KELLAHIN & KELLAHIN
Attorney at Law

W. THOMAS KELLAHIN TELEPHONE 5059882-4285

706 GONZALES ROAD FACSIMILE 5058822047

SANTA FE, NEw MEXICO 87501 TKELLAHIN@COMCAST.NET
July 30, 2009 -

CERTIFIED MAIL-RETURN RECEIPT REQUESTED

NOTICE OF THE FOLLOWING NEW MEXICO OIL. CONSERVATION DIVISION
ADMINISTRATIVE CASE:

MINERAL INTEREST OWNERS:

Re: Administrative Application of XTO Energy Inc.
for Downhole Commingling, San Juan County, New Mexico

Martinez Gas Com D Well No. 1R (API # 30-045-34063)
Unit B of Section 24, T29N, R10W

Dedication: standard 160-acre unit being the NE/4 for both
the Pictured Cliffs and the Chacra formations

Dear mineral interest owner:

On- behalf of XTO Energy Inc. please find enclosed a copy of its referenced
administrative application. Because of an existing protest, this matter has already be set
for hearing by the New Mexico Oil Conservation Division on a docket scheduled for
8:15AM on Thursday, August 20, 2009 as Case 1433].

This notice is based upon records that indicate that you are a mineral owner in either the
Pictured Cliffs formation or the Chacra formation. Because there is a difference in the
ownership between these two formation, XTO Energy Inc. has filed the enclosed
Division form C-107-A.

If you have no objection, then there is nothing for you to do. However, should
you have any objection to the Division approving this application, then it will be
necessary for you to file a written objection with the New Mexico Oil Conservation
Division, 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505 within twenty
(20) days of the date of this letter. Failure to file a timely objection will preclude you
from objecting at a later date.
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Form C-107A

State of New Mexico Revised June 10, 2003
Energy, Minerals and Natural Resources APPLICATION TYPE

DISTRICTS
1625 N. Freneh Dr,, Hobbs, NM 88240

DISTRICE L

;mﬂ A I Oil Conservation Division . Single Well
1000 Rio Brazos Rd, Aziec, NM §7410 1220 South St. Francis Dr. Establish Pre-Approved Pools
DISTRICTIV Santa Fe, New Mexico 87505 EXISTING WELLBORE

12205, 5 Franss r, Sann e, N 87502 APPLICATION FOR DOWNHOLE COMMINGLING __Yes __No

XTO ENERGY INC. 382 CR 3100 AZTEC, N B7410
Operalof . Address

MARTINEZ GAS OOM D #1R SEC 24B- T29N-R1I0W SAN JURN
Lease Well No. Unit Letter-Section-Township-Renpe County

OGRIDNo. 53B0______ Property Code 36139 API No. _30-045-34063 Lease Type: - Federal ___Stale X Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE

Pool Name AZTEC PICTURED CLIFFS OTERD CHACRA

Pool Code ) 71280 82329
Top &nd Bottom of Pay Section 1942' - 2096° 2926' - 31B9

(Perforated or Open-Hole Interval)

Method of Production
(Flowing or Artificial Life) ARTTFICIAL LIFE —

Botlomhole Pressure
{Note: Pressure deta will nat be required if the botom
perforation in the lowsr zone is within 150% of the

depth of the top perforation in the upper zone)

Ol Gravity or Gas BTU
(Degree APl or Gas BTU)

Producing, Shut-In or

New Zone NEW 2O NEW ZONE
Date and Oil/Gas/Water Rates of Date: Date: Date:

Last Production Rates: Rates: Rates:

(Notc: For new zones with no production history,

applicent shall be required to ttach production

Date: Date: Date:

estimates and supporting data.)
Rates: Rates: ‘Rates:

Fixed Allocation Percentage Oil: ., Gas N Oil: Gas: Qil: Gas: o
(Note: I allocation s bascd upon something ather o % 69 % % % 10 % 2 %
than curren or past production, supporting data or

explanation wili be required.)

Are all working, overriding, and royalty interests identical in all commingled zones? Yes —— . No
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes No

Are all produced fluids from all commingled zones compatible with each other? Yes X No

Will commingling decrease the value of production? Yes No X

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands

or the United States Burean of Land Management been notified in writing of this application? Yes No

NMOCD Reference Case No. applicable to this well:

_ATTACHMENTS:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting date.
Data 1o support allocation method or formula.
Notification list of all offset operators.
Notification list of working, overriding, and royalty interests for uncommon interest cascs,
Any additional statements, data, or documents required to support commingling.

applkation 15 10 €5Tabis] Te-Approve 00ls, the Tolowing agdiibnal miormanon will be required;

List of other orders approving downhole commingling within the proposed Pre.Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole presssure data.

| hereby certify that l?c information above is

ue and complete to the best of my knowledge and belicf,

A [ 4
. _
SIGNATURE “ r"r‘ < TITLE _REGILATCRY ANALYST DATE 7/14/09

TYPE OR PRINT NAME' IORRI D. B TELEPHONENO. ( 505 ) 333-3204

E-MALL Lorri bingham@xtoenergy . com
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Bbls MMCF BBIs

EUR OIL|EUR GAS |CUM WATER
Pictured Cliffs 0 550 343
Chacra 168 248 99
Total 168 798 442

Allocation based on the EUR of wells in the surrounding 9 sections
completed in the Pictured Cliffs or Chacra zones.
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