-~ Examiner Hearing —Januarys’ 2004
Docket No. 01-04
Page 20f6

"~ “CASE 13201; Apphcation of Yates Petroleum Corporatnon for a Unit Agreement, Lea County,New Mexico, -+ .. "
Applicant seeks approval of the Willie State Exploratory Unit for an area comprising 2,240 acres, more-or less, of State. - ..~ .~ -
of New Mexico lands situated in Sections 25 and 36 of Townslnp 11 South, Range 34 East; Sections 30 and 31:0f - . -,
‘Township 11 South, Range 35 East; and Section 6 of Township 12 South, Ra.nge 35 East Sald area is located

‘ approxmately 10 mlles northWest of Tatum, New Mexmo

VCASE 12681: Continued from December 4, 2003, Exammer Hearing 2 -
In the matter of Case 12681 being reopened pursuant to the provisions of D1v1smn Order No va 1680 wh1ch order-.' -

promulgated temporary special pool rules for the Big Dog-Atoka Pool in Lea County; New Mexico, including provisions - .. o L
for 80-acre spacing units and designated well locations. Operators in the Big Dog-Atoka Pool should appear and show - .- .~

cause why the temporary special pool rules estabhshed for this pool should not be rescmded and the- pool not be e

- developed on statewide 40-acre spacmg

ASE 13193: - Readvertised

Applicatlon of Chi Energy, Innc. for Compulsory Poolmg, Eddy County, New Mexieo Apphcantseeks anorderpoo]mg- TP
all mineral interests from the surface to the base of the Morrow formation undérlying the following described acreagein = -~ - '~ :
Section 3, Township 22 South, Range 26 East, ‘ and in the following manner: The S/2 to form a standard 320-acre gas' -~ : . .. ...
.. spacing and proration unit for any and all formations and/or'pools developed on 320-acre spacing within that vertical extent, . <. ¢
* inchuding meUndesignatedHappyValley-Su'awnGasPOOI, UndeagnaﬁedHappyValley‘AtolmGasPool, and Undesignated -~~~ " "0
Happy Valley-Morrow Gas Pool; the SW/4to form a standard 160-acre gas spacing and proration unit for:any andall. - = %o ...
formations and/orpools developed on 160-acre spacing ; within that vertical extent; and the SW/4 SW/4'to forma standard: - . = = -

40-acre oil spacing and proratlon unit for any and all formations and/or pools developed on 160-acre spacing: ‘within that - .

vertical extent. The units are to be dedicated to applicant’s West Carlsbad 3-Well No. 2, to be located at anorthodox location =~ ',

in the SW/4 SW/4 of Section 3, Also to be considered will be the cost of drilling and completing the well and the allécation:- - -

of the cost thereof, aswell as actual opefating ‘Costs and charges for supervision; designation: of Chi Operaung, Inc.as” . St
. operator of the ‘well, and a cost plus 200% charge for the risk involved in dnllmg andcompletmgthe well. The umtsare' e

‘located approximately 3 miles west of Carlsbad, New Mex1co :

" CASE 13194; Readverﬁsed

Application of Devon Energy Production Company, L.P. for compulsory pooling, Eddy County, New Mexleo, A
""" Applicant seeks an order pooling all mineral interests from the base of the Wolfcamp formation to the base of the Morrow: = ... 7 .-
. formation underlying the following described acreagg in Section 22, Township 22 South, Range 27 East, and in thefollowmg N R
mamner: “The N/2 to form a'standard 320-acre -gas spacing and proration unit for any formations and/or pools developedon . -+ - .. i
320-acre spacing within that vertical extent, mclndmg the Undesignated East Carlsbad-Wolfcamp Gas Pool, Carlsbad-Strawn - .. -

Gas. Pool, Undes1gnated Otis-Atoka Gas Pool, and Undemgnated South Carlsbad-Morrow Gas Pool; and the: NWito forma <
standard 160-acre gas spacing and proration unit for any formations and/or pools developed on 160-acre spacing withinthat .+ - -

vertical extent, including the Undesignated North Cass Draw-Wolfcamp Pool. The umits.are to be dedicated to applicant's - :

" Grandi Well No. 2, to be located at an orthodox location in the NW/4 NW/4-of Section 22, Also to be considered will be the . . i

 costof dnllmg and completing the well and the allocation of the cost thereof] as well as actual operating costs and charges for. -

.- superyision, des1gnat10n of applicant as operator of the well, and a cost-plus 200% charge for the risk uwolvedu_i dnllmg and o ST

completing the Well The units are located apprommately 2 miles north-northeast of Otis, New Mexico.

CASE 13171 Continued from December 18, 2003, Examiner Hearing.

Application of Leede Operating Company, L.L.C. for Compulsory Pooling, Lea: County, New Mexico Apphcant :
seeks an order pooling all mineral interests from the surface to the base of the Abo formation underlying the NW/4 SE/4 of
Section 7, Township 19 South, Range 39 East, to form a standard 40-acre oil spacing and proration unit for any formations
and/or pools developed on 40-acre spacing within that vertical extent, including the Undesignated Foster-San Andres Pool .
and Undesignated Nadine Drinkard-Abo Pool. The unit is to be dedicated to the Schubert "7 Well No. 1, to be drilled atan
orthodox oil well location in the NW/4 SE/4 of Section 7. Also to be considered will be the cost of drilling and completing
the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of
Sahara Operating Company as operator of the well, and a charge for the risk involved in drilling and completmg the well.
The umt is located approximately 3 mﬂes southeast of Hobbs, New Mexico.



