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HE7ARING EXAMINER: L e t ' s c a l l Case 143 24, 

2 A p p l i c a t i o n o f B u r l i n g t o n Resources O i l and Gas Company, 

3 LP, f o r Compulsory P o o l i n g , San Juan County, New Mexico. 

4 C a l l f o r appearances. 

5 MR. KELLAHIN: Mr. Examiner, Tom K e l l a h i n from 

6 t h e Santa Fe law f i r m o f K e l l a h i n and K e l l a h i n . I'm 

7 

8 

a p p e a r i n g on b e h a l f o f t h e A p p l i c a n t . 

We're p r e s e n t i n g t h i s , w i t h y our p e r m i s s i o n , 

9 Mr. Examiner, by a f f i d a v i t . 

10 HEARING EXAMINER: Okay. No o t h e r appearances? 

11 Okay. 

12 MR. KELLAHIN: Mr. Examiner, I have d i s t r i b u t e d 

13 b e f o r e you a package o f e x h i b i t s . 

14 E x h i b i t 1 shows the w e s t e r n s i d e o f S e c t i o n 19. 

15 There's an e x i s t i n g nonstandard s p a c i n g u n i t . I t i s 

16 c u r r e n t l y s e t up f o r Mesa Verde, Dakota and PC w e l l s . 

17 The o i l r e f e r e n c e s are a f t e r E x h i b i t No. 1. 

18 E x h i b i t No. 2, th e n , i s an R-3 5 Order t h a t was 

19 e n t e r e d by t h e Commission. 

20 And t h e n f o l l o w i n g t h a t , E x h i b i t 3 i s g o i n g t o 

21 be R-2046-B, which r e v i s e s and expands some o f t h e 

22 p r o v i s i o n s . 

23 So when you r e a d those two o r d e r s , you're g o i n g 

24 t o f i n d a d e s c r i p t i o n f o r t h i s t r a c t as shown on the 

25 docket and as d i s p l a y e d on E x h i b i t No. 1. 
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1 C u r r e n t ly, the northern c i r c l e i s a Mesa Verde 

2 w e l l . And i n the south, there's a double c i r c l e , those 

3 are Mesa Verde w e l l s . One's a surface l o c a t i o n , the other 

4 i s a bottom-hole l o c a t i o n . Their machine does funny 

5 t h i n g s and so i t shows l i k e i t ' s two w e l l s i n one. 

6 Just n o r t h of t h a t there's a plugged w e l l , PC 

7 w e l l . Those two Mesa Verde w e l l s were o r i g i n a l l y d r i l l e d 

8 on a j o i n t o perating agreement w i t h BP and B u r l i n g t o n . 

9 And B u r l i n g t o n wants t o then take the same 

10 spacing u n i t and now d r i l l the subject w e l l , which w i l l be 

11 a d i r e c t i o n a l w e l l bore. 

12 And t h i s w i l l be a Mesa Verde-Dakota w e l l . 

13 They're c a l l i n g i t the Massfield 2-B w e l l . 

14 And the reason the surface l o c a t i o n i s there i s 

15 t o accommodate the Bureau of Land Management's minimize 

16 surface use t o d r i l l d i r e c t i o n a l l y . 

17 At some p o i n t , t h e y ' l l i n t e r s e c t the Mesa Verde 

18 and Dakota, and those setbacks, when encountered, i n the 

19 r e s e r v o i r , w i l l be standard. They w i l l f i l e those t hings 

20 a d m i n i s t r a t i v e l y w i t h the d i s t r i c t o f f i c e as i s . 

21 For the purpose of t h i s case, B u r l i n g t o n was not 

22 able t o get Four Star O i l and Gas Company and Koch 

23 Exp l o r a t i o n t o sign the new j o i n t o perating agreement. 
24 Koch and Four Star have no i n t e r e s t i n the Mesa 

25 Verde. Their percentage i n t e r e s t s are shown on the 
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1 a p p l i c a t i o n . Four Star has l i t t l e more than 8 percent 

2 i n t e r e s t . Koch has 58 plus percent. Both i n the Dakota. 

3 So the plan i s t o a s s i s t the Applicant, grant a 

4 p o o l i n g order t h a t w i l l allow t h i s t o go forward by 

5 compelling those i n t e r e s t s t o j o i n . 

6 E x h i b i t No. 4 i s Mr. Terry Simcoe 1s a f f i d a v i t . 

7 He's done t h i s i n person i n other cases and by a f f i d a v i t . 

8 And as you go through here, he narrates the d i f f e r e n t 

9 components of what's been done. 

10 When we get down t o the depth of the w e l l bore, 

11 t o t a l w e l l bore i s going t o be 7,369 f e e t . 

12 Mr. Simcoe proposes t o a l l o c a t e costs. The 

13 a l l o c a t i o n of costs would be a d r i l l i n g w e l l r a t e of 

14 $6,500 a month d r i l l i n g , and a producing w e l l r a t e of $650 

15 a month. 

16 He's also attached t o h i s a f f i d a v i t a schedule, 

17 which i s E x h i b i t D, which we've used i n other hearings, 

18 t h a t shows the cost a l l o c a t i o n s between the Dakota and 

19 Mesa Verde. 

20 The Dakota t o be a l l o c a t e d 60 percent of the 

21 cost, and the Mesa Verde 40 percent of the cost. That i s 

22 commonly done now among the major operators u t i l i z i n g a 

23 format and cost a l l o c a t i o n developed by BP, adopted by 

24 B u r l i n g t o n and ConocoPhillips. 

25 The whole content of t h a t agreement was attached 
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as E x h i b i t D. So i f you care t o see i t , you can walk 

2 through the c a l c u l a t i o n s and cost f a c t o r s . 

3 I n a d d i t i o n , Mr. Simcoe has attached as 

4 E x h i b i t C i n f o r m a t i o n where he's got a copy of the l e t t e r 

5 t o Koch as E x h i b i t C-l. I t sets out percentages. He sent 

6 them the AFP as required. 

7 When you look at C-2, t h a t ' s the l e t t e r t o Four 

8 Star. Again, the AFP was sent t o those people. 

9 Following t h a t , C-3 then, i s a w r i t t e n 

10 chronology of a l l of Mr. Simcoe's subsequent e f f o r t s t o 

11 get v o l u n t a r y p a r t i c i p a t i o n . He d i d n ' t simply send a 

12 l e t t e r , he d i d a l o t of work t o t r y t o get people to j o i n 

13 i n t h a t were out there. 

14 Attached f i n a l l y as the l a s t e x h i b i t , y o u ' l l 

15 have the AFE t h a t ' s associated w i t h the w e l l bore. I t ' s 

16 the same AFE t h a t went t o the p a r t i e s . 

17 The t o t a l estimated w e l l costs f o r a completed 

18 w e l l w i l l be $1,644,000 plus. 

19 E x h i b i t 5, Mr. Examiner, i s my a f f i d a v i t of 

20 n o t i c e i n which we sent copies of the a p p l i c a t i o n t o Koch 

21 and Four Star. 

22 The n o t i c e l e t t e r s attached and copies of the 

23 green cards showing d e l i v e r y t o both companies i s also 

24 appended. 

25 With your permission, we would ask you t o move 
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1 t h e i n t r o d u c t i o n o f E x h i b i t s 1 t h r o u g h 5. 

2 HE7ARING EXAMINER: E x h i b i t s 1 t h r o u g h 5 w i l l be 

3 a d m i t t e d . 

4 MR. KELLAHIN: I ' l l s t a n d f o r q u e s t i o n s , and 

5 t h a t concludes our p r e s e n t a t i o n . 

6 HEARING EXAMINER: Okay. David, any q u e s t i o n s ? 

7 MR. BROOKS: Four S t a r and Koch are t h e o n l y 

8 people b e i n g p o o l e d i n t h i s p r o c e e d i n g and t h e y own o n l y 

9 i n t h e Dakota? 

10 MR. KELLAHIN: C o r r e c t . 

11 MR. BROOKS: And t h i s i s g o i n g t o be a Mesa 

12 Verde and Dakota compulsion. Koch and Four S t a r are h a r d 

13 t o f i n d . , so I assume they've had a c t u a l n o t i c e . 

14 MR. KELLAHIN: W e l l , t h e y ' r e easy t o f i n d . They 

15 t e n d t o g e t d i s t r a c t e d , and i f t h e y ' r e n o t i n t e r e s t e d i n 

16 t h e p r o j e c t , t h e y don't care and 

17 MR. BROOKS: Yeah, b u t you sent them a c t u a l 

18 n o t i c e ? 

19 MR. KELLAHIN: Yes, t h e y r e c e i v e d a c t u a l n o t i c e . 

20 MR. BROOKS: Okay. L e t ' s see, you have an 

21 a f f i d a v i t o f n o t i c e here somewhere. 

22 MR. KELLAHIN: I t s h o u l d be t h e l a s t e x h i b i t , 

23 E x h i b i t 5. 

24 HEARING EXAMINER: Unless they've changed, Four 

25 S t a r was j u s t one person. 
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MR. BROOKS: I t a l l l o o k s t o be i n good shape. 

Thank you. 

MR. WARNELL: No q u e s t i o n s . 

HEARING EXAMINER: Thank you. W e ' l l take Case 

14324 under advisement. 
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