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1 HEARING EXAMINER: At t h i s time we w i l l c a l l 

2 Case No. 14433, the A p p l i c a t i o n of Mewbourne O i l Company 

3 f o r Compulsory Pooling, Eddy County, New Mexico. C a l l f o r 

4 appearances. 

5 MR. CARR: May i t please the Examiner, my name 

6 i s W i l l i a m F. Carr w i t h the Santa Fe o f f i c e of Holland and 

7 Hart, LLP. We represent Mewbourne O i l Company i n t h i s 

8 matter, and I request permission t o present the case by 

9 a f f i d a v i t . 

10 HEARING EXAMINER: You may proceed. 

11 MR. CARR: Mr. Examiner, E x h i b i t 1 i s an 

12 a f f i d a v i t of Paul Haden who i s a landman f o r Midland w i t h 

13 over 29 years experience i n the Permian Basin. 

14 His a f f i d a v i t shows t h a t Mewbourne seeks an 

15 order p o o l i n g a l l mineral i n t e r e s t s from the surface t o 

16 the top of the Bone Spring formation i n the northeast 

17 qu a r t e r of the southwest quarter of Section 17, Township 

18 19 South, Range 26 East i n Eddy County, New Mexico. 

19 Mewbourne owns a working i n t e r e s t i n the 

20 proposed spacing u n i t f o r which i t plans t o dedicate i t s 

21 Wyatt Draw 17 K Well No. 1, which w i l l be loc a t e d a t a 

22 standard l o c a t i o n on t h a t acreage. 

23 Attached t o Mr. Haden's a f f i d a v i t as 

24 Attachment A i s a p l a t t h a t j u s t shows g e n e r a l l y the 

25 l o c a t i o n of the spacing u n i t and the w e l l l o c a t i o n . 
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1 E x h i b i t B i s a l i s t of the owners i n the subject 

2 spacing u n i t and t h e i r percentage working i n t e r e s t 

3 ownership i s set out. 

4 I f you w i l l note, there are a s t e r i s k s i n d i c a t i n g 

5 t h a t o n l y three of those p a r t i e s , Isramco Energy, LLC, 

6 Nadel & Gussman, and T r a i n e r Partners, those are the only 

7 p a r t i e s who are subject t o p o o l i n g i n t h i s case. And as 

8 the a f f i d a v i t shows, these p a r t i e s are not opposing the 

9 p o o l i n g a p p l i c a t i o n . 

10 Mewbourne st a t e s i t has made a g o o d - f a i t h e f f o r t 

11 t o l o c a t e and gain v o l u n t a r y p a r t i c i p a t i o n of each of 

12 those i n d i v i d u a l s . 

13 And Attachment C i s a copy of the w e l l proposal 

14 and r e l e v a n t correspondence concerning t h i s p o o l i n g 

15 a p p l i c a t i o n . 

16 Mewbourne requests t h a t the i n t e r e s t s be pooled 

17 and t h a t i t be designated the operator of the w e l l . 

18 Mewbourne i s seeking overhead charges at a combined f i x e d 

19 r a t e of $4,000 a month while d r i l l i n g , and $400 a month 

20 w h i l e producing the w e l l . 

21 These ra t e s are contained i n Mewbourne's January 

22 26, 2010 j o i n t o p e rating agreement f o r the p r o p e r t y t h a t 

23 has been executed by a l l the i n t e r e s t owners on E x h i b i t B 

24 except three p a r t i e s subject t o p o o l i n g . 

25 An AFE f o r the w e l l i s also enclosed which shows 

_ _ _ _ , , „ , . _ ! 
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1 t h a t the estimated costs t o the casing p o i n t are $283,600, 

2 w i t h completed w e l l costs of $622,500. 

3 Mewbourne p i ans t o d r i l l the w e l l by March 15th, 

4 and t h e r e f o r e requests t h a t the Order be expedited t o the 

5 extent p o s s i b l e . 

6 E x h i b i t E i s a n o t i c e a f f i d a v i t and a copy of 

7 the n o t i c e and a f f i d a v i t of p u b l i c a t i o n from the newspaper 

8 i n Lovington. 

9 We be l i e v e t h a t approval of the a p p l i c a t i o n w i l l 

10 p r o t e c t c o r r e l a t i v e r i g h t s and a f f o r d Mewbourne and the 

11 other i n t e r e s t owners i n t h i s spacing u n i t an o p p o r t u n i t y 

12 t o o b t a i n t h e i r f a i r share of the o i l and gas under the 

13 subject lands. 

14 And we request t h a t E x h i b i t 1 and a l l 

15 attachments be admitted i n t o the record and t h a t the case 

16 be taken under advisement. 

17 HEARING EXAMINER: Okay. A l l these things are 

18 E x h i b i t 1? 

19 MR. CARR: Yes, s i r . 

2 0 HEARING EXAMINER:V Okay. E x h i b i t 1 and 

21 Attachments A through E, i n c l u s i v e , are admitted. Now, 

22 d i d you get r e t u r n r e c e i p t s from the three p a r t i e s t h a t 

23 are proposed t o be pooled? 
24 MR. CARR: Trainer Partners have a r e t u r n 

25 r e c e i p t . Nadel & Gussman has a r e t u r n r e c e i p t . Isramco 
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1 Energy also, there i s a r e t u r n r e c e i p t f o r them. 

2 HEARING EXAMINER: Okay. And are these pooled 

3 p a r t i e s , are they unleased mineral owners, or are they --

4 MR. CARR: I b e l i e v e they're working i n t e r e s t 

5 owners at the property. 

6 HEARING EXAMINER: Okay. Now, what formations 

7 are you p o o l i n g and requesting t o be pooled i n t h i s case? 

8 MR. CARR: We're requesting an order p o o l i n g 

9 from the surface t o the top of the Bone Spring. 

10 HEARING EXAMINER: To the top of the Bone 

11 Spring? 

12 MR. CARR: Yes. And we're going t o be 

13 e v a l u a t i n g a l l formations t o the top of the Bone Spring 

14 l i n e , and there i s a reference i n the a f f i d a v i t t o a l o g 

15 on a Nearburg w e l l t h a t i d e n t i f i e s t h a t i n t e r v a l . 

16 HEARING EXAMINER: Okay. And what i s the 

17 primary o b j e c t i v e ? 

18 MR. CARR: I f r a n k l y don't know. 

19 HEARING EXAMINER: But you're asking only t o 

20 pool 40 acres, r i g h t ? 

21 MR. CARR: Yes, s i r . 

22 HEARING EXAMINER: Okay. That should be easy 

23 enough. There's no d i f f e r e n c e i n ownership between that? 

24 MR. CARR: Right. 

25 HEARING EXAMINER: Okay. Mr. Jones, do you have 
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a n y t h i n g ? 

MR. JONES: No, s i r . 

HEARING EXAMINER: Very good. Case No. 144 3 3 

w i l l be t a k e n under advisement. 

(Whereupon, t h e p r o c e e d i n g s concluded.) 
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1 STATE OF NEW MEXICO ) 

) s s . 

2 COUNTY OF BERNALILLO ) 
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