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Mr. Joe D. Ramey 
D i v i s i o n D i r e c t o r 
O i l Conservation D i v i s i o n 
New Mexico Energy and Minerals Department 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n Of Bass Enterprises 
Production Co. f o r the amendment 
of Order R-111-A, Eddy and Lea 
Counties, New Mexico 

Dear Mr. Ramey: 

Bass Ent e r p r i s e s Production Co. hereby r e s p e c t f u l l y 
requests t h a t a case be included on the August 1, 1984, 
Commission Hearing Docket t o consider the amendment of 
D i v i s i o n Order No. R-111-A, as amended, by the i n c l u s i o n of 
the f o l l o w i n g A r t i c l e : 

" I I I A. 

"DIRECTIONAL DRILLING FROM OUTSIDE THE POTASH AREA 

"The D i r e c t o r of the O i l Conservation D i v i s i o n 
s h a l l have a u t h o r i t y t o grant approval, w i t h o u t n o t i c e and 
hearing, f o r the d i r e c t i o n a l d r i l l i n g of w e l l s from orthodox 
and unorthodox l o c a t i o n s outside the Potash-Oil Area t o 
orthodox and unorthodox l o c a t i o n s beneath the Potash-Oil Area 
when the f o l l o w i n g f a c t s e x i s t and the f o l l o w i n g p r o v i s i o n s " 
are complied w i t h : 

" 1 . The proposed surface l o c a t i o n i s a t l e a s t 200 f e e t 
outside the boundary of the Potash-Oil Area. 

"2. The w e l l w i l l be d r i l l e d i n such a manner as not t o 
penetrate the v e r t i c a l p r o j e c t i o n of the Potash-Oil Area 
Boundary u n t i l i t has completely passed through the Salado 
i n t e r v a l . 
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"3. A s u f f i c i e n t number of deviation surveys s h a l l be 
conducted to ensure th a t the w e l l has not entered the Potash-
O i l Area p r i o r to completely passing through the Salado 
i n t e r v a l . 

"4. A s a l t protection s t r i n g s h a l l be run and cemented 
i n accordance with the provisions of these rules. 

"5. Only a f t e r s u f f i c i e n t time has elapsed, i n accord
ance with these rules, f o r cement t o set on the s a l t protec
t i o n s t r i n g , s h a l l d r i l l i n g continue. 

"6. That p r i o r t o the above-described d i r e c t i o n a l 
d r i l l i n g , the operator s h a l l establish the location of the 
ki c k - o f f p o i n t by conducting a continuous multi-shot 
d i r e c t i o n a l survey of the we l l bore. 

"7. That subsequent to the above-described d i r e c t i o n a l 
d r i l l i n g , should the well be a producer, i n order to ensure --. 
that the well i s bottomed w i t h i n 100 feet of the bottomhole 
target, a continuous mu l t i - s h o t ' d i r e c t i o n a l survey s h a l l be 
made of the we l l bore from the bottom of the pay zone to the 
ki c k - o f f point with shot points not more than 100 feet apart; 
that the operator s h a l l n o t i f y the appropriate D i s t r i c t 
Office of the O i l Conservation Division of the date and time 
that the survey i s to be commenced, and sh a l l cause the 
survey company to forward a copy of the survey report 
d i r e c t l y to the Santa Fe Office of the O i l Conservation 
Division, P. 0. Box 2088, Santa Fe, New Mexico 87501. 

"To obtain approval f o r the d i r e c t i o n a l d r i l l i n g 
of a wel l pursuant to t h i s A r t i c l e , the operator of the 
proposed well s h a l l f i l e an application i n t r i p l i c a t e with 
the Division Director, agreeing to comply with each of the 
above requirements. Each copy of the application s h a l l be 
accompanied by two p l a t s : one p l a t s h a l l show the ownership 
of the potash lease(s) w i t h i n the R-111-A Area underlying the 
spacing and proration u n i t to be dedicated to the proposed 
w e l l ; the other p l a t s h a l l show the ownership of a l l o i l and 
gas leases w i t h i n two miles of the proposed surface and 
bottomhole locations. Both plats s h a l l indicate the footage 
description of said locations.,, and s h a l l have outlined 
thereon, the boundary of the Potash-Oil Area and the boundary 
of the proposed spacing and proration, u n i t to be dedicated to 
the w e l l . The o i l and gas lease p l a t s h a l l also show the 
location of a l l p i l and gas wells w i t h i n two miles of the 
proposed bottomhole location and s h a l l indicate the 
formation(s) i n which they are completed. A schematic 
diagram of the proposed w e l l , showing a l l casing and tubing 
strings and t h e i r s e t t i n g depths as well as the complete 
proposed casing cementing program f o r the w e l l , s h a l l also 
accompany each application. 
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" A l l owners of o i l and gas spacing and proration 
units o f f s e t t i n g the u n i t t o be dedicated to the well s h a l l 
be mailed a copy of the application by registered or 
c e r t i f i e d mail, and the application s h a l l contain proof of 
such mailing. 

"The Division Director may approve the 
application upon receipt of waivers from a l l the parties who 
are subject t o n o t i f i c a t i o n or i f no such party has entered 
an objection w i t h i n 20 days a f t e r the Director has received 
the application. 

"The Division Director may, at his d i s c r e t i o n , 
set any application f o r d i r e c t i o n a l d r i l l i n g f o r public 
hearing." 

I t i s our b e l i e f that approval of t h i s application w i l l 
eliminate the necessity f o r many presently required non-
controversial hearings where i t i s agreed by the Division and 
the o i l and gas operator that the w e l l can be d r i l l e d safely 
from outside the Potash-Oil Area t o a bottomhole location 
beneath the R-111-A Area. Approval would therefore r e s u l t i n 
substantial f i n a n c i a l savings to a l l the parties involved, 
including the O i l Conservation Division. 

I f you have any questions concerning t h i s application or 
the proposed amendment, please contact the undersigned. 

Very t r u l y yours, 

Daniel S. Nutter, P.E. 

DSN:en cc: next page 
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Mr. Jim Gillham 
United States Bureau of Land Management 
Post O f f i c e Drawer 1857 ; 
Roswell, NM 88201 . 

Mr. Jens Hansen, D i v i s i o n Landman „ 
Bass E n t e r p r i s e s Production Co. 
F i r s t C i t y Bank Tower 
201 Main S t r e e t 
F o r t Worth,, TX 76102 

Mr. Steve Rowland, D i v i s i o n Engineer 
Bass En t e r p r i s e s Production Co. 
P.O. Box 2760 
Midland, TX 79702 

Robert E. Jones, Esq. 
M i s s i s s i p p i Chemical Corporation 
P.O. Box 388 
Yazoo C i t y , M i s s i s s i p p i 39194-0388 

W. Thomas K e l l a h i n , Esq. 
K e l l a h i n and K e l l a h i n 
P.O. Box 2265 
Santa Fe, NM 87504 

Pat Apodaca, Esq. 
Keleher and McLeod 
P.O. Drawer AA 
Albuquerque, NM 87103 


