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1 HEARING EXAMINER: L e t ' s c a l l Case 

2 No. 14440, t h e A p p l i c a t i o n o f Mewbourne O i l Company f o r 

3 Compulsory P o o l i n g , Eddy County, New Mexico. C a l l f o r 

4 appearances. 

5 MR. CARR: May i t p l e a s e t h e Examiners, my name 

6 i s W i l l i a m F. Carr w i t h t h e Santa Fe o f f i c e o f H o l l a n d and 

7 H a r t , LLP. We r e p r e s e n t Mewbourne O i l Company i n t h i s 

8 case. And I r e q u e s t p e r m i s s i o n t o p r e s e n t t h e case by 

9 a f f i d a v i t . 

10 HEARING EXAMINER: Any o t h e r appearances? 

11 MR. BRUCE: Mr. Examiner, a l t h o u g h I d i d n o t 

12 l e a r n about t h i s u n t i l l a s t n i g h t , I r e q u e s t p e r m i s s i o n t o 

13 f i l e an e n t r y o f appearance f o r Nearburg E x p l o r a t i o n 

14 Company, LLC. They're an i n t e r e s t owner i n t h e w e l l u n i t 

15 and t h e y do n o t o b j e c t t o these p r o c e e d i n g s . 

16 HEARING EXAMINER: A l l r i g h t , so not e d . 

17 Mr. Carr, any witn e s s e s ? 

18 MR. CARR: No, s i r . I would l i k e t o p r e s e n t t h e 

19 case by a f f i d a v i t . 

2 0 HEARING EXAMINER: .You may proceed. 

21 MR. CARR: May i t p l e a s e t h e Examiner, Mewbourne 

22 i s p r e s e n t i n g t h i s case by a f f i d a v i t o f Corey M i t c h e l l , 

23 who i s t h e landman a t Mewbourne r e s p o n s i b l e f o r t h e area 

24 t h a t i s t h e s u b j e c t o f t h i s case. 

25 T h i s case i n v o l v e s an a p p l i c a t i o n t o p o o l a 40 
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1 acre t r a c k i n the northeast quarter of the southwest 

2 q u a r t e r of Section 5, Township 20 South, Range 25 East. 

3 And we're seeking t o pool a l l i n t e r e s t s from the 

4 surface t o the base of the Yeso formation. The Yeso i s 

5 the primary o b j e c t i v e i n d r i l l i n g t h i s w e l l . 

6 We would l i k e t o dedicate the acreage t o the 

7 West Draw 5 K Well No. 1. Mewbourne proposes t o d r i l l the 

8 w e l l i n a standard l o c a t i o n 1,650 f e e t from the south 

9 l i n e , 2,310 from the west l i n e of Unit K of Section 5 t o a 

10 depth s u f f i c i e n t t o t e s t a l l formations through the Yeso 

11 formation. 

12 Attached t o Mr. M i t c h e l l ' s a f f i d a v i t as 

13 Attachment A i s a p l a t t h a t gives the general o r i e n t a t i o n 

14 of the l o c a t i o n of t h i s 40 acre t r a c t . 

15 The second attachment, Attachment B, l i s t s the 

16 nature and percentage of ownership of each of the i n t e r e s t 

17 owners i n the spacing u n i t . 

18 And I would note t h a t we are only seeking an 

19 order p o o l i n g one i n t e r e s t owner, Louis Berney, and he has 

20 .018320 mineral i n t e r e s t i n the t r a c t . He has received 

21 proposals t o assign h i s i n t e r e s t t o p a r t i c i p a t e i n the 

22 w e l l . 

23 And i t i s , as you can see, a very small 

24 i n t e r e s t . And he i s aware of the hearing today but does 

25 not i n t e n d t o p a r t i c i p a t e or oppose the po o l i n g . 
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1 The l e t t e r s f r o m Mewbourne are a t t a c h e d as 

2 E x h i b i t C. And Mewbourne i s a s k i n g t h a t t h e l a n d s be 

3. p o o l e d and t h a t Mewbourne be d e s i g n a t e d o p e r a t o r o f t h e 

4 w e l l . 

6 f i x e d r a t e o f 4,000 a month w h i l e d r i l l i n g , and 400 a 

7 month w h i l e p r o d u c i n g t h e w e l l . These are t h e amounts 

8 t h a t w i l l be charged a g a i n s t o t h e r o p e r a t o r s who are 

9 p a r t i c i p a t i n g i n t h e w e l l . We a l s o would l i k e t o be a b l e 

10 t o a d j u s t t h e s e r a t e s i n accordance w i t h a c c o u n t i n g 

11 p r o c e d u r e s . 

12 A copy o f t h e AFE, w h i c h was p r o v i d e d t o 

13 Mr. Berney, i s a t t a c h e d as E x h i b i t D. I t shows t h e 

14 e s t i m a t e d c o s t o f t h e c a s i n g o f $342,100, w i t h a completed 

15 w e l l c o s t o f $752,500. 

16 Mewbourne p l a n s t o d r i l l t h i s w e l l by May 1, 

17 2010. Attachment E are l e t t e r s t h a t were sent t o i n t e r e s t j 

18 owners a d v i s i n g them o f tod a y ' s h e a r i n g . 

19 You s h o u l d n o t e t h a t a l t h o u g h we've sent i t t o 

20 t h e c o r r e c t address and i t was m a i l e d on th e 1 5 t h o f l a s t 

21 month, we do no t have t h e r e t u r n r e c e i p t from Mr. Berney, 

22 b u t we have been i n c o n t a c t w i t h him and I w i l l be a b l e t o I 

23 p r o v i d e t h a t whenever i t i s r e c e i v e d i f t h e Examiner | 

5 The proposed overhead charges are a combined 

24 d e s i r e s . 

25 Mewbourne r e q u e s t t h a t t h e lan d s be p o o l e d , a 
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1 200 p e r c e n t r i s k charge be assessed a g a i n s t t h i s i n t e r e s t , 

2 and t h e y be d e s i g n a t e d t h e o p e r a t o r o f t h i s w e l l . 

3 And I move t h e ad m i s s i o n o f Mewbourne O i l 

4 Company E x h i b i t 1. 

5 HEARING EXAMINER: E x h i b i t 1 i s a d m i t t e d . 

6 MR. CARR: That concludes my p r e s e n t a t i o n o f 

7 t h i s case. 

8 HEARING EXAMINER: Okay. Thank you. I s t h i s 

9 s t a t e o r f e d e r a l land? 

10 MR. CARR: I t h i n k i t ' s f e e , b u t I'm n o t --

11 HEARING EXAMINER: Fee? 

12 MR. CARR: Yes, I t h i n k i t i s . 

13 HEARING EXAMINER: And do we have an API number? 

14 MR. CARR: I do n o t . 

15 HEARING EXAMINER: O i l w e l l ? 

16 MR. CARR: Yes, s i r , 40 acre w e l l . 

17 HEARING EXAMINER: Mr. Brooks? 

18 MR. BROOKS: Yeso, d i d you say? 

19 MR. CARR: Yes, s i r . 

20 MR. BROOKS: And are you p o o l i n g s u r f a c e t o t h e 

21 base o f t h e Yeso? 

22 MR. CARR: Yes s i r , t h a t ' s what we r e q u e s t . 

23 MR. BROOKS: And t h e r e ' s no d i f f e r e n c e i n t i t l e 

24 between -- w i t h i n t h a t i n t e r v a l ? 

25 MR. CARR: No, t h e r e i s n ' t . 
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1 MR. BROOKS: Wouldn't l i k e l y be, b u t you never 

2 know. 

3 MR. CARR: There i s n o t . I don't see t h a t t h e y 

4 have y e t r e c e i v e d t h e API number f o r t h e w e l l , b u t I can 

5 p r o v i d e t h a t , t o o . 

6 MR. BROOKS: And you s a i d you've been i n 

7 communication w i t h t h i s gentleman? 

8 MR. CARR: I have n o t , b u t Mr. M i t c h e l l says he 

9 has. 

10 MR. BROOKS: You haven't --

11 MR. CARR: I have n o t p e r s o n a l l y t a l k e d t o him 

12 b u t I've w r i t t e n him and Mewbourne has. 

13 MR. BROOKS: And you have t h e r e t u r n r e c e i p t 

14 f o r --

15 MR. CARR: We have two r e t u r n r e c e i p t s on t h e 

1'6 o f f e r l e t t e r ' s ' and t h e AFE. " " 

17 MR. BROOKS: Very good. 

18 MR. CARR: Minus one t h a t ' s m i s s i n g , b u t t h e 

19 l e t t e r was m a i l e d and we r e c e i v e d t h a t r e c e i p t . 

2 0 MR. BROOKS: Very good. 

21 HEARING EXAMINER: A l l r i g h t , w i t h t h a t t h e n , 

22 w e ' l l t a k e Case No. 14440 under advisement. 

23 (Whereupon, t h e p r o c e e d i n g s concluded.) 

24 
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