
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF CIMAREX ENERGY CO. FOR 
A NON-STANDARD OIL SPACING AND PRORATION 
UNIT AND COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. Case No. 14,390 

Hayden P. Tresner, being duly sworn upon his oath, deposes and states: 

1. I am a landman for Cimarex Energy Co., and have personal knowledge of the 
matters stated herein. 

2. Pursuant to Division Rule NMAC 19.15.4.12.A(l)(b), the following information 
is submitted in support ofthe application filed herein: 

(a) No opposition to this application is expected because the mineral interest owners 
being pooled have simply not responded to well proposals or have not yet executed an 
operating agreement. 

(b) A plat outlining the spacing unit being pooled is attached hereto as Exhibit A. 
Applicant seeks an order approving a 160-acre non-standard oil spacing and proration 
unit (project area) in the Bone Spring formation comprised of the N/2S/2 of Section 34, 
Township 19 South, Range 34 East, NMPM. Applicant further seeks the pooling of all 
mineral interests from the surface to the base of the Bone Spring formation underlying (i) 
the NW/4SW/4 of Section 34 to form a standard 40 acre oil spacing and proration unit, 
and (ii) the N/2S/2 of Section 34 to form a non-standard 160 acre oil spacing and 
proration unit (project area), for any formations and/or pools developed on 40 acre 
spacing within that vertical extent, including the South Quail Ridge-Bone Spring Pool. 
The units are to be dedicated to the Mallon 34 Fed. Well No. 16, a horizontal well to be 
re-entered and drilled at a surface location 1980 feet from the south line and 660 feet 
from the west line, with a terminus 1980 feet from the south line and 330 feet from the 
east line, of Section 34. Also to be considered will be the cost of re-entering, drilling, 
and completing the well and the allocation of the cost thereof, as well as actual operating 
costs and charges for supervision, designation of Cimarex Energy Co. of Colorado as 
operator of the well, and a 200% charge for the risk involved in re-entering, drilling, and 
completing the well. 
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(c) The parties being pooled, their interests in the well unit, and their last known 
addresses, are as follows: 

Merit Management Partners I , L.P. 
Merit Energy Partners IU, L.P. 
Merit Energy Partners D-III, L.P. 
c/o Merit Energy Partners GP, LLC, general partner 
Suite 500 
13727 Noel Road 
Dallas, Texas 75240 

(d) Copies of the proposal letter sent to the uncommitted mineral interest owners are 
attached hereto as Exhibit B. 

(e) Cimarex Energy Co. has made a good faith effort to obtain the voluntary joinder 
of the uncommitted interest owners in the well. 

(f) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed 
against a non-c»nsenting interest owner. 

(g) The offset operators or lessees of the acreage surrounding the well unit are as 
follows: 

(i) SE^SE'̂  of Section 33. 
Read & Stevens, Inc. 

(ii) SE'̂ NEVS andNE!̂ SE'4 of Section 33. 
Cimarex Energy Co. of Colorado 

(iii) SI/2NVI SW'/tSW^. and SlASE% of Section 34. 
Pear Resources 
Fuel Products, Inc. 
Merit Management Partners I , L.P. 
Merit Energy Partners III, L.P. 
Merit Energy Partners D-III, L.P. 

(iv) SE^SW'X of Section 34. 
Providence Minerals LLC 

(v) SW'/INWM and WV2SWA of Section 35. 
Pear Resources 
Fuel Products, Inc. 
Merit Management Partners I , L.P. 
Merit Energy Partners III, L.P. 
Merit Energy Partners D-III, L.P. 

6.25 % 
6.25 % 
6.25 % 
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(h) A copy of the Authority for Expenditure for the proposed well is attached hereto 
as Exhibit C. The re-entry, drilling, and completion costs set forth therein are fair and 
reasonable, and are comparable to those of other horizontal wells of this depth drilled in 
mis area of Lea County. 

(i) Overhead charges of $7000/month for a drilling well, and $700/month for a 
producing well, are requested. These rates are fair and reasonable, and are in line with 
rates charged by other operators in this area for wells ofthis depth. Cimarex Energy Co. 
requests that the rates be adjusted under the COPAS accounting procedure. 

(j) Applicant requests that Cimarex Energy Co. of Colorado be designated operator 
of the well. 

VERIFICATION 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

Hayden P. Tresner, being duly sworn upon his oath, deposes and states that: He is a 
landman for Cimarex Energy Co.; he is authorized to make this verification on its behalf; he has 
read the foregoing statement, and knows the contents thereof; and the same is true and correct to 
the best of his knowledge, information, and behef. 

SUBSCRIBED AND SWORN TO before me this /^rjj^day of October, 2009 by 
Hayden P. Tresner. 

My Commission Expires: 
Notary Piiblic 

JESSICA L BARDEN 
Notary Public, State of Texas 

i , \ / \ . . i> ' My Commission Expires 
April 22. 2013 
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1625 N. Frrnch Dr., Honta, NiM 8K-M 

ni-rtrlrl I I 

1301 W. Grand Avenue, Arteila. N.M 88210 
n^ir tn m 

1000 Rio Or.lo* RJ, A»tet, NM 87410 

nislrlrl IV 

1220 S. S4. t r u t h Dr.,Si>nl> Fe, NM 87505 

State of New Mexico 
Eucrgy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Fonn C-102 
Revised October 12,2005 

Submit to Appropriate District Office 
State Lease-4Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

' A P I Numbe 

30-025-32 
r 

B18 
' Pool Code 

50461 
* Pool Name 

Quail Ridge; Bone Spring, South 
' Properly Code 'property Name 

Mallon 34 Federal 
'We l l Number 

016 
'OORIDNo. 

162683 
'Operator Name 

CIMAREX ENERGY CO. OF COLORADO 
' Elevation 

3678' GL 
10. Surface Location 

Ul. or lul nu. 

L 
Section 

34 
Ton-whip 

19S 
Rnngc 

34E 
LotIdn Teet from the 

1980 
Norlb'South line 

South 
Feel from Ihe 

660 
EaslAVi-%1 line 

West 
Count)* 

Lea 
1 1 Bottom Hole Location I f Different From Surface 

( D ] / 

/ Scciiiy 

' 36 
Township 

1 19S/ 
Range 

32E ^ 
I-ol Idn Feel from (be 

1980 
North/South line 

South 
Keel front the 

330 
KtstAVosI line 

East 
County 

Lea 
u DtWstci jAcrr \y 

160 
".loiî yinnn <"c -nwlMutipfi Code "Order Nn. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division. 

16 

SHL & P.P. Bone Sorlna 9756' 
1980 FSL & 660 FWL BHL 1980 FSL & 330 FEL 

EOC 10840' TVD 

1980 FSL & 855 FWL 

\mXJ5T 

Producible Interval 

EXHIBIT A 

1 7 OPERATOR CERTIFICATION 
/ ha irby «» # if*u iW tf/animrha ccuthMirJhtneln ir true a*!c<xnfJ*rftr to 

ita «*yi/ cf UA' hwifx/jp »idbduf, ondittat tint crfaicafon cbfutr t»i to a 

proposed bonom tick heathn cr /at a ti$h to cHflddi\ftttattbb location 

fwnjtitni it* o cotfiwr niih 01 ohw <J/WAA ntlmct crxforlmg tatrrasi, 

or to a tvtiuVaryjtoeliaji ejrvnt^cr of 0 cofifwtfcn poolais crdcr 

hmsofafc emernlb\ tltftSxtiian 

i>VMa X C ^ A ^ - n 2/3/2009 
Sifmaliac Dale 

Zeno Farris 
Printed Name 

,8SURVEYOR CERTIFICATION 
/ hereby certify that lite well location sltomi on thh plat 

was plottedfi-omfield notes ofactualsurveysmodeby 

wc or under my supervision, and that the sane is trite 

and con-eel to the best of my belief. 

D.TU: of Survey 

Signature and Seal orFtofci-jQn.il Sururyor 

Ceitit'icAleNtinilx-* 



CJmarox Enorgy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, Texas 79701 

PHONE 43Z571.7800 

FAX 43^671.7832 

June 10,2009 

Via Certified US. Mail-Return Receipt Requested No. 7007 0710 0003 0317 3625 

Pear Resources 
P.O. Box 11044 
Midland, Texas 79702 

Via Certified US. Mail-Return Receipt Requested No. 7007 0710 0003 03173656 

Fuel Products, Inc. 
P.O. Box 3098 
Midland, Texas 79702 

Via Certified US. Mail-Return Receipt Requested No. 7007 0710 0003 03173649 

MGT Partners 1, LJP., et al 
12737 Noel Road, Suite 500 
Dallas, Texas 75240 

Re: Mallon 34 Federal #16 (reentry) 
N/2S/2 of Section 16-T19S-34E 
Lea County, New Mexico 

Dear Working Interest Owners: 

Cimarex Energy Co. ("Cimarex''), on behalf of its wholly owned subsidiary Magnum Hunter 
Production, Inc., proposes to drill the above-captioned well in accordance with the project described in 
the enclosed AFE. I f you choose to participate, please sign and return a copy of the AFE to the 
undersigned at the above-letterhead address. I will send our proposed form of operating agreement to you 
upon receipt of your approved AFE. Alternatively, if you choose not to participate, Cimarex would be 
interested in acquiring a farmout of your leasehold interests in the spacing unit dedicated to the well. 

Please do not hesitate to contact me if there is anything further that you should require in regard 
to this matter. Thank you. 

Sincerely, 

•Hayden P. Tresner 
Landman 



Gmarex Energy Co. 
600 N. Marienfeld St. 
Suite 600 
Midland/ Texas 79701 

PHONE 432^71.7800 

July 1,2009 

Via: Federal Express fovemitrht deliverv) 

MOT Partners I, LJP. 
Merit Energy Partners HI, LJ?. 
Mait Energy PartnmD-IE, Uf>. 
13727Nod Road, Suite 500 
Dallas, Texas 75240 

Re: Malion 34 Federal #16 (reentry) 
N/2S/2 of Section 34-19S-34E 
Lea County, New Mexico 

Dear Working Interest Owner. 

In the event that you did not receive my previous proposal dated June 10,2009, Cimarex Energy 
Co. ("•'Cimarex'') proposes to drill the above-captioned well according to the project described in the 
enclosed AFE. If you choose to participate, please sign and return a copy of the AFE to the undersigned 
at the above-letterhead address. I will send Cinwex's proposed form of operating agreement to you upon 
receipt of your approved AFE. Alternatively, if you choose not to participate, Cimarex would be 
interested ia acquiring a farmout of your leasehold interest in the spacing unit dedicated to die well 
Please do sot hesitate to contact me if there is anything farther that you should require tn regard to this 
matter. Thank you. 

Sincerely, 

Landman 



Authorization For Expenditure 

Intangibles 1 Dry Hole Cost i After Casing Point Completed WeB Cost 
OWBnoCflsS 5XXOJX0 ! S14XUXX) 
Completion cosn ! SVX6JXO £1,005,000 
Tool Intangible Com $1,177,0on _ ̂ 05̂ 000 S2.1Z7.C00 

Tangibles 
WeRtqulpment ! so S44L621 S44W21 
Lease tquSpment S36.50O $36,500 
Total TratuibWal Cost so $478421 $47U2l 

I Hut and Abandon Cort i $150,000 | -SmOOO I SO* 

Total WW Cmt SU^OOO S l .mi t t S?.tnM7l 

1 All tubulars, weB or lease equipment b priced by COPAS and CEPS guidelines using the Historic Mee Multiplier. 

Uiueootterato Indicated below, YOU, as a ram-co^ by Opeiator'sv^ control InsurarcMprocunrieyCoerator 
soleng»Oc«fatorcsnctoctsc9annirohei«im rfytxi elect to purchase yew own wri control 
Insurance, you must provide a esnjflcata of «ueh tnsurarica acceptable to C?eratcr,ta to terra ar^Bmlti, at u^ 
bier than commencement of diffllngooerattoM. YcniagrMtratfaiKiri toprovidtth<Cftrtfftcataĉ lrduranct.as provided herein, win result in your being covered 
by Insurance procured by Operator. 

D :*et»>i««tawniifo»nwdl eonool kaunoctpoIOA 

vveOcoiittf insurance procured by Opeca^ 
related redrfltlngand dean-up/potvtton expanse covering drflfing (through completion) with a SWOÔ OO (100* WX) deductible, 

Tie above costs are estimates only and antSdpata trouble free operations without any foreseeable change In plans. The actual easts may exceed the estimated costs 
Iwtthout affecting the authorisation for expenditure herein granted. By approval ofthis AFE, the working Interest owner agrees to pay Its proportionate share of 
actual legal, curative, regulatory and wet costs under term ofthe Joint operating agreement, regulatory order or other applicable agreement covering Ms wel. 

Cimarex Energy Co. Approval 

Joint Interest Approval 
C5r»6.i;v 

EXHIBIT 
7A/20O9 3-J2PM 



Project Cost Estimate 

foods < Location Preparation/fiestoration »0C-100 SSttOOO WXJM $$0/100 

Demotes CHDC40S Sxooo mocvos sum 
Uod/fluids Disposal Chants 01OCJJ5 $20,000 DICCUS $5X300 $72400 
Deyltut 1 20|OMOoxt 1 6] ACP Days e> XXJOa\Per0av mocm $242,000 OKCJOP $68,000 $31X000 
Mttsa Preparation Cost tmouse hole, rat oo/*, potts, pile dusters, misc.) SMOO $9400 

«a $33,000 OKCXti $1000 $24,000 

FMI 1 SIXliPcr Gallon 1 700 Gallons Per Day KOCiSi $36,000 OKC.1M S6.000 $32/100 
Watta-/Completion HUUS ' \PerDay OfflCMO $36,000 WCCUS $0400 $57,500 
Mud tMdltbts QtOCJ« $27,000 KHKHBHH S27.000 
Surface Ratals Per Day 0ICXL1M $49,000 CMCCUO SUXXX $133,000 
Donmhaleltentats DI0C155 $75,000 _ _ $ % 0 0 0 $99,000 
Fcrmauon Evaluation (ttt.tttnq Indtrtng evaluation, G&G Services) ««JC,l«0 ! $0 
Motiloqatna 1 $8S0|Ooyig> iZ\PerOay IXIXITC $19,000 519,000 
Open Holt Loaotna aociso ! $0 
Cementino & floor equipment M0C1S3 1 0«C1SS $0 

Tubular Inspections cnccaco $3,000 $3/100 

Casino Owns mocnj OICCK5 $12,000 $12,000 
extra later. Wddlna, tic W0C2M $16,000 0ICC1M $5,000 S2U0OO 
loot Transporation tTwddnq) $10,000 01CC.17S $9,000 $15/100 
Supervision 1,600 Per Day $32,000 oiccita $23,000 SSS.OOO 
Tmtter House/Camp/Cotertna 400 PerOay wocwo $8,000 OKCJSS $4,000 S12.000 
Other Misc expenses sia,ooo OICUM $7,000 $13,000 

Overhead SOQlPcrOay $$,000 accas $11,000 $17,000 

Remedial Cementing 518,000 01CC2U 

••1 
SUflOO, 

MQB/DGMQ8 
Olrtctfond MWns Services I I I — " 1 II1 I W l 1 'HIM 1 \'%M%Z%zMmSMB&3& 
Oook. Dispatcher. Crane OICCIM $0 
Marinet Air Transportation aocsf) mccsw $0 
Solids Control • Ipeooy ooatco $70,000 $70,000 
We8 Control tqvlptSnubblntSvcs.) 8I0C3H $44/100 UCCM9 $2«/K0 $70,000 
Rshrnq t Sidetrack Operations SIOCJXj $0 OlCClM $0 

Completion ttlg 171 Days 9 3,400 PerOay P i i ! l ^ f f X ( ; i i ! f f f f f f 0 f f f i WCC11S $70,000 $70,000 

CotTubtne ll OeyssP 33,000 PtrOoy WCC2» $33,000 533.000 

Completion Loaatna. Perforating WL Units. WLSurveys OICC203 $10,000 510,000 

Stimulation 
litoalflteauiatory/Curative $1,000 Diajao $1/100 

Wet Control Insurance S035l«ecfoot $5,000 

Contlnoenar 1 SX oiDnWnq IntanaJbles 0I0COJ $53,000 DICCSO 547,000 $100,000 

Construction for Welt equipment OVMAJ10 520,000 $20,000 
Construction For Lease equipment $0 $0 
Construction For Salts rA OKCMS so 
Total t«t*nj)bt» Cert $1,177,000 sxjoosjno $2427,000 

N/C Least Equipment 
Tanks, Tanks Steps. Stain 
Battery (Heater Trtattr, Separator, Gas Treating equipment) 
Flow Urm (Line Pipe from wellhead to central fodlltyl 

wmmmm* i — J 
oyfihorePma^ietlMStrtKBmfor•Facilities 

OUQ.U0 

PiptHnttaSolts 
ToWTtmfbki 

9. owfAJSS 1 

$0 

$1300 S1400 
$0 

$471421 

IMU Cots aocas I $150,0001 oiccjn I -SlSO.OOOl 

Total Ont SUJmoO S1,W3,1» $2405421 

7/1/2009 3S7PM 


