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Form C-107A
o . i 3
1625 N, French Dr.,-Hobibs, NM 88240 S:tate Dch\V MEX“:D RCVlSEd June 10’ 200
DISTRICT Energy, Minerals and Natural Resources APPLICATION TYPE

» ia, NM 88210 . . e H
1301 W. Grend Avenu, Ancsi 0il Conservation Division Single Well

S 1500 Rio Brazos R4, Azter, M. 7410 1220 South St. Francis Dr. Establish Pre-Approved Pools
’ ' DISTRICTLY Santa Fe, New Mexico 87505 EXISTING WELLBORE

1720 S Frndl . Sana P N 7303 APPLICATION FOR DOWNHOLE COMMINGLING —Yes Mo

XTO ENERGY INC. 382 CR 3100 AZTEC, N B7410
QOperator Address

MARTINEZ GAS OM D #1R SEC 248~ T208-R10 W SAN JUAN

Lease well No, Unit Letier-Section-Township-Renge County

OGRID No. 5380 Property Code 36139 APiNo. _30-045-34063 Lease Type: —__Federal ___State X Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE

Pool Name AZTEC PICTURED CLIFFS OTERD CHACRR

Poal Code ’ 71280 82329

Top and Bottom of Pay Section 1842 - 2096° 2526' - 3189
{Perforated of Open-Hole Intervel) '

Method of Production
(Flowing or Artificial Life) ARTTFICTAL LIFE ARTTFICTAL LIFE

Bottomhole Pressure
(Note: Pressure data wit) rot be required if the botiom
perforation in the lower zone js within 150% of the

depth of the tap perforaiion In the upper zone)

Oil Gravity or Gas BTU
(Degree APL or Gas BTU)

Producing, Shut-ln or
New Zone NEW ZONE WEW ZQE

Date and Oi/Gas/Water Rates of Date: Date: Date:
Last Production Rates: Rates: Rates:

{(Note: For new zones with no production histary,

applicans shalt be required 1o anach production

Date: Date: Date:

cslimaics and supporting data,}
Rates: . Rates: Rates:

Fixed Allocation Percentage Oil: Gas: Oik Gas: Qil: Gas:
(Note: If allocution {5 based upon something other Q % €9 % % % 100 % 31 %

than current or past production, supponting dats or

explanation will be required.)

Are all working, overriding, and royally interests identical in all commingled zones? Yes

No e
Ifnot, have all working, overriding, and royalty intercsts been notificd by certified mail? Yes

No

Are all produced fluids from all commingled zones compatible with each other? Yes No

|

Will commingling decrease the value of production? Yes

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Publiz Lands
or the United States Bureau of Lend Management been notified in writing of this application? Yes

—— Mo
NMOCD Reference Case No. applicable (o this well:
. ATTACHMENTS:
C-102 for cach zone to be commingled showing its specing unit and acreage dedication.
Production curve for esch zone lor at least one year, (1f not available, attach explanation.)
For zones with no production history, estimated production rates and supporting date.
Data to suppont allocation method or formuta.
Motification hist of all offset operators.
Notification list of working, overriding, and royalty interests for uncomman interest cases.
Any additional statements, date, or documents required to support commingling.
“TTEpPCATION 15 10 E5TEDIEN PIS-Appi0vED POOIS, TRE JONGWINE BUGTIONAT inTormation il be Tequed’
List of other orders approving downhole commingling within the proposcd Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application,
Bottomhole presssure data,
| hereby certify that the information above s and complete 1o the best of my knowledge and belicf,
o -
- SIGNATURE VA% ) TITLE FEGUIATORY ANALY!
T (i DATE
i / N D:;p 7/14/09
TYPE OR PRINT NAME' IRRI D. B T TELEPHONENO. ( 505 )  323-3204

E-MAIL Iorri bincham@xtoeneray . com
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. Bbls _ |[MMCF  |BBis

EUR OIL |[EUR GAS [CUM WATER

Pictured Cliffs 0 550 343
Chacra 168 248 99
Total 168 798 442

% DIL  |% GAS  {% WATER
5 —

Allocation based on the EUR of wells in the surrounding 9 sections
.completed in the Pictured Cliffs or Chacra zones.




IOAMVENEHH  ASVEVIVATLVATNAANN  OD00LEFFTSH00E (s2e2£) FINLL AGIT | RETITIEN FOUT 7 1730

+10T €T0T <TIOCT MIOT OIOT 600T 800T. LOOZT 900T S00Z +00T €00T TOOC T00T 000T 6661 8661 (L66T 9661 SG6T . )
6T r 01
8T
FHW
ST
£TH B
e === ===t e e == i
- o
< <
€T
o 0
s B
ﬂlm e s e =3 e M|.”Vl)[ e S e ety L
e i e e e e e B d o1
001
0T [
61
b3 b
L1
o1 : €
cirlEE=E= == == == == S c == EE==Eo—mae =
; m :
: s
= = o
3 e H — T 1<
M= =t =|
e = e A== e kA Dy e et ®
e — e ESiErs =it St = S==—c===——; g
i || W S ‘000"t
o1 1] | — i ;
t i
6 -
’ =T T
] I L
Q
T i
< =%
(S
-
< = ——
= === i —— e e e e e R Emme e e e e e e e
-
c
o
“ = = —
= == ={= == == =
EBE= e e e e et = === = = s TV (owsiaq) IO
N ——— = =t = = === o Tl owpwsyo
LSVOHI0A -IRN auny, imy
. T e uny
0 $ 0 $  sweolioeo 0o 000 00 000 2000000 - [N
d0N %00 & 'Md M0i4 yse) uononpold  (s1mak) (1997%) (1ouyg) {199/%) % 00000°0 S
MOT N6T IS MN MSE1T BN ey fsnd e 240 dugwn  wlg o
AN ,Z<DH Z<m NVOTNYS saq 0 Fuireway N
7 X B NV Tl ssou X % ()
v ( VIDVHD) O¥410 ROLY  oumimds i Sy om0 = ey
dT 0D DFO STANOSTI NOLONITINI P 081 Lol 60/£0D UM $5010 0 0 Y]
. . oo - Cam (Jaw) (s199) (owtour)  (ouysiag)
ﬂZH UMmm < QHMHNM ey sy o0 1o ey 1o

' "ouf AS10ug O X _ ‘ o ’



R R R R R R T I R N R O T R RO O R R R R R R R R R R R R R R R R R R R R R R U e R e R R R R R i 2R

IHE006NSHH  ISVAVIVARLVATHAANIN . -0000r991ESH00E (s180K) FINLL WdIT SCTIET60 600T 7 £1 180
FI0T €I0T TIOT TI0T OT0T 600T 800C. L0OT 900T SO0T +00T -€00T TOOT TO0T 000T 6661 R661 L66T 9661 S661 .
ac-] ) - 01
|T
LT
ot
Ny = :
rT =
€T ¢
” 9
TT
S e e e = | | S Emee=——— =
et Eeane e et = =] e = —
= = e e e e =Hie—s = ==—=>— "
: 001
[OFwey
61
S
L1
o1
FIIIMM == T e R e S S e e e e == SE=E=—= == =
..r_m, — =
- T
€1 ; =
== == =
pasS—————— = =t ==
1 = —— == e et e B T e e e e e = =] = e 001
N Bl 0851
o1 , 2 1 5 i -
- HiL =
d g |y
z {
T
Q
¢ -
9
< =
. = == === S=====u === |
r - "
. -
£ =
.
e ”‘[H.I“ == —— = == == e === e e R T
e = e e = e = ==t L!ClD (ewyiow) §yo
LSVDdd0d IR g umy
T areq y
0 $ 0 §  6VEOISNG0 DO 000 000 000 BOWOYD - TUN |
; JIN BOD ® md WAL U  uonanpoig (swak) (19g/g) o) (199/5) GO0000D I
MOT N6T MN IS MNET BN welwng ey 240 dudTEn g 110
EZ ,waa Z<m . NVAINYS <aa 0 fuittray 1N
- ! S1TUID{ S " ¥, (¥ GRS
v (VIDVHD) 0910 . 0L ogws mm sunng sy T o0 B o0 e
d'T 00 DFO0 SHOUNOSTI NOLONITING Q10 wmw Sv w.m GUE0D UmD ssoxD oA v 0 ©
: - [ Q000 an Jouw 199} ow3om {outs1qq)
Eh, ) o M@MO@QD@Z WO S0 o O 1o

' ou] 810U OLX O . . ﬁ



8FLETS TYNOLLNIANOD SEASOHAALH  3SYAVIVAZLVAINGSIN  (000SSTIESHO0E (Sxeal) SIALL 41l worricl 6O0T 1 511 80

+10Z €T0T <TI0C IT10Z OFT0Z 600T 800T £L0OZT 900T SO0Z +00T €00T <TO0Z T00T 000T 6661 8661 L66T 9661 S661

6T ! = ; 001
73 5 7] A
£ % =
= gl 2 ca
LT 2 = =
<] = Ep 2
T = = =
9T~ &= H 4
= = = ,
st 2 ”
=== == == a2 = === = = ===
sz i — e = e : : e . ====
— — T - 1
: = — =
£ —— = ;W
s = = === ==
\ H = — = — == — = s == = = =
- - —— == :
R e s e e = = = == == e e
oF S - R - - 000
[ T = . . -
= - -
i =
=131 L
R1- g ] e
oy i
. Ty
L1 : = 1
—1 T
s = =
====c e e e = ==
si-EESeare—e e = =5 e e eSS e e s S S e e
i == -
€I1™
Ti= e—— s e = _——— ] o= =
" E=———_—=- == e = = = =" 001,
— } - - - ~ : 00001
o144 : : ! -
6 =
]
7 -
9 =
c
= = e = = ===
Rl = — \W
-
h‘.\ ‘| : = e —— v
= e e e = = =y (ows@a) 1O
= = = = = = = =1 J|; ,
e e e e e = ] === e = = A (ouyow) SYH

LS VOO “Im N o oy
[V 3 dMm71 1 apq Uny

_ - 0 g 0 < 6090 | /4 [t41] [h.441] rUL ogg MCOTTL Ll -TIN
ﬁm@%@ - HHE . \5 %V\\Mﬁm %00 ® Md MO USEDY UOIOHPOId {sreal} {1qa/%) (owps) (199/3) *Qxxwo»cm Y
NVOL NVS MO N6T ST asve =y wieed anna i @aS ewdio
OUQM@Z \,DMHZ .Z<E Z<m NVIINVS cag ] [\ Funuviay 19N

. . NV +r9'7R 61 areumyn s %00 % ¢ aung
( VIDVHD) O¥ILO 201 Qriars o M H S 500 0 % 00 1%

ADYANAT 01X I ] $+9'8 61 S0/90@ um) ssoin 0__. 0 ©

. ; 0000 peid (oun (s199) (owpou (owysion)
rmﬂ U EOU w<u §<m dad TSy SEO 1o sty 1o

‘ Uy A319ug OLX ‘




12£90¢ TYNOLLNIANOD  1CR00LITISTS  ASVAVIVOALVARIANY  00000L00SSHO0E (Sxead) HIALLL S A AT g SO0T 1 1780
+10C €10T TIOT 1 u.c.N 0T0T 600T. 800T LOOT 900C S00C +00T €00C <T00T 100T 000T 6661 8661 L661 9661 S661 0
6T = & ] = T = ] ‘001t
] S| = S E T RRrEH e =
o = 5 Ot S = - S
T Q L S 2l =
= < = SLEAS .ll]J,l.n =
L] = & e o 1 e 1 et B =
= 7 = = e i i 12 = =
2 = T e R i = 2
Pl o — St Srrispe &4
1SE £ ET 3
2zt e e e e
egh —==F : : S = = ‘
e e R = M\li\idmnﬂlllli?]w{ﬁ?]}ll\[llilﬁlmfm%” == , HN
L == i : . - o ] ; —
1 - t . 2
e d
o = o
T = = == === :
e b= = — e e = = s ,H = == L]
\N\ Iy ====c====¢ S==—=cs=——= e = e —— o .
—— e e e e e SEEee == === e e =1° 01 .
A.,./vxll | . 0001
0T — - T Q
‘ = TN i
(a3 an = — =
) b T 11T i -
: = fedEH +- i ] AR
QI | s iiing (sl { IR ~HU- .
1 e L —= T 1
“ — LI
L1 1
91e :
st e == sSE=== S=== B == ==—==——o HE
17! - - a
€1 t v
¢ == e F ¢
= — ——  —— e S et v S a—
== == === = = == ==,
«
1= = e e e = = S e = e e et € 001
% ] [ 1 1 ‘ao0o1
O - -
G
R
z
3
A\u €
== ; ; t === ¢
= === e e e e e e e e ==
+ + — + — > = S == - >
¢ = = - : = s
N ! o
< nl — o= A,ﬂ
B = e = = == == = fad = s Y (oupa) IO
¢ M‘”ﬁn\u e == b — | 3 IJLID (ouypu) §vo
LSVOHIOd 9007/10 - 1% W Lere oy
T1El
m\x/d p:(CE| UH—, 3 . 9/SO/ID ¢ Arg UMy
) 133 OIS PELE9 S s090lown 601 68 8E'S 000 % 1E560°L8 - NN
B.vﬁi L ,H\(/Nm . 1 N\VOOW %O O Md MOy YseD vouMpOLd {sreak) {aass) {(PwR) (1aans) 00000001 -1a
NV v Z Yé N HXIC wE g anTiey 240 ADugEH DU IO
h C [
. T .
ODIXTIN MAN NVUNVS NVAINYS caa eSOl 0 (82°0) Fupnvwsay 19N
T v 195'69¢ 0 Amwnyn ssun B UL %00 aupag
n WEI—U QNMHDH.UHQ v Um—.ﬁN{ WWm.cUcmx cn_mﬂ_wu_m com“mm.r I Ruueuny ss010 8L 0 120
AONANT OLX ) AR 100'9e1 0 SOl @ um)y ssan €Tl 4 3]
o g 1 oosec T (Jour) (s1aq) (owgow) (ouys1qa)
1 NOD SVO SITYON dad YTy 0 no 0 10

ouy ASoug OLX




CAEODMTISEH  ASYEVLIVOALVADIANN  00009EFOESH00E (sxeak) IOAILL a1z REIHE060 6O0Z / £17 80
+I0T <€I0C <TI0T 1I0C O0I0T 600T - .wocmw LO00OT 900T S$00T WOON €00T <TO0T . 1002 0007 6661 8661 L66T 9661 S661 4
- - - - - - ‘Ot
T €
= S e e == ==
3
e j—— ] et e et —] = e e |
e e e S e === = == = ==——1" o
‘BOY
S==—= = = === Wmmml E===== = = = =
= = = =
e 1 T
e = = === —; — = = = 3
= — = = = == = =—=—1°001.
0001
Py e
==t iesesaeap
= = e e R e St “N.HMH =
"“.m i3
= = = = e e e = —— R
—_— =] =] & e = s TV (owsIga) IO
— e 3 Il
S e Sl e e e e e == = = EE=e T A uow) §vYn
ISVOTI0d - I% W —
T amgg uny
N 08 0 $  BMSOllo0 00 000 000 000 LOOND - TAN
»00 @ 'Md M0[4 yse) wonanpalg (sJeal) {1qa/$) (1) (19a/%) 2 0000070 HS
M6 N6 IAN61 BN WETHISIE an vl 2d0 Budfen U0
EZ hZ<E Z<m ' NVIUNVS saq 0 Futureway 12N
N b S " E X TR
v ( SA4110 ATANLOM ) OIILZY RDOL o 0 i O S £y
NOILVIOJYOD STINOSTI NFOFANA gty T 18 0 80/509 W) BOD v 0 0
- 0000 T (ow) (si1qQ) (outzour) {ous1qq)
Mv >MMQ<WH TSy o o SED no

‘ *ou] ASisug OLX ‘ | '



FUAMOZIEH  ASVAVLVAALVAINGIIN - B000L1 1£ESF00E (s163K) SIIALL A RETIE60 6OUT 771780

10T €I0Z <TIOT IIOT OIOT, 600T 800T LOOT. 900T SO0T +OOT €00T <TOOT T00Z. 000Z 6661 8661 LE66T 9661 S661 O
. - - — T - - - - o1
QT
L2
oT-
cTt E ¢
. = e e = e e e e s e
(% T
ezt s
Tt
_m.”. e ==t > - > ===—c == S==== Ess—u
e e i e e e e e e BT == e = =l
00!
oz
61
ST
L1
o1 = = : €
IS == S e e e e W\ =SS e = e e St =
1z
€1 :
= == =——— === == =
L3 .lIH . —————— — = = = o = 6
Qi S = == = = = === 001,
0001
s —
— 1
;- 3
. =i u
< == =
N = e S =S ———me—cc——ecaaa =15 =
.l
5 <
¢ o
- 9
<4 = e = :
N=——-= == = —— == = s TV (owriaq) TO
= == == = = L U G
PW{UWMMO& T .lh .MMV 2 Lpung uny
. . Tom@ uny
] S 0 S swspiowen o0 000 000 000 BOOOOO - TN
. »00 & Md MO USE)  uomorpald  (siek) 199/ (Jowys) (1995%) BO00000 - I
M6 N6T MS IS MNOE PN IR el 30 WD SN0
. ;
WN ‘NV 3 !
; 0 Z<m NYNRINVS s9a w uﬁmmﬂwuw_w%w % 00 00 auaag
\4 ( SIT10 ATINLOI) DALZY WOOL | omis 0 ) S0 0 v e
d7T0D0 H¥0 SADYNOSTI NOLONITING mqusy  SIEAL 0o B0S68 ) 50D G0 0
’ 000" Ton (1ot (s1aq (owfgom ouysiaq)
ocﬂ ZH{U 0 .Eulu,n,ww__ SED o seny 1o

‘ - ouJ A31oug QX . .




[A37AN TYNOLLNTFANOQD  LALEO4TTIEH mm<m<._.<om.r<>_mnm:< 00000819¢EF00E

(saeaKk) IMAILL
$10T €107 <TIOZ TIOT OI0T GOOT .800T LOOT 900T S00T +00Z €00T <TO0T  T00T 0007 6661 8661

gl €Coirisl

L66T 9661 S661

s
. @fﬂ ﬂ E 001
=l E £
2HE S 5
mxunﬂl e &
EeE :
= S s e eS mﬂ WWIH' e e e e SEm— =
= == = = e = .
=—=—-—°> ©= == = = fo1
D001
= .._ v
i30T
cr:E = = == E====s
£ ———— ——— — e S i s— J o m I3
EEeeee e > e = S foof
- 90001
o i Lﬁmmwmm = =
————— = — =V ({owsga) uo
== === SRS S B === e ————— {T_L]D (ouyjow) SYH
LSVOTAOA “surf uny
Larq uny
91989 A L68¥Ts e e s e N
NV NVS MOT N6T A9¢ ) asvd 240 P D
ODIXdIN MIN ,Z<E NVS ! Fueway 1PN
( SO AFINLOIA ) VSHN VZOHD SIS S o) 00 e
ADYANT 01X (/908 wn) 5010 0 D
; o o000 (ourrsiae)
V1 ) Y NOD MA\.U yovd dad 1o

‘ -ouy A3isug OLX




1. . During the productivity test, no well shall be produced at a rate exceeding top unit
allowable for the pool in which it is located by more than 25 percent.
[1-1-50...2-1-96; 19.15.5.301 NMAC - Rn, 19 NMAC .15.E.301, 5-15-00]

19.15.5.302 SUBSURFACE PRESSURE TESTS:

The operator shall make a subsurface pressure test on the discovery well of any new pool hereafter
discovered, and shall report the results thereof to the division within 30 days after the completion of such
discovery well. On or before December 1 of each calendar year the division shall designate the months in
which subsurface pressure tests shall be taken in designated pools. Included in the designated list shall be
listed the required shut-in pressure time and datum of tests to be taken in each pool. In the event a newly
discovered pool is not included in the division’s list, the division shall issue a supplementary bottom hole
pressure schedule. Tests as designated by the division shall only apply to flowing wells in each pool. This
test shall be made by a person qualified by both training and experience to make such test, and with an
approved subsurface pressure instrument which shall be calibrated against an approved dead-weight tester
at intervals frequent enough to ensure its accuracy within one percent. Unless otherwise designated by the
division all wells shall remain completely shut in for at least 24 hours prior to the test. In the event a
definite datum is not established by the division the subsurface determination shall be obtained as close as
possible to the mid-point of the productive sand of the reservoir. The report shall be on form C-124 and
shall state the name of the pool, the pool datum (if established), the name .of the operator-and-lease;.the
well number, the wellhead elevation above sea level, the date of the test, the total time the well was shut in
prior to the test, the subsurface temperature in degrees fahrenheit at the test depth, the depth in feet at
which the subsurface pressure test was made, the observed pressure in pounds per square inch gauge
(corrected for calibration and temperature), the corrected pressure computed from applying to the observed
pressure the appropriate correction for difference in test depth and reservoir datum plane and any other
information as required by form C-124. '
[1-1-50...2-1-96; 19.15.5.302 NMAC - Rn, 19 NMAC 15.E.302, 5-15-00]

19.15.5.303  SEGREGATION OF PRODUCTION FROM DIFFERENT POOLS OR LEASES:
A. In general ' '

(1) Pool segregation required - Each pool shall be produced as a single common source of
supply and wells therein shall be completed, cased, maintained, and operated so as to prevent
communication within the wellbore with any other pool. Oil, gas, or oil or gas produced from each pool
shall at all times be segregated, and the combination commingling of production, before marketing, with
production from any other pool without division approval is prohibited.

(2) Lease segregation required - Oil, gas, or oil and gas shall not be transported from a lease
until it has been accurately measured or determined by other methods acceptable to the division. The
production from each lease shall at all times be segregated, and the combination or commingling of
production, before marketing, with production from any other lease without division approval is
prohibited.

(3) Exceptions. Exceptions to Paragraphs (1) and (2) of Subsection A of 19.15.5.303
NMAC may be permitted for surface commingling, downhole commingling and off-lease storage and/or
measurement pursuant to Subsections B, C and D of 19.15.5.303 NMAUC, respectively. Exceptions
granted by previous orders of the division-remain in effect in accordance with their terms and condmons.
‘ B. Surface comminglifig - oil gas or oil and gas ’

(1) Introduction - To prevent waste, to promote conservation and to protect correlative
rights, the division shall have the authority to grant exceptions to permit the surface commingling of oil,
gas or oil and gas in common facilities from two or more pools, two or more leases or combinations of

_pools and leases provided that: '
(a) the method used to allocate the production to the various leases or pools to be
commingled is approved by the division;




e (b)- -if federal, Indian.or state lands are involved, the United States bureau of land
management or the commissioner of public lands for the state of New Mexico (as applicable) has been
notified of the proposed commingling; and

(¢) all other applicable requirements set out in Subsection B of 19.15.5.303 NMAC
are met.

(2) Definitions - For purposes of Section 303 of 19.15.5 NMAC only, the following
definitions shall apply:

(a) Lease. "Lease" means a contiguous geographical area of identical ownership
overlying a_pool or portion of a pool. An area pooled, unitized or communitized, either by agreement or by
division order, or a participating area shall constitute a lease. If there is any diversity of ownership between
different pools, or between different zones or strata, then each such pool, zone or stratum having such
diverse ownership shall be considered a separate lease.

(b) Diverse ownership. "Diverse Ownership" exists if leases or pools have any
different working, royalty or overriding royalty interest owners or any different ownership percentages of
the same working, royalty or overriding royalty interest owners.

(¢) Identical ownership. "Identical Ownership" exists if leases or pools have all the
same working, royalty and overriding royalty owners in exactly the same percentages.

(3) Specific requirements and provisions for commingling of leases, pools or leases and
pools with identical ownership. e e

(a) Measurement and aI]ocatlon methods
(i) Well test method - If all wells or units to be commingled are marginal and

are physically incapable of producing the top unit allowable for their respective pools, or if all affected
pools are unprorated, commingling shall be permitted without separately measuring the production from
each pool or lease. Instead, the production from each well and from each pool or lease may be determined
from well tests conducted periodically, but no less than annually. The well test method shall not apply to
wells or units that can produce an amount of oil equal to the top unit allowable for the pool but are
restricted because of high gas-oil ratios. The operator of any such marginal commingling installation shall
notify the division at any time any well or unit so commingled under this subsection becomes capable of
producing the top unit allowable for its pool, at which time the division shall require separate
measurement.

(ii) Metering method - Production from each pool or lease may be determined
by separately metering before commingling.

(ili) Subtraction method - If production from all except one of the pools or
leases to be commingled is separately measured, the production from the remaining pool or lease may be
determined by the subtraction method as follows: For oil, the net production from the unmetered pool or
lease shall be the difference between the net pipeline runs with the beginning and ending stock adjustments
and the sum of the net production of all metered pools or leases. For gas, the net production from the
unmetered pool or lease shall be the difference between the volume recorded at the sales meter and the sum
of the volumes recorded at the individual pool or lease meters.

(iv) Top allowable producers - If any well or unit in a prorated pool to be
commingled can physically be produced at top unit allowable rates (even if restricted because of high gas-
oil ratios), commingling may be permitted only if the production from such unit is metered prior to
commingling, or determined by the subtraction methed.

(v) Alternative methods - Production from each pool or lease to be
commingled may also be determined by any other method specifically approved by the division prior to
commingling. The division shall determine what evidence is necessary to support any request to use an
alternative method.

(b) Approval process. Prior to commingling, the applicant shall notify the division
by ﬁlmg form C-103 (sundry notices and reports on wells) in the Santa Fe office with the following
information set forth therein or attached thereto:




