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1 HEARING EXAMINER: We'll c a l l Case No. 144 07, 

2 A p p l i c a t i o n of Cimarex Energy f o r a Nonstandard O i l 

3 Spacing and P r o r a t i o n Unit and Compulsory Pooling, Chaves 

4 County, New Mexico. C a l l f o r appearances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

6 repre s e n t i n g the Ap p l i c a n t . And I'm su b m i t t i n g t h i s by 

7 a f f i d a v i t . 

8 HEARING EXAMINER: Any other appearances? 

9 Mr. Bruce, you may proceed. 

10 MR. BRUCE: Mr. Examiner, I'm presenting f i v e 

11 cases f o r Cimarex today. They are a l l i n Township 15 

12 South, Range 31 East i n Chaves County. 

13 I n the f i r s t case, Case 14407, Cimarex seeks t o 

14 form a 160 acre nonstandard u n i t i n the Abo/Wolfcamp 

15 formation comprised of the n o r t h h a l f southhalf of 

16 Section 20, and 15 31. 

17 And the u n i t w i l l be dedicated t o the V a l l e y 

18 Forge 20 State Com. Well No. 2, which i s a h o r i z o n t a l w e l l 

19 d r i l l e d from the northeast southeast of the s e c t i o n 

20 westward t o the northwest southwest of the se c t i o n . 

21 Submitted as E x h i b i t 1 i s the a f f i d a v i t of 

22 Hayden Tresner, the landman. And you can see t h a t they 

23 are seeking t o force pool f i v e e n t i t i e s or i n t e r e s t s which 

24 t o t a l up about 40 percent of the w e l l u n i t . 

25 Attachment A t o the a f f i d a v i t i s the land p l a t 
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1 f o r the l o c a t i o n of the w e l l u n i t . E x h i b i t B i s the o i l 

2 proposal made t o the various p a r t i e s . Except f o r the 

3 Singer i n t e r e s t s , the w e l l proposals a c t u a l l y went out 

4 l a s t June. 

5 There have been follow-up phone c a l l s and 

6 e-mails t o the p a r t i e s as noted i n the a f f i d a v i t . There 

7 were approximately 10 or 12 people n o t i f i e d o r i g i n a l l y who 

8 opposed the w e l l , and at t h i s p o i n t , there are only f i v e 

9 i n t e r e s t s which have not j o i n e d i n the w e l l . 

10 Cimarex does request a 200 percent r i s k charge 

11 against nonconsenting i n t e r e s t s . And i t ' s overhead rates 

12 are $7,000 a month f o r a d r i l l i n g w e l l , and $700 a month 

13 f o r a producing w e l l . 

14 Attachment C t o the landman's a f f i d a v i t i s the 

15 AFE f o r the w e l l . And as i s common i n t h i s area, a l l 

16 these w e l l s cost about three and a h a l f m i l l i o n d o l l a r s . 

17 E x h i b i t 2 i s the a f f i d a v i t of Lee Catalano, the 

18 g e o l o g i s t f o r Cimarex, and he attaches a s t r u c t u r e map, a 

19 cross - s e c t i o n , and then the wellbore path. 

20 As you can see from the s t r u c t u r e map, there 

21 are -- w e l l , I don't even know, I don't t h i n k t h i s even 

22 includes a l l the w e l l s . There are dozens of w e l l s d r i l l e d 

23 or are pe r m i t t e d i n t h i s township t o the Wolf Camp. I t 

24 has been a very a c t i v e township. 
25 And again, the h o r i z o n t a l wellbore w i l l t e s t a 
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1 g r e a t e r r e s e r v o i r l e n g t h and increase the chances f o r a 

2 commercial completion. And Mr. Catalano t e s t i f i e s t h a t 

3 a l l f o u r quarter quarter sections i n the w e l l u n i t are 

4 prospective. 

5 E x h i b i t 3 i s the a f f i d a v i t of n o t i c e t o the 

6 p a r t i e s being pooled. As you can see, i n i t i a l l y , there 

7 were q u i t e a few p a r t i e s n o t i f i e d of the a p p l i c a t i o n . And 

8 a l l of the p a r t i e s being pooled have received a c t u a l 

9 n o t i c e of the p o o l i n g hearing. 

10 E x h i b i t 4 i s another a f f i d a v i t of n o t i c e t o the 

11 o f f s e t s . The landman's a f f i d a v i t sets f o r t h the o f f s e t 

12 operators, and n o t i c e has been given t o a l l o f f s e t s and 

13 has been received by a l l o f f s e t s . 

14 So I would move the admission of E x h i b i t s 1 

15 through 4. 

16 HEARING EXAMINER: E x h i b i t s 1 through 4 are 

17 admitted. You say t h i s i s a h o r i z o n t a l w e l l , t h i s i s 

18 going n o r t h t o south? 

19 MR. BRUCE: East t o west. 

20 HEARING EXAMINER: East t o west? Okay. I s t h i s 

21 a w i l d cat? 

22 MR. BRUCE: Well, Mr. Examiner, i f you look at 

23 E x h i b i t 2 of the g e o l o g i s t ' s a f f i d a v i t and look at 

24 Attachment A, you w i l l see t o the n o r t h and northeast a 

25 number of h o r i z o n t a l w e l l s . 
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1 I'm not sure of the exact s t a t u s of a l l of 

2 these. I t h i n k three w e l l s have been d r i l l e d i n 

3 Section 17, a couple of w e l l s i n Section 16, and over i n 9 

4 and 10, some w e l l s have been d r i l l e d . 

5 But I don't have a pool name because one has not 

6 been entered yet by D i v i s i o n . So I would say i t ' s not a 

7 w i l d c a t w e l l . 

8 HEARING EXAMINER: The other day when I was 

9 l o o k i n g through the f i l e s , I d i d get an API number on t h i s 

10 w e l l entered i n t o the system. So I'm assuming t h a t an APD 

11 was a p p l i e d f o r some time back. 

12 MR. BRUCE: Yeah, I be l i e v e i t was q u i t e a while 

13 ago, perhaps l a s t summer. 

14 HEARING EXAMINER: Why the delay i n g e t t i n g i t 

15 d r i l l e d , do you know? 

16 MR. BRUCE: I t h i n k i t "was -- and i t has not 

17 been d r i l l e d y e t . I t h i n k i t ' s j u s t a matter of deali n g 

18 w i t h the i n t e r e s t owners, scheduling p r o p e r t i e s f o r 

19 d r i l l i n g . 

2 0 HEARING EXAMINER: Okay. Mr. Brooks, any 

21 questions? 

22 MR. BROOKS: Yeah. This i s the n o r t h h a l f south 

23 h a l f of a 160 acre h o r i z o n t a l u n i t ? 

24 MR. BRUCE: Yes, s i r . 

25 MR. BROOKS: Are you asking f o r a u n i t i n the 
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1 s h a l l o w e r f o r m a t i o n s a r o u n d t h e v e r t i c a l w e l l b o r e ? 

2 MR. BRUCE: No, w e ' r e n o t , t h i s i s s t r i c t l y t h e 

3 n o n s t a n d a r d u n i t , 160 a c r e s , Wol fcamp . 

4 MR. BROOKS: T h a t ' s a l l . 

5 HEARING EXAMINER: Okay. W i t h t h a t t h e n , i f 

6 t h e r e ' s n o t h i n g e l s e , Case 14407 w i l l be t a k e n under 

7 

8 

Q 

a d v i s e m e n t . 

(Whereupon, t h e p r o c e e d i n g s c o n c l u d e d . ) 
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