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// TAX 
/DEPARTMENT 

STATE 

OF 

NEW MEXICO 

BATAAN MEMORIAL [WILDING ' SANTA FE. NEW MEXICO - 8/503 • PHONE 15051 S2/-2001 

Houston, Texas 77002 

Re: Case No. 5939 on the Docket of the New Mexico Oil Conservation 
Commission 

Gentlemen: 

On May 20, 1977, we received Notice from the New Mexico Oil Conservation 
Commission that the Property Tax Department's name appeared as an interest 
owner in lands involved in the above-referenced case. The Tax Deed Division 
of this Department has been unable to determine precisely what interest the 
State of New Mexico has in the property which is the subject of case #5939, 
because of the absence of a reference to a tax deed number. I would appreciate 
i t i f you could advise as to the precise nature of the State's interest in the 
lands involved in case #5939. I am also referring a copy of this letter to the 
Eddy County Assessor and I request that the Assessor review the description shown 
with respect to case #5939 and advise this Department as to any information they 
may have with respect to a tax deed or property tax lien on the property. 

Section 72-8-5 NMSA 1953 (repealed effective January 1, 1975, but applicable to 
taxes imposed prior to January 1, 1975), indicates that tax sale vests in the 
State of New Mexico, its grantees and assigns, subject to the right of redemption, 
the right to complete t i t l e to the property sold subject to certain easements. In 
the event the State does have a tax deed on the property involved in case #5939, 
the State would consider itself owner of all mineral rights and no extraction of 
minerals would be permitted absent agreement with the State of New Mexico. 

Yours very truly, 

John C. Cook 
Property Tax Department 
Assistant Attorney General 
Bataan Memorial Building 
Santa Fe, New Mexico 87503 

JCC/es 

cc: Gailen H. Hooper, Deputy Director 

Lydia Fresquez, Manager 
Tax Deed Division 

Juanita S. Grubey 
Eddy County Assessor 
Eddy County Courthouse 
Carlsbad, New Mexico 88220 

June 6, 1977 

C & K Petroleum, Inc. 
#2 Houston Center Suite #2828 
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CASF. i933: 

A p p l i c a t i o n o f Yates Pet ro leu- Corporation, f o r ccrrpul :;ory p o o l i o r . County, New Mexico. 
App] i cant, h i 'Jt'- above-styled cause, seeks an t in ier p o o l i n g a l l .-..inora] l i i k r c n l n I n the 
Korrcw f o m a t i ' T i under1.;.-! r.r; tt.e o f Sect ion i n , T o w i l i i p .''0 .-.out!., Vvif .v Knst, Kddy 
County, New Mexico, lo he dedicated to i t ' s Moore "FQ" V-'cll No. 1 located i n Uni t F of said 
Section 19. Also t o be considered w i l l bo the cost o f d r i l l - ! : : , ' ; end ce::,p] o l i ::£ said we l l find 
the a l l o c a t i o n of the cost t he reo f , a:: w e l l as ac tua l o p e r a l i w , costs and charges f o r supervi s i on. 
Also to be considered w i l l be the d e s i r n n t i o n o f a p p l i c a n t as opera tor of the we l l and a charge 
f o r r i c k involved l i , d r l l l i n c cold w e l l . 

A p p l i c a t i o n o f Yates Petroleum Corporat ion f o r compulsory pool inr ; , Kriti.v County, Hew Mexico. 
App l i can t , i n the above-styled cause, seeks an order pool inr . a l l r . i ne ra l i n t e r e s t s i r i the Morrow 
format ion under ly ing the V.'/:.' of Sect ion 15, Tcv."ish: p 17 South, han(;c 20 Fast, Fddy County, Ne'" 
Mexico, to be 1 ,• a led to i t ' : ; i iuuter " i ' l . " Wel] • ;„ , 1 loca ted i n Uni t !•' o f r.nld . 'lection 1 ' j . 
Also to be cons! v;311 be Die co::t of d r i l l i : . i ; a:.! ee:::pl et. 1 nc :;aid ' .(01 and fhe al locat ion 
of the coat thereof ao w e l l aa actual o;:ernti::[: costs an:! charges f o r s u p e r v i s i o n . Alao t o be 
considered v : i l l he the desi cr .at ion of app l i can t ar; opera tor of the wel] ; ) nd a charce f o r r i s k 
involved i n d r i l l i r . r ; said w e l l . 

CASE 5934: A p p l i c a t i o n o f HNC O i l Company f o r an unorthodox (.'as w e l l . l oca t ion . F.ddy County, t.'ev.- Mexico. 
App l i can t , i n the above-styled cause, seeks approval f o r the uiiorthotlc x l o c a t i o n of i t s El Paso 
Federal 29 V,'ell No. 1 t o be loca led 2427 f e e t f rom the North l i n e and yO/. f ee t f rox, the .Vest l i n e 
o f Sect ion 29, To/.nship 2.'. South, i t ince 27 East, ':Uidy County, Hew Mexico, the It'/.? o f .*:aid Sec t ion 
29 to be dedicated t o the v io l l . 

CAS- 593?•' : Petroleun f o r a non-standard p r o r a t i o n u n i t and simultaneous d e d i c a t i o n , 
' • .pt l icant , i r . the above-s tyled cruise, seeks approval f o r a 320-acre 

A p p l i c a t i o n o f Union Tex 
Lea County, l,!ev; l.tc-xico. 
standard rar. p r o r a t i o n u r . i t c o - p r i s i r r ; the E/2 V.'/2 ar.d V,'/2 K/2 o f Sect ion 7, Tov.7irhip 20 South, 
Ranre- y i East, Ku:-ont Gas Fool , Lea County, l.:exico. t o be s ir iul tan.eous.ly dedicated to 
a p p l i c a n t ' s B r i t t V.'ell lios. 3 and 12 located at unorthodox l o c a t i o n s i n Un i t s G and C of sa id 
Sect ion 7, r e s p e c t i v e l y . 

A p p l i c a t i o n ol t l Paso n a t u r a l Gas Cor.pa 
l o c a t i o n , P.io A r r i b a County, liev; Mexico. 

p l e t i o n of 

f o r 
Appl ic 

: u a l con7i lc t ion and 
ri t , i r . the alcove-"'*,;.' 

unorthodox £ z s r . 'e l l 

f e e t f;-o: 
.77-.'. Urvli V.'-j].l Uo. ]C9 t o be ] ocitl-L-ti c t nn unorthodox 
:'. T8/.0 f u o t fi-o::. I V ; r.nr.l l i n o of A c t i o n 23, Tov.nc^iip 
y , I.'c.v !.!c-xico, to produce f;a:; fro:r : the Taphci to- r ' i cv . i red 

C'\r*-: 'Aon: 

located i n U n i t 

A p p l i c a t i o n o f V 
Aj»pl 1 car.:., i:s *.h 
r . L / j t c V. 'el l N o . \ l o 

Sect ion 1^ , 7cv::.rr.i; 
Mexico, -.he .V2 '"•7-

nbovo-
o be d 
i r . 10 

" OV.T'/J:. • p 19 ro , : ' h 3- Kant, Ler: County, ::ev,- Mexico. 

, I r : " . , To:- un unorthfjriox o i l w e l l l o c n t i o n , Le;> County, llcv; !.!cxico. 
••: r ' ; i : : ; t , :,';(:);:: rtpj.'rovnl Tor un^rUiodox Joorii :r,n of i t ; i i./ii.dret h 

i.;0 fee-', f ro:^ the .South l i n e nnd 1100 f u e l frc:n tho '.Vest line- of 
., M::r:£e .?•'. Kact , T-vuth. Oroirsroru'.s-Dtjvonir^. Po.-'l, I*a County, :.:ov.' 
.'P.-L-'-ion 1> ; f j tie dec: caied t o the ' -vei l . 

A p p l i c a t i o n c f CF.:P Petroleum, : : , 
Z.'ev.- J.'c-xico. Appj-icar. t , iz: ;ne a 

: .pu"; p:>r.: i :vL; unorthodox l o c a t i o n , T . i ^ County, 
d C'.":u.:-;o, rot-V.r. v.vi order pco l i r^ ; ^11 rr.ineral iry.er'.'C*..': 

i t . : - , to be dedicated t o i t ' s Carlsbad V.'ell !,'o. 7 to 
h l i n e v.r.6 6?D f o o t f r o r . the '.Ve. 

loo '.o be ccnoidered v ; i l l be the coot, o f d r i l l i n , " and cc-~ pi e l i r . g 
the cost the reof ac w e l l ar, a c tua l ope ra t ing ".czts and cr.ar^e^ 

"-red v : i l1 be the de r i ; ; na t i o ; i o f appli-cant ac opers tor o f th ' 

K/CASF- 5940: 

'pj';; V t x i c o . Applicant, i : . .'; 
i n the Pennsylvania:! fo:T.::'-i-
Lea Cou-ity, i.'cv/ Mexico, to 
l o c a t i o n C00 feet f r o n tbe C j 
to be- conridered w i l l be tbe 
cc-r.t thereof r.:: v,-..] ] -ICIL;, 

h:;do>; ; co>* t i e n . Lea COi;r;".y, 

w i l l be t 
d r i l l i n g 

ie de 

;aid e l l . 

th: l i n e ::nd PfPiP ft.-et- fro^s t.he V.'eoi l i n e of liaia .-jection (,. Alr.e 
or.t of d r i l l i n p , and co;nnlet i ; i^ .--.aid w e l l and tbe ; t l l o c a t i c n c f -.he 

opera t ing cor.tr. and cha r t e r J'or nujiei-vi r.i on. Alao t o be ncr,:; i dcred 
1 l ean t ac opera LOI- o f the v:e21 and a charge- f o r r i s k i nvo lved i n 
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***** 

N O T I C E 

Your naiiic appears as an i n t e r e s t owner i n lands 

i n v o l v e d i n Case No. _ J ~ f S ? a s shown on the a t tached 

page f rom the New Mexico O i l Conservat ion Commission's 

Docket f o r Wednesday, May 2.5. 

Hear ing on t h i s a p p l i c a t i o n w i l l be a t 9:00 A. M. 

Wednesday, May 25, 1977, a t the Commission's hea r ing room, 

second f l o o r , New Mexico State Land O f f i c e B u i l d i n g . 
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