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co CASE NO. 14290 
(f~3 ™ AMENDED ENTRY OF APPEARANCE 
O & PRE-HEARING STATEMENT 

The Oil Conservation Division submits this entry of appearance and amended 
^re-he'arirtg statement pursuant to OCD Rule 19.15.4.10 NMAC. 
i—LJ i — 
CD a APPEARANCES 
L U s 

^PPLTCANT 
WILLIAMS PRODUCTION CO. LLC. 

APPLICANT'S ATTORNEY 
OCEAN MUNDS-DRY 

P.O. Box 2208 
Santa Fe, NM 87504 
(505) 988-4421 
OMundsDry@HollandHart.com 

O T H E R P A R T I E S 
OIL CONSERVATION DIVISION 

ATTORNEY 
MIKAL ALTOMARE 

Oil Conservation Division 
Energy, Minerals & Natural Resources Dept. 
1220 S. St. Francis Drive 
Santa Fe, NM 87505 
(505) 476-3451 [f: 476-3480] 
Mikal.Altomare@state.nm.us 

STATEMENT OF THE CASE 

Applicant Williams is seeking an exception to the provisions of Rule 19.15.16, or, 
alternatively, the creation of a special rule for the Rosa Unit that would authorize 
the use of the point where a directional wellbore penetrates the top of the 
producing interval within a pool as the penetration point for directional wells 
drilled in the Rosa Unit Area. 
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TOWNSHIP 31 NORTH, RANGE 4 WEST, NMPM 
Sections 1 through 31: Al l 

TOWNSHIP 31 NORTH, RANGE 5 WEST, NMPM 
Sections 3 through 36: Al l 

TOWNSHIP 31 NORTH, RANGE 6 WEST, NMPM 
Sections 1-5: Al l 
Sections 8-17: Al l 
Sections 21-26: Al l 

TOWNSHIP 32 NORTH, RANGE 6 WEST, NMPM 
Sections 32-36: Al l 

As stated in its original pre-hearing statement, the OCD was not wholly opposed 
to the Applicant's request, but did initially have some concerns. Specifically, the 
OCD had concerns regarding ensuring that the interval from the top of the pool 
to the start of productive interval does not release gas and oil to the open hole 
(non-cemented) casing. 

Since the filing of this application, and since the filing of the OCD's original pre
hearing statement, Williams has met with OCD and BLM representatives 
regarding its plans for this Unit. The information provided to agency 
representatives in the course of those discussions has alleviated the OCD's 
concerns regarding the Applicant's request in this matter. Specifically, during the 
discussions with the BLM and OCD, Williams provided the following 
information: 

• The "starting point of penetration" would be defined as the point where 
the preceding casing string is cemented in the producing pool, or the point 
where the lateral penetrates the formation, whichever is the deeper. In 
other words, if the well bore enters the formation at a non-standard 
location point, but the intermediate casing is set deeper at a standard 
location, the casing point will be the point that is used. 

• Any un-cemented casing that is exposed to the formation in the pool wil l 
have to comply with setbacks to be a standard Location. 

DIVISION'S PROPOSED EVIDENCE 

WITNESS: ESTIMATED TIME: 
Steven Hayden, OCD District III Geologist *by telephone* 15 minutes 
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None. 

PROCEDURAL MATTERS 

Respectfully submitted 

Oil Conservation Division 
Energy, Minerals and Natural 
Resources Department 
1220 S. St. Francis Drive 
Santa Fe, N M 87505 
(505) 476-3480 

Attorney for the Oil Conservation Division 

CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing pleading was emailed to counsel for 
Williams Production Co., Ms. Ocean Munds-Dry at OMundsDry@HollandHart.com, 
and counsel for Devon Energy, Mr. Tames Bruce at TamesBruc@aol.com this 7 t h day of 
October, 2009. 

Ivtrteri^Altomare 
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