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1 MR. EZEANYIM: We go t o page three and 

2 c a l l the f i r s t case, Case Number 14362. This i s 

3 c o n t i n u i n g from the August 2 0 Examiner Hearing. This i s 

4 the a p p l i c a t i o n of Chesapeake Operating, Inc., f o r 

5 s t a t a t o r y -- I'm sorry. This i s not what I want t o do. 

6 I t o l d you I want t o do compulsory case. 

7 Let's go back t o page 5. On page 5, now we go 

8 t o those two compulsory cases l i k e I said before. Case 

9 Number 14383, a p p l i c a t i o n of Apache Corporation f o r 

10 compulsory p o o l i n g , Lea County, New Mexico. C a l l f o r 

11 appearances. 

12 MR. BRUCE: Mr. Examiner, Jim Bruce of 

13 Santa Fe representing the a p p l i c a n t . I'm subm i t t i n g t h i s 

14 by a f f i d a v i t . 

15 MR. EZEANYIM: Any other appearances? You 

16 may proceed, Mr. Bruce. 

17 MR. BRUCE: Mr. Examiner, i n t h i s case 

18 Apache seeks the pool i n g of the southwest quarter 

19 northwest quarter of Section 11, Township 2 0 South, Range 

20 38 East from the surface t o the base of Drinkard 

21 formation. 

22 Attached as E x h i b i t 1 i s the a f f i d a v i t of 

23 Michelle Hanson, Apache's landman. E x h i b i t A attached t o 

24 the a f f i d a v i t shows -- h i g h l i g h t s the acreage being 

25 pooled, and E x h i b i t B l i s t s the i n t e r e s t owners being 
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1 pooled. For the most p a r t , they're unlocateable i n t e r e s t 

2 owners, and the only people w i t h v a l i d addresss are 

3 Robert Groves Howard and Thelma Marie C a r l i n . 

4 Apache has sent proposal l e t t e r s t o those 

5 people. They have also checked a l l the p e r t i n e n t 

6 records, I n t e r n e t records, t o loca t e the unlocateable 

7 people. This i s a c t u a l l y the second w e l l on t h i s w e l l 

8 u n i t d r i l l e d by Apache. I f you look at the land p l a t , 

9 the west h a l f of the northwest quarter i s a s i n g l e fee 

10 t r a c t w i t h numerous, numerous mineral owners, and they 

11 have been -- they have d r i l l e d a couple of we l l s on t h i s 

12 acreage, so they have been l o o k i n g f o r these people f o r a 

13 couple of years and have been unable t o locate them. 

14 E x h i b i t D i s the AFE f o r the w e l l . The w e l l 

15 i s a l i t t l e over a m i l l i o n one, and the overhead rates 

16 requested are 6,000 a month f o r a d r i l l i n g w e l l and 600 a 

17 month f o r a producing w e l l . 

18 E x h i b i t 2 i s my a f f i d a v i t of n o t i c e . There 

19 were three e n t i t i e s w i t h addresss. Only one of the 

20 addresses appears v a l i d , and t h i s comports w i t h my p r i o r 

21 notices t o these addresss and the other w e l l s t h a t I 

22 mentioned. And as a r e s u l t , we d i d submit t o the Hobbs 

23 newspaper a n o t i c e t o be published, and E x h i b i t 3 i s the 

24 a f f i d a v i t of no t i c e which i d e n t i f i e s a l l people i n the 

2 5 w e l l u n i t , i n c l u d i n g the one person -- the one woman who 
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1 d i d receive a c t u a l n o t i c e . 

2 With t h a t I would move the admission of 

3 E x h i b i t s 1 through 3 and ask t h a t they be admitted i n t o 

4 evidence. 

5 MR. EZEANYIM: E x h i b i t s 1, 2 and 3 w i l l be 

6 admitted. 

7 ( E x h i b i t s 1 through 3 were admitted.) 

8 MR. BRUCE: That's i t . 

9 MR. EZEANYIM: Any questions? 

10 MR. BROOKS: From the surface t o the base 

11 of the Drinkard, i s t h a t the same ownership f o r a l l 

12 depths --

13 MR. BRUCE: Yes. The ownership i s common 

14 as t o a l l depths i n t h i s t r a c t . 

15 MR. BROOKS: And there were, of course, 

16 several people you were unable t o lo c a t e , and they're a l l 

17 on t h i s l e g a l notice? 

18 MR. BRUCE: Yes. 

19 MR. BROOKS: Okay. I w i l l l e t the 

2 0 Examiner check and v e r i f y t h a t , do t h a t on my own when 

21 I'm the examiner, but I won't t r y t o do i t while you a l l 

22 are s i t t i n g here. That's a l l my questions. 

23 MR. WARNELL: Do you have an API number 

24 f o r t h i s well? 
25 MR. BRUCE: I w i l l check. I d i d check 
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1 l a s t week, and they d i d not have an API number. I w i l l j 

2 check again and l e t you know. 

3 MR. WARNELL: Has i t been d r i l l e d or j 

4 spudded or do you know? \ 

5 MR. BRUCE: No, it has not been drilled. \ 

6 MR. WARNELL: And the n o t i c e was 

7 published? \ 

8 MR. BRUCE: I t was published on the 31st 

9 of August i n the Hobbs newspaper. Or I should say August 

10 29th. | 

11 MR. BROOKS: I was going t o say the 31st ! 

12 i s only 18 days. I 

13 MR. WARNELL: That's a l l I have. j 

14 MR. EZEANYIM: Okay. Mr. Bruce, since you 

15 d i d n ' t l o c a t e everybody, you are going t o e s t a b l i s h some 

16 escrow here? { 

17 MR. BRUCE: Yes. I bel i e v e they already 

18 have. But put t h a t i n the order and I ' l l v e r i f y t h a t f o r | 

19 the D i v i s i o n . They have force pooled these same people. 

20 This i s the t h i r d time they have force pooled. 

21 MR. EZEANYIM: I didn't see any plat, Form \ 

22 C-102. Do you have any idea where the w e l l i s located? j 

23 MR. BRUCE: I t i s 2,260 f e e t from the 

24 no r t h l i n e --

25 MR. EZEANYIM: 2 , 2 0 0 ? | 
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1 MR. BRUCE: 2,2 6 0 -- j 

2 MR. EZEANYIM: -- from t h e n o r t h l i n e { 

3 MR. BRUCE: And 330 from t h e west l i n e . j 

4 MR. EZEANYIM: Okay. And no APD y e t , 

5 s i n c e --

6 MR. BRUCE: As o f l a s t week. I ' l l check 

7 and v e r i f y and e m a i l you b o t h . 

8 MR. EZEANYIM: Okay. And what i s t h e 

9 de p t h o f t h e w e l l ? 

10 MR. BRUCE: I t i s something over 7,000. 

11 7,350 i s t h e e s t i m a t e d t o t a l d e p t h . 

12 MR. EZEANYIM: Okay. At t h i s p o i n t , Case | 

13 Number 14383 w i l l be t a k e n under advisement. 
]_4 * * * j 

15 ] 

16 

17 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on September 17, 2009, p r o c e e d i n g s i n 

6 t h e above c a p t i o n e d case were t a k e n b e f o r e me and t h a t I 

7 d i d r e p o r t i n s t e n o g r a p h i c s h o r t h a n d t h e pr o c e e d i n g s s e t 

8 f o r t h h e r e i n , and t h e f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o t h e b e s t o f my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor c o n t r a c t e d w i t h any o f t h e p a r t i e s o r 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 3 0 t h day o f September, 

16 2009. 
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