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MR. JONES: L e t ' s c a l l Case 14390, 

2 a p p l i c a t i o n o f Cimarex Energy, Co., f o r a p p r o v a l o f 

3 non-standard o i l s p a c i n g and p r o r a t i o n u n i t and 

4 compulsory p o o l i n g , Lea County, New Mexico. C a l l f o r 

5 appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce o f 

7 Santa Fe r e p r e s e n t i n g t h e a p p l i c a n t . I am s u b m i t t i n g 

8 t h i s by a f f i d a v i t . As an i n i t i a l m a t t e r , Mr. Carr 

9 e n t e r e d appearances f o r Fuel Products, I n c . , and Pear 

10 Resources, who are o f f s e t o p e r a t o r s o r w o r k i n g i n t e r e s t 

11 owners. 

12 Mr. Felde w e r t s u b m i t t e d an E n t r y o f Appearance 

13 f o r Hyde O i l and Gas C o r p o r a t i o n . Hyde O i l was n o t i f i e d 

14 o f t h e p o o l i n g p o r t i o n o f t h i s a p p l i c a t i o n , b u t t h e y have 

15 reached terms w i t h Cimarex, so t h e y are b e i n g d i s m i s s e d 

16 from t h i s p o o l i n g case. 

17 MR. JONES: I don't t h i n k I have a r e c o r d 

18 o f Hyde O i l ' s appearance here. 

19 MR. BRUCE: I t ' s i n t h e r e somewhere. 

20 MR. JONES: Okay. I've g o t Pear Resources 

21 and Fuel Products, I n c o r p o r a t e d . 

22 MR. BRUCE: I n t h i s case, Mr. Examiner, 

23 Cimarex i s se e k i n g t o r e - e n t e r t h e M a l l o n 34 F e d e r a l W e l l 

24 No. 16, which i s a t a s u r f a c e l o c a t i o n o f 1,980 f e e t from 

25 t h e s o u t h l i n e and 660 f e e t from t h e west l i n e , and t e s t 
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1 the Bone Spring formation i n a h o r i z o n t a l w e l l . As a 

2 h o r i z o n t a l wellbore, the w e l l u n i t w i l l be the n o r t h 

3 h a l f / s o u t h h a l f of Section 34. The n o r t h h a l f / s o u t h h a l f 

4 i s comprised of a s i n g l e f e d e r a l lease, Lease NM 052, 

5 w i t h common ownership as t o these depths. 

6 The only p a r t i e s being pooled, three M e r i t 

7 Energy e n t i t i e s , w i t h a combined working i n t e r e s t 

8 ownership of 18-and-three-quarters percent. The 

9 landman's a f f i d a v i t also l i s t s the o f f s e t working 

10 i n t e r e s t owners or o f f s e t operators who needed t o be 

11 given n o t i c e of t h i s a p p l i c a t i o n . 

12 The overhead rates f o r t h i s w e l l are 7,000 a 

13 month f o r a d r i l l i n g w e l l and 700 a month f o r a producing 

14 w e l l , which I t h i n k are -- most of the operators of 

15 h o r i z o n t a l w e l l s are charging 7 t o 8,000 a month f o r 

16 h o r i z o n t a l Bone Spring, Delaware, Wolfcamp t e s t w e l l s , 

17 Chesapeake and COG and EOG, companies l i k e t h a t . 

18 This w e l l was f i r s t proposed t o the Merit 

19 Energy e n t i t i e s i n June, and subsequently another l e t t e r 

20 i n July. Merit has simply never responded t o proposals 

21 t o farm out t h e i r i n t e r e s t or j o i n i n the w e l l . And 

22 M e r i t , along w i t h the other -- Merit was furnished a JOA 

23 and simply never responded t o t h a t . 
24 The AFE f o r the w e l l i s attached as E x h i b i t 6. 

25 I t ' s about a $2.6 m i l l i o n t e s t . Generally these w e l l s 
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1 are more expensive, but t h i s i s a r e - e n t r y , so i t ' s 

2 s l i g h t l y cheaper. 

3 Submitted as E x h i b i t 2 i s the a f f i d a v i t of Lee 

4 Catalano, the g e o l o g i s t f o r Cimarex. Attached t o t h a t i s 

5 a s t r u c t u r e map and a cross-section showing the i n t e r v a l 

6 they are planning t o t e s t . They be l i e v e the h o r i z o n t a l 

7 wellbore w i l l t e s t a greater r e s e r v o i r l e n g t h and 

8 increase the chances f o r an economic completion. And, 

9 furthermore, a l l four q u a r t e r / q u a r t e r sections i n the 

10 w e l l are perspective i n the Bone Spring. 

11 The s t r u c t u r e map also shows e x i s t i n g --

12 production from e x i s t i n g v e r t i c a l w e l l s , Bone Spring 

13 w e l l s i n t h i s area. So you can see t h a t some of them 

14 are -- they're not great w e l l s , but some of them have 

15 produced 40 t o 60,000 b a r r e l s on a v e r t i c a l basis, so i t 

16 should be economic t o t e s t the w e l l . And h o r i z o n t a l w e l l 

17 plan i s attached, also, t o the ge o l o g i s t ' s a f f i d a v i t . 

18 E x h i b i t 3 i s the a f f i d a v i t of n o t i c e given t o 

19 M e r i t , and Mer i t d i d receive a c t u a l n o t i c e of t h i s 

20 a p p l i c a t i o n . E x h i b i t 4 i s the a f f i d a v i t of n o t i c e t o the 

21 o f f s e t working i n t e r e s t owners or operators, and a l l of 

22 them received a c t u a l n o t i c e . 

23 So I would move the admission of E x h i b i t s 1 

24 through 4. 
25 MR. JONES: E x h i b i t s 1 through 4 w i l l be 
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1 a d m i t t e d . So t h i s i s from s u r f a c e t o -- hang on. 

2 ( E x h i b i t s 1 t h r o u g h 4 were a d m i t t e d . ) 

3 MR. BRUCE: W e l l , i t ' s s u r f a c e t o base o f 

4 t h e Bone S p r i n g i n t h e 40 acres where t h e w e l l b o r e i s 

5 l o c a t e d , b u t i t would o n l y be as t o t h e Bone S p r i n g as t o 

6 t h e --

7 MR. JONES: For t h e non-standard s p a c i n g . 

8 MR. BRUCE: Yes. 

9 MR. BROOKS: Okay. 

10 MR. JONES: Thank you. W i t h t h a t , w e ' l l 

11 take Case 14390 under advisement. 
12 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on October 29, 2009, pr o c e e d i n g s i n 

6 t h e above c a p t i o n e d case were t a k e n b e f o r e me and t h a t I 

7 d i d r e p o r t i n s t e n o g r a p h i c s h o r t h a n d t h e pro c e e d i n g s s e t 

8 f o r t h h e r e i n , and t h e f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o t h e b e s t o f my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor c o n t r a c t e d w i t h any o f t h e p a r t i e s o r 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 1 0 t h day o f November, 

16 2009. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
967096ae-e83b-489d-8140-9ae4926bb921 


