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1 HEARING EXAMINER: At t h i s time we w i l l c a l l 

2 Case No. 14436, A p p l i c a t i o n of Mewbourne O i l Company f o r 

3 Compulsory Pooling, Eddy County, New Mexico. C a l l f o r 

4 appearances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

6 repr e s e n t i n g the A p p l i c a n t . I'm s u b m i t t i n g t h i s by 

7 a f f i d a v i t s . 

8 Mr. Examiner, I've handed you two e x h i b i t s . 

9 E x h i b i t 1 i s the a f f i d a v i t of the Kevin Cartwright, the 

10 landmand f o r Mewbourne. 

11 I n t h i s case, Mewbourne seeks t o force pool a l l 

12 mineral i n t e r e s t s from the surface t o the base of the 

13 Morrow formation u n d e r l y i n g the east h a l f of Section 29 i n 

14 22 South, 26 East. 

15 Mewbourne does seek t o force pool everyone i n 

16 the northeast quarter northeast q u a r t e r t o form a standard 

17 40 acre o i l w e l l u n i t . Everyone i n the northeast quarter 

18 of Section 29 t o form a standard 160 acre gas u n i t , and 

19 then i n the east h a l f f o r any gas pools. 

20 The pools t h a t we loc a t e d i n t h i s area are noted 

21 on Pages 1 and 2 of E x h i b i t 1. The proposed w e l l i s the 

22 Huckleberry Draw 29 Com. Well No. 1 t o be d r i l l e d i n the 

23 northeast northeast of Section 29. 

24 The p a r t i e s being pooled are i d e n t i f i e d on 

25 E x h i b i t 2, the Bundy Family Trust, Maecenas Minerals, 
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1 Fasken Foundation, and Bauchman Investment Partnership. 

2 They c o l l e c t i v e l y own less than 2 percent of the i n t e r e s t s 

3 i n the 320 acre w e l l u n i t . These are a l l unleased mineral 

4 i n t e r e s t owners. 

5 The Applicant f u r t h e r seeks a 200 percent r i s k 

6 charge against any nonconsenting i n t e r e s t owners. And the 

7 proposed overhead r a t e s are $7,000 per month f o r a 

8 d r i l l i n g w e l l and $700 per month f o r a producing w e l l . 

9 And these r a t e s are equal t o those contained i n a 

10 February 15, 2010 operating agreement. 

11 HEARING EXAMINER: And what are the amounts? 

12 MR. BRUCE: $7,000 and $700. 

13 HEARING EXAMINER: Okay. Thank you. 

14 MR. BRUCE: I f you t u r n t o Attachment A t o the 

15 e x h i b i t , y o u ' l l see the 320 acre w e l l u n i t o u t l i n e d i n the 

16 w e l l l o c a t i o n noted. And behind t h a t , you w i l l see three 

17 pages showing the i n t e r e s t ownership i n both the 4 0 acre 

18 w e l l u n i t , the 160 acre w e l l u n i t , and the 320 acre w e l l 

19 u n i t . 

20 A l l of the p a r t i e s being pooled own i n t e r e s t s i n 

21 every w e l l u n i t . And behind t h a t i s Attachment B which 

22 shows the correspondence, e-mails, telephone notes, by 

23 which a l l of the p a r t i e s being pooled were contacted. 

24 There has been extensive contact over the past couple of 

25 months w i t h these i n t e r e s t owners. 
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1 And then f i n a l l y , the l a s t page of E x h i b i t 1 i s 

2 the AFE f o r the w e l l . I almost f e e l l i k e I'm i n a time 

3 warp here, Mr. Examiner. This i s a Morrow w e l l . I t ' s 

4 only c o s t i n g $2 m i l l i o n . We haven't seen t h a t r e c e n t l y . 

5 E x h i b i t 2 i s my a f f i d a v i t of n o t i c e , and a l l of 

6 the p a r t i e s d i d receive a c t u a l n o t i c e , and t h e r e f o r e , 

7 there i s no newspaper p u b l i c a t i o n . 

8 HEARING EXAMINER: A l l the p a r t i e s being pooled 

9 have green cards signed by each? 

10 MR. BRUCE: Yes. And w i t h t h a t , I would move 

11 the admission of E x h i b i t s 1 and 2, and ask t h a t t h i s 

12 matter be taken under advisement. 

13 HEARING EXAMINER: Okay. E x h i b i t s 1 and 2 w i l l 

14 be admitted. I note t h a t , as you've observed, a l l of the 

15 pooled p a r t i e s apparently own i n t e r e s t s i n each of the 

16 u n i t s , but those i n t e r e s t s are d i f f e r e n t . And since the 

17 primary o b j e c t i v e , of course, i s the Morrow, I would 

18 assume then t h a t you would want -- or would be requesting 

19 t h a t the d r i l l i n g costs be a l l o c a t e d i n p r o p o r t i o n s equal 

20 t o the 320 acres. 

21 MR. BRUCE: Of the 320 acre u n i t , and then i f 

22 there's an subsequent work up hole, then i t would be 

23 d i v i d e d d i f f e r e n t . 
24 HEARING EXAMINER: I would t h i n k only the 

25 completion costs f o r i n the Morrow formation would be 

PAUL BACA PROFESSIONAL COURT REPORTERS 
18d8b743-3dd 1 -41 ee-b371 -9d9aa6737a84 



Page 6 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

a l l o c a t e d . 

MR. BRUCE: That i s c o r r e c t . 

HEARING EXAMINER: Okay. Very good. Do you 

have any q u e s t i o n s , Mr. Jones? 

MR. JONES: No. 

HEARING EXAMINER: Okay, Case No. 14436 w i l l be 

t a k e n under advisement. 

(Whereupon, t h e p r o c e e d i n g s concluded.) 

heard by me so_ - -
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