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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:54 a.m.: 

EXAMINER JONES: And a t t h i s time l e t ' s c a l l Case 

13,197, A p p l i c a t i o n of Yates Petroleum Corporation f o r 

compulsory p o o l i n g and approval of an unorthodox gas w e l l 

l o c a t i o n , Lea County, New Mexico. 

C a l l f o r appearances. 

MR. FELDEWERT: May i t please the Examiner, 

Michael Feldewert w i t h the Santa Fe o f f i c e of the law f i r m 

of Holland and Hart, appearing on behalf of the A p p l i c a n t , 

Yates Petroleum Corporation, and I have two witnesses here 

today. 

EXAMINER JONES: Two witnesses. 

Any other appearances? 

MR. CAVIN: Mr. Examiner, Sealy Cavin, law f i r m 

of Cavin and Ingram i n Albuquerque. I represent the Harmon 

T r u s t . And no e x h i b i t s — 

EXAMINER JONES: No e x h i b i t s . 

MR. CAVIN: — no witnesses. 

EXAMINER JONES: No witnesses. 

W i l l the two witnesses f o r Yates please stand t o 

be sworn? 

(Thereupon, the witnesses were sworn.) 

MR. CAVIN: I was going t o see i f I could get a 

copy of the e x h i b i t s . 

STEVEN T. BRENNER, CCR 
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MR. FELDEWERT: Yeah, here you go. 

MR. CAVIN: Thanks, Mike. 

ROBERT BULLOCK, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. FELDEWERT: 

Q. Would you please s t a t e your f u l l name and where 

you r e s i d e f o r the record? 

A. My name i s Robert Bullock, and I r e s i d e i n Hope, 

New Mexico. 

Q. And by whom are you employed and i n what 

capacity? 

A. Yates Petroleum Corporation as a landman. 

Q. And have you p r e v i o u s l y t e s t i f i e d before t h i s 

D i v i s i o n ? 

A. Yes, s i r . 

Q. At the time of t h a t testimony, were your 

c r e d e n t i a l s as a petroleum landman accepted and made a 

matter of record? 

A. Yes. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n t h a t ' s been 

f i l e d by Yates i n t h i s case? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the s t a t u s of the lands 

STEVEN T. BRENNER, CCR 
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i n the s u b j e c t area? 

A. Yes, s i r . 

MR. FELDEWERT: Mr. Examiner, are the witness's 

q u a l i f i c a t i o n s acceptable? 

EXAMINER JONES: Mr. Bullock's witnesses [ s i c ] 

are acceptable. 

You l i v e i n Hope? 

THE WITNESS: Hope, New Mexico. 

EXAMINER JONES: With the Cauhapes and t h e 

Runyons? 

THE WITNESS: Uh-huh, t h a t ' s r i g h t . 

Q. (By Mr. Feldewert) A l l r i g h t , would you b r i e f l y 

o u t l i n e f o r the Examiner what Yates seeks w i t h t h i s 

A p p l i c a t i o n ? 

A. We're seeking an order p o o l i n g a l l the m i n e r a l 

i n t e r e s t s i n a l l formations from the surface t o the base of 

the M i s s i s s i p p i a n i n the west h a l f of Section 12, 15 South, 

34 East, Lea County; the west h a l f f o r a l l formations and 

pools developed on 320-acre spacing, which includes but i s 

not n e c e s s a r i l y l i m i t e d t o the North Eidson Morrow Pool; 

the southwest quarter f o r a l l formations and pools 

developed on 160-acre spacing; the n o r t h h a l f of t h e 

southwest f o r a l l formations and pools developed on 80-acre 

spacing; and the northeast southwest f o r a l l formations and 

pools developed on 40-acre spacing. 

STEVEN T. BRENNER, CCR 
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And we're also seeking approval f o r an unorthodox 

gas w e l l l o c a t i o n f o r the d r i l l i n g of the^Reej3^X^_CjHn_ 

Nmnbe^J^we]J.. This l o c a t i o n i s 1870 from the south and 

2080 from the east — excuse me, from the west l i n e . 

but unorthodox f o r gas. 

Q. I s t h i s — The Reed AXV Com Well Number 1, i s 

t h a t an o l d o i l w e l l t h a t ' s e x i s t i n g there? 

A. Yes, i t ' s an e x i s t i n g w e llbore t h a t was d r i l l e d 

i n 1985 by Union O i l Company of C a l i f o r n i a . 

Q. And what was t h a t completed in? Do you r e c a l l ? 

A. The Wolfcamp. 

Q. The Wolfcamp? 

A. Wolfcamp o i l . 

Q. And t h a t l o c a t i o n i s orthodox f o r o i l but i t ' s 

unorthodox f o r gas? 

A. That's c o r r e c t . 

Q. Okay, and t h a t ' s the reason f o r the A p p l i c a t i o n 

seeking approval of the unorthodox w e l l l o c a t i o n ? 

A. That's c o r r e c t , uh-huh. 

Q. What's Yates's plan f o r t h i s e x i s t i n g o l d o i l 

w e l l ? 

A. We want t o re-enter and deepen t h i s e x i s t i n g 

w e l l b o r e t o a depth of 13,400 t o t e s t the A u s t i n , Morrow 

and Atoka formations. 

This i s orthodox f o r o i l 
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Q. Okay. Now, i s Yates E x h i b i t Number 1, i s t h a t a 

land map of the area? 

A. Yes, s i r . 

Q. And does i t show your west-half spacing u n i t ? 

A. Correct, and t h a t l i t t l e red dot i s the l o c a t i o n 

of the w e l l . 

Q. Okay, t h a t ' s the e x i s t i n g w e l l b o r e t h a t ' s out 

there? 

A. Correct. 

Q. A l l r i g h t . Now would you i d e n t i f y f o r the 

Examiner Yates E x h i b i t Number 2? 

A. That would be the APD of Union O i l Company of 

C a l i f o r n i a t o d r i l l the i n i t i a l w e l l i n 1985. I t showed 

the — I t named them. I t was c a l l e d the Reed Number 2,/and 

then the C-102 shows the l o c a t i o n of the w e l l , 1870 from 

t h e south, 2080 from the west, and i t looks l i k e i t 

dedicated the southwest quarter t o t h a t Wolfcamp Morton 

Pool. 

Q. Okay, so t h i s i s b a s i c a l l y the f i l i n g f o r the 

e x i s t i n g w e l l b o r e t h a t ' s out there? 

A. That's c o r r e c t . 

Q. Okay. And t h a t ' s the same l o c a t i o n — t h a t ' s the 

w e l l b o r e you want t o use — 

A. That's — 

Q. — t o t e s t the deeper gas formation? 
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A. — the same wellbore. 

Q. A l l r i g h t . What i s the present s t a t u s of t h i s 

e x i s t i n g wellbore? 

A. I t ' s P-and-A'd. 

Q. Okay. And i s t h i s acreage i n the west h a l f of 

Section 12, i s t h i s a l l fee land? 

A. I t ' s a l l fee. 

Q. A l l r i g h t . Now, i s Yates E x h i b i t Number 3 an 

a f f i d a v i t w i t h attached l e t t e r s g i v i n g n o t i c e of t h i s 

hearing? 

A. Yes, i t i s . 

Q. And attached t o t h a t i s a l i s t of the p a r t i e s — 

number of p a r t i e s t h a t were n o t i f i e d of t h i s h e a ring, 

c o r r e c t ? 

A. That i s c o r r e c t . 

Q. Now, we have i t s p l i t out w i t h respect t o p a r t i e s 

t h a t were n o t i f i e d f o r purposes of p o o l i n g ; i s t h a t 

c o r r e c t ? 

A. Right. 

Q. And the r e were a number f o r t h a t purpose. And 

then there's als o , on the second — I guess the t h i r d page 

of t h i s e x h i b i t , the p a r t i e s t h a t were n o t i f i e d f o r the 

proposed unorthodox w e l l l o c a t i o n ? 

A. That i s c o r r e c t . 

Q. Okay. Now, you n o t i f i e d both Chevron and Union 

STEVEN T. BRENNER, CCR 
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O i l Company of C a l i f o r n i a a t the time t h a t t h i s A p p l i c a t i o n 

was f i l e d ; i s t h a t correct? 

A. Yes. 

Q. A l l r i g h t . Have you subsequently learned the 

s t a t u s of Union O i l Company's — Well, have you 

subsequently learned Union O i l Company's acreage s t a t u s i n 

the east h a l f of Section 12, which i s the spacing u n i t on 

which t h i s w e l l encroaches? 

A. Yes, Union O i l Company has conveyed a l l of t h e i r 

r i g h t s i n t h i s e a s t - h a l f acreage t o Chevron USA, I n c . , and 

t h a t i s — the county records v e r i f y t h a t t h a t has been 

done. 

Q. Okay, so i s Chevron — 

A. And t h a t i s on the r i g h t s below 10,800 f e e t . 

Q. Okay, so i s Chevron the D i v i s i o n - d e s i g n a t e d 

operator f o r the east h a l f of Section 12 — 

A. Yes — 

Q. — f o r t h i s deep formation? 

A. — yes, they are. 

Q. Okay. And Chevron was provided n o t i c e of t h i s 

hearing? 

A. Right. 

Q. A l l r i g h t . Now, then l e t ' s t u r n t o the n o t i c e 

f o r the p o o l i n g A p p l i c a t i o n , which i n v o l v e d a number of 

p a r t i e s . They're a l l l i s t e d on E x h i b i t Number 3, c o r r e c t ? 

STEVEN T. BRENNER, CCR 
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A. Yes, and then some of those p a r t i e s have a c t u a l l y 

leased. To date we have — q u i t e a few of those p a r t i e s 

have leased since we submitted t h i s n o t i f i c a t i o n of 

m a i l i n g . 

Q. Okay. Now, as I f l i p through the cards here, I 

n o t i c e t h a t there's t h r e e i n d i v i d u a l s t h a t d i d not — whose 

addresses were not s u f f i c i e n t when we sent out the 

c e r t i f i c a t i o n s , one of which was Maralee J. Lowe. Can you 

t e l l t he Examiner your e f f o r t s t o l o c a t e t h i s i n d i v i d u a l 

and what you know a t t h i s point? 

A. This woman has conveyed her mineral i n t e r e s t i n 

the l a s t week and a h a l f — and I've got t h e assignment i n 

house — she has conveyed her i n t e r e s t t o a p a r t y t h a t we 

have under lease. So her i n t e r e s t w i l l be s u b j e c t t o the 

e x i s t i n g o i l and gas lease t h a t we have i n place now. 

Q. Okay. So the i n t e r e s t associated w i t h Maralee 

Lowe has now been leased by Yates? 

A. Yes. 

Q. Okay. Now, there's also — a r e c e i p t was not 

r e t u r n e d f o r a Glenda M i l l e r . What was your e f f o r t t o 

l o c a t e Ms. M i l l e r ? 

A. I located Mrs. M i l l e r . 

Q. Okay. 

A. My m a i l i n g was retu r n e d , the green card was 

r e t u r n e d showing t h a t i t was signed by her husband, V i c t o r 

STEVEN T. BRENNER, CCR 
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M i l l e r — 

Q. Okay, so — 

A. — a t t h a t address. However, your card 

apparently was retu r n e d , so I t h i n k t h a t she d i d — She d i d 

get my m a i l i n g . 

Q. Okay, were you able t o contact her a t t h a t 

address, 1227 South 131st East Avenue? 

A. Yes. 

Q. A l l r i g h t . Now, have you been i n touch w i t h any 

of her r e l a t i v e s ? 

A. I've t a l k e d t o a number of her r e l a t i v e s . I've 

t a l k e d t o her s i s t e r and I've t a l k e d t o an uncle of hers 

and the a t t o r n e y t h a t represents t h a t f a m i l y . 

Q. Okay. And what does — What i s her acreage 

p o s i t i o n i n t h i s west-half u n i t ? 

A. She has a small i n t e r e s t . I t ' s roughly n i n e -

t e n t h s of one acre. 

Q. Okay, a l l r i g h t . Now, the other i n d i v i d u a l whose 

r e c e i p t d i d not get returned i s a Mr. Vaught, V-a-u-g-h-t. 

A. Okay, but he has leased t o us. His i n t e r e s t i s 

under lease. 

Q. Okay, so he's no longer s u b j e c t t o the p o o l i n g 

A p p l i c a t i o n ? 

A. That's c o r r e c t . 

Q. A l l r i g h t . Now, w i t h respect t o the remaining 

STEVEN T. BRENNER, CCR 
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i n t e r e s t owners i n the west h a l f , what percentage of the 

working i n t e r e s t i s — today i s v o l u n t a r i l y committed t o 

t h i s w e l l ? 

A. We have 86 percent committed, and t h a t represents 

85 m i n e r a l owners. 

Q. Okay. Now, w i t h respect t o the i n t e r e s t owners 

t h a t comprise the remaining 14 percent of the ownership i n 

t h i s west h a l f d i d you send — you sent out a w e l l - p r o p o s a l 

l e t t e r ? 

A. Well proposal w i t h an AFE attached t o i t and an 

o i l and gas lease g i v i n g them the o p p o r t u n i t y t o e i t h e r 

lease t o us or p a r t i c i p a t e i n the w e l l . 

Q. And i s Yates E x h i b i t Number 4, i s t h a t an example 

of the w e l l - p r o p o s a l l e t t e r t h a t was sent out t o these 

i n t e r e s t owners? 

A. Yes. 

Q. And i t included an AFE f o r the p r o j e c t ? 

A. Yes, i t d i d . 

Q. Okay, and i t proposed the r e - e n t r y of the 

e x i s t i n g w e l l a t the unorthodox gas w e l l l o c a t i o n ? 

A. Yes, i t d i d . 

Q. Okay. With respect t o these i n t e r e s t owners t h a t 

remained unsigned today, are you s t i l l i n the process and 

have you had discussions w i t h these i n t e r e s t owners? 

A. I have t a l k e d w i t h q u i t e a few of the i n t e r e s t — 

STEVEN T. BRENNER, CCR 
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I t h i n k t h a t — We're c o n t i n u i n g t o get leases come i n . I 

t h i n k t h a t a number of these people w i l l lease t o us — 

Q. Okay. 

A. — and the discussions are s t i l l ongoing. I 

t h i n k I ' l l get some a d d i t i o n a l leases t o come i n . 

Q. A l l r i g h t . Now, have you had — Now, I know the 

Harmon Tr u s t i s here today. Have you had both telephone 

conversations and correspondence w i t h the Harmon T r u s t , or 

r e p r e s e n t a t i v e s of the Harmon Trust? 

A. Yes, s i r . 

Q. A l l r i g h t . But as of today you've been unable t o 

reach an agreement? 

A. That's c o r r e c t . 

Q. I n your o p i n i o n , have you made a g o o d - f a i t h 

e f f o r t t o l o c a t e and o b t a i n v o l u n t a r y j o i n d e r of the 

remaining i n t e r e s t owners i n the west h a l f of Section 12? 

A. Yes, s i r . 

Q. A l l r i g h t . Now, w i t h respect t o E x h i b i t Number 

4, there's an AFE attached t o t h a t ; i s t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. Would you review f o r the Examiner the dryhole 

and, I guess, the recompletion costs? 

A. The dryhole cost on t h i s deepening and 

recompletion are $472,700. The completed w e l l costs are 

$875,100. 

STEVEN T. BRENNER, CCR 
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Q. Mr. Bullock, are these costs i n l i n e w i t h what 

Yates has experienced i n the area f o r s i m i l a r recompletion 

e f f o r t s ? 

A. Yes, s i r . 

Q. Has Yates made an estimate of the overhead and 

a d m i n i s t r a t i v e costs w h i l e d r i l l i n g t h i s w e l l and also 

w h i l e producing, i f you are successful w i t h t h i s 

recompletion? 

A. We would l i k e the overhead r a t e s t o be $5400 f o r 

the d r i l l i n g of the w e l l and $540 f o r the ongoing c o s t , 

o p e r a t i n g cost. 

Q. Are these overhead and a d m i n i s t r a t i v e costs i n 

l i n e w i t h what operators have been charging i n t h e area — 

A. Yes, s i r . 

Q. — f o r s i m i l a r wells? 

A. Yes, s i r . 

Q. And do you recommend t h a t these f i g u r e s be 

inc o r p o r a t e d i n t o any order t h a t r e s u l t s from t h i s hearing? 

A. Yes, s i r . 

Q. Does Yates ask t h a t these overhead r a t e s be 

sub j e c t t o adjustment i n accordance w i t h the a p p l i c a b l e 

COPAS guid e l i n e s ? 

A. Yes, s i r . 

Q. Now i n terms of the operator, i s i t Yates 

Petroleum Corporation t h a t seeks t o be designated operator 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

16 

of t h i s w e l l ? 

A. That's c o r r e c t . 

Q. A l l r i g h t . And does Yates request t h a t t he 2 00-

percent r i s k p e nalty authorized by s t a t u t e and by D i v i s i o n 

Rule 35 be imposed against those i n t e r e s t owners t h a t do 

not v o l u n t a r i l y p a r t i c i p a t e i n t h i s w e l l ? 

A. Yes, s i r . 

Q. Were Yates E x h i b i t s 1 through 4 prepared by you 

or compiled under your d i r e c t i o n and supervision? 

A. Yes, they were. 

MR. FELDEWERT: Mr. Examiner, a t t h i s time I 

would move the admission i n t o evidence of Yates E x h i b i t s 1 

through 4? 

EXAMINER JONES: Any o b j e c t i o n s , Mr. Cavin? 

MR. CAVIN: No, Mr. Examiner. 

EXAMINER JONES: So w e ' l l admit i n t o evidence 

E x h i b i t s 1 through 4. 

MR. FELDEWERT: And t h a t completes my examination 

of t h i s witness a t t h i s time. 

EXAMINER JONES: Mr. Cavin? 

MR. CAVIN: Thank you, Mr. Examiner. 

EXAMINATION 

BY MR. CAVIN: 

Q. Mr. Bullock, l o o k i n g a t your E x h i b i t Number 1, 

I've been advised t h a t t h i s i s an eastern stepout of 

STEVEN T. BRENNER, CCR 
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another w e l l i n Section 11. Can you t e l l me where t h a t 

w e l l i s loc a t e d on the p l a t ? 

A. That w e l l would be the — would be i n U n i t — 

l e t ' s see, U n i t J. I t would be the northwest of the 

southeast. 

Q. Okay. 

A. Uh-huh. That was a r e - e n t r y a l s o . I t h i n k i t 

shows t h a t . I'm not sure which one of those w e l l s . 

MR. AMIET: I t ' s the Adobe Scott w e l l . 

THE WITNESS: Yeah, I know i t ' s the Adobe Scott, 

but there's two. I t looks l i k e i t ' s the one on the r i g h t 

t h e r e . There's two symbols. I t would be the symbol on the 

r i g h t , I guess, would be the workover w e l l t h a t we j u s t 

recompleted. 

Q. (By Mr. Cavin) Okay, and t h a t i s a w e l l t h a t 

Yates operates? 

A. Yes, s i r . 

Q. Okay. And how long ago was t h a t recompleted? 

A. I t ' s been r e a l recent, w i t h i n the l a s t 90 days. 

S i x t y days, 90 days. 

Q. Okay. Looking a t your E x h i b i t Number 4, I n o t i c e 

t h a t there's reference t o an ope r a t i n g — i t says you w i l l 

forward an op e r a t i n g agreement. Are you today proposing 

any o p e r a t i n g agreement f o r the p a r t i e s t h a t you want t o 

po o l , f o r c e pool? 
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A. Yes, we have an operating agreement. 

Q. Okay, and do you have t h a t today? Are you going 

t o — 

A. I have a form operating agreement. I t sets out 

b a s i c a l l y j u s t what we ge n e r a l l y put i n an o p e r a t i n g 

agreement, but i t does not set out the i n t e r e s t of the 

p a r t i e s because a t t h i s p o i n t i n time we're not sure what 

the p a r t i e s are going t o do. 

Q. Okay. 

A. But a form operating agreement, yes, i t sets out 

our r a t e s , the l o c a t i o n of the w e l l and a l l those type of 

t h i n g s . 

Q. And what form of operating agreement i s i t ? 

Which AAPL form are you r e f e r r i n g to? 

A. We're s t i l l using the 1977 form. 

Q. And t o what extent do you modify t h a t ? I mean, 

I'm t a l k i n g about the body of the agreement now and the 

balancing agreement, t h i n g s l i k e t h a t . 

A. We have our gas-balancing agreement. I t h i n k 

i t ' s on the ope r a t i n g agreement i t s e l f . 

Q. I s t h a t something we could admit today so t h a t 

w e ' l l know what terms you want t o govern, as f a r as 

operations are concerned? 

A. I t would be f i n e w i t h me, because t h a t w i l l be 

the JOA t h a t we in t e n d t o use w i t h a l l the p r o v i s i o n s t h a t 
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we i n t e n d t o use. So yes. 

Q. Okay, a l l r i g h t . And would t h a t be the same 

agreement t h a t you t r a n s m i t t e d t o the Harmon Tr u s t back i n 

November? 

A. I b e l i e v e i t would be i d e n t i c a l . 

Q. Okay, a l l r i g h t . Now, has Yates done a t i t l e 

o p i n i o n i n connection w i t h t h i s p r o j e c t ? 

A. Yes, s i r . 

Q. Okay. I s t h a t something t h a t the Harmon Tr u s t 

could get a copy of? 

A. Yes. 

Q. Okay. You w i l l provide t h a t t o us? 

A. I don't see why we couldn't provide i t t o you, 

because — 

Q. Okay. 

A. I would l i k e t o check w i t h my management t o see 

i f t h a t ' s okay w i t h them, but I t h i n k i t would probably — 

they would probably agree t o t h a t . 

Q. Okay, because assuming you f o r c e pool them or 

they j o i n i n the operat i o n , I mean, t h a t ' s a cost t h a t you 

would propose t o pass on t o them, r i g h t ? 

A. Oh, c e r t a i n l y , yes. I f they want t o j o i n t he 

w e l l we would c e r t a i n l y do t h a t , a b s o l u t e l y , i f — s u r e l y , 

as a working i n t e r e s t owner, yes. 

Q. But even i f they're f o r c e pooled, you would — 
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A. I have no reason, see why we wouldn't. 

Q. Okay, a l l r i g h t . Now, the AFE, can you t e l l me 

what are included i n the completion costs? I n o t i c e d — 

Again, t h i s i s correspondence w i t h Mr. Feldewert i n d i c a t i n g 

t h e r e were t h r e e primary zones you a l l were l o o k i n g — 

Yates was l o o k i n g a t , the A u s t i n c y c l e , the Morrow and the 

Atoka. Do your completion costs i n c l u d e completing those 

t h r e e i n t e r v a l s , or i s i t — Well, I ' l l l e t you answer. 

A. Oh, I'm not sure I can answer t h a t q u e s t i o n , 

whether t h a t AFE sets out — 

MR. FELDEWERT: We'll have another witness t h a t 

can answer t h a t . 

MR. CAVIN: Okay. 

MR. FELDEWERT: Yeah. 

MR. CAVIN: Thanks. 

Q. (By Mr. Cavin) Mr. Bullock, you i n d i c a t e d t h a t 

you b e l i e v e a 2 00-percent penalty should be imposed. 

What's your basis f o r th a t ? 

A. I ' l l l e t Mr. Amiet speeik t o t h a t , i f t h a t would 

be a l l r i g h t . He's our g e o l o g i s t and able t o speak t o why 

he t h i n k s t h a t would be a r i s k penalty we f e e l comfortable 

w i t h . 

Q. Okay, so you don't have, any basis f o r t h a t , w e ' l l 

get t h a t from Mr. Amiet? 

A. Yeah, i t ' l l be coming from him. 
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MR. CAVIN: Okay. I don't have any f u r t h e r 

questions, Mr. Examiner. 

EXAMINER JONES: Thank you, Mr. Cavin. 

EXAMINATION 

BY EXAMINER JONES: 

Q. Mr. Bullock, the l o g i s t i c s on when you would send 

t h i s o p e r a t i n g agreement — and what was the other t h i n g , 

Mr. Cavin, t h a t you were asking f o r ? 

MR. CAVIN: The — w e l l , the t i t l e o p i n i o n . 

EXAMINER JONES: T i t l e o p i n i o n . 

MR. CAVIN: Yes, s i r . 

Q. (By Examiner Jones) — and op e r a t i n g agreement, 

could we get copied on when you send t h i s t o them? 

A. Sure. 

Q. I n other words, a t the same time they r e c e i v e i t , 

you gi v e us evidence t h a t you've sup p l i e d i t t o them? 

A. Okay, now he has been supplied w i t h a JOA, and 

I ' d be happy t o t e l l you when I submit the t i t l e o p i n i o n t o 

him. 

Q. Sure. Now, I also have got questions on t h i s new 

recompletion. I ' l l j u s t t r y t o l i m i t i t t o land questions 

here, but I s t a r t e d l o o k i n g i n the northwest of the 

southwest, and the r e wasn't — Fasken, i n the past, had a 

w e l l , producing w e l l , c a l l e d the S t o l t z Federal Number 1. 

I t was an 80-acre o i l w e l l but i t was mostly water, i t was 
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making mostly water. Now, are you guys t a l k i n g about t h a t 

one, j u s t r e c e n t l y got recompleted by Yates — 

A. Over i n Section — 

Q. — i n the northwest of the southwest of t h i s 

Section 12? I s t h a t what you're t a l k i n g — were t a l k i n g 

about? 

A. No, we were t a l k i n g about the Section 11 t o the 

west of t h i s . 

Q. Okay. 

A. That's were Yates has r e c e n t l y completed a w e l l . 

That's what Mr. Cavin was asking me about. 

Q. Okay. 

A. And I was t r y i n g t o p o i n t out t o him t h a t t h a t 

w e l l i s i n the northwest of the southeast of 11. 

Q. Okay, i t ' s i n the northwest northeast — or 

southeast. 

A. Right. 

Q. Okay, the — I guess one t h i n g I want t o t r y t o 

make sure t h a t we've go t t e n done here i s the proper n o t i c e 

t o t h e people i n the east h a l f of Section 12. 

A. Right. 

Q. Our Rules say you have t o n o t i f y a l l operators of 

r e c o r d i n a l l zones t h a t are encroaching. Now, the zones 

t h a t are encroaching would be the deep gas — 

A. Correct. 
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Q. — which would be the — I s the 160 encroaching? 

160 o i l or gas? I s t h a t an unorthodox l o c a t i o n ? 

A. Not f o r o i l . 

Q. But f o r gas i t would be? 

A. For gas I t h i n k i t probably would be, p o s s i b l y . 

Q. Okay. 

A. Now, I'm not sure of t h a t . I'm not sure what 160 

gas zones we have out here. 

Q. Okay, I've got record t h a t Kevin B u t l e r — 

A. Right. 

Q. — and J.M. Huber had — i n the past they've been 

operators of record i n t h a t area; i s t h a t — 

A. From surface t o 10,800. 

Q. Oh, okay. 

A. From surface t o 10,800, and t h a t would not have 

the — t h a t would not be the deeper gas zone. That i s the 

o i l . 

Q. So 10,800 i s the bottom of the Wolfcamp? 

A. I b e l i e v e t h a t ' s r i g h t . That's where a l l t he 

severances have been made up t o t h i s p o i n t i n tim e , i n the 

County records and the BLM records. 

Q. And so you're saying below 10,800 i s deep gas, 

and i t ' s — the operator of record i s now ChevronTexaco? 

A. That's c o r r e c t . 

Q. And you've n o t i f i e d them? 
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A. That's c o r r e c t , uh-huh. 

Q. And they have not shown up here t o p r o t e s t , 

o b v i o u s l y . 

Okay, i t doesn't say — i t says proposed w e l l i n 

the A p p l i c a t i o n . I t doesn't say i t ' s being re-entered and 

deepened. And your — I guess t h a t would j u s t be a case 

f o r l o o k i n g a t the AFE, but I n o t i c e — Do you want t o t a l k 

about the AFE or do you want t o w a i t and t a l k t o Mr. Amiet 

about t h a t ? 

A. Yeah, l e t ' s Amiet t a l k about t h a t . 

EXAMINER JONES: Okay. G a i l , do you have 

questions? 

MS. MacQUESTEN: No, thank you. 

EXAMINER JONES: Okay, t h a t ' s a l l my questions, 

Mr. Bul l o c k . Thank you, Mr. Bullock. 

THE WITNESS: Thank you. 

JOHN AMIET. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. FELDEWERT: 

Q. Would you please s t a t e your f u l l name and where 

you r e s i d e f o r the record? 

A. John Amiet. I l i v e i n A r t e s i a , New Mexico. 

Q. And by whom are you employed and i n what 
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capacity? 

A. I'm employed by Yates Petroleum as a g e o l o g i s t . 

Q. And have your c r e d e n t i a l s as an expert i n 

petroleum geology been accepted and made a matter of record 

here w i t h the D i v i s i o n ? 

A. Yes, they have. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n t h a t ' s been 

f i l e d by Yates i n t h i s case? 

A. Yes, I am. 

Q. And have you conducted a study of the area t h a t 

i s t he s u b j e c t of t h i s A p p l i c a t i o n ? 

A. Yes, I have. 

MR. FELDEWERT: Mr. Examiner, are t h e witness's 

q u a l i f i c a t i o n s acceptable? 

EXAMINER JONES: Mr. Cavin? 

MR. CAVIN: Yes. 

EXAMINER JONES: Okay, Mr. Amiet•s q u a l i f i c a t i o n s 

are so q u a l i f i e d . 

Q. (By Mr. Feldewert) For purposes of the re c o r d , 

why don't you j u s t b r i e f l y o u t l i n e f o r the Examiner Yates's 

s t r a t e g y w i t h respect t o your — the proposed r e - e n t r y and 

recompletion i n the e x i s t i n g Reed AXV Com Well Number 1? 

A. Yates plans t o re-enter t h i s o l d Unocal w e l l . 

This i s an o l d P-and-A'd w e l l t h a t was d r i l l e d i n 1985. I t 

l e d very l i m i t e d p roduction f o r t h r e e or f o u r years. I t 
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was f i n a l l y P-and-A'd i n 1989. 

I n i t i a l l y Yates plans t o use a p u l l i n g u n i t . The 

casing was cut on t h i s o l d wellbore a t 2292 and p u l l e d , so 

we have t o run new 5-1/2-inch casing and t r y t o t i e i n t o 

t h i s o l d casing w i t h a s l i p j o i n t a t 2292. At t h a t p o i n t 

w e ' l l d r i l l out the remainder of the plugs. There are a 

t o t a l of s i x plugs i n t h i s w ellbore. We'll squeeze the 

p e r f s , and a t t h a t p o i n t w e ' l l move our r e g u l a r d r i l l r i g 

i n and deepen t o 13,400 t o t e s t the M i s s i s s i p p i a n , Morrow 

and Atoka formations. 

Q. Now the r e was a question about the costs on the 

AFE — 

A. Yes. 

Q. — f o r t h i s p r o j e c t . Can you e x p l a i n t o the 

Examiner the nature of those — and the basis f o r those 

costs? 

A. Yes, t h e r e are several breaking p o i n t s here. 

F i r s t , i f we re- e n t e r t h i s wellbore and we can't t i e i n t o 

t h e o l d casing, the completed w e l l cost won't be near t h i s . 

We'll j u s t have t o abandon a t t h a t p o i n t . So the dryhole 

cost would probably be a l o t less than the $472,700. 

I f we t i e i n t o the o l d casing and deepen the w e l l 

and see some good zones, we w i l l then recomplete the zone. 

And i n answer t o your question, s i r , t h a t 

i n c l u d e s completion costs f o r several zones, but again we 
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don't know what we're going t o f i n d u n t i l we d r i l l t he 

w e l l . But the completion costs f o r several zones are 

inc l u d e d i n the AFE. 

Q. Now, what's your geologic study t e l l you about 

the prospect of using t h i s P-and-A'd wel l b o r e t o t e s t the 

deeper gas formations i n t h i s area? 

A. Well, i n terms of r i s k i t ' s going t o g r e a t l y 

reduce the r i s k . This AFE has $875,100 completed w e l l 

c o s t . We w i l l save approximately $600,000 by using t h i s 

o l d w e l l b o r e , i f we can do t h i s . So t h i s g r e a t l y reduces 

the r i s k . And t h i s i s a h i g h - r i s k prospect. 

Q. Do you have — Does your geologic study t e l l you 

t h a t there's a chance t h a t you can recomplete t h i s w e l l i n 

a deeper formation? 

A. Yes, and w e ' l l get t o t h a t i n our maps — 

Q. Okay. 

A. — coming up. 

Q. Why don't you t u r n t o Yates E x h i b i t Number 5, 

i d e n t i f y t h a t and review t h a t f o r the Examiner, please? 

A. This i s a s t r u c t u r e map a t the top of the Morrow, 

and i t shows two w e l l - d e f i n e d channels shown by the blue 

l i n e s . Y o u ' l l n o t i c e the proposed w e l l , or the proposed 

r e - e n t r y i n Section 12, i s on one of these blue channel 

l i n e s . This map was generated from both 3-D seismic and 

w e l l c o n t r o l . And l i k e I s a i d , t h e r e i s r i s k on t h i s , and 
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I ' l l get i n t o t h a t t o some extent on the next map. 

The pink or purple c i r c l e s are producing — or 

w e l l s t h a t have produced from the Morrow f o r m a t i o n . And 

again, I ' l l i d e n t i f y some of those and g i v e some of those 

numbers on the next map. 

Q. Does t h i s map i n d i c a t e t h a t your proposed r e 

e n t r y would be a t a s t r u c t u r a l low? 

A. That's c o r r e c t . 

Q. Okay. A l l r i g h t , then why don't you t u r n t o 

Yates E x h i b i t — I guess leave Yates E x h i b i t Number 5 out, 

and we can t u r n t o Yates E x h i b i t Number 6. F i r s t i d e n t i f y 

Yates E x h i b i t Number 6 f o r the Examiner, and then review 

i t , please. 

A. This i s a net isopach map of the Morrow sands. 

Again, i t shows the same north-south t r e n d of two major 

channels or d e p o s i t i o n a l systems. The red values are the 

net f e e t of sand t h a t we've found i n these w e l l s . 

T a l k i n g about the r i s k , I might mention t h i s 

Chevy w e l l t h a t ' s immediately south i n Section 13 of the 

proposed r e - e n t r y . I t shows 2 6 f e e t of sand. This w e l l 

has an estimated u l t i m a t e recovery of approximately 700 

m i l l i o n cubic f e e t of gas. This w i l l not be an economic 

w e l l t o pay f o r the t o t a l w e l l costs. 

I might also mention t h a t Mamalotes w e l l t h a t was 

d r i l l e d w i t h i n the l a s t year. I t shows e i g h t f e e t of net 
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sand — 

Q. Okay, now j u s t t o o r i e n t you, you're up t h e r e i n 

Section 36? 

A. That's c o r r e c t , I'm s o r r y , t h i s i s about two 

mile s n o r t h of the r e - e n t r y . I t shows e i g h t f e e t of sand, 

i t ' s i n the same channel t r e n d . This was very 

d i s a p p o i n t i n g w e l l . To date i t ' s making j u s t over 100 MCF 

a day. Again, i t won't be close t o being an economic w e l l . 

I might mention t h a t the cost on t h i s w e l l b o r e 

was $2.8 m i l l i o n . We had some problems, the casing 

c o l l a p s e d . So these can be very h i g h - r i s k p r o j e c t s . This 

i s one reason t h a t we're t r y i n g t o use the r e - e n t r y , 

because the r e - e n t r y seems t o f a l l i n a good place, and we 

have t o get these w e l l costs down. 

Chevy had 2 6 f e e t of sand, which normally i s a 

good — again, I'm t a l k i n g about t h i s w e l l one m i l e t o the 

south of the r e - e n t r y . Should have been a good w e l l . For 

some reason we d i d n ' t get the p o r o s i t y and perm i n these 

sands t h a t we encountered. So again, t h i s i s — i t ' s going 

t o make 700 m i l l i o n cubic f e e t of gas, but i t ' s s t i l l not 

an economic w e l l . 

And t o summarize, these are h i g h - r i s k p r o j e c t s , 

and due t o the two d i s a p p o i n t i n g w e l l s t h a t we've d r i l l e d 

along t h i s t r e n d , we're t r y i n g t o keep these w e l l costs 

down and make t h i s an economic p r o j e c t . 
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Q. Okay, now your e x i s t i n g — or the w e l l t h a t ' s 

e x i s t i n g i n Section 12 t h a t you want t o r e - e n t e r , t h a t ' s — 

your mapping i n d i c a t e s you're going t o have about — what, 

a 15- t o 2 0-foot range of p o r o s i t y ? 

A. That's c o r r e c t , we t h i n k there's going t o be 

approximately 20 f e e t of sand i n t h i s l o c a t i o n . 

Q. Have you had some luck i n the past when you got 

t h a t k i n d of sand? 

A. Generally, i f you have over 15 f e e t , y o u ' l l have 

a good w e l l . 

I might mention t h i s w e l l i n Section 18 on the 

east side of the map, the A r r i n g t o n O i l and Gas, B i l l ' s 

Hopper Number 1. I t ' s showing 10 f e e t of sand. I t cum'd 1 

MBO and 84 m i l l i o n before the Morrow was abandoned and i t 

came uphole, and t h a t w e l l i s c u r r e n t l y producing from the 

Atoka. 

This w e l l t o the west i n Section 12, the Southern 

Union, k i n d of southwest of the r e - e n t r y — i t would be 

Section 14, showing 12 f e e t of sand, i t made 18 MBO and 566 

m i l l i o n cubic f e e t of gas. So n e i t h e r of those two w e l l s 

t h a t I've mentioned are c u r r e n t l y economic. 

Q. Now, are those i n d i f f e r e n t channels? 

A. Yes. Well, you could hook those two channels up, 

but there's a main — the main channel i s k i n d of t h a t 

n orth-south channel, and t h a t might be a small o f f s h o o t of 
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the same channel. 

Q. Now, w i t h respect t o the Chevy w e l l down t h e r e , 

i t ' s i n the same channel t h a t had 2 6 f e e t of sand. That 

wasn't — t h a t d i d n ' t work out, d i d i t ? 

A. Again, we j u s t d i d n ' t have the p o r o s i t y and perm 

t h a t we thought we would have. We h i t the channel, we h i t 

the sand, but again t h i s i s showing why some — why these 

are h i g h - r i s k w e l l s . 

Q. Okay. 

A. Even i f you get the channel and get the sand, you 

don't always get a good w e l l . 

Q. So does Yates hope t o use t h i s P-and-A'd w e l l i n 

order t o c u t down on i t s w e l l costs and a t the same time be 

able t o explore the p o s s i b i l i t y of deep gas p r o d u c t i o n i n 

Section 12? 

A. That's c o r r e c t . 

Q. I n your o p i n i o n , does t h i s e x i s t i n g depleted o i l 

w e l l provide an economic o p p o r t u n i t y t o t e s t these deeper 

gas formations? 

A. Yes, i t does. 

Q. I n your o p i n i o n , w i l l approval of t h i s unorthodox 

gas w e l l l o c a t i o n a l low Yates t o economically t e s t a deep 

gas f o r m a t i o n and recover reserves t h a t may otherwise not 

be recovered? 

A. That's c o r r e c t . 
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Q. I n your o p i n i o n , i s the approval of t h i s 

unorthodox gas w e l l l o c a t i o n i n the best i n t e r e s t s of 

conservation, the prevention of waste and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. Were Yates E x h i b i t s 5 through 6 prepared by you 

or compiled under your d i r e c t i o n and supervision? 

A. Yes, they were. 

MR. FELDEWERT: At t h i s time, Mr. Examiner, I ' d 

move the admission i n t o evidence of Yates E x h i b i t s 5 and 6. 

EXAMINER JONES: Mr. Cavin? 

MR. CAVIN: No o b j e c t i o n . 

EXAMINER JONES: Okay, E x h i b i t s 5 and 6 are 

admitted i n t o evidence. 

Mr. Cavin? 

MR. FELDEWERT: That concludes my d i r e c t 

examination of t h i s witness. 

EXAMINER JONES: Okay, thank you. 

Yes? 

EXAMINATION 

BY MR. CAVIN: 

Q. I hope I'm saying your name c o r r e c t l y . I s i t 

Amiet? 

A. Amiet, very close. 

Q. Amiet, okay, I apologize t o the ex t e n t I don't 
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say i t c o r r e c t l y . 

Mr. Amiet, I'm l o o k i n g a t the AFE and I could not 

q u i t e f o l l o w you, so I ' d j u s t appreciate i t i f you'd k i n d 

of walk me through your proposed o p e r a t i o n , and — because 

i t seemed t o me t h a t you were suggesting t h a t these dryhole 

costs may be high i f the operations go as a n t i c i p a t e d or as 

you would l i k e . Am I c o r r e c t i n t h a t ? 

A. Well, i f we can't get the casing t i e d back i n a t 

2292, we w i l l stop the w e l l a t t h a t p o i n t . Right now 

th e r e ' s open hole from 406 t o 2292. 

Q. Okay. 

A. I f we can't get t h a t casing hooked up, i f we 

can't r e - e n t e r the wellbore a t t h a t p o i n t , we w i l l not 

deepen the w e l l . So the dryhole cost of $472,700 i s i f we 

d r i l l t o 13,400 and don't f i n d any good zones and walk away 

from the w e l l a t t h a t p o i n t . So there's s e v e r a l p o i n t s a t 

which we might stop the w e l l . 

Q. Okay. And I guess the f i r s t one i s g e t t i n g 

i n s i d e the casing a t a l i t t l e over 2000 fee t ? 

A. That's the f i r s t r e a l r i s k . I f we can't t i e t h a t 

casing i n , then we can't re-enter the w e l l . 

Q. And i n your experience, have you been successful 

i n g e t t i n g i n these — casing l i k e t h i s ? 

A. Generally on a newer w e l l l i k e t h i s — This was 

d r i l l e d i n 1985. Generally we can, but again t h a t ' s a r i s k 
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r i g h t o f f the bat. 

Q. Okay. And then are t h e r e other r i s k s — I mean 

d r i l l i n g r i s k s , as f a r as the r e - e n t r y p o r t i o n of t h i s ? 

A. Yes, t h e r e are. I n f a c t , one w e l l we've r e c e n t l y 

t r i e d t o r e - e n t e r , an o l d w e l l about f i v e m i les southeast 

of here, we d i d n ' t even get down t o the o l d TD, and t h e r e 

was a deviated wellbore. The d r i l l b i t went o u t s i d e the 

casing, so we ended up d r i l l i n g a l o t of the o l d w e l l b o r e 

over. 

So again, there's r i s k t h e r e t o o . Once you get 

t h a t casing t i e d i n , there's no guarantee you're going t o 

get down t o the o l d TD of 10,450 f e e t . Generally we can 

again, but again t h a t ' s another r i s k . 

Q. Okay. How many of these deep w e l l s l i k e t h i s has 

Yates re-entered i n t h i s area? 

A. Re-entered? I know o f , I would say, none on t h i s 

map, but there's several o f f the map w i t h i n l i k e a f i v e -

m i l e r a d i u s . 

Q. Okay. 

A. So i t ' s something we have done before. 

Q. But I guess t h a t — i f I'm c o r r e c t i n t h i s , t h i s 

i s j u s t your best estimate of the dryhole c o s t , assuming 

the r e - e n t r y goes as planned? 

A. That's c o r r e c t . 

Q. Okay. 
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A. And the dryhole cost would be going t o 13,400 

f e e t — 

Q. Okay. 

A. — and not f i n d i n g any p r o d u c t i v e zones. 

Q. Okay. And then the completed w e l l c o s t , again I 

d i d n ' t q u i t e f o l l o w you on t h a t . I mean, these completed 

costs assume again t h a t the r e - e n t r y goes as planned? 

A. That's c o r r e c t , and then y o u ' l l add a Christmas 

t r e e , and a wellhead i s an e x t r a $25,000, you have t o run 

casing, i s $61,000, so — and then you've got t r u c k i n g , 

storage f a c i l i t i e s , w e ' l l run logs a t t h a t — w e l l , we'd 

run logs covered i n the dryhole cost a l s o , but there's — 

s t i m u l a t i o n f o r completion i s an e x t r a $90,000. You're 

asking about completion costs. A d d i t i o n a l completion costs 

are $3000. 

So there's e x t r a cost t o complete the w e l l i f the 

logs show us t h e r e are productive zones i n the w e l l , and 

t h a t ' s the e x t r a approximately $400,000 — 

Q. Okay. 

A. — would be t o complete the w e l l . 

Q. A l l r i g h t . Now, l e t me ask you, what i s the 

A u s t i n cycle? I s t h a t the same as — you r e f e r r e d t o as 

the M i s s i s s i p p i a n ? 

A. That's the same as the upper M i s s i s s i p p i a n . 

Q. Okay, and t h a t ' s going t o be the deepest 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

36 

p r o s p e c t i v e i n t e r v a l here? 

A. Probably so. We've j u s t completed a w e l l n o r t h 

of t h e r e t h a t we went a l i t t l e deeper than t h a t and found a 

p o t e n t i a l zone, although i t ' s not been t e s t e d y e t . But 

r i g h t now, our — when we wrote up t h i s AFE, $13,400 seemed 

l i k e the best a l t e r n a t i v e . 

Also, t h i s w i l l be a slimhole deepening, since 

t h i s i s 5-1/2 casing. We can't use a normal 7-7/8-inch 

b i t . So there's a l i t t l e more r i s k going deeper. Right 

now I ' d probably say we stay w i t h the 13,400-foot TD. 

Q. Okay. And does t h i s M i s s i s s i p p i a n f o r m a t i o n 

produce i n the area — you sa i d one of your w e l l s — 

A. Yes, i t does. I n f a c t , the A u s t i n or upper 

M i s s i s s i p p i a n , and i t ' s — the New Grass w e l l , c l e a r i n the 

southwest corner of t h i s map, i s an e x c e l l e n t w e l l from the 

A u s t i n zone or upper M i s s i s s i p p i a n . 

Q. And when you " e x c e l l e n t w e l l " , what would you 

estimate the cumulative production w i l l be? 

A. Right now, o f f the top of my head, 2 BCF. 

Q. Okay. And these are — You're l o o k i n g f o r gas i n 

t h i s i n t e r v a l ? 

A. Generally i t ' s gas, yes. Atoka, Morrow and 

M i s s i s s i p p i a n or A u s t i n i s a l l — p r i m a r i l y gas, w i t h some 

condensate. 

Q. Okay. Now, the Morrow formation i s p a r t of — 
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and I'm sure I'm not saying t h i s — i s i t the Eidson — 

A. Eidson f i e l d , Pool. 

Q. Okay, and you went over several of the w e l l s 

here. What would you say the average p r o d u c t i o n i s from 

one of these w e l l s i n the Eidson Pool? 

A. I t ' s very e r r a t i c . The Pardner, down i n the 

southeast corner of the map i n Section 19, i s probably 

going t o be a 4 BCF w e l l , and t h a t was d r i l l e d probably 

t h r e e years ago, two t o three years ago, and r e a l l y got us 

e x c i t e d about t h i s area. 

Since then, we've d r i l l e d the Townstar i n Section 

18. I t ' s a very d i s a p p o i n t i n g w e l l . I t ' s c u r r e n t l y making 

30 b a r r e l s of o i l a day, e s s e n t i a l l y a noneconomic w e l l . 

We've d r i l l e d the Chevy w e l l t h a t ' s not an economic w e l l , 

t h a t we t a l k e d about. And the Mamalotes i s a noneconomic 

w e l l . 

So we have one good w e l l a t 4 t o 5 BCF, and we 

have t h r e e or f o u r noneconomic w e l l s t h a t make some o i l and 

gas. 

Q. And how many w e l l s are i n t h i s Eidson Pool, j u s t 

roughly? 

A. I t h i n k t h a t ' s coming o f f of the — probably the 

Southern Union and the Yates Chevy w e l l . 

Q. Okay, so — 

A. I'm not sure i f the Pardner i s i n t h a t pool also 
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or not. 

Q. Okay, so how many — I'm s o r r y , how many wells? 

A. I ' d probably estimate two or three? 

Q. I n the Eidson Pool? 

A. Yes. 

Q. Okay. 

A. And t h a t ' s an estimate, I'm not p o s i t i v e on t h a t 

number. 

Q. Okay. But i n t h i s area would i t — I'm t r y i n g t o 

get a r a t i o of these good w e l l s t o the marginal ones. I n 

your experience i s i t l i k e one t o four? 

A. One t o thr e e maybe, one t o f o u r , yes. 

Q. Okay. The 4-BCF w e l l , I take i t , i s e x c e p t i o n a l 

i n t h i s area? 

A. That's c o r r e c t . 

Q. Okay. 

A. That's the best w e l l i n t h i s area. 

Q. Okay. Now, the Atoka, does Yates have any 

experience i n the Atoka i n t h i s area? 

A. Yes, we do. I n f a c t , the A r r i n g t o n w e l l t h a t I 

mentioned i n Section 18 i s c u r r e n t l y making about a m i l l i o n 

— or about 800 MCF a day from the Atoka. I don't have a 

t r a c k r e c o r d on t h i s , but I'm not sure t h a t w i l l be an 

economic w e l l . I t w i l l probably be close. 

And we have several Atoka w e l l s up — j u s t be o f f 
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the northeast corner of t h i s map, t h a t have made about a 

h a l f a BCF. And then there's several e x c e l l e n t Atoka 

w e l l s , oh, about f i v e miles south of here. 

I n t h i s immediate area the only Atoka w e l l , I 

b e l i e v e , i s t h i s A r r i n g t o n B i l l ' s Hopper Number 1. 

Q. I s t h a t because these other w e l l s haven't been 

plugged back t o the Atoka or — 

A. Well, yes and no. I mean, t h a t zone i s present 

i n our Pardner w e l l t h a t we've t a l k e d about, but i t ' s not 

present i n most of these other w e l l s . So again, t h a t ' s a 

l i t t l e b i t of an anomaly i n t h i s area. 

Q. Okay. And what would you — I guess i t ' s the 

A r r i n g t o n w e l l , i t looks l i k e , t o be the best Atoka 

producer i n t h i s area, or has the p o t e n t i a l ? 

A. On t h i s map, yes. 

Q. And what would you estimate the Atoka reserves? 

A. Oh, I ' d estimate — Right now i t ' s made about 323 

m i l l i o n cubic f e e t of gas, and i t ' s s t i l l making 882 MCF a 

day. So anywhere from h a l f a BCF t o a BCF. Again, I ' d 

have t o have an engineer do a d e c l i n e on t h a t . 

Q. Okay. 

A. I t ' s a rough estimate. 

Q. Does Yates — have they done any economic 

a n a l y s i s i n connection w i t h t h i s w e l l , the proposed w e l l ? 

A. Mr. Yates normally does t h a t i n h i s head. 
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Q. Okay, so no formal — 

A. I don't do the economic a n a l y s i s , no, and I don't 

t h i n k anybody's done an economic a n a l y s i s except Mr. Yates. 

Q. Okay. Looking a t your E x h i b i t Number 5, I 

b e l i e v e you s a i d t h i s map i s based on w e l l c o n t r o l and 

seismic? 

A. That's c o r r e c t , we have a 3-D seismic over t h i s 

e n t i r e map area. 

Q. Okay. And you've used 3-D seismic f o r s t r u c t u r e 

and not f o r sand q u a l i t y ; i s t h a t r i g h t ? 

A. You t r y t o use i t f o r both, but some of these 

sands are 2 0 f e e t t h i c k , and you're k i n d of below the 

r e s o l u t i o n of the seismic, although sometimes you can see 

some downcutting from some of these channels. So you t r y 

t o use i t f o r both, but i t ' s l i m i t e d a l i t t l e b i t i n t r y i n g 

t o a c t u a l l y see the sands. 

Q. Okay, but here i t looks l i k e you've p r i m a r i l y 

used i t f o r s t r u c t u r e and not r e a l l y — 

A. That's c o r r e c t , s i r . 

Q. I s t h e r e any — Do you get any u s e f u l i n f o r m a t i o n 

from the Atoka or the Mississippian? 

A. Again, you can get some downcutting i n t o the 

M i s s i s s i p p i a n , but we're k i n d of a t a loss as t o why the 

M i s s i s s i p p i a n produces sometimes. That j u s t seems t o be a 

— l u c k . We d r i l l w e l l s , and sometimes the M i s s i s s i p p i a n 
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i s good and sometimes i t i s n ' t , and we can't t r a c k the 

p o r o s i t y t o the seismic or any anomalies t h a t we can see. 

So i t ' s j u s t — We normally d r i l l the w e l l s f o r the Morrow 

i n t h i s area, i s our primary t a r g e t . 

Q. Okay. 

A. And then the Atoka and the M i s s i s s i p p i a n are — 

we j u s t hope we h i t something t h e r e . 

Q. Okay. And I take i t the seismic — i s t h a t 

a v a i l a b l e t o the p a r t i e s you're t r y i n g t o pool here? 

A. No, i t ' s p r o p r i e t a r y . I t was shot by Yates and 

one other p a r t y . 

Q. Okay. Have you put together any cross-sections 

i n connection w i t h t h i s p r o j e c t ? 

A. I have. I don't have them w i t h me. I j u s t 

brought two e x h i b i t s , you know, and I've t e s t i f i e d up here 

and had cross-sections over some of these other w e l l s we've 

d r i l l e d . 

Q. Are those cross-sections — would those be 

a v a i l a b l e t o the p a r t i e s Yates seeks t o pool? 

A. I would say no a t t h i s time. I mean, i f t h a t ' s 

going t o work out a deal, I ' d be happy t o make you a cross-

s e c t i o n . I f you t e l l me where you want your c r o s s - s e c t i o n , 

I could q u i c k l y do one. 

Again, I don't know — the r e - e n t r y , we don't 

know what we're going t o f i n d a t the r e - e n t r y , and these 
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sands come and go so much, I'm not sure i t would be a 

u s e f u l t o o l . 

I could do one through the Adobe Scott t h a t we 

t h i n k i s going t o be a marginal w e l l . That was a r e - e n t r y 

t h a t we d i d n ' t have t o do any d r i l l i n g . We j u s t d r i l l e d 

out a few plugs, i s the only reason we re-entered t h a t . 

We're not l o o k i n g f o r a barnburner w e l l from the Adobe 

Scott i n Section 11, but we t h i n k maybe i t w i l l be economic 

j u s t t o — we j u s t d r i l l e d out the plugs, and we're 

c u r r e n t l y w a i t i n g on a p i p e l i n e f o r t h a t p a r t i c u l a r w e l l . 

I would show t h a t w e l l , and then I would probably 

show a l i t t l e b i t of low w i t h a p o t e n t i a l sand channel 

where the r e - e n t r y i s , and then go t o the Cleveland w e l l i n 

Section 7. I t cum'd about 102 m i l l i o n cubic f e e t of gas 

and 2 MBO. Or I could take i t down t o the Pardner w e l l , 

which has a great sand. 

I ' d l i k e t o say, these are separate channels t h a t 

come and go, so your cross-section r e a l l y doesn't show a 

continuous sand t r e n d , i f you see what I'm saying. I t 

would show a l i t t l e b i t of sand i n the Adobe w e l l . I ' d 

probably show a good sand a t our r e - e n t r y l o c a t i o n , and I 

might take i t through the Townstar w e l l i n Section 18 t h a t 

had zero sand i n the Atoka-Morrow, and then down t o the 

Pardner w e l l t h a t again i s i n a good sand channel. 

Q. Okay. Let me switch you t o the — I want t o ask 
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you a few questions about the Adobe w e l l i n Section 11 — 

A. Uh-huh. 

Q. — and i f you've answered t h i s , I apologize. 

Did you i n d i c a t e t h a t t h i s i s p r o s p e c t i v e i n t he 

M i s s i s s i p p i a n or not? 

A. I don't t h i n k we saw much i n the M i s s i s s i p p i a n , 

And i t ' s got logs t h a t are a v a i l a b l e , the logs are p u b l i c . 

There are a few t h i n zones i n the Morrow and a few t h i n 

zones i n the Atoka t h a t we're p r i m a r i l y going a f t e r w i t h 

t h i s w e l l . 

Q. Okay. 

A. And we haven't r e a l l y done much work on t h a t y e t . 

We've j u s t recompleted t h i s w e l l . We got the TD, and we're 

w a i t i n g on a p i p e l i n e now. 

Q. And the — What's your i n i t i a l p r o d u c t i o n rate? 

A. I don't t h i n k we've even IP'd i t y e t . 

Q. Oh, okay. 

A. Again, we're w a i t i n g on a p i p e l i n e t o . . . 

Q. Well, what k i n d of e v a l u a t i o n have you done on 

t h a t w e l l ? 

A. Again, we're hoping maybe get a couple hundred 

m i l l i o n cubic f e e t of gas out of t h a t . That was j u s t a r e 

e n t r y . L i k e I say, we j u s t had t o d r i l l out a few plugs. 

Adobe Scott d r i l l e d t h i s . 

When t h i s w e l l was d r i l l e d , maybe t h e r e wasn't a 
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gas p i p e l i n e close, gas maybe wasn't as v a l u a b l e back 10 

years ago or 15 years ago. 

So a l o t of w e l l s Yates i s r e - e n t e r i n g , we have 

gas p i p e l i n e s i n the area now, and we're maybe a l i t t l e 

more aggressive i n going a f t e r the gas than other people 

have been. And t h i s i s why we're r e - e n t e r i n g some of these 

o l d w e l l s . 

Q. Okay, so a couple hundred m i l l i o n , I mean t h a t 

would not be economic? 

A. No, not f o r a new w e l l , i t wouldn't even be 

close. 

You need probably a t l e a s t a BCF, BCF and a h a l f , 

f o r an economic — d r i l l a new w e l l , surface t o TD. 

Q. Okay. What d i d t h i s w e l l cost, roughly? 

A. The Adobe Scott? Again, I can get you t h a t 

i n f o r m a t i o n . I don't know o f f the top of my head. 

Q. A l l r i g h t . 

A. I t k i n d of doesn't r e l a t e , though, because we 

d i d n ' t do any d r i l l i n g i n t h a t w e l l . That was j u s t a r e 

e n t r y t h a t was already a — the o r i g i n a l TD of t h a t w e l l 

was 13,510 f e e t , so we j u s t d r i l l e d out a few plugs. But I 

can get you t h a t cost i f you need t h a t . 

Q. Well, I was j u s t t r y i n g t o f i g u r e out the 

economics, i f .2 BCF would be economic. That's why my 

i n t e r e s t was. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

45 

A. Again, I'm p u l l i n g t h a t number o f f the top of my 

head, because we haven't done any t e s t s on the Adobe Scott 

y e t and i t ' s d i f f i c u l t — 

Q. Okay. 

A. — but t h a t would probably be the upside of what 

we expect t o get out of t h a t w e l l . 

Q. Okay, I take i t a l l of these proposed i n t e r v a l s , 

the M i s s i s s i p p i and the Morrow and the Atoka, would be 

spaced on 320. 

A. M i s s i s s i p p i a n — 

Q. 320 — 

A. That's c o r r e c t . 

Q. Okay, and you don't have any uphole zones t h a t 

are prospective? 

A. Not i n t h i s area. The Strawn i s p r o d u c t i v e , oh, 

about f o u r miles t o the southeast. 

There i s a — You've got a Wolfcamp-Cisco zone 

immediately t o the east. That's what t h i s o l d w e l l b o r e was 

t r y i n g t o enter. That's the o l d Morton-Wolfcamp f i e l d . 

You've got some e x c e l l e n t w e l l s maybe below — 10,400 t o 

11,000. 

But t h a t ' s not our primary t a r g e t here. We t h i n k 

we're i n a low. We don't have much hope of h i t t i n g a 

shallow carbonate buildup. Fact i s , very l i t t l e hope of 

h i t t i n g a shallow carbonate buildup — 
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Q. Okay, and there's no — 

A. — we're t r y i n g t o d r i l l i n Lowe's. 

Q. Okay, there's no l i k e Bone Springs or Delaware 

p o t e n t i a l i n t h i s area? 

A. No. 

MR. CAVIN: Okay. I have no f u r t h e r questions, 

Mr. Examiner. 

EXAMINER JONES: Okay, thanks, Mr. Cavin. You 

asked most of my questions. But I do have a few more, Mr. 

Amiet. 

EXAMINATION 

BY EXAMINER JONES: 

Q. The logs t h a t were already on the hole, of course 

you're k i n d of di s c o u n t i n g anything i n the o r i g i n a l 

w e l l b o r e r i g h t now, r i g h t ? 

A. The o r i g i n a l w e l l p e r f * d the most p r o s p e c t i v e 

zone. I t h i n k i t made 5 MBO and about 8 m i l l i o n cubic f e e t 

of gas, which i s j u s t e s s e n t i a l l y n othing f o r a w e l l of 

t h i s depth and cost. 

And so yeah, i t ' s s t r u c t u r a l l y low compared t o 

the f i e l d j u s t t o the east, t h a t Morton-Wolfcamp f i e l d , so 

i t j u s t missed the zone. I t was too s t r u c t u r a l l y low. 

Q. Okay. But i f you do get t h i s A u s t i n , Atoka, 

Morrow i n any combination, are you going t o downhole 

commingle? 
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A. Generally we s t a r t a t the bottom and k i n d of come 

up. And yeah, t h e r e p o s s i b l y would be a commingling, but 

t h a t ' s something, I t h i n k , t h a t has t o come from t h e — we 

have t o get approval f o r , before we can commingle zones. 

Q. And — 

A. I t k i n d of depends. I f we can get a r e a l l y good 

w e l l i n the A u s t i n , we w i l l stay w i t h t h a t . And obviously 

you don't want t o mess around w i t h a good w e l l . I f we have 

a marginal w e l l i n the A u s t i n , yeah, w e ' l l probably t r y t o 

come up and add something t o i t . 

Q. Okay, the — you say you've got p i p e l i n e s i n the 

area now. What pressure are they? 

A. I'm not sure. 600 pounds k i n d of — but I'm not 

p o s i t i v e on t h a t . We had a good w e l l o f f the n o r t h of the 

map t h a t ' s since died, so I'm not sure what the c u r r e n t 

pressure i s . 

Q. Okay. And as f a r as the payout, you've been 

answering questions about t h a t already. 

A. Normally, I t h i n k a three-year, four-year payout 

or something. Say i f you need a BCF t o a BCF and a h a l f , 

and i t ' s making a m i l l i o n a day, t h a t ' s 365 m i l l i o n i n a 

year, so maybe a three-year, four-year payout would be 

probably a normal f o r a good w e l l . 

Q. Yeah, t h a t sounds normal everywhere, r e a l l y . 

The logs t h a t you're going t o run — $35,000, and 
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t h a t ' s j u s t from 10,400 down t o the TD t h a t you're going t o 

— t h a t ' s j u s t open-hole logs, or are you going t o go ahead 

and t i e i n — 

A. Well, we've been running a new t o o l c a l l e d t he — 

Schlumberger•s FMI — t h a t ' s formation micro-imager — t h a t 

seems t o help us determine channel d i r e c t i o n s i n some 

cases. I t runs about $2 0,000 j u s t alone. A r e g u l a r 

l o g g i n g j o b w i l l run about $35,000, so t h a t might be low. 

I f we see some sands w e ' l l probably run the FMI, and i t 

might be more l i k e $50,000. 

Q. I f you see those — i f you run t h a t — I'm gla d 

t o see you run t h a t FMI, I r e a l l y l i k e t h a t l o g . The 

processing i s one of the biggest costs on t h a t l o g , though. 

A. Yeah, I t h i n k i t runs about $10,000 t o run i t and 

maybe $10,000 or so f o r the processing and i n t e r p r e t a t i o n . 

They have several people i n the Midland o f f i c e t h a t do the 

i n t e r p r e t a t i o n themselves and come out. 

And yeah, i t ' s — We t r y t o run t h a t every time 

we have a decent sand anymore. I t r e a l l y seems t o help. 

Q. And you're also g e t t i n g your s t r e s s d i r e c t i o n s 

from t h a t ? 

A. That's c o r r e c t , yeah, and they can t e l l you 

channel d i r e c t i o n t o some extent and maybe even 

d e p o s i t i o n a l system. At l e a s t they make guesses a t t h a t . 

Q. Yeah. 
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A. And so i t ' s another piece of data t h a t you put 

w i t h a l l the other data and make your best guess on where 

t o go. 

Q. Yeah, t h a t ' s very good. This t y i n g i n t o t he 22 00 

f e e t — 

A. Right. 

Q. — are you going through the s a l t zone? 

A. We're going t o be p r i m a r i l y below the s a l t zone. 

I f we were i n the s a l t zone i t probably would not have much 

chance of success, so we're j u s t down through — h o p e f u l l y 

through the s a l t zones and maybe a l i t t l e b i t more of a 

carbonate — maybe the Grayburg, t o where we have a b e t t e r 

chance of t y i n g i n . 

So i f i t was 1700 f e e t or something, or 1600 

f e e t , we probably wouldn't have a chance of t y i n g i n , 

because i f the hole's too washed out — 

Q. So you t h i n k you can go i n t o t h a t cavern i n the 

s a l t and go back i n t o the gauge hole and then t i e in? 

A. That's c o r r e c t . That's the — 

Q. You hope you can. 

A. That's the theory. 

Q. Okay. I had these — a question, Mr. Feldewert, 

about — I f o r g o t t o ask Mr. Bullock. Can I ask him one 

more question? 

MR. FELDEWERT: Mr. Examiner, you can do whatever 
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you — 

EXAMINER JONES: Okay, okay. 

MR. FELDEWERT: — need t o do. 

EXAMINER JONES: Don't go anywhere, Mr. Amiet, 

y e t . 

But t h i s Yates e n t i t i e s , they are sometimes a 

whole bunch of d i f f e r e n t e n t i t i e s . How does the people 

t h a t you n o t i c e — I f somebody sends one t o MYCO and r e p l y 

back t o MYCO, do they get routed back t o Yates Petroleum? 

MR. BULLOCK: Usually. 

EXAMINER JONES: So you're p r e t t y w e l l 

coordinated together? 

MR. BULLOCK: Yes, we are. 

EXAMINER JONES: Okay, t h a t was i t f o r me, I 

guess. 

Gail? 

MS. MacQUESTEN: No questions. 

EXAMINER JONES: Okay, anything f u r t h e r i n t h i s 

case: 

MR. FELDEWERT: No, Mr. Examiner. 

EXAMINER JONES: Mr. Cavin? 

MR. CAVIN: No, Mr. Examiner. 

EXAMINER JONES: Okay, thanks, Mr. Amiet. 

THE WITNESS: Thank you. 

EXAMINER JONES: With t h a t , w e ' l l take Case 
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13,197 under advisement. 

And since t h a t ' s the l a s t case on t h i s docket, 

t h i s meeting i s adjourned. 

Thank you. 

(Thereupon, these proceedings were concluded a t 

9:52 a.m.) 

| f e her,oy cernty that the foregoing . 
a co-.r,ieia record of the preceding* M 
tbe fcximiner hearing of Case No. 
heard by me OR — 

Oil Conservation Division 
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