STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF CHASE OIL CORPORATION

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. Case No. 14,437

VERIFIED STATEMENT OF STACI D. SANDERS

Staci D. Sanders, being duly sworn upon her oath, deposes and states:

1. I am a landman for Chase Oil Corporation, and have personal knowledge of the
matters stated herein.

2. Pursuant to Division Rule NMAC 19.15.4.12.A(1)(b), the following information
is submitted in support of the application filed herein:

(a) No opposition to this application is expected because the mineral interest owner

being pooled has simply not responded to well proposals, or has not yet executed a pr -~
farmout agreement.

(b) A plat outlining the spacing unit being pooled is attached hereto as Exhibit A. %% \}\FC
Applicant secks an order approving a 160-acre non-standard oil spacing and proration &
unit (project area) in the Abo/Wolfcamp formation comprised of the N/2N/2 of Section
36, Township 16 South, Range 27 East, NMPM, and pooling all mineral interests in the
Abo/Wolfcamp formation underlying the non-standard unit. The unit is to be dedicated to
the Snowball State Com. Well No. 1, a horizontal well to be drilled at an orthodox
surface location in the NE/4NE/4, with a terminus at an orthodox location in the
NW/4ANW/4, of Section 36. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, designation of Mack Energy Corporation as operator of

the well, and a 200% charge for the risk involved in drilling and completing the well.

(c) The party being pooled, its interest in the well unit, and its last known address, are
as follows:

01l Conservation Division
Case No.
Exhibit No. &




OXY USA WTP Limited Partnership 10%
5 Greenway Plaza
Houston, Texas 77046

(d) A copy of the proposal letter sent to the uncommitted mineral interest owner, as
well as follow-up letters, e-mails, and notes of telephone calls, are attached hereto as
Exhibit B.

(e) Chase Oil Corporation has made a good faith effort to obtain the voluntary joinder
of the uncommitted interest owner in the well.

() Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against a non-consenting interest owner.

(g) The offset operators or lessees of the acreage surrounding the well unit are as
follows:

(i) SV, §25-16S-27E
Murchison Oil & Gas, Inc.

(ii) S¥% §30-16S-28E
EOG Resources, Inc.

(i)  N% §31-16S-28E
EOG Resources, Inc.

(iv) SNV §36-16S-27E
Interest owners in proposed well

(v)  N%§35-16S-27E
Yates Petroleum Corporation

(vi) S% §26-16S-27E
Murchison Qil & Gas, Inc.

(h) A copy of the Authority for Expenditure for the proposed well is attached hereto
as Exhibit C. The drilling and completion costs set forth therein are fair and reasonable,
and are comparable to those of other horizontal wells of this depth drilled in this area of
Eddy County.

(1) Overhead charges of $6500/month for a drilling well, and $650/month for a
producing well, are requested. These rates are fair and reasonable, and are in line with
rates charged by other operators in this area for wells of this depth. Chase Oil
Corporation requests that the rates be adjusted under the COPAS accounting procedure.



() Applicant requests that Mack Energy Corporation be designated /operator of the

well.
VERIFICATION
STATE OF NEW MEXICO )
) ss.
COUNTY OF EDDY )

Staci D. Sanders, being duly sworn upon her oath, deposes and states that: She is a
landman for Chase Oil Corporation; she is authorized to make this verification on its behalf; she
has read the foregoing statement, and knows the contents thereof; and the same is true and

correct to the best of her knowledge, information, and belief.

Staci D. Sanders

SUBSCRIBED AND SWORN TO before me this ;4‘/:_5_. day of February, 2010 by
Staci D. Sanders.

My Commission Expires: & -& -A40/3 ' ﬁm >j %A)

Notary Public s

OFFICIAL SEAL
), DONETA S. HOPPER
i NOTARY PUBLIC - STATE OF NEW MEXICO

b
My commission expires & ~(o =20 43

\"
A
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September 8, 2009
CERTIFIED MAIL

Working Interest Owners
(See attached List}

RE:  Snowball WI Unit Proposal
Snowball State Com #1 Well
N/2 N/2 Sec. 36, T165, R27E
Eddy County, New Mexico

Gentlemen:

We invite you to join us in the drilling of the Snowball State Com #1- Well in the N/2N/2 of
Section 36, T165, R27E, Eddy County, New Mexico, to test the Dog Canyon Abo formation. Our
AFE is attached for your review.

We propose the formation of a Working Interest Unit covering the N/2 of Section 36. An
ownership schedule is attached. If you are interested in joining, please return an approved AFE
and we will forward an Operating Agreement covering the N/2 of Section 36,

If you are not interesting in joining, we will negotiate a Term Assignment or Farmout of your
interest. if you have any questions you can contact me by e-mail at.
stacis@mackenergycorp.com or by calling (575) 748-1288,

Sincerely,
Magk Energy Corporation

n

Staci Sanders
Land Department

/ss

Enclosures

EXHIBIT ﬁ

Post Office Box 960
Artesia, NM 88211-0960
Office (575) 748-1288
Fax (575) 746-9539



Snowball WI Unit Proposal
September 8, 2009
Pagetwo....

WORKING INTEREST OWNERS:

Peregrine Production, LLC
P.0. Box 1844
Midland, TX 79702

OXY USA WTP LP, et al

Attn: Robbie Abraham

5 Greenway Plaza, Suite 110
Houston, TX 77046

McCombs Energy, LLC
559 San Felipe, Suite 1200
Houston, TX 77056

Scott E. Wilson .
4601 Mirador Drive
Austin, TX 78735

Richard K. Barr
500 N. Loraine, Suite 1070
Midland, TX 79701

Andrews Oil L.P,

c/o DIA, LLC, the General Partner
2219 Westlake Dr., Suite 150
Austin, TX 78746

Corkran Energy, L.P. _
¢/o Hummingbird Investments, LLC
the General Partner

2219 Westlake Dr., Suite 120
Austin, TX 78746

7008 1140 0004 0380 7683

7008 1140 0004 0380 7690

7008 1140 0004 0380 7706

7009 0820 0002 1408 3383

7009 0820 0002 1408 3350

7009 0820 0002 1408 3406

7009 0820 0002 1408 3413




Postaga

Cetified Fes

Aetum Recelpt Fea
{Endoraemani Required)

Resiricted Dolivery Feo
(Endoraemerd Raguited) .

Totat Postage & Foaes

OXY USAWTP lelted Partnershlp
sma AN Aftn: Robbie Abraham

or PO Hox N

Bl 5ite, zu5 Greenway Plaza, Suite 110
pHouston, Texas 77046 o

(85 Form o

enl io

?bna‘liuu ﬂndq 0380 7690

 SENDER: COMPLETE THIS.SECTION | compere THIS SECTION ON; DEUVERY

¢ W Complete kems 1, 2, and 3, Also complste A lgﬂﬂmm

{ item 4 if Restricted Delivery Is desired. : . T Agent ;
: W Print your name and addrass on the reverse Addrogses |

{- sothat we can retum the card to you.
{ W Attach this card to the back of the mallplecs, *
or on the front if space permits.

¥ 1 Articla Addressed to!

. Received by ( Printed Narie)® * " | G, Date of Dslivery *
Al

OXY USA WTP Limited Partnershlp‘ '
Attn Robbie Abraham

5 Greenway Plaza, Suite 110 =t o
‘Houston, Texas 77046 W™ RS ém"

0

i

. EllnsuredMall c.oD.
Sr\u.obdl S\n:lt_ctw\;& | 4. Restricted Delivery? (Exira Fes) O Yes
{2 AicieNgmber (i i e R PR R
(Transfer from servica lase) - 7008 1140 :0004- 0380 7EH0

- PS Form 3811, February 2004 Démestls Retum Recelpt 102585-02




40000000°} 00000005'0 00000000°t | 000000SZ°0 000000001 0000009Z°¢ 00000000't | :sye302
00052900'0 00052900°G 000060SZ'0 00000520°0 ‘d™q 'ABsau3 Lesied
Q0092900°0 00052800°0 0000805270 00000520°0 “d1 '[1Q SMmaipuy|
600005Z0°0 00000520°0 000000520 00000001°0 L1eg )y PIEYID|
00000520°0 00000520°0 00006052°0 000000010 UOSIIM '3 O3S
00005280°0 0000S280°0 00000052°0 0000005E°0 977 "Absauz squiogol|
@0000004°g 000000040 0000005Z°0 000000040 d1.dLM VSN AXO
00000052°0 - _000000SZ'0 00000052'0 00000000°} 07171 'uon3npold supbalad
€0000520°0 00000520'0 00000005°0 00000050°0 uosnbJad asey) eulelqg auaiag
00000520°0 00000520°0 a0000005°0 00000050°0 aseqq ] pegand
00000SZ0°0 000005S20°0 0000000S°0 G0D00050°0 aseyy "5 yaqon|
000005Z¢°0 Q000052¥ 0 {0000030S°0 000000540 uopeiodio |0 8seY]
isatawjun dg dd1 1sata| st ug dg ddl N\ 3sasaiu| isalsiug yun ds 3dl 1sasajuy
LIS UEIM S20¥ 09t = P[AN _ Sevogs gsz«qf meuﬂs.E \Qu_ SINMOQ
| | | £

5943V 00°0ZE GUIUIEIUCT "WN /Quncd AppI '322H 'S9LL 'OF UORJAS ZIN

HUN IA [lBgMOoUs




lZZ/O? ,

Oblgpe_, / [ Wy

Abmlwcuu\d R ETRI

MA— l\n}}(

Wz \JIWOJ)AQGL&W

fl; Touea mq ]90% w/Z 7 L/?/

My - Copu, ot DF—
.

(
gA(ZW\M- - ﬂ’ba‘ Iamd

1999 - |hasded oust Opadordp




Staci Sanders

From:

Sent:

To:

Cc:

Subject:
Attachments:

Robbie and Scott:

Ron Lanning

Tuesday, December 22, 2009 8:35 AM
Rabbie_Abraham@oxy.com; 'swilson353@aol.com’
Staci Sanders

Snowball State Corn #1

Snowball T.O..pdf

In our letter dated September 8, 2009, we proposed a W! Unit covering the N/2 of Section 36, T16S, R27E, and enclosed
an AFE for the Snowball State Com #1 to be drilled as a horlzantal well across the N/2N/2 to test the Dog Canyon Abo.
There was some resistance to forming a Wi Unit so later this week we will be sending out a new AFE along with a
proposed Q/A cavering only the N/2N/2.

A PDF of our Drilling Title Opinton covering all of Section 36 Is enclosed for your review.

Ronald W. Lanning

Land Manager

Mack Energy Corporation
Chase Oil Carporation
Chase Farms LLC

Cazo Ranches LLC
575-748-1288 office
575-748-7374 fax
575-746-5516 cell

tlanning@mackenergyecorp.com




Mioéw

December 23, 2009 CERTIFIED MAIL.

Working Interest Owners
{See attached List)

RE:  Snowball State Com #1 Well
SHL: 355’ FNL & 330’ FEL
BHL: 355’ FNL & 330’ FWL
N/2 N/2 Sec. 36, T16S, R27E
Eddy County, New Mexico

!
Gentlemen: ’
By letter dated September 8, 2009, we pr:oposed a Wi Univttovér"ihg the N/2 of Section 36, ..
T16S, R27E, Eddy County, NM, and enclosed an AFE for the Showball State-Com #1 to be drilled
as a horizontal well across the N/2N/2 to tebt the Dog Canyon Abo formation. There was some
resistance to forming a WI Unit so enclosed you will find a new AFE along with a proposed
Operating Agreement for your review. Also enclosed is a spreadsheet setting out warking
interest ownership in the spacing unit

If you wish to join, please return an approved AFE and an executed signature page to the O/A
along with your requirements for well information. We willforward-a complete set of signature
pages when available. If you do not wish to join, please contact me as soon as possible to
discuss a Term Assignment of your interest. ‘

We hape to avoid the filing of an Application for Compulsory Pooling and will appreclate a
timely response to this proposal.

Give me a call or contact me via email at stacis@mackenergycorp.com if you have any
questions.

Sincerely,
Mack Energy Corporation

taci Sanders
Land Department

Post Office'Box 960
Artesia, NM 88211-0960
Office (575) 748-1288
Fax (575) 746-9539



Snowball State Com #1
December 23, 2009
Pagetwo....

WORKING INTEREST OWNERS:

" Peregrine Production, LL.C
P.0. Box 1844
Midiand, TX 79702

RSC Resources, L.P.
P.0. Box 1844
Midland, TX 79702

EQG Resources, Inc.
P.O. Box 2267
Midland, TX 79702

OXY USA WTP LP
5 Greenway Plaza, Suite 110
Houston, TX 77046

McCombs Energy, LLC
558 San Felipe, Suite 1200
Houston, TX 77056

Scott E. Wilson
4601 Mirador Drive
Austin, TX 78735

Richard K. Barr
206 Swede Circle
Boerne, TX 78006

Andrews Oil L.P.

1015 Bee Cave Woods Dr., Suite 300A

Austin, TX 78746

John E. McCool
Box 202
Youngsville, PA 16371-0202

7009 0820 0002 1408 3512

7009 0820 0002 1408 3529

7009 0820 D002 1408 3536

7009 0820 0002 1408 3543

7009 0820 0002 1408 3550

7009 0820 0002 1408 3567

7009 0820 0002 1408 3574

7009 0820 0002 1408 3581

7009 0820 0002 1408 3598
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Staci Sanders

From: Staci Sanders

Sent: Tuesday, January 19, 2010 1:17 PM
To: Ron Lanning

Subject: Re: OXY

Not yet.

Stacl Sanders

----- Original Message -----
From: Ron Lanning

To: Staci Sanders

Sent: Tue Jan 19 13:16:86 2016
Subject: OXY

Ronald W. Lanning

Land Manager

Mack Energy Corporation

Chase 0il Corporation

Chase Farms LLC

Caza Ranches LLC

575-748-1288 office

575-748-7374 fax

575-746-5516 cell

rlanning@mackenergycorp.com <mailto:rlanning@mackenergycorp. com>




-Ron Lannini

From: Ron Lanning .

Sent: Thursday, January 21, 2010 8:11 AM

To: Robbie_Abraham@oxy.com

Ce: Staci Sanders

Subject: Snowball State Com #1 - N/2N/2 36-16-27

Robbie — Staci is out of town this week so I’'m not sure what the status of this well proposal is with you. We are getting a
lot of pressure to get this well drilled. OXY is the only party that has not approved the AFE. | just want to let you know
that if we've not received a decision from you by Friday, January 29 (30 days after your receipt of the proposal), we will
file an application for compulsory pooling. If you choose not to join, we are certainly interested in a Term Assignment of
your interest. Your efforts to avoid the hearing process will be greatly appreciated,

Hope all is well with you — say hi to Pat for me.

Ronald W. Lanning

Land Manager

Mauck Energy Corporation

Chase Oil Carporation

Chase Farms LLC

Coza Ranches LLC

575-748-1288 office
575-748-7374 fax
575-746-5516 celf
rlanning@mackenergycorp.com







Staci Sanders

From: Staci Sanders

Sent: Monday, February 15, 2010 10:58 AM
To: Robbie Abraham

Cc: Ron Lanning

Subject: Snowball State Com #1

Hi Robble,

] wanted to check on the status of our AFE and Operating Agreement covering the Snowball State Com #1 well we
forwarded to you on December 23, 2009 by certifled mail. The return receipt shows OXY received it on December 30,
2009. We spoke by phone on January 18, 2010 and you were going to check on the status of our paperwork. Do you
know if OXY plans ta participate in this well and if so when do you think we can expect the signed AFE and OA signature
pages.

If OXY does not plan to participate or grant Chase Qil Corporation a Term Assignment we need to start planning for the
Hearing set for March 4, 2010. Your help is greatly appreciated|!

Thanks!

Stace Sandery

Chase Qil Corporation

P.O. Box 1767

Artesia, NM 88211-1767
(575) 746-9853 Phone

(575) 748-7374 Fax
stacis@mackenergycorp.com




Staci Sanders

From: Unity Messaging System - UNITY150

Sent: Wednesday, February 17, 2010 3:05 PM

To: Stacl Sanders . D
Subject: Message from 7133665185 .

Attachments: VoiceMessage RO(""" ve | (EV“‘["A—"V\—— )é

2/ rtho RE' Snowdoall Stoke Cor?|

J, Kebwred. Robhic's cll. He had wek readt VWJ
Lmed o V\/LQML,,“O Q//S/zo. He nead 4 while wa_
ww%%apw. T 4old hino e did wot poawt—
%30%0‘\ g, bt wiliss wetscoiied Aone, foon
%,a% /\L:Zwﬂ,wob«—ﬁi/m—%%ﬂ.fl—oﬂi
bl we ALceds but
A I NS e
%MJOMLMWWALM-

i

——




MACK ENERGY CORPORATION
AUTHORIZATION FOR EXPENDITURE
Snowball State Com #1
10700' MD; TVD 6308'; KOP 5875'; EOC 6609
Sec. 36 T16S, R27E

SHL: 355FNL & 330FEL BHL: 355FNL & 330FWL

Eddy, NM
- . Dry Hole Completed
Code Drilling Intangible Without Pipe Well Actual Cost
502-020 Location, Roads, Pits, & Damages $56,500.00 $0.00 $36,500.00
502-100 Footage $0.00 $0.00 $0.00
502-110 Daywork— 38days 9000  S/dny $407,000.00 $0.00]  $407,000.00
502-115 Equipment Rentals & Tools $316,885.80 $0.00] $316,885.80
502-116 Bits $44,000.00 £0.00 $44,000.00
502-120 Water-Dirilling $171,000.00 $0.00 $171,000.00
502-125 Mud Materials $79,800.00 $0.00 $70.800.00
502-200 Cement-- Surface and Intermediate $69,000.00 $0.00 $609,000.00,
502-201 Cement-- Production $0.00 30.00 $0.00
502-204 Fuel & Power $72,200.00 $0.00 $72,200.00
502-205 Supplies & Misc, $5.000.00 $0.00 $5,000.00
502-500 Testing, Coring, & Mud Logging $23,120.00 $0.00 $23,120.00
502-600 Open Hole Logs/Wireline $11,400.00 $0.00 $11,400.00
502-681 Professicnal Services & Supervision $488,400.00 $0.00]  $488,400.00
Miscellaneous and Contingency $174,430.58 $0.00 $174,430.58
| Code | Total Drilling Intangibles | s1.918,736.38] 30.00] $1,918,736.38]
Completion Intangibles
502-021 Battery Construction-Dirt Work,Etc 50.00 $45,000.00 $45,000.00
502-103 Completion Unit $0.00 $16,080.00 $16,080.00)
502-210 Fuel Water,Power $0.00 $50,800.00 $50,800.00
502-350 Completion Tools And Equipment-Rental $0.00 $67,358.00 $67,358.00
502-601 Perforating and Logging $0.00 $0.00 $0.00
502-610 Frac and/or Acid Treatment $0.00 $300.000.00 $300,000.00
502-680 Professional Services $0.00 $8,000.00 58,000.00
502-700 Miscellaneous Services $0.00 $5,000.00 $5,000.00
Contingency 50.00 $49,223.80 $49,223.80
Cod Total Completion Intangibles £0.00]  $541,461.80] $541,461.80
.0 ¢ Total Intangibles $1,918,736.38} $541,461.80} $2,460,198.18
Drilling and Completion Tangibles
170-105 Surface Casing 4000 9 5/8" J55 36# $0.00 $0.00 $0.00
170-110 Intermediate Casing $0.00 $0.00 $0.00
170-115 Production Casing 6600 726 & 294 P-110 30.00 $230,818.09 5230,818.09
170-115 Production Liner 10700" 41/2" 11,64 P-110 50.00 $114,381.31 $114,381.31
170-120 Production Tubing 6300 27/8" )55 6.54 $0.00 $50,839.43 $50,839.43
170-125 Welthead Equipment-- Long String $0.00 $20,000.00 $20,000.00
170-126 Wellhead Equipment— Surface & Intermediate $1,600.00 30.00 $1,600.00
170-130 Floating Equipment— Long String $0.00 $8,000.00 $8,000.00
170-131 Floating Equipment— Surface & Intermediate $2,500.00 $0.00 $2,500.00
170-135 Rods $0.00 $32,458.56 $32,458.56
170-140 Subsurfaces Equipment $0.00 $155,500.00 $155,500.00
170-145 Linepipe $0.00 $3,500.00 53,500.00
170-150 Tanks, Treater,Separatars $0.00 $175,000.00 $175,000.00
170-155 Pumping Unit And Engine 50.00 $100,000.00]  $100,000.00
170-160 Other Miscellancous Equipment $0.00 $5.000.00 $5,000.00
Contingency $410.00 $89,549.74 389,959.74
i Total Tangible i 54,510.00]  $985,047.13] $989,557.13]
i TOTAL WELL COSTS |  s1,923,24638] $1,526,508.93] $3,449,755.31]

Interest Owner:

Approved By:

Prepared By: Lee Livingston

Interest:

Date:

Total Contingency:
Total w/o Contingency:

EXHIBIT

$313,614.12
$3,136,141.19



