
Examiner Hearing - January 8,2004 
Docket No. 01-04 

..... ....... Page 2 of 6 ; . 

CASE 13201: Application of Yates Petroleum Corporation for a Unit Agreement, Lea County, New Mexico. 
Applicant seeks approval of the Willie State Exploratory Unit for an area comprising 2,240 acres, more or less, of State! 
of New Mexico lands situated in Sections 25 and 36 of Township 11 South, Range 34 East; Sections 30 and 31 of 
Township 11 South, Range 35 East; and Section 6 of Township 12 South,.Range 35 East. Said area is located 
approximately 10 miles northwest of Tatum, New Mexico. 

CASE 12681: Continued from December 4,2003, Examiner Hearing. :Y.-:Y. 
Lithe matter of Case 12681 being reopened pursuant to the provisions of DivisionOrderNo. R-l 1680; which-order 
promulgated temporary special pool rules for the Big Dog-Atoka Pool in Lea County; New Mexico, including provisions 
for 80-acre spacing units and designated well locations. Operators in the Big Dog-Atoka Pool should appear and show 
cause why the temporary special pool rules established for this pool should not be rescinded and the pool not be 
developed on statewide 40-acre spacing. 

CASE 13193: Readvertised 
Application of Chi Energy, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling 
all mineral interests from the surface to the base ofthe Morrow formation underlyingthe following described acreage in 
Section 3, Township 22 South, Range 26 East, and in the foUowing manner: The S/2 to form a standard 320-acre, gas 
spacing and proration unit for any and allformations and/or pools developed on 320-acre spacingwithintot vertical extent, 
including the Undesignated Happy Valley-Strawn Gas Pool, ttaiesignatedHappy Valley-Atoka Gas Pool, andUndesighated 
Happy Valley-Morrow Gas Pooi the SW/4 to form a standard 160-acre gas spacing and proration unit for any and all. 
formations and/or pools developed on 160-acre spacing wilhin that vertical extent; and the SW/4 SW/4 to form a standard 
40-acre oil spacing and proration unit for any and all formations and/or pools developed oh 160-acre spacing within that 
vertical extent The umts are to be defeated to apphcant's West 
in the SW/4 SW/4 of Section 3. Also tobecomideredwiUbethec 
of the cost thereof, aŝ well as actual operating costs and charges for supervision, designation of Chi Operating,- Inc. as' 
operator of the well, and a cost plus 200% charge for the risk involved in drilling and completing the well. The units are 
located approximately 3 miles west of Carlsbad, New Mexico. 

CASE 13194: Readvertised 
Application of Devon Energy Production Company, LJ?. for compulsory pooling, Eddy County, New Mexico. 
Applicant seeks an order pooling all mineral interests from the base of the Wolfcamp formation to the base of the Morrow 
formation underlying the following described acreage in Section 22, Township 22 South, Range 27 East, and in the following 
maimer: Ihe N/2 to foim a stancWd 320-acre gas spacmg and proration u^ 
320-acre spacing within that vertical extent, including ute Undesignated East Carlsbad-Wolfcamp Gas Pool, Carlsbad-Strawn 
Gas PooL Undesignated Otis-Atoka Gas PooL and Undesignated South Carlsbad-Morrow Gas Pool; andtheNW/4toforrna 
standard 160-acre gas spacing and proration unit for any forniationsancVorpools developed on 160-acre spaemgwithin that 
vertical extent, including Ihe Undesignated North Cass Draw-Wolfcamp Pool. The units are to be dedicated to applicant's 
Grandi Well No. 2, to be located at ah orthodox location in the NW/4 NW/4 of Section22. Also to be considered will be the 
cost of drilling and completing the well and the allocation ofthe cost thereof, as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the welL and a cost-plus 200% charge for the risk involved in drilling and 
completing the well. The units are located approximately 2 miles noruVnortheast of Otis, New Mexico. 

CASE 13171: Continued from December 18,2003, Examiner Hearing. 
Application of Leede Operating Company, LX.C. for Compulsory Pooling, Lea County, New Mexico. Applicant 
seeks an order pooling all mineral interests from the surface to the base of the Abo formation underlying the NW/4 SE/4 of 
Section 7, Township 19 South, Range 3 9 East, to form a standard 40-acre oil spacing and proration unit for any formations 
and/or pools developed on 40-acre spacing within that vertical extent, including the Undesignated Foster-San Andres Pool 
andUndesignatedNadiner̂ rmlcard-AboPool. The unit is to be dedicated to me Schubert "7" Well No. 1, to be drilled at an 
orthodox oil well location in the NW/4 SE/4 of Section 7. Also to be considered will be the cost of drilling and completing 
the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of 
Sahara Operating Company as operator of the well, and a charge for the risk involved in drilling and completing the well. 
The unit is located approximately 3 miles southeast of Hobbs, New Mexico. 


