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December 30, 2008

Attn: Ms. Ocean Munds-Dry

Re: Final Approval
Quail Queen Unit
NMOCC Statutory Unitization Case Nos. 14001, 14002 Order No. R-12952-B
Lea County, New Mexico

Dear Ms. Munds-Dry:

This office is in receipt of your letter of November 18, 2008, wherein on behalf of Chesapeake Operating,
Inc. you have requested final approval of the Quail Queen Unit Agreement, Lea County, New Mexico.

Please be advised that the Commissioner of Public Lands has this date granted final approval to the Quail
Queen Unit Agreement, Lea County, New Mexico. Also, approved on this date, is your initial plan of
operation for the above mentioned unit area. It is our understanding that no fresh water will be used in this
unit agreement. Our approval is subject to like approval by the New Mexico Oil Conservation Division.

Enclosed are (5) Certificates of Approval.

Pursuant to Section 22 of the agreement, this unit shall become effective on the first day of the calendar
month next following the approval of this agreement by the Land Commissioner and the Qil Conservation
Commission. ’

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744
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