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1 EXAMINER BROOKS: At t h i s time we w i l l 

2 c a l l Case Number 14483, a p p l i c a t i o n of Cimarex Energy 

3 Company f o r a nonstandard spacing and p r o r a t i o n u n i t and 

4 compulsory p o o l i n g , Chaves County, New Mexico. C a l l f o r 

5 appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce of 

7 Santa Fe, repr e s e n t i n g the a p p l i c a n t . I'm s u b m i t t i n g 

8 t h i s by a f f i d a v i t . 

9 EXAMINER BROOKS: Okay. 

10 MR. BRUCE: Mr. Examiner, I've handed you 

11 f o u r e x h i b i t s . The f i r s t e x h i b i t i s the v e r i f i e d 

12 statement of Hayden Tresner, a landman f o r Cimarex. 

13 I n t h i s case, Cimarex seeks t o force -- f i r s t 

14 of a l l , t o form a nonstandard 240-acre o i l spacing u n i t 

15 i n the Abo/Wolfcamp formation, comprised of the south 

16 h a l f / n o r t h e a s t q u a r t e r of Section 8 and the south h a l f of 

17 the n o r t h h a l f of Section 9 i n Township 15 South, Range 

18 31 East. Please note t h a t we're only for c e p o o l i n g the 

19 Abo/Wolfcamp formation i n the nonstandard u n i t , not i n 

2 0 any uphold 4 0-acre zones. 

21 The u n i t i s t o be dedicated t o the 

22 Independence 8 Fed. Com. Well Number 2, which i s a 

23 h o r i z o n t a l w e l l s t a r t i n g i n the southwest/northeast of 
24 Section 8 and heading east t o the southeast/northeast of 

25 Section 9. 

PAUL BACA PROFESSIONAL COURT REPORTERS 
24b2976f-65b3-4e70-a0c3-c6eaadf78a74 



Page 4 j 

1 The p a r t i e s being pooled are i d e n t i f i e d on { 

2 page 2. There's only two p a r t i e s being pooled, s l i g h t l y I 

3 over 3 percent of the t o t a l i n t e r e s t . The a p p l i c a n t does j 

4 request a 200 percent r i s k charge be assessed against a j 

5 nonconsenting i n t e r e s t owner. 

6 The a f f i d a v i t also i d e n t i f i e s the o f f s e t 

7 operators or working i n t e r e s t owners, and a p p l i c a n t does j 

8 request overhead r a t e s of 7,000 a month f o r a d r i l l i n g j 

9 w e l l and 700 a month f o r a producing w e l l . j 

10 Attachment A i s simply a land p l a t which j 

11 h i g h l i g h t s the proposed w e l l u n i t . E x h i b i t B are the 

12 proposal l e t t e r s t o the p a r t i e s being pooled. The j 

13 proposal l e t t e r went out t o a couple of a d d i t i o n a l 

14 p a r t i e s who have since signed up. And E x h i b i t C i s the j 

15 AFE f o r the w e l l . This w e l l has a longer l a t e r a l . I t s i 

16 dry-hole cost i s $2.3 m i l l i o n , and i t s completed w e l l j 

17 cost i s about $5.7 m i l l i o n . ! 

18 E x h i b i t 2 i s the a f f i d a v i t of Ralph i 

19 Worthington, who i s a g e o l o g i s t f o r Cimarex. I t contains j 

20 a s t r u c t u r e map and cross - s e c t i o n and d i r e c t i o n a l 

21 d r i l l i n g p l a n . And Cimarex w i l l use t h a t -- f i r s t of j 

22 a l l , each q u a r t e r / q u a r t e r s e c t i o n w i l l be productive i n ! 

23 the Abo/Wolfcamp and t h a t each q u a r t e r / q u a r t e r s e c t i o n I 

24 will contributes to production, and as a result, will make \ 

25 t h i s w e l l economic t o d r i l l . As you can see on the j 
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s t r u c t u r e map, there are q u i t e a number of e x i s t i n g w e l l s 

2 i n the area of t h i s proposed w e l l . 

3 E x h i b i t 3 i s my a f f i d a v i t of n o t i c e t o the 

4 p a r t i e s being pooled. Although n o t i c e was o r i g i n a l l y 

5 given t o f i v e p a r t i e s , at t h i s p o i n t , o n l y two of them 

6 are being pooled, which i s the Shea Trust or Estate, and 

7 Sigyn Lund, and both of the p a r t i e s being pooled d i d 

8 receive a c t u a l n o t i c e of the p o o l i n g a p p l i c a t i o n . 

9 And E x h i b i t 4 i s the a f f i d a v i t of n o t i c e t o 

10 the o f f s e t s . And again, a l l of the p a r t i e s being 

11 n o t i f i e d received a c t u a l n o t i c e of the hearing. There 

12 are not any unlocateable p a r t i e s i n t h i s a p p l i c a t i o n . 

13 And w i t h t h a t , I move the admission of 

14 E x h i b i t s 1 through 4. 

15 EXAMINER BROOKS: 1 through 4 are 

16 admitted. 

17 ( E x h i b i t s 1 through 4 were admitted.) 

18 MR. BRUCE: That's a l l I have, Mr. 

19 Examiner. 

2 0 EXAMINER BROOKS: Who i s t o be the 

21 operator? 

22 MR. BRUCE: Sorry about t h a t . I t i s t o be 

23 Cimarex Energy Company of Colorado, which i s an operating 

24 e n t i t y . 

25 EXAMINER BROOKS: Right. And are these 
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1 p a r t i e s you're requesting t o be pooled, are they owners 

2 of unleased mineral i n t e r e s t owners? 

3 MR. BRUCE: No, no. They are working 

4 i n t e r e s t owners, lease holders. 

5 EXAMINER BROOKS: They are owners of 

6 i n t e r e s t i n leases? 

7 MR. BRUCE: Yes. 

8 EXAMINER BROOKS: Okay. And you sa i d 

9 you're requesting p o o l i n g o n l y i n the t a r g e t formation? 

10 The t a r g e t formation i s the Abo/Wolfcamp? 

11 MR. BRUCE: Correct. 

12 EXAMINER BROOKS: You're requesting 

13 p o o l i n g of t h a t formation o n l y f o r the h o r i z o n t a l 

14 p o r t i o n . Now, d i d you request a p o o l i n g of a broader 

15 i n t e r v a l f o r the d r i l l s i t e t r a c t ? 

16 MR. BRUCE: No, we d i d not. 

17 EXAMINER BROOKS: Very good. Thank you. 

18 That's a l l I have. Case Number 14483 w i l l be taken under 

19 advisement. 

20 * * * 

21 

2 2 

i 4® heraoy certify tho* th? foregoing fs 

24 neord by m<3 
25 

Oil Conservation Plvtstoa 

PAUL BACA PROFESSIONAL COURT REPORTERS 
24b2976f-65b3-4e70-a0c3-c6eaadf78a74 



Page 7 

1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on June 10, 2010, p r o c e e d i n g s i n t h e 

6 above c a p t i o n e d case were t a k e n b e f o r e me and t h a t I d i d 

7 r e p o r t i n s t e n o g r a p h i c s h o r t h a n d t h e p r o c e e d i n g s s e t 

8 f o r t h h e r e i n , and t h e f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o t h e b e s t o f my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 n or r e l a t e d t o n o r c o n t r a c t e d w i t h any o f t h e p a r t i e s o r 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 2 3 r d day o f June, 2 010. 

16 

17 
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