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1 HEARING EXAMINER: Lest ' s c a l l Case 14406, 

2 a p p l i c a t i o n of Chesapeake Operating, Inc. f o r approval of 

3 a u n i t agreement, Eddy County, New Mexico. C a l l f o r 

4 appearances. 

5 MS. MUNDS-DRY: Ocean Munds-Dry w i t h the law 

6 f i r m of Holland and Hart here representing Chesapeake 

7 Operating, Inc. t h i s morning, and I am presenting t h i s 

8 case by a f f i d a v i t . 

9 HEARING EXAMINER: Any other appearances? 

10 MS. MUNDS-DRY: Mr. Jones, Chesapeake Operating, 

11 Inc. seeks approval of the Forehand Ranches Exploratory 

12 Unit t h i s morning. This u n i t i s comprised of 640 acres of 

13 st a t e lands s i t u a t e d i n Eddy County, New Mexico. 

14 The h o r i z o n t a l l i m i t s of the proposed u n i t are 

15 a l l of Section 36 i n Township 25 south, Range 26 east. 

16 E x h i b i t No. 1 i s the a f f i d a v i t of Robert Martin 

17 who i s the petroleum g e o l o g i s t employed by Chesapeake who 

18 i s responsible f o r the formation of the proposed u n i t . 

19 Chesapeake proposes t o t e s t a l l formations from 

2 0 the surface t o the base of the Bone Spring formation. The 

21 i n i t i a l u n i t w e l l w i l l be d r i l l e d at a standard o i l w e l l 

22 l o c a t i o n 330 f e e t from the n o r t h l i n e , and 2,310 f e e t from 

23 the east l i n e of Section 36, Township 25 south, Range 26 

24 east i n Eddy County, New Mexico, w i t h a proposed t o t a l 

25 measured depth of 10,400 f e e t . 
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1 Attachment A t o t h i s a f f i d a v i t i s a copy of the 

2 u n i t agreement which conforms t o the State Land O f f i c e 

3 s t a t e fee u n i t agreement form. 

4 Attachment B i s E x h i b i t A t o the u n i t agreement, 

5 and i t shows the plait which shows the boundaries of the 

6 proposed u n i t . 

7 Attachment C t o the a f f i d a v i t i s the Schedule B 

8 showing ownership i n the proposed u n i t . A hundred percent 

9 of the working i n t e r e s t i s owned by Chesapeake and i s 

10 committed t o the u n i t , and a hundred percent i s r o y a l t y 

11 owned by the State. 

12 Attachment D t o the a f f i d a v i t i s the l e t t e r from 

13 the State Land O f f i c e showing p r e l i m i n a r y approval f o r the 

14 proposed u n i t . 

15 Attachment. E t o the a f f i d a v i t i s a f i r s t Bone 

16 Spring sand bay isopach map. As you can see and i s 

17 discussed f u r t h e r by Mr. Martin, Attachment E shows t h a t 

18 Chesapeake expects t o encounter about 15 plus f e e t 

19 thickness i n the Bone Spring. 

2 0 Attachment F t o the a f f i d a v i t i s a s t r u c t u r e map 

21 which i s hung on top of the f i r s t Bone Spring sand. This 

22 map shows a general d i p from west t o east w i t h no major 

23 s t r u c t u r e s w i t h i n the proposed u n i t . 

24 Production, i n t h i s area comes from s t r a t i g r a p h i c 

25 traps w i t h i n the Bone Spring formation and consists of 

PAUL BACA PROFESSIONAL COURT REPORTERS 
1 ae513e1 -9bf 1 -44ed-a255-cc1026d725a0 



Page 5 

1 t h i n and narrow north-south t r e n d i n g sandstones t h a t pinch 

2 out t o the east and west. 

3 Attachment G t o the a f f i d a v i t i s s t r a t i g r a p h i c 

4 Cross Section B, B Prime where, again, i t ' s hung on the 

5 f i r s t Bone Spring sand, and you can see t h a t p o t e n t i a l pay 

6 i s h i g h l i g h t e d i n yellow i n each of those logs. 

7 F i n a l l y , Chesapeake E x h i b i t No. 2 i s the 

8 a f f i d a v i t of p u b l i c a t i o n showing n o t i c e was given i n t h i s 

9 proposed a p p l i c a t i o n . 

10 And Mr. Mairtin t e s t i f i e s t h a t the development of 

11 t h i s u n i t area i s pursuant t o a u n i t plan and i s i n the 

12 best i n t e r e s t of conservation, prevention of waste, and 

13 the p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

14 With t h a t , Mr. Jones, I ' d ask t h a t Chesapeake 

15 E x h i b i t No. 1 and i t s attachments, and E x h i b i t No. 2 be 

16 admitted i n t o evidence. 

17 HEARING EXAMINER: E x h i b i t No. 1 and a l l i t s 

18 attachments, and E x h i b i t No. 2 w i l l be admitted. 

19 MS. MUNDS-DRY: And we'd ask t h a t t h i s matter be 

20 taken under advisement. 

21 HEARING EXAMINER: Okay, w e ' l l take Case 14406 

22 under advisement. 

23 (Whereupon, the proceedings concluded.) 

24 f 4® hereby certify 1hot the foregoing is 
a compiele record of Ihe proceedings in 

25 (he Exa.rjjrser hicrijKj of Cess No. » 
heard by me on I ^ ^ ^ T C T , 
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1 STATE OF NEW MEXICO ) 

) s s . 

2 COUNTY OF BERNALILLO ) 
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7 I , PEGGY A. SEDILLO, C e r t i f i e d Court 

8 Reporter of the f i r m Paul Baca Professional 

9 Court Reporters do hereby c e r t i f y t h a t the 

10 foregoing t r a n s c r i p t i s a complete and accurate 

11 record of said proceedings as the same were 

12 recorded by me or under my supervision. 
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