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APFLICATION OF 30UTH=EN UNION

FROLUCT:ON COLPA:Y FOR A CRIZR

FORCE-POOLING A STLiEDARD 160-

"ACEE GAS PRORATICH! UNIT IN THE

“TAPACI TO-PICTURED CLIFFS GAS

POOL, KIO ARRIBA COUNTY, N&W

MEXICO.

ORZZR OF THE COMTISSION

BY TH= . COYLISGION:

This cause came on for hearing at ¢ o'clock a.m. on ~pril 19, 1661,
at Sznta Fe, New lexico, before A. L. Forter, Jr., Examiner duly appointed
by the 0il Conservetion Commission of New l=xico, hereinzfter referred to
as the “Comnission," in accordance with Rule 1214 of the Comrission Rules
and Regulations.

NO¥, on this Sth day of Hay, 1961, ihz Commission, a quorum being present,
having considered the application, the evidence adduced, and the recomm=ndations
of the Zxaminer, 2. L. Porter, Jr., and veing :ully advised in the premises,

FINDS:

(1) That cue public notice having been-given as reguired by law, the
Comnission has jurisdiction of this cause 2nd the subject matier thereof.

(2) That the applicant, Southern Union Production Conuany, is the ovner
and operator of Federal Lease No. N.M. 014856, comprising the N/2 S¥/.4 of
Section 2, Township 25 North, HRange 3 West, N.PM, Rio nrriba County, New Yexico.

(3) That the applicant seeks an order force-pooling zll mineral interests
in the Tapacito-Ficwvured Cliffs Gas Pool in the SV/4 of s@aid-Section 2, in
order to form a l&J-acre gas proration unit.

(4) That inasmuck as denial of the subject application would deprive, or
tend io deprive, tns mineral interest owners in thz above—described 160-acre
tract of the opperiunicy to recover their just and =quiteble share of the
hydrocartons in ths lf.avc-to—h:tured Cliffs Gas Pool, .111 oinerzl lnte-ests
therein should be forcs—pooled. -

(5) That the applicant should furnish the Commission with an itemized
schedule of well costs upon completion of 2z well on the subject gas proration
“unit.

IT IS TrEhorCrRs CRTERED:

That ths intirests of all psrsons having the right to drill for, produce,
or shzre in the produciion of hydrocarbons from the Tapacito-Pictursd Cliffs
Gas Pool underlying ths SS/4 of Section 2, Townsnip 25 ~orth, fanze 3 west,
NPk, Rio Arriba Coux ty, Nev t'exico, are hereby force-pscled to form a standard
160—=cre gas prorzticn-unit comprising =211 of szid acrsagz. 3Szid unit is to
be vedicated to a well to be located at an orthodox locztion thereon.

PREOVIDEL HO.ZVER, That the proporticnate share of the costs of develop-
ment znd operation of the pooled unit shall be borne bty each consenting working
intersst owner in tne same prepertion.to the total co=ts that his acreage bears
to tre totul ‘acregre in the pooled unit.
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PROVIUED FURTHZR, Tnat the proporticnate share of the costs of devel :
ment of the pocled unit, including 2 reasonable charge for supervisicn,
shall be paid out of production by each ncn—consenting working interest’
owner and shall be 110 per cent of the same proportion to ihe total costs of
drilling and completing the well {12t his acresge bears w the fotal zcrezage

in the.pooled unit.

PPOYIDED FUFTHZR, That the share of the costs for development of the
pocled unit, as determined above, which is to te paid by the mineral imterszsi
ovners shall be withheld only from the working“interasts! shzre (7/2) of the
revenues derived from the sale of the hydrocarbons produced from the well
on the pooled unit. Royalty payments are not to be affected by the with-
holding of any funds for the purposs of paying out a groporticnate share of
the costs of development and opzrztion of the pooled unit.

FROVIDED FURTEER, That the applicant shall furnish ths Comamicsion with
an itemized schedule of well costs upon completion of a well on the subject

gas proration unit.

IT IS MULTHER ORDSRED:

That jurisd'iction of this ceuse is retained for the eniry of such
further orders as the Commission may deea necessary.

DONE at Santa Fe,. sew Kexico, on the day and yezr nerainzhove cesignatec
STATE OF KE. :=XICO
OIL CONSEXVATION CCAMISSION
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