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FAX 

Fasken Center, Tower II 
550 West Texas Avenue, Suite 1300 

Midland, TX 79701 

Phone: (432)683-7443 
Land Dept. Fax: (432) 685-4398 

Total Pages (including cover) 

Privileged and Confidential 

To: 

Fax: 

From: 

Subject:, 

The inl'unniilion transmitted by ihts Facsimile is considered privileged and confidential, and is intended only for Ihe use 
v\r the individual or entity named. If the reader of this message is not the intended recipient or the employee qr agL-ni 
responsible to deliver it to the intended recipient, you should be aware that any dissemination, distribution or copying 

of this communtiiuttan i 5 strictly prohibited, [f you hti*c received this communication in error, please immediately notu'y JS by icL-phune, urn) 
return the origina! message to us at the above address via ihe U.S. Postal Service. 

Thank you. 

If you have any difficulty in receiving this fax, please call rncuity m receiving cms rax, please c 

,o<̂  

*o<e 



08-1 1-09 10:59atn From-Concho Land +432B6543S8 T-309 P.002/007 F-489 

August 11, 2009 

VIA FEDERAL EXPRESS 
AND FACSIMILE .405) tm.iyicn 

Chesapeake Exploration LP 
6100 N. Western Avenue 
Oklahoma City, OK 73 l i s 
Attn: Kevin Pfister 

RE: Big Game Prospect 
Blackhawk "11" Federal Com #1 
S2S2 of Section 11-T16S-R2SE 
Eddy County, New Mexico 

Dear Mr. Pfister: 

COG Operating LLC (hereinafter referred to a s r w h « » u w 
n o r m a l wel, t 0 a depth efficient t o ^ ^ S ^ S S Z T Z T ° f ' 
antic pated total vertical d*>nth n f Rcary '. . w F l a t s A b o f o r r "ation at an 
H.13C-. ^e^XttTor L Z ^ mMSUr,ed *** bB'ne 

b o t t o m s Nation at 330' FS°& 330TFEL S T ? * * 4 3 ° ' K L & 4 3 ° ' ™ L " i t h 3 

Section 11, Township 16 South Range 28 Ea« ^ H r ? l ™ " e m S , h e 5 2 5 2 ° f 

our AFE Da,ed AU6 j io, 2009 ̂ » 2 ^ : d s prm̂ ,̂.,nduded herein is 

We ask that you join Concho to the> full cvt-*,,,* ~r 

Proposal 1: 

Proposer/2' 

>ect,on 11-T16S-R28E, Eddy County, New Mexico, retaining an 

Fssken Center. Tower l| 550 Wsst Texas Avemra Suite ?oo MTHW, T 
nuo. i u l l B ,00 M l d l a n c ) i J e x a s W Q ] ^ m m m | w 432.683.7441 
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Fax - 432.6S5.r39S T ™ A V e n U * ' ^ ^ M i d ' a n d ' T < S X B S 7 9 7 0 1 

* Email -Jspradlin@conchoresources.com 

Should you have any questions, please do not hesitate to contact me at 432.683.7443. 

Very truly yours, 

COG Operating LLC 

Jan Preston Spradlin, CPL 
Senior Landman 

!/WP ! r t y e!e c t t o p a r t i c i p a t e ! n t h e B , a c k h a w k " n" F e d e r a | c ^ w 
I/We hereby e ectmtfto participate in the Blackhawk "11" Federal Com #1 
I/We hereby elect to pursue Proposal i 
I/We hereby elect to pursue Proposal 2 

CHESAPEAKE EXPLORATION LP 

By: 

Name: 

Title: 

Date: 
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COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Blackhawk "11" Fed Com #1 PROSPECT NAME: Crow Fiats 
Surf. Loc: 430' FS&WL, Sec 11 COUNTY fi STATE: Eddy.NM 
B.H. Loc: 330'FS&EL, SEC 11 OBJECTIVE: 10,900' MD (6$30'TVD) Lwr AboA/Volfcamp 
T16S - R28£ w/pilDt, wo/LWD 

INTANGIBLE COSTS BCP ACP TOTAL 
TitWCuraiive/Perrnrt 201 6,600 5,500 

Insurance 202 £2.000 302 22,000 

Damages/Right of W a y 203 15,000 303 15,000 

Smvay/SteKe Location 204 3,000 304 3,000 

Location/Pits/Road Expense 205 45,000 305 6.00D 50.000 

Drilling 1 Completion Overused 20S 5,000 see 1,000 6,000 

Turnkey Contrast 207 307 0 

Footage Contract 208 308 0 

Daywork Contract 32:4 @ SiO.OOQfday at!? 320,000 30G 40,000 350,000 

Directional Drilling Services, With out LVvD 210 . 180,000 310 180,000 

Fual & Power 211 54,000 311 6,000 60,000 

Water 212 30,000 312 50,000 60,000 

Bits 213 60.000 313 1,000 BLOOD 

Mud fi Chemicals 214 60,000 314 60,000 

Drill Stem Test £16 316 0 

Conns s Analysis 216 0 

Cement Surface 217 12,200 12,200 
Cement intermediate 216 15,000 15,000 

Cement 2nd Intermediate 7" 21S 318 23,400 23,400 

Cement Squeeze & Othe f iK leko f f Plug) 22D 1B.700 320 16.700 

Float Equipment & Centret i iare 821 5,000 321 2,000 7,000 

Casing Crews S. Equipment 222 15.000 322 10,000 25,000 

Fleftino Tools g ServicB 223 323 0 

Geologic'Engineering 224 10.000 324 1,000 11,000 

Contract Labor 225 10.000 325 30.000 40,000 

Company Supervision 526 2, ODD 326 2,000 4,000 

Contract Supervision 227 36,000 327 4,000 40,000 
Testing Casing/Tubing 22a 4,000 326 1,500 5.500 

Mud Logging Unll 226 22,500 329 22,500 

Loaolne 2S0 60.003 330 BD.OD0 
Perforatina/Wlrellne ServiEBE 231 1,500 331 12,500 14.000 
Stimutetion/Treatlna 332 750.000 750.D0D 

Completion Unit $33 16,000 16,000 
Swabbins Unit 334 0 

Rentals-Surface 235 100,000 335 45,000 145,000 
Rentals-Subsurface 236 45,030 336 10.000 55,000 

Trucking/Forklm/RIa Mobilization 237 B0,000 337 15.000 95,000 

Welding Services 236 3,000 333 1.500 4,500 
Water Disposal 239 339 15,000 1S.0D0 
Plus to Abandon 240 340 0 
Seismic Analysis 2*11 341 D 
Closed Loop & Environmental 244 226,000 344 225, D00 
Miscellaneous 242 5.0DO 342 1,000 6,000 

Contingency 243 14£,£00 343 105,100 251,700 
T O T A L INTANGIBLES 1,606,000 1,160,000 2,756,000 

TANGIBLE COSTS 
Surface Casing 500' 13 3/a1' 401 1S.0DD 18.00D 

intermediate Casing 2300' 8 5/B", 6000' - 7" 402 63,000 503 145.0DD 204,000 
Production CsainglUner 4S0Q' - 4.6" 503 59,000 5S.O0O 

Tubing 6000' 2 7/B" 504 34,000 34,000 
Wellhead Equipment 405 10,000 5D5 e.ODo 1B.OO0 
Pumplno Unit 50E 0 
Primp Mover 507 O 
Rods 508 0 
Pumps 606 D 

Tanks 610 60.0DO B0.000 
Flowlines 511 15,000 16.0D0 
Heater TreatsrVSeparator 512 25,000 25,000 
Electrical System 513 0 
packBrs/Anchors/HBngera 414 514 20D.DDD 20D.0DD 
Couplings/Fittings/Velves 41S 2,000 515 50.0DO 52,000 
Gas Compressors/Meters 51B 4,000 4,000 
Dehydrator 517 D 
Injection Plant /C02 Equipment 51B D 
Miscellaneous 418 1,000 SIS 1,000 2,000 

.Contingency 420 8,000" 520 51,000 70.000 
TOTAL TANGIBLES 09,000 662,000 761,000 

TOTAL W E L L COSTS 1.705.000 1.B12.00D 3,517.000 

COG Operating LLC 

By: J. Coffman / C, Bird Date P reparad: B/10/0S 

we approve: 
% Wonting interest 

Company: 

TjiiE AFE Is only an BEtimste, fcy signing yau agree to pay yaijr share 
of the actual cosis Incurred. 

Prlrnsd Name; 
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KmnJlfiW 
(February 2055) 

OCD-ARTESU 

AUG-6 2008 

UNITED STATES ™ 
. DEPARTMENT OF THE INTERIOR 

BUR.EAU OF LAND MANAOEMENT 

APPLICATION FOR PERMIT TO DRILL Of? REENTER 

la. Type of wort 0 DHILL • REENTER 

lb Type Of Well OoilW;]! PlCas Well QOlhcr 
2 Name of Operator A 

COG OPERATING. LLC / / 

3l UdifH 550 W.TtXM Suite 1300 
Midland, TeXM 7S70i 

3b Phone Ha fmttitlc im™ e*4;; 

i . Locslion of Weil fftjxw lacmrna deafy noil m nr^dim miA any Sm mpwatau *J 

AuurfiH 4 3 0 1 PSL & 4 3 0 ' FttfL 
Al proposed prod mnc 330' FSL & 330' FEL 

H Distwire in miles and direaioo, from (own a: pes ofikx" 

IS Dutince forii proposed' 
locmiontaiieatoi 
proper!* nrlejfelmc.fi 

_ Ulin lonaral tnj unit line, if any) 
it Duunccfrompiopowd loanon'' 

tviKircil well, drilling, completed. 
Applied for. on Ihia lease, it 

J30' 

Jl Elevairom (Show wheiherDF, KDB. RT. GL ta 1 
3570 GL 

l<5 No of seres In Itesj 

IS PrepOiedDeplli 
11130' MS 

E6B0' TVt 

FORM WStOVED 
0MB Nu 1004-0137 

E<pi/« Mirtli 31. 2007 

5 Lease Serial Nn r t _.,, ^ < 

6 Indian. Allolee orTnbeName 
N/A 

7 lfUmiorCAAp«meiil, NsiiitdMlNo 

S Uue Name ud Well No. 3 7 3 " 5 1 7 
BlacUiin* "11" PciJtrJtl Com #1 

9 API WellNi 

ID Field and Pt»I. or &ipJonroi>' 
Woftump- Crow Fill* 

Ii Sec,? R M iirBlk and Survey or Am 

Section II T|6S RiSE 

11 County or Parish 
Eddy Csuiuy 

13 Stile 
NM 

[7 JSpeCmjjymrdedicmrd tortus well 

20 BLMfliiA Bond l>fa,oji file 

NMB DQQ2I5 

2i Apprrannih: datewurk will sun' 23 Eiliihetcd durslinn 
45 days 

24. Aiuchmcnts 
The following, completed in accordance wiUi Die rtfimrement! of Onshore Oil ami Ca Order No I, must I t idiebcd »this ibnii' 

1, Well plot certified Is)'aregistered surveyor 
2 A Drilling Win 
3 A Surface Use Plan fif Use tonnm is on National l-'ofeit System Lands ihe 

SUPO raup pc BW wttli lhs »pprojina|e Fowl Set vice Office) 

•1 Bond IP cover Ihe operations unlcs covered by an existing bond DO file (»cr 
Item 20 shove) 

i Operator ccfiifieaimn , 
i Such oilier site specific information and/or pinna as may be required b) Uie 

8 7 % f ^ Hi Nwt {Printed TfpriQ 
Lcc Ann RoUltit 

Dste 
O4/3MO0B 

A|j«tt 

Approved by (SisHSimrl 

/s/ James Stovali 
Tills 

Name {/•fiainJTi 
T¥s?James Stovali 

Date 

FIELD MANAGER [ GAKLSBAD FIELD OFFICE 

Cgnffiiona orapproval, lfaiy, we anached. A P P R O V A L F O R T W O Y E A ; R S 

Tiite lEuSC SeaoMWlimdlniefiusC Sccurji)Zli nuke lis cniric rorinv ocr*on knoivmRh and N O T E 1 N E W PIT RT 17 Pr 

" f •" ' •"' 111 1 " - — , . 19-15-17 N M A C P A R T 17 
*{ nsmicuonB on page 2) A f n m , ^ , ' 

A fonn C-144 must be approved 
R 0 s ^ c c m R 0 W E D

 b e f 0 r e s t 8 r t i n e d 4 1 , i n £ ° p c r a T i o n s -
A 7 E R a ^ w ' APPROVAL SUBJECT TO 

^ A r / A C ^ n ^ GENERAL REQUIREMENTS 
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DISTRICT 1 
HB5 fl . Punch Ur,. H»»i«, NK nasto 

DISTRICT I I 

ia» n, erase *T»PM*. An»»l». »*y ossio 

DISTRICT I I I 
1006 HID SI-MOP Rd„ AHes, I'M B741D 

DISTRICT TV 
3E£0 B. SL k n c l i Dr., Nli tTSDD 

Sta te o f New Mexico 
Ebvrgy ( MinBrilB • n d Natural Bowou-roei Depcrtii ienl 

O I L C O N S E R V A T I O N D I V I S I O N 
l £ £ 0 South. St. Francis Dr. 

Santa Fe, New Mexico 67505 

Form C-102 
Revised October IS, 2D05 

Submit te Apprpprlale Di»lrlct Office 
SteW le»»i - 4 CopJaB 

Fee Lease - 3 Copieu 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

API Number Fool Co4e Tbol linxne 

30-015- 97102 CROW SLATS: WDLTCAMP 
Propwty ceit Property Name 

BLACKHAWK "11" FEDERAL COM 

Veil Number 

1 
acW) No. Operator Ko^nc EJevitlozi 

229137 CO.G. OPERATING LLC. 3570' 

Surface Location 
VI m lot No. 

M 

Section 

11 

Teirmhip 

16 S 28 E 

Lot Ida Feet from the 

430 

North/South line 

SOUTH 

Feet from the 

430 

EaiyTfent ^iXit 

WEST EDDY 

Bottom Hole Location If Different From Surface 
t'L or lot No. 

P 

Section 

11 

TOWBibip 

16 S 

Range 

28 E 

Lot lan Font f l rnn the 

330 

Mirth/South line 

SOUTH 

Poet i roa the 

330 EAST 

County 

EDDY 
DedlcBtfii) ACTUM 

160 

Joint or Infi l l CtmsDlidmticm Coda 6r4*r Ne. 

NO ALLOWABLE TP1LL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 
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JEtro3lfift5 UNITED STATES OPER 
(Apniaim) DEPARTMENT OF THE INTERIOR 

BUREAU DF LAUD MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Da nat use this form far proposals to drill or to re-enter an 
abandoned wall. Use Form 3ieo-$ (APD) lor such proposals. 

JEtro3lfift5 UNITED STATES OPER 
(Apniaim) DEPARTMENT OF THE INTERIOR 

BUREAU DF LAUD MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Da nat use this form far proposals to drill or to re-enter an 
abandoned wall. Use Form 3ieo-$ (APD) lor such proposals. 

5. UaseSeaid No. 
NMNM-Mfi30 

JEtro3lfift5 UNITED STATES OPER 
(Apniaim) DEPARTMENT OF THE INTERIOR 

BUREAU DF LAUD MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Da nat use this form far proposals to drill or to re-enter an 
abandoned wall. Use Form 3ieo-$ (APD) lor such proposals. 

6. tfJndianAtaeewTribcNsme 

SUBMITIN TR1PUCA TE- Other instructions on reverse side. 
7. IfUrutorCA/Agirarierii.NiaiKBiit'orKo, 

' • ^ " ^ ' o a W d l a o •GasWellDD • Other 

7. IfUrutorCA/Agirarierii.NiaiKBiit'orKo, 

' • ^ " ^ ' o a W d l a o •GasWellDD • Other t Well Name and No. 
Blackhawtt U Federal Com HI 

2, Nam* of Operator C O G 0 p j l M t a | t ^ 

t Well Name and No. 
Blackhawtt U Federal Com HI 

2, Nam* of Operator C O G 0 p j l M t a | t ^ 
9. APlWcUNo, 

30-015-36S41 3a Address 3b. Phone No, (inrfueltetnraccde) 
550 W. THAI AVt„ Suite 13M Midland, TX 79701 432-fi8bU40 

9. APlWcUNo, 
30-015-36S41 3a Address 3b. Phone No, (inrfueltetnraccde) 

550 W. THAI AVt„ Suite 13M Midland, TX 79701 432-fi8bU40 10, Field sod Pool, orExpIorpioryArca 
Craw Flati, Wolfeamp 4, Lccatian of Well (Fuxagr, Sec* T„ A, U. orSvnwDeicrptiiiril 

SURFACE: 430' FSL Si 430< FWL BHL: 339' FSL & 330' FEL 
Section i 1, TIGS, RISE, UL M Section 11, Tl«S, R28E, UL P 

10, Field sod Pool, orExpIorpioryArca 
Craw Flati, Wolfeamp 4, Lccatian of Well (Fuxagr, Sec* T„ A, U. orSvnwDeicrptiiiril 

SURFACE: 430' FSL Si 430< FWL BHL: 339' FSL & 330' FEL 
Section i 1, TIGS, RISE, UL M Section 11, Tl«S, R28E, UL P 

11, County or Parish, State 

Eddy County, NM 

12. CHECK APPROPRIATE BOXTES) TO INDICATE NATURE OFM3IKE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

E3Ntttoe0fk,tent 

O Subsequent Report 

d Final Abandonment Notice 

D Alter Casing 
d Casing Repair 
D Change Plans 
D Convert lolrgesrion 

L _ i Deepen 
C^Fractorc Treat 
O New Construction 
D Plug md Abandon 
QpJugBsclt 

L-Jptoductiotl (Sffln/BeSiSne) 

ORecomplctf 
QTsmpwrily Abandon 
D Water Disposal 

UwEtr$hut-Orr 
•welllntogriry 
CQothcr Ch£P0ol,«»l>1Si 

cementing program 

J 3. Describe Proposed or Completed Operation (clearly Sate all peninem details, including estimated staring dale of any proposed work and approximate duration ttienof, 
If the proposal is to deepen direetiomJly or recomplctc horizontally, give subsurface lorannrfi and measured and m» vertical depths of all pertinent marker! pid pones, 
Attach the Bond under which the woricwllbeperWiedwpflwdeilieBandNo, onfiiawiSiBLWBlA. Reared subsequent reports shall be filed within 30 days 
fallowing completion ofthe involved operations, If the operation results in nnwltiftlo completion or nKCfflplct̂  be filed once 
testing has bsenccrnpletaj. Final Abardonrnent Notices M l be filed only alter ell requirements, including redtsman'oa. have been completed, and the operator has 
determined that the ate is ready for fowl inspeetioft.) 

COC rmpoetfully requciti psrmUilan: 

to chins* Field Ilttl Fflfll from tystfcvnp to Crow Filti Abo; 

to change propoltd Cl«!n £ & Cement Precr-am; 

for a viriiwce to the 200' mtabmus tie back to order to ut the pump at close w Uic formation i t possible. The curve and horizontal are all 
located In the At* Formation, 

Attached b it reviled plat and revlied Form 3160-9 Prill t ton with thsneu renret/ed in ihaded arm, APPROVED 

CCT 18 

14. I hereby certify that the fqregoing is true and correct 
Name (Printed/Typed) 

Title Rctjnlntory Anilyn 

JAMES A. AMOS 
SUP£RVISOrVEPS 

PhyllU A. Edward* Title Rctjnlntory Anilyn 

Signature 

r T U t C fto* 

10*08/2 OOF. 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 

Approved l j _ Title Dette 
Conditions of approval, if any. are mtached. Approval ofihfs notice docs no: warrant or 
ccniiy thai tW applicant holds legal or equitable title to thou: rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Offitc 
" • " f 1 •"- II 

Title 18 Lt.S.C. Seetion 1001 and TIUc43 US.C. Section 1212, makeiu cmnc fortmypetsun Imowinsjy end willfiillyicunakcK) any department or agency Dfthe United 
States tiny false, fictitious of fraudulent smtemcnts or tcprscntaiiDBs a to any matter within m jamdleijon, 
(Instructions on page 2) 


