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Mr. JcUih C. Cook 
Property, Tax Department 
liataan (Memorial Building 
Santa >'e,'lle,.< K ox ico 

Dear Mr. Cook: 

[ i r n c c i d s b 2 2 • • • • I 

H O M F S O O t > 2 2 7 9 H S 

In Re: NMOCC Caoc Ho ̂ 5930' 
Wjv Sec. 7, '. 
Kddy County, New Mexico, 

NMPM 

Please r e f e r to your l e t t e r of Juno 6th, 1977, addressed to C 8t K 
Petroleum, Inc., i n connection with the captioned NM O i l Conservation 
Commission case No. >9i9. 

Since I have done sor.e c l the work i n connection wi th t i t l e s on the 
V>i Sec. 7, T-P.2-S, R-27-S, NMPM, I am taking the 1 j b e r t y oi' answering your 
l e t t e r for C '0 K. 

1 an quit'.- c 
town, l o t s ..•ithir. 
C i ty of Carlsbad 
by the owners. I 

.hat the property i n question consists of scattered 
ian Jo::o or South San Jce;e subdivision w i t h i n tlie 
were deeded to the State for non-payment of taxes 

Ll £uo;:s Lhat the t o t a l acreage involved w i l l be 

mayor.- tr.ar. or.e acre. 

I cannot >_;ive you a legal d e scription of the l o t , or l o t s , however 
i t is assu~.eC that '.he Sttcv County Assessor w i l l furnish you t h i s information 
as requested. Sor.c- of the property may s t i l ! be wi t h i n the redemption period, 
however i f I r e c a l l c o r r e c t l y , there are one or two l o t s that were deeded 
to the State over 10 year.-. s\rjo, and i f so, these l o t s would c l e a r l y be State 
property. 

C u r". Petrol cur. 
make .come sort of ar 
property, and I ,-ir.su: 
or maybe ha 

i l l be more than happy to do whatever i c necessary to 
igc.r.c.-.t with the State as to the l o t s that,ore State 
lhat you could c i t h e r s e l l the property by tax sale, 

the Co=»issioncr of Public Lands lease the property for O i l & Gas. 

me JOES t.iat ore st 
and a l l that can be done 

( i t h i n the redemption period pose another problem, 
sis s i t u a t i o n i s locate the owner and redeem, 

however con the- l o t ' are "covered up" with paving, sewer ond water l i e n s . 
and i n some cases you w i l l 
and judgments are "cut of? 
e f f e c t i f the nrooerty 

' . ' judrment l i e n s . I am not sure what lii.-r.s 
,.' a tax sale, however they would e.t .11 bo i n 
idt-emed. 
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I n other words, most of the owners would not redeem the property i f 
we could f i n d them, and the property, including minerals, i s not worth the 
cost of f i n d i n g the owners, redeeming, and paying judgments and l i e n s . 

KMOCC case No. 9939 i s simply an e f f o r t to [tool a l l mineral owners of 
any i n t e r e s t i n the Wi of Sec. 7 i n t o a .520 acre State prescribed p r o r a t i o n 
unit f o r Pennsylvanian ga.-,, and 1 would suppose th;it t h i s some problem has 
arisen before. 

Ir. any event, from a l e g a l standpoint, you have opened a real, "can of 
worms" and a f t e r you have received a l i s t of the property from the Eddy 
County Assessor, you might contact Oscar Jordan, attorney f o r the 
hand O f f i c e . 

Late 

I an sorry that i t has taken so long to answer your l e t t e r . The l e t t e r 
was addressed to the Houston o f f i c e of C u K; they did not know what to do 
with i t , or.ri i t was forwarded to Midland; Midland did not know what to do 
with i t , and i t was forwarded to me, und I do not know what to do other than 
to advise that the nroblen i s s r e a l "mess." 

to the forced pooling 
mineral owner w i t h i n 
Mr. Jordan and Mr . 0-

ncjjjest that i n t h i s case your department simply submit 
of the proration u n i t and be simply another unleased 
the proration u n i t . Yo-i : 
r. Nutter wi-'r. the XC. 

discuss t h i s with both 

C ir arid myself, w i l l be £t.ad to cooperate with you, and the State, 
i n any way possible, however the well may be down and producing before anyone 
finds the answer. I might also mention that the amount of money with which 
you are concerned i s p r a c t i c a l l y zero, and i t would cost tho State and C & K 
many times more th-ar* the property i s worth to take technicol l e g a l a c t i o n , 
e i t h e r through redes:?!.ion, tax sales, or issuing an Oi I and Gas Lease through 
the State Land Off.ce. 

'["hank you and pie 
that t h i s has h<-'' » 

advi.'.e i f we can be of any f u r t h e r help, and I hope 

•i answer your question. 

Yours t r u l y , 

•;. V.. Nichnrdcon 

UMH:.- -b 

Xerox Copy: Oscar Jordan 
Dan Nutter - CCC 
Kddy County Assessor 
C .-, K Petroleum. Inc. 


