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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPART 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF APPLICATION OF CROSSLAND 
OPERATING, LLC, FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

NOV 24 200: 

Oil Conservation Division 

CASE NO. 13 ,177 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: WILLIAM V. JONES, JR., Hearing Examiner 

November 7 t h , 2003 

Santa Fe, New Mexico 

This matter came on f o r hearing before t h e New 

Mexico O i l Conservation D i v i s i o n , WILLIAM V. JONES, JR., 

Hearing Examiner, on Friday, November 7 t h , 2003, a t the New 

Mexico Energy, Minerals and Nat u r a l Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r t h e State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A P P E A R A N C E S 

FOR THE DIVISION: 

GAIL MacQUESTEN 
Deputy General Counsel 
Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

MONTGOMERY & ANDREWS, P.A. 
Attorneys a t Law 
325 Paseo de P e r a l t a 
P.O. Box 2307 
Santa Fe, New Mexico 87504-2 3 07 
By: PAUL R. OWEN 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:34 a.m.: 

EXAMINER JONES: Okay, w e ' l l c a l l Case 13,177, 

A p p l i c a t i o n of Crossland Operating, LLC, f o r compulsory 

p o o l i n g , Eddy County, New Mexico. 

C a l l f o r appearances. 

MR. OWEN: Paul Owen of the Santa Fe law f i r m of 

Montgomery and Andrews appearing on behalf of t h e 

A p p l i c a n t , Crossland, LLC. I have one witness i n t h i s 

matter. 

EXAMINER JONES: Any other appearances? There 

being none, w i l l the witness please stand t o be sworn? 

(Thereupon, the witness was sworn.) 

BARRY L. BRADFORD, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. OWEN: 

Q. Would you please t e l l us your f u l l name? 

A. Barry Lee Bradford. 

Q. And where do you l i v e ? 

A. Dal l a s , Texas. 

Q. Who do you work f o r ? 

A. Crossland O i l and Gas. 

Q. And what do you do f o r Crossland O i l and Gas? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. I am the pre s i d e n t of the company and p r o j e c t 

manager, p u t t i n g p r o j e c t s together. 

Q. What's Crossland O i l and Gas's a s s o c i a t i o n w i t h 

Crossland Operating, LLC? 

A. Crossland Operating w i l l be the operator of the 

p r o j e c t . Crossland O i l and Gas i s the h o l d i n g company of 

the i n t e r e s t . 

Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

D i v i s i o n ? 

A. No. 

Q. Why don't you go over your education and 

experience i n the o i l and gas i n d u s t r y f o r the Examiner? 

A. Ten years' experience i n p u t t i n g p r o j e c t s 

t o g e t h e r from a c q u i s i t i o n s t o — somewhere $50 m i l l i o n i n 

a c q u i s i t i o n s , and also p u t t i n g d r i l l i n g p r o j e c t s t o g e t h e r 

i n t h e l a s t f i v e years. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case? 

A. Yes. 

Q. Are you f a m i l i a r w i t h the s t a t u s of the lands i n 

the s u b j e c t area, and the geologic and engineering 

c o n d i t i o n s of the proposed well? 

A. Yes. 

MR. OWEN: Mr. Examiner, I ' d tender Mr. Bradford 

as a p r a c t i c a l oilman. 

STEVEN T. BRENNER, CCR 
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EXAMINER JONES: Mr. Bradford i s tendered as a 

p r a c t i c a l oilman. 

Q. (By Mr. Owen) Mr. Bradford, why don't you t e l l 

us what Crossland seeks w i t h t h i s A p p l i c a t i o n ? 

A. I'm l o o k i n g t o pool the e a s t - h a l f standup u n i t i n 

Section 27, 18 South, 29 East i n the Morrow s e c t i o n and 100 

f e e t below. 

Q. Okay, and what w e l l do you propose t o dedicate 

t h a t acreage to? 

A. The r e - e n t r y of the Federal Well Number 2, Empire 

Federal A Number 2 w e l l , t h a t i s 1650 o f f the n o r t h l i n e 

and 660 o f f the east l i n e . 

Q. And i s t h a t a standard l o c a t i o n ? 

A. Yes. 

Q. And you're proposing a standard 32 0-acre 

p r o r a t i o n u n i t f o r the Morrow? 

A. Yes. 

Q. Okay, Mr. Bradford, l e t ' s t u r n t o your f i r s t 

e x h i b i t . W i l l you review t h a t f o r the Examiner, please? 

A. Okay. The f i r s t e x h i b i t here, 18 South, 29 East, 

Section 27, the east h a l f of t h a t s e c t i o n i s HBP'd by two 

w e l l s operated by Gruy Operating. One i s i n the n o r t h h a l f 

and one i s i n the east — n o r t h - h a l f laydown and a south-

h a l f laydown, both — 

Q. Are those both i n the west h a l f of the 640? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

Q. Okay. 

A. And they are producing c u r r e n t l y out of the 

Atoka. 

Q. Okay. And you've got — What's on the second 

page of t h a t e x h i b i t ? 

A. I have contacted and received term assignments 

from the T r i g g Family T r u s t , which has i n t e r e s t i n the 

nort h e a s t q u a r t e r . They own 80 net acres. And then i n the 

west h a l f of the southeast q u a r t e r they have 40 net acres, 

f o r a t o t a l of 120 acres. 

The S i v l e y Trust, which has i n t e r e s t i n t h e 

northeast q u a r t e r , 60 acres, and 30 acres i n the west h a l f 

of t he southeast, f o r a t o t a l of 9 0 acres, I have received 

a term assignment. 

The Wynn L i v i n g T r u s t , which has 13.20 net 

min e r a l acres i n the northeast q u a r t e r , and i n the west 

h a l f of the southeast quarter the Wynn L i v i n g T r u s t has 5 

net acres, f o r a t o t a l of 18.20 net acres. 

Dominion i n the southeast q u a r t e r of the 

southeast q u a r t e r has 40 net acres, f o r a t o t a l of 40 net 

acres. I've received a term assignment. 

And then the two — the acreage t h a t I've not 

rece i v e d term assignments, which i s Magnum-Hunter, has 6.8 0 

acres i n the northeast quarter and 5 acres i n the west h a l f 

STEVEN T. BRENNER, CCR 
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of the southeast q u a r t e r . 

Q. Okay, so out of the e a s t - h a l f 320 i n the Morrow 

t h e r e , what percentage of the working i n t e r e s t i s 

v o l u n t a r i l y committed t o the well? 

A. Okay, v o l u n t a r i l y committed, I have 83.825 

percent. 

Q. And who do you have — what percentage i s not 

v o l u n t a r i l y committed t o the w e l l , and which companies are 

represented? 

A. EOG, 6.25 percent; Magnum-Hunter Resources, 9.937 

percent. 

Q. And are those the only i n t e r e s t owners s u b j e c t t o 

t h i s p o o l i n g A p p l i c a t i o n ? 

A. Yes. 

Q. Okay. Let's go t o your E x h i b i t Number 2, some 

l e t t e r s t o EOG Resources. Can you review those f o r the 

Examiner, please? 

A. August 10th, I sent them a l e t t e r c e r t i f i e d m a i l 

i n regards t o a term o f f e r f o r t h e i r acreage f o r a one-year 

term, $100 an acre, w i t h a 75 percent lease, w i t h no 

response. 

September 30th, sent them a l e t t e r , s t i l l 

c o n s i d e r i n g my o f f e r of $100 per net acre f o r a one-year 

lease w i t h a 25-percent burden, w i t h also the r i g h t t o 

p a r t i c i p a t e w i t h an AFE w i t h t h e i r i n t e r e s t of t h e i r 

STEVEN T. BRENNER, CCR 
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working i n t e r e s t of 6.25, w i t h a t o t a l of $3 6,360 f o r t h e i r 

t o t a l share, w i t h a land p l a t showing the l o c a t i o n f o r the 

r e - e n t r y . 

Q. And have you — What 1s the s t a t u s of your 

n e g o t i a t i o n s w i t h EOG? 

A. EOG has responded back w i t h a term assignment 

t h a t was unacceptable. 

Q. A l l r i g h t . And l e t ' s t u r n t o E x h i b i t Number 3, 

your l e t t e r s t o Magnum-Hunter. Can you review those f o r 

the Examiner, please? 

A. I sent them a l e t t e r August 7 t h , c e r t i f i e d m a i l , 

which they received August 8 t h , i n regards t o a term 

assignment f o r t h e i r acreage p o s i t i o n i n Section 27 f o r 

$100 an acre f o r a one-year term, and a 25-percent burden. 
i 

With no response, I sent them a l e t t e r on August 

19th, s t a t i n g t h a t I've sent them a l e t t e r f o r a term 

assignment, w i t h t he o p p o r t u n i t y t o p a r t i c i p a t e . 

October 1st I sent them a c e r t i f i e d l e t t e r , which 

they received October 2nd, s t a t i n g t h a t I o f f e r e d them a 

term assignment under the same c o n d i t i o n s as before, and 

w i t h the r i g h t t o p a r t i c i p a t e w i t h an AFE of t h e i r i n t e r e s t 

of 9.9375, f o r a t o t a l cost of $58,113, w i t h a land p l a t 

showing the l o c a t i o n of the r e - e n t r y . 

Q. And what's the s t a t u s of your n e g o t i a t i o n s w i t h 

Magnum-Hunter? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Magnum-Hunter has o f f e r e d a term assignment w i t h 

t h e w e l l b o r e only, which i s unacceptable. 

Q. Okay. Looking back a t the AFE t h a t ' s contained 

i n E x h i b i t Number 3, i s t h a t the same AFE t h a t you sent t o 

EOG? 

A. Yes, i t i s . 

Q. Why don't you review the t o t a l s f o r dryhole and 

completed w e l l cost f o r the Examiner, please? 

A. To a hundred percent would be $201,000. 

Q. I s t h a t f o r d r i l l i n g ? 

A. For d r i l l i n g , f o r the r e - e n t r y . Completion cost 

of $384,000. 

Q. And t h i s i s a r e - e n t r y , not a new w e l l ; i s t h a t 

r i g h t ? 

A. Yes. 

Q. How long has the w e l l been P-and-A'd? 

A. Since 1997. 

Q. Who was the p r i o r operator? 

A. KCS Medallion. 

Q. Why was i t abandoned? 

A. Their o b j e c t i v e was the upper Morrow, and a t the 

time they were not l o o k i n g f o r the lower Morrow, and I'm 

wanting t o r e - e n t e r the w e l l f o r the lower Morrow. 

Q. Did t h a t w e l l ever produce? 

A. No. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. Okay. Are the costs t h a t are r e f l e c t e d on the 

AFE attached t o E x h i b i t Number 3 i n l i n e w i t h what's been 

charged by other operators i n the area f o r s i m i l a r wells? 
i 

A. Yes. 

Q. Have you made an estimate of the overhead and 

a d m i n i s t r a t i v e cost w h i l e d r i l l i n g and w h i l e producing the 

w e l l i f i t ' s successful? 

A. Yes, $500 a month f o r overseeing the operations 

of t h e d r i l l i n g — $5000 a month, excuse me, and $500 a 

month, i f successful, f o r operations. 

Q. And are those costs i n l i n e w i t h what's being 

charged by other operators i n the area? 

A. Yes. 

Q. And do you recommend t h a t those f i g u r e s be 

inc o r p o r a t e d i n t o any order t h a t r e s u l t s from t h i s hearing? 

A. Yes. 

Q. A l l r i g h t . And does Crossland request t h a t those 

overhead f i g u r e s be subject t o increase i n accordance w i t h 

COPAS g u i d e l i n e s a p p l i c a b l e t o other i n t e r e s t owners i n the 

area? 

A. Yes. 

Q. A l l r i g h t , l e t ' s look a t E x h i b i t Number 4. I s 

E x h i b i t Number 4 an a f f i d a v i t from myself g i v i n g n o t i c e of 

the hearing t o EOG and Magnum-Hunter i n accordance w i t h 

D i v i s i o n Rules? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes. 

Q. Okay. Does Crossland Operating, LLC, seek t o be 

the designated operator of the proposed w e l l ? 

A. Yes. 

Q. How soon do you plan t o d r i l l t he w e l l ? 

A. We'd l i k e t o proceed on or around December 19th, 

2003 — 

Q. Okay — 

A. — i f p o s s i b l e . 

Q. — and do you want t o have the order i n t h i s case 

expedited? 

A. Yes, i t would be nice. 

Q. Has your company also made a t e c h n i c a l study of 

the area which i s the subject of t h i s A p p l i c a t i o n ? 

A. Yes, we have. 

Q. And are you prepared t o share the r e s u l t s of t h a t 

work w i t h the Examiner? i 

A. Yes. 

Q. Okay, l e t ' s look a t E x h i b i t Number 5. 

A. A l l r i g h t . 

Q. Can you review t h a t f o r the Examiner, please? 

A. We've got a ni n e - s e c t i o n p l a t . Section 27 i s the 

area of i n t e r e s t . H i g h l i g h t e d i n the blue, proposed r e ­

e n t r y . Y o u ' l l see the red i s the Morrow, blue i s the Atoka 

and green i s the Strawn. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

13 

The o b j e c t i v e i n here i s the Morrow, and t h e 
I 

Morrow t h a t i s c u r r e n t l y producing out of the lower Morrow 

i s t h e w e l l i n Section 26 t h a t has produced 3.3 B's. I t ' s 

c u r r e n t l y producing 500 MCF a day. 

Other w e l l s i n Section 22, which are s t i l l a c t i v e 

i n t he upper Morrow, the 9.8-BCF w e l l i s making a m i l l i o n a 

day; i n Section 35 you have a w e l l t h a t has made 6.1 BCF 

and s t i l l making a m i l l i o n a day. I t ' s an area where t h e r e 

i s lower Morrow and upper Morrow, and p r i m a r i l y i n the area 

the upper Morrow i s producing, and c l o s e s t t o t h i s 

w e l l b o r e , the r e - e n t r y wellbore t h a t i s producing out of 

the lower Morrow i s the 500-MCF-a-day w e l l i n Section 26. 

Q. Do the w e l l s h i g h l i g h t e d i n red represent the — 

They represent the Morrow pr o d u c t i o n ; i s t h a t r i g h t ? 

A. Yes. 

Q. Does t h i s e x h i b i t make any d i s t i n c t i o n between 

upper and lower Morrow production? 

A. Yes, i t does. I n 27 the two Atoka w e l l s d i d t e s t 

the lower Morrow, and i n the lower Morrow the s o u t h - h a l f 
i 

w e l l d i d produce .02 BCF. And t h a t w e l l was d r i l l e d i n May 

of 1980 and produced t o November, 1980, i n the Morrow and 

then was recompleted i n January of 1981 t o the Atoka and 

produced t i l l May of 2001, which i s c u r r e n t l y s h u t - i n now. 

The n o r t h - h a l f w e l l i s c u r r e n t l y producing out of 

the Atoka, 50 MCF a day. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. And the w e l l i n the west h a l f of 26, you show 3.3 

BCF cum pr o d u c t i o n . I s a l l of t h a t out of the lower 

Morrow? 

A. No, out of the lower Morrow t h a t w e l l has only 

produced — I t ' s produced 3.3 out of the upper Morrow. 

C u r r e n t l y out of the lower Morrow — I t was recompleted i n 

January of '03 and i s c u r r e n t l y producing 500 a day, so i t 

was a recent completion of January of '03. 

Q. Okay. And are they producing simultaneously out 

of the upper and lower Morrow? 

A. No, they squeezed o f f the upper Morrow. 

Q. Okay. 

A. So i t i s only producing out of the lower Morrow. 

Q. Okay. Let's move on t o your E x h i b i t Number 6. 

Would you please review t h a t f o r the Examiner? 

A. This i s a n i n e - s e c t i o n area of i n t e r e s t , Section 

27, proposed r e - e n t r y . This i s a lower Morrow sand net 

isopach. Our proposed r e - e n t r y has 15 f e e t of sand. The 

o f f s e t i n Section 26 has 12 f e e t , which i s c u r r e n t l y 

producing, and i n the south h a l f you have 10 f e e t which i s 

not producing. 

I n Section 34, has 14 f e e t which i s not 

producing. Section 23 has zero, Section 22 has,zero i n the 

east h a l f . 

Now, there's a separate — p o s s i b l y separate 

STEVEN T. 
(505) 

BRENNER, CCR 
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s t r i n g e r i n Section 22 and 27, which has t e s t e d 

t h e r e ' s a wet channel, and i n 21 and 28 a wet ch 

w e l l . 

Q. Based on your company's study, are you 

t h a t you are i n the same s t r i n g e r as the w e l l i n 

26? 

A. We would assume we were, but we w i l l n 

u n t i l we t e s t . 

Q. Okay. Let's move on t o your E x h i b i t N 

Would you please review t h a t f o r the Examiner? 

A. This i s a s t r u c t u r e map of the area off 

of t he lower Morrow. I n Section 2 6 the producin 

negative 7781 f e e t , which our w e l l i n Section 27 

which i s lower t o the producing w e l l . And i n t h 

of 27 — I mean the — excuse me, the west h a l f 

n o r t h w e l l i s negative 7841 f e e t , which i s lower 

w e l l . 

Q. And i s t h a t w e l l i n the n o r t h h a l f of 

producing from the lower Morrow? 

A. No. 

Q. Why not? 

A. Because i t i s wet. 

Q. Okay. And the w e l l i n the west h a l f , 

southwest q u a r t e r of 27, can you repeat i t s stat}: 

as the lower Morrow i s concerned? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. That w e l l i s negative 7848 f e e t , which 

produce .02 BCF of gas, which i s i n a c t i v e . Prod 

I s a i d , from May t o November of 1980. 

Q. And why was prod u c t i o n stopped from t h 

A. I t watered out, i t was wet. 

Q. Okay. Looking back t o E x h i b i t Number 

got a l i n e between the proposed w e l l on — The w 

west h a l f of 26, i s t h a t f o r the cross-section? 

A. Yes, i t i s . 

Q. Okay. Well, l e t ' s go ahead and t u r n t 

cr o s s - s e c t i o n , E x h i b i t Number 8. Why don't you 

f o r t h e Examiner, please? 

A. This cross-section i s from the west, w 

proposed r e - e n t r y w e l l , t o the east, which i s t h 

MYCO w e l l i n Section 26, showing the upper Morro 

lower Morrow. I n the proposed r e - e n t r y the midd 

was on the edge, and i n the MYCO w e l l was produc 

h i t the channel. 

And i n the lower Morrow, Yates t e s t e d 

Morrow f o r 3.7 m i l l i o n a day and produced — te& 

put a bri d g e plug and went back up t o the middle 

produced. Due t o the — There were other wellbo 

r e s e r v o i r , so ther e was a reserves, people were 

f o r reserves, competing f o r reserves. 

Q. And you're t a l k i n g about the w e l l i n t 
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h a l f of 26, r i g h t ? 

A. Yes. 

Q. Okay. 

A. This w e l l produced 3.3 B's and watered 

Q. I s t h a t from the middle Morrow? 

A. From the middle Morrow. 

Q. A l l r i g h t . 

A. And i n January of 2003, Yates recomple 

i n t o the lower Morrow, squeezing o f f the upper M 

a t t h a t time i s when I pursued t a k i n g leases i n 

the east h a l f , f o r proposed r e - e n t r y . And my pr 

t o go and produce the lower Morrow, i s my object: 

Q. Okay. Are you prepared t o make a reco 

t o the Examiner as t o the r i s k p e nalty t h a t shou 

assessed against the nonconsenting i n t e r e s t owne 

A. Yes. 

Q. What's t h a t recommendation? 

A. 2 00 percent. 

Q. I s t h a t cost plus 2 00 percent? 

A. Yes. 

Q. And upon what do you base t h a t 200-per 

recommendation? 

A. On the f a c t t h a t I am r e - e n t e r i n g a we 

a previous company has d r i l l e d , t h e r e i s r i s k i n 

the aspect of a company d i d walk away from the w 
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am l o o k i n g t o r e - e n t e r i t , and the p o s s i b i l i t y o 

downhole, junk being thrown i n the hole when the 

the w e l l , being able t o d r i l l out the plugs t o g 

the producing, p o s s i b l y producing, zone, and the; 

r e f e r r i n g back t o the s t r u c t u r e map, I am downdi 

c u r r e n t producing w e l l . 

And also the wet channel i n the net i s 

Morrow sand i n E x h i b i t 6, the wet channel t h a t i . 

through the s e c t i o n i n the east h a l f could propo 

p o s s i b i l i t y of f r a c ' i n g o f f i n t o t h a t r e s e r v o i r 

i t could be p o s s i b l y wet as w e l l . 

Q. And the w e l l i n the west h a l f of 26 i ^ 

from the lower Morrow; i s t h a t r i g h t ? 

A. Yes. 

Q. I s i t p o s s i b l e t h a t the reserves from 

proposed w e l l are i n communication w i t h those r e 

being produced from the Section 26 well? 

A. Yes, t h e r e i s t h a t reserve r i s k t h a t y 

g e t t i n g depleted. 

Q. Okay. Do you t h i n k there's a chance y 

d r i l l a w e l l a t t h i s proposed l o c a t i o n t h a t cou!. 

commercial success? 

A. I t could, yes, p o s s i b l y be, i n regards 

have walked away from a w e l l t h a t has been d r i l l 

Q. And i n f a c t , wasn't t h e r e already a we 
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t h e r e t h a t was not a commercial success? 

A. Yes, the r e was. 

Q. Okay. And Mr. Bradford, i n your o p i n i 

g r a n t i n g t h i s A p p l i c a t i o n be i n the best i n t e r e s 

c onservation, the prevention of waste and the pr 

c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. How soon do you want t o — I want t o r 

emphasize, how soon do you plan t o spud the wel]. 

A. I would l i k e t o do i t before year end, 

would be i n December, 19th, t e n t a t i v e l y . 

Q. Okay. Were E x h i b i t s 1 through 8 prep^i 

or under your d i r e c t i o n or supervision? 

A. Yes. 

MR. OWEN: Mr. Examiner, I move the ad 

E x h i b i t s 1 through 8. 

EXAMINER JONES: E x h i b i t s 1 through 8 

admitted t o evidence. 

MR. OWEN: And t h a t ' s a l l the question 

t h i s time. 

EXAMINATION 

BY EXAMINER JONES: 

Q. Okay, Mr. Bradford, i s the w e l l name g 

remain the same as i t was before — 

A. Yes, i t i s . 
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Q. — change the name? 

A. Yes, i t i s , i t w i l l stay the same. 

Q. Exactly the same, okay. 

A. The p r o r a t i o n u n i t w i l l stay the same 

I'm not l o o k i n g t o change — d i s o r i e n t — o r i e n t 

p r o r a t i o n u n i t any d i f f e r e n t l y than i t was when 

was p r e v i o u s l y d r i l l e d . 

Q. Okay. And these contours on t h i s lowe 

isopach contours — 

A. Yes. 

Q. — i s t h a t c o n s i s t e n t w i t h — t h i s nor1 

c o n t o u r i n g , i s t h a t c o n s i s t e n t w i t h the r e g i o n a l 

i n t e r p r e t a t i o n of the area? 

A. Yes. Yes, i t ' s not cantered i n any wai 

Q. Okay, the water s a t u r a t i o n you c a l c u l a 

lower Morrow i s — 

A. The r e - e n t r y water s a t u r a t i o n i s 33 pe 

ohms, and 40 ohms, 38 percent, and 80 ohms, 34 p 

the r e - e n t r y w e l l . 

Q. Did you have access t o the mudlog? 

A. No, I d i d not, i t was not released. 

Q. The mudlog was not released? 

A. No. 

Q. 

the — 

And i s the mudlog not r e q u i r e d t o be r 
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A. No, not t o my knowledge. 

Q. The mudlog would have helped you i n t h i s 

instance? 

A. Yes, i t would have. 

Q. Okay, we've got the same name, and as f a r as EOG 

and Magnum-Hunter, d i d you say what the reasons were? They 

came back w i t h a l i t t l e b i t higher p a r t i c i p a t i o n than you 

were w i l l i n g t o go, i s t h a t r i g h t , on one of them? I s i t 

EOG t h a t d i d t h a t ? 

A. EOG sent me a term assignment, and t h e r e was one 

p a r t of the term assignment t h a t I d i d not agree t o , which 

was they wanted 48 hours t o decide i f they wanted t o take 

over the w e l l b o r e , and I wanted t o change t h a t . And when 

t h a t was discussed, they came back w i t h the — a d i f f e r e n t 

term assignment than the one they presented t o me, s t a t i n g 

t h a t they wanted t o be able t o propose a w e l l i n t h i s 

s e c t i o n i f I was successful. 

And t h a t i s — I want t o keep i t a 32 0-acre u n i t 

and not take i t — downspace i t , which c u r r e n t l y i s what 

the u n i t would c a l l f o r , would be a 320-acre u n i t spacing. 

Q. Okay. So there's no unsigned r o y a l t y or unsigned 

r o y a l t y owners of record i n t h i s case a t a l l , r i g h t ? 

A. Right. 

Q. I t ' s j u s t working — two working i n t e r e s t owners 

t h a t — 
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A. Yeah. 

Q. — are unsigned? 

A. Yeah, i t ' s a f e d e r a l lease t h a t ' s HBP'd by the 

pr o d u c t i o n i n the s e c t i o n , which would be a Gruy w e l l i n 

the n o r t h h a l f , the Atoka w e l l . 

EXAMINER JONES: Okay, t h a t ' s — G a i l , do you 

have any questions? 

MS. MacQUESTEN: I do, I have a question on 

n o t i c e , and t h i s may be a b e t t e r question f o r Mr. Owen. 

I see i n the l e t t e r s t h a t you've sent, you 

n o t i f i e d them t h a t the hearing would be on November 6 t h , 

which would be our normal hearing schedule. We had t o 

change our date t o accommodate the OCD all-hands 

conference. Was anything done t o n o t i f y them t h a t the date 

was a c t u a l l y the 7th? 

MR. OWEN: No, we haven't, and I've discussed 

t h a t w i t h Mr. Bradford. What I ' d l i k e t o do i s continue 

the case f o r two weeks, send out a n o t i f i c a t i o n l e t t e r f o r 

t h a t hearing date and proceed a t t h a t time, have the 

Examiner take the matter under advisement a t t h a t time. 

MS. MacQUESTEN: A l l r i g h t , j u s t a question f o r 

you, Mr. Hearing Examiner: Are we t r e a t i n g t h i s date as a 

continuance of the November 6th date, or i s t h i s t h e 

o r i g i n a l hearing date f o r these hearings? 

EXAMINER JONES: This i s the o r i g i n a l hearing 
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date t h a t I was t o l d , but — yeah, because we d i d n ' t — 

yeah, t h a t ' s — 

MS. MacQUESTEN: So I agree t h a t t he 

r e n o t i f i c a t i o n may be the best way t o proceed. 

MR. OWEN: I t h i n k t h a t ' s probably t h e best way 

t o proceed, yeah. Because of the mixup i n t h e dates, t h e 

l e t t e r was sent w i t h the normal Thursday hearing date, and 

t o cure t h a t , t h a t ' s my proposal and t h a t ' s what I've 

discussed w i t h Mr. Bradford, unless you have another 

suggestion. 

EXAMINER JONES: That's — A l l t h i s w i l l be on 

the r e c o r d , and i t can be — I don't see any reason f o r him 

t o have t o come back. 

MR. OWEN: Well, I assume t h a t Magnum-Hunter i s 

not going t o be e n t e r i n g an appearance or pr e p a r i n g t o 

present testimony. I f i n f a c t Magnum-Hunter f i l e s a 

prehearing statement and/or h i r e s an a t t o r n e y and i n d i c a t e s 

t h a t they would l i k e t o cross-examine Mr. Bradford, then we 

would make him a v a i l a b l e a t the next hearing. I f i n f a c t 

t h a t happens, i f we have no advance n o t i c e of any e n t r y of 

appearance or a prehearing statement, then I w i l l simply 

appear a t t h a t hearing and request t h a t the matter be taken 

under advisement. 

EXAMINER JONES: That sounds good t o me. 

Okay, thank you very much f o r being so thorough 
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and d e l i b e r a t e w i t h your questions and your testimony, I 

r e a l l y appreciate t h a t . 

And w i t h t h a t , w e ' l l take — Case 13,177 w i l l be 

continued t o the date of — l e t ' s see here, the 2 0 t h , 

November the 20th. 

(Thereupon, these proceedings were concluded a t 

9:08 a.m.) 

* * * 

/ f f . 

"?C0/.._,
 >h^fh.^ 
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