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1 MR. WARNELL: That brings us t o the l a s t 

2 and f i n a l case, Case Number 14325, a p p l i c a t i o n of 

3 Chesapeake Operating, Inc., f o r approval of a p i l o t 

4 p r o j e c t i n the Seven Rivers formation t o study the 

5 f e a s i b i l i t y of implementing enhanced recovery operations 

6 i n t h i s pool, Lea County, New Mexico. C a l l f o r 

7 appearances. 

8 MR. CARR: May i t please the Examiner, my 

9 name i s W i l l i a m F. Carr w i t h the Santa Fe o f f i c e of 

10 Holland & Hart, LLP. We represent Chesapeake Operating, 

11 Inc., i n t h i s matter. 

12 Mr. Examiner, t h i s case was heard on June the 

13 2nd. I t was presented t o Examiners Jones and Brooks. At 

14 t h a t time we had a n o t i c e issue. The a p p l i c a t i o n i s f o r 

15 a p i l o t p r o j e c t f o r a wate r f l o o d w e l l i n the Tonto-Seven 

16 Rivers Pool. 

17 Chesapeake had o r i g i n a l l y proposed u n i t i z i n g a 

18 l a r g e r p o r t i o n of the r e s e r v o i r and coming forward w i t h a 

19 f u l l - s c a l e w a t erflood, and a f t e r discussions w i t h 

20 Nearburg and others, decided t o p u l l back t o a p i l o t 

21 p r o j e c t on one -- I believe i t ' s a 580-acre s i n g l e 

22 f e d e r a l lease. Chesapeake had been i n discussions w i t h 

23 the BLM concerning the l a r g e r u n i t and understood they 

24 had the BLM's support. 

25 However, when they changed the p r o j e c t t o a 
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1 smaller u n i t , they d i d not go back and r e - n o t i f y the BLM, 

2 so we were before you w i t h an a p p l i c a t i o n where what we 

3 had was the BLM having not been n o t i f i e d of what was 

4 before you and an assumption t h a t i t was a l l r i g h t 

5 because a d i f f e r e n t p r o j e c t was agreeable t o the BLM, so 

6 we requested t h a t the case be continued. 

7 Since t h a t time I have met w i t h the BLM i n 

8 Carlsbad, and I have a l e t t e r t o present today from them, 

9 and i n the l e t t e r they have no o b j e c t i o n t o going forward 

10 at the OCD. They have r a i s e d concerns about the Texaco 

11 Federal No. 3 Well, which i s which needs remedial work 

12 before they can go forward w i t h the wat e r f l o o d . 

13 Our engineering witness, Mr. Greg Adams, 

14 pointed t h a t out at the time of the hearing, and 

15 Chessipeake i s prepared t o do whatever i s required w i t h 

16 t h a t w e l l p r i o r t o commencing t h e i r p i l o t e f f o r t . And 

17 so, anyway, the BLM l e t t e r also references t h a t . 

18 I might hand these out since I'm discussing 

19 them w i t h you. But E x h i b i t I marked these A, B and C 

2 0 so they're not confused w i t h what we presented on June 

21 2nd. E x h i b i t A i s the l e t t e r from the BLM and i t was 

22 also, according t o Mr. Wesley Ingram= at the BLM, sent t o 

23 Mr. Fesmire. But as y o u ' l l see, i n the second the 

24 f i r s t r e a l paragraph notes t h a t they reviewed i t , and i t 

25 i d e n t i f i e s the Texaco Federal 3 Well. And then the l a s t 
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1 paragraph says they have no o b j e c t i o n t o the hearing 

2 moving forward. So we t h i n k we have corrected the n o t i c e 

3 issue. 

4 I've also attached as E x h i b i t B a proposed 

5 order, and the reason I have done t h i s i s , l i k e 

6 everything else, they're ready t o go immediately and have 

7 asked t h a t the order be expedited. And I was planning t o 

8 t e l l you t h a t I had checked and double checked t h i s order 

9 and t h a t i t was a b s o l u t e l y c o r r e c t , and about 30 seconds 

10 ago my secretary handed me a message from Chesapeake 

11 which advised me t h a t Paragraph 8, Finding 8, I have 

12 r e f e r r e d t o t h i s as the Chesapeake Federal Well No. 3, 

13 and i t should be the Texaco Federal Well No. 3. I w i l l 

14 c o r r e c t t h a t w i t h your permission and submit t h a t t o you 

15 by email. 

16 I also, from the records t h a t I had, could not 

17 t e l l whether or not we had admitted i n t o evidence the 

18 o r i g i n a l n o t i c e of a f f i d a v i t . Since we had a n o t i c e 

19 issue, I have re-attached our n o t i c e a f f i d a v i t and i t i s 

20 marked as E x h i b i t Number C. And I believe t h a t the 

21 n o t i c e l i s t i s c o r r e c t . Attached t o i t i s our l e t t e r , 

22 the n o t i c e of p u b l i c a t i o n and the r e t u r n r e c e i p t s . And 

23 so at. t h i s time I would request t h a t the Examiner admit 

24 E x h i b i t s A, B and C and t h a t the case be taken under 

2 5 advisement. 
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1 MR. WARNELL: Okay. E x h i b i t s A, B and C 

2 w i l l be a d m i t t e d . 

3 ( E x h i b i t s A, B and C were a d m i t t e d . ) 

4 MR. BROOKS: I s Chesapeake i n compliance 

5 w i t h Rule 5.9? 

6 MR. CARR: Yes. They are now. Yes, s i r 

7 t h e y a r e . They are now. Because we d i d have a 

8 d i s c u s s i o n t h e end o f May, Ocean d i d , and t h e y were 

9 c l o s e . And B r i a n Orant a d v i s e d us t h a t t h e y were i n 

10 compliance, because we were concerned about p r e s e n t i n g 

11 t h e case on June 2nd, and t h e y were. 

12 MR. BROOKS: Very good. 

13 MR. CARR: So t h a t ' s a l l I have t o p r e s e n t 

14 i n t h i s m a t t e r . 

15 MR. WARNER: I ' l l pass t h a t on t o W i l l and 

16 you w i l l e m a i l --

17 MR. CARR: I w i l l . I ' l l e m a i l t h i s t o 

18 W i l l . I guess he would be t h e a p p r o p r i a t e examiner. 

19 MR. WARNELL: So w e ' l l t a k e Case Number 

20 14325 under advisement. And i f t h e r e ' s n o t h i n g e l s e , 

21 t h a t concludes Docket 23-09. 

22 * * * 

25 

23 

24 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on June 25, 2009, proceedings i n t h e 

6 above c a p t i o n e d case were t a k e n b e f o r e me and t h a t I d i d 

7 r e p o r t i n s t e n o g r a p h i c s h o r t h a n d t h e pro c e e d i n g s s e t 

8 f o r t h h e r e i n , and t h e f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o t h e b e s t o f my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor c o n t r a c t e d w i t h any o f t h e p a r t i e s o r 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 8 t h day o f J u l y , 2009. 

16 

17 
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20 _ 
JacqudlineVR.. L u j a n , CCR' #91 

21 E x p i r e s : 12/31/2009 
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