
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF CHESAPEAKE ENERGY CORPORATION FOR 
CANCELLATION OF A PERMIT TO DRILL ("APD") 
ISSUED TO COG OPERATING L L C ("COG") 
EDDY COUNTY, NEW MEXICO. 
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CASE NO. 

APPLTC ATT Cm 

Comes now CHESAPEAKE ENERGY CORPORATION ("Chesapeake") by its 
attorneys, Kellahin & Kellahin, applies to the New Mexico Oil Conservation Division 
("Division") for an order cancelling the Division's approval of the following for permit to drill 
("APD") issued to COG Operating LLC ("COG"): API 30-015-36541 for the Blackhawk "11" 
Federal Com #1H Well, a horizontal wellbore with a surface location in Unit M and a subsurface 
location in Unit P of Section 11, T16S, R28E, Eddy County and to be dedicated to a non­
standard 160-acre spacing unit consisting of the S/2S/2 of this section. 

In support of its application, Chesapeake states: 

1. About April 30, 2008, COG Operating, LLC filed an application for permit to drill ("APD") 
with the Bureau of Land Management-Roswell that were approved on August 4, 2008 for the 
Blackhawk "11" Federal Com #1H Well, (API # 30-015-36541) a horizontal wellbore with a 
surface location in Unit M and a subsurface location in Unit P of Section 11, T16S, R28E, Eddy 
County and to be dedicated to a non-standard 160-acre spacing unit consisting of the S/2S/2 of 
this section. See first page of APD and Division form C-102 attached as Exhibit "A" 

2. In violation,of the Division's Rules .and Orders, COG has filed an APD for a horizontal 
wellbore in which COG" does not "have any interest m either (a) the surface location or (b) the first 
1,604 feet of the producing interval of this wellbore. See Exhibit "B" attached 

EXHIBIT A 



3. COG's proposed 160-acre non-standard oil spacing unit each contains four 40-acre tracts 
consisting of S/2S/2: (See COG's Form C-102 attached as Exhibit "B") 

Unit M and Unit N Chesapeake = 56.18%; Devon=43.75%; and MaeDonald » 0.07% 
Unit O and Unit P COG= 100% 

4. In compliance with Commission Order R-12343-E, dated March 16,2007, the Division 
revised and modified its Form C-l 02 to require that the Operator certify that: 

" I hereby certify that the information contained herein is true and complete to the best of 
my knowledge and belief, and mat this organization either owns a working interest or 
unleased mineral interest in the land including the proposed bottom hole location or has a 
right to drill this well at this location pursuant to a contract with an owner of such a 
mineral or working interest, or to a voluntary pooling agreement or a compulsory pooling 
order heretofore entered by the division." 

5. COG's for C-12 for this wellbore was improperly certifiec oecausc COG Operating LLC had 
placed the surface location and approximately 1,604 feet of the production interval withjn_ two 
40-acre tracts of the spacing unit location in which COG Oil & Gas LP had no interest antr uad 
not reached a voluntary agreement with Chesapeake or obtained a Division compulsory pooling 
order. 

6. In doing so, COG violated the "operator certification" contained in Division Form C-102 by 
falsely certifying that it had an interest in each of the tracts to be penetrated by the wellbore. 

7. COG has not proposed this well to Chesapeake. 

8. Notice of this application and hearing has been send to the parties set forth ori Exhibit "C" 
Attached 

WHEREFORE, Chesapeake, as applicant, requests that this application be set for hearing on 
June 2, 2009 before the Division's duly appointed examiner, and that after notice and hearing as 
required by law, the Division enter its order cancelling this APD. A 

,Y SUBMITTED: 

wrfHOMAS KELLAHIN 
KELLAHIN & KELLAHIN 
706 Gonzales Road 
Santa Fe, New Mexico 87501 
(505) 982-4285 
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VERIFICATION 

STATE OF OKAHOMA ) 
) ss 

COUNTY OF OKLAHOMA) 

Jared Boren, being duly sworn upon his oath, deposes and states: He is a landman 
employed by Chesapeake, that he is familiar with the matters set forth in this application and the 
statements therein are true and correct to the best of his knowledge. 

SUBSCRIBED AND SWORN to before me this-££day of April 2009, by Jared Boren 

My commission expires: r i/< ^ / \ t 

Notary Public 
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OCD-ARTESIA 

FormJIMO 
(February 2005) 

AUG -62008 
UNITED STATES ^ 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

l». Type of worl< 0 DRILL •REENTER 

lb TypcofWcll gJoilVWll ^ O a s Well • o the r [ 7 ] Single Zone rjMulnplcZo.it 

2 Name of Operator' 
COG OPERATING, LLC 

3D Addrcjs 550 \V. Tens Suite 1300 
Midland, TM»S7970J 

3b Phone No. (mludt onto cede) 

432̂ 83-7443 
4. Locilion of Well (Rtpan location cltavly umUnocemdance tri/A aitySlatt rtqimtnioils *) 

At surface 4 3 0 ' F S L & 4 3 0 ' F W L 

Atpropojtdpiod lone 330' F6L & 310' FEL 

N Distinct in milei and direction from nearest town or post office* 

IS Distance from proposed* 
location Is nearest 
propertx orlciielinc. n 
[Alio lo nearest dng unit line, if any) 

3301 

18 Diitanre from proposed location' 
lo nearest well, drilling, completed, 
applied for, on Ihii lease, fi 

21 Elevations IShow whelher DF, KDB. RT. GL «c) 
3570 GL 

14 No of aettsm least 

19 Proposed Depth 
11130< MS 

MOO' TVU 

FORM APPROVED 
0MBKa I004-OI37 

Expiree Much )1, iOOl 

5 Lease Str»lNn_ . ~ V< 
NM4WW4- ^ O b o O 

6 If Indian. Allotce or Tribe Name 

N/A 

7 If Unit or CA Agreement, Nunc and No 

8 Lease Name and Well No. 3 7 5 7 
Blackh»wU"H"Ft'lir«lCoro#I -

9 API Well No 

30 •0/S--M£'J// 
10 Field and Pool, or Exploratory 

Wolfesmp- Crow Flats 

11 Sec.T R M or Blk and Survey or Area 

Section 11 T16S R28E 

12 County or Paruli 

Eddy County 

13 Suit 
NM 

17 Spacing Unit dtdicaled lo this well 

160 

20 BLM/BIA Bond No. on file , 

NMB 000215 

12, Appraimaie, dale.work.will start' 

06701/300' 

23 Estimated duration 
45 days 

24, Attachments 

Tlic following, completed in accordance with Ifae requirements of Onshore Oil and Gu Order No I , mast be attached to this fonn 

1. Well plit certified by a rcgiilercd surveyor 
2 A Dnllinj 
3 A Surface Use Plan (ir the location is on National Forest System Lands, the 

SUPO mun be filed with the appropriate Fnrc.it Service Office) 

4 Bond lo cover the operations unless covered by in existing bond on file (ice 
licm2Dibove) 

5 Operator certification 
6 Such other sue specific information end/or plans as may be required k\ tlie 

BLM. 

Name fPrmlrrf Jyo'dJ 
Lee Ann Rollins 

Ditt 
04/30/2008 

Tiile 
Agent 

Approved by (Sigutiiwtl 
h i James Stovall 

Title 
FIELD IVIAIMAGER 

Name (PmirdTyird) 

hi James Stovall 
Office 

Date AUG U 4 2008 

CARLSBAD FIELD OFFICE 
Application npproval does not warrant or certify that the applicant holds legalorequilablr title lo those nghls in the suhjecllease which wouldcnlltle theapplicamto 
conduct operations thereon. 1. tirir-s/*-. w • • _ _ • 
Conditions of approval, if any, are attached. n r m U V A L F O R T W O Y E A R S 

Title U USC Section 1001 DndTllie 43 USC Section 1213. make itiTcrime foranvpersonknomnch and N O T E : N E W P I T R U L E 
Stales any false, fictitious or fraudulent jtalcmcnls or representations as id thy mattinvitlun us juiudieiion i n i r i i 

• ' - 19-15-17 NMAC . PART 17 
•(Instructions oh page 7) 

ATTACHED FOR 

A form C-144 must be approved 
before starting drilling operations. 

APPROVAL SUBJECT TO 
GENERAL REQUIREMENTS 
A W SPECIAL STIPULATIONS 
ATTACHED 



''DISTRICT I 
l H t ». Trine* Dr., « • » • , HU H t t » 

DISTRICT II 
1391 t . Crui Aitnuf. ArUni. HM UK1Q 

DISTRICT III 
10D0 Jtio I t i u i Rd., Ait .c, Mil B7<J0 

DISTRICT TV • 
mo i . n. maiii Dr., emu r i , KW i r t n 

form C-102 
Herded OcUbrr 12, 1005 State of New Mexico 

Enerrj., Minoreli end Nelurel Reeourcei Dependent 
Submit to AppieprWtc I l i t r l c t 0H(cc 

O I L C O N S E R V A T I O N D I V I S I O N S r» u.".'-" J c.̂ o 
~ 1230 South St. Francis Dr. P 

Santa Fe, New Mexico 67505 AUG 1 5 2008 

AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Poo) Code POO] N&tDT, 

30-015- 97102 CROW PLATS: TOLFCAjlP 
Property Code Property Name 

BLACKHAWK "11" FEDERAL COM 
Veil Number 

1 
OCRID He. Operator Hunt 

229137 C.O.O: OPERATING L.L.C. 3570' 

Surface Location 
ML or lot No, 

w 
Section 

11 

Tomuhlp 

16 S 28 E 

1st Ida Pvol tram the Nprib/Soulh JUQP 

SOUTH 
7«vl f rom the. 

430 

t i l t / T e d liar 

WEST 
County 

EDDY 

Bottom Hole Location If Different From Surface 
VL or lot No, 

P 
Snobpe 

11 

Townibip 

16 S 

tUace 

28 E 
l o t Ida Fcrt from the 

330 
North/South line 

SOUTH 
Peel f r o m the 

330 

E u t / l t e i l Use 

EAST 

Cpuntj 

EDDY 
Dcdfceled Acre' 

160 

Joint or I n f i l l CoaiDlidmtlDo Code Order No. 

NO ALLOWABLE 'WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION ; 

LAT.t N aZ'StVSS 
LONG.; W104"O9'\3.98' 

M.: 702870.627 
£.: S9639S.0Z9 
(NAD-BJ) 

| SPC 

PP.OSECX 

-^tXi-^ 1- ysoji 
, * J-

OPERATOR CERTIFICATION 

eortfauuef hrrrvn i t rra/ wnd ccmfltti lo 
t lx eti< • / m i enwbiisi an* to>u/, out U i l 
lira eroanuanrn. rtffcrr wana t wrrKnff 
ftnfmal rr lmbfcrr4 mtnrrol 4ni,r¥j. tn th» 
tm\i knclwknf'.*ilM prspvti 1 l i t i m k»lt 
toraKrrt v u r n M l 1» • rmirvet en 
puvwr • / n t h ft mmrrsl rr u/orhJur vtlmrt, 
rr l i i vehtfvlorv PMltwf Bfrrrmmf tr « 
«nf7n*Urrv pMllnr srrfrr hrr*t°/°rw wnimi *y 
the Bivuten 

SPC 

UV.: H M'S4"54\« 

LONG.! W10^08'21.77" | 

N.: 702772.081 | 

E.: 600844.111 

(NAD-BJ) I 

4 
I 

'•ITJ •rj': 

b 

Riyllis A, Eilvards 
Printed Name ftegulntory Analyst 

SURVEYOR CERTIFICATION 

/ furrtbv «*«"tvV *h« l»oo*v»n *fvown 
tm Mi* >»Int IOGJ jJipIli-rf /rsm / u M noft* */ 
oafvoJ i w i y i *\ft4fj M i r vntftr 
•rvjxrvi ««n BTUf lk*i ik$ mtmt <• f ru t end 

DECEMBER^, 2007 

CerUnoele No. (SoTrTTjonei 7S77 
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COG Operating LLC 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

COG Oil & Gas LP 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

Tim MacDonald 
23 Graham Lane 
Lucas, TX 75002 
972-390-8106 ph 

Ken Gray 
Devon Energy 
20 N. Broadway 
Oklahoma City, OK 73102 
405-552-4633 
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STATE OF NEW MEXICO 
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION s 

OF CHESAPEAKE ENERGY CORPORATION FOR S nrj 
CANCELLATION OF A PERMIT TO DRILL ("APD") S £y> 
ISSUED TO COG OPERATING L L C ("COG") _ 
[BLACKHAWK "11" FED COM WelJ No. 2-H] ~ 
EDDY COUNTY, NEW MEXICO. > 

O 
CD 

CASE NO. 

A P P L I C A T I O N 

Comes now CHESAPEAKE ENERGY CORPORATION ("Chesapeake") by its 
attorneys, Kellahin & Kellahin, applies to the New Mexico Oil Conservation Division 
("Division") for an order canceling the Division's approval of the following for permit to drill 
("APD") issued to COG Operating LLC ("COG"): API 30-015-37106 for the Blackhawk "11" 
Federal Com #2-H Well, a horizontal wellbore with a surface location in Unit I and a bottom-
hole location in Unit K of Section 11, T16S, R28E: Eddy County and to be dedicated to a non­
standard 120-acre spacing unit consisting of the NE/4SW/4 of this section. 

In support of its application, Chesapeake states: 

1. About February 27, 2008, COG Operating, LLC filed an application for permit to drill 
("APD") with the Bureau of Land Management-Roswell, with a Division form C-102, that were 
approved on May 22, 2008 for the Blackhawk "11" Federal Com #1H Well, (API # 30-015-
371.06) a horizontal wellbore with a surface location in Unit K and a subsurface location in Unit I 
of Section 11, T16S, R28E, Eddy County and to be dedicated to a non-standard 120-acre spacing 
unit consisting of the NE/4SW/4 & N/2SE/4 of this section. See first page of APD and Division 
form C-102 attached as Exhibit "B" 

2. In violation of the Division's Rules and Orders, COG has filed an APD for a horizontal 
wellbore in which COG does not have any interest in either (a) the surface location or (b) the 
first 1,050 feet of the producing interval of this wellbore. See Exhibit "B" attached 

EXHIBIT B 
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3. COG's proposed 120-acre non-standard oil spacing unit each contains three 40-acre tracts 
consisting of NE/4SW/4 & N/2SE/4: (See Locator Map attached as Exhibit "C") 

Unit K Chesapeake = 56.18%; Devon=43.75%; and MacDonald = 0.07% 
Unit I and Unit J COG= 100% 

4. In compliance with Commission Order R-12343-E, dated March 16, 2007, the Division 
revised and modified its Form C-102 to require that the Operator certify that: 

" I hereby certify that the information contained herein is true and complete to the best of 
rny knowledge and belief, and that this organization either owns a working interest or 
unleased mineral interest in the land including the proposed bottom hole location or has a 
right to drill this well at this location pursuant to a contract with an owner of such a 
mineral or working interest, or to a voluntary pooling agreement or a compulsory pooling 
order heretofore entered by the division." 

5. COG's form C-102 for this wellbore was improperly certified because COG Operating LLC 
had placed the surface location and approximately 1,050 feet of the production interval within 
one of the three 40-acre tracts of the spacing unit in which COG Oil & Gas LP had no mineral 
interest and had not reached a voluntary agreement with Chesapeake or obtained a Division 
compulsory pooling order. 

6. In doing so, COG violated the "operator certification" contained in Division Form C-102 by 
falsely certifying that it had an interest in each of the tracts to be penetrated by the wellbore. 

7. COG has not proposed this well to Chesapeake. 

8. Notice of this application and hearing has been send to the parties set forth on Exhibit "D" 
Attached 

WHEREFORE, Chesapeake, as applicant, requests that this application be set for hearing on 
September 17, 2009 before the DivisionXduly appointed examiner, and that after notice and 
hearing as required by law, the Divisiprfenterife order canceling this APD. 

/ RESPECmJLLY SUBMITTED: 

>WJMOMAS KELLAHIN 
"KELLAHIN & KELLAHIN 
70fj Gonzales Road 
Santa Fe, New Mexico 87501 
(505) 982-4285 
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" OCD-ARTESIA 

• UNITED STATES ^ ^ ̂ 009 
DEPARTMENT OF THE INTERIOR. 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

U. Type «f work; 0DRJU. QREENTER . 

Ib. Type of Well [Tloil Well j~"lGas Well Do""5! - QsingliZont [^Multiple 2wic 

1 Nam! of Operator 
COG Operating LLC 

3a Address 
SSO W. T « a j , S«lte 1300 Midland TX 79761 

3b. Phons No, (mludt atta cod-l 

(432) 685-4385 

4, Location of Well )7tf/w/ teamw cfeorrji an^m axardsa vilh aty Sale nqurauitii,*\ 

M surface 180"' FSL & two' FWL, ifcfJSWELL CONTROLLED WATER I ASO^ l u T 1 6 S > RISE 
Al proposed prod. *ono 1650' FSLi 330'FEL,DLI 

14. Distance in mile; Bnd direction from nearest town or pest office* 
2.5 mile* north of Loco Hills, NM 

]3, Distance from proposed* 
location to nearest 
properly or lease line, ft 
[Also to nearest dog. unit line, if any) 1590' 

IB. Distance front proposed location* 
to nearest well, drilling, completed, 
applied for, on this lease, (1. 4£0' 

31. Elevations (Show whether DF, KDB, RT, QL, tit) 
3576' GL 

16 No, of seres in lease 

'. 17fi0 

FORM APPROVED 
'0MB No 1004-0137 
Expires M«n*3r, 10(17 

ft* 
5. Lease Senal NO, 

NM-S5630 

6. If Indian, Allotee ot Trite Name 

JV/A 

7 If Uml w CA Agreement, Name and No 
IVA 

8, Lcaso Name and Well No 
Black Hawk I I Fed Com #2 

9. API Well No. ^ , - 1 l ^ w 

10. Field and Pool, or Exploratory 

11. Sec.T. R. M. or Blk and Survey or Arcs 

12 County or Parish 
Eddy ' 

13. State 
NM 

]7, Spacing Unit dedicated to this well 

20. BLM/BIA Bond No on file 

NMB0OD215 

22 Approximate date work will start' 
O4/OW0O9 

23. Estimated duration 
10 days 

24, Attachments 

The Allowing, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form: 

1. Well plfli certified by a registered surveyor. 
2 A Drilling Plan. 
3. A Surlhco Use Plan (if the location is on National Forest System Lands, the 

SOTO shallbeCIedwiththeappropriateForestServiccOmee).. • . 

4. Bond to cover ft'e operations unless covered by aa existing bond on fJie (set 
, Item 20 ahove). 1 

5. Operator certification . • 
6. Such other nits specific information andVor plans as may be required by the 

authorized officer, 

8 ^~~P/.,/^Zr<^? <r .£^L>A^ud. 
Nanw (PrkUsdfyped) 

Phyllis A, Edwaidi 
Date 

02/irt/200S 

Regulatory Analyst 

Approved by (Sgnatw*) f s f DOD P e t e r S O f l ' 

Tide 

•FIELD MANAGER 
Office 

Application approval docs not warrant or certify that the applicant holds legal or equitable tills 
conduct operations thereon. 
Conditions of approval, if any, axe attached. 

CARLSBAD FIELD OFFICE 
ills to those rights in the i i i t e m i ^ ^ ^ h ^ ^ ^ t l j ^ a ^ ^ t o , 

Title 18 U.S.C. Section 1001 uidTitle 43 U5C, Section L212,makeita crime for any person biowaiEly and willfully ttfmake to any department or agency of the United 
States any false, fictitious or fraudulent statements or representations as lo «iy matter within it. jurisdiction, 

'f/nitrirc/tonj on page 2) • 

SEE ATTACHED FOR 
t CONDITIONS OF APPROVAL 

APPROVAL ''Sim rECT T O - • 

EXHIBIT 
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V.. State of New Mexico *«•»« «• s w t 

piSTRtCT II M m e r t l * 1 1 1 4 R M'""""" * » " * M » t

 S u b m I t to AppMprt̂ i* m-wct tea. 
list * Orw< inaw, ift«K«. HW Miio Rule Leaae - I Csplm 

O I L C O N S E R V A T I O N D I V I S I O N u . n - a c^.« 
P r S ^ L f ? « ^ » 1220 S o u t h s t ' Frandls Dr. 
DISTRICT TV 
ins L K. tttati. or.. t»nu H, mi rwjot Q AMENDED REPORT 

1HSLL LOCATION AND ACREAGE DEDICATION PLAT 
API Number P M I CCAO 

30 -015 -? t f \O (0 -

Pool fJwns 

\ M ; \ t W a m - f i j s s ; ABO 
Property C»d« . ' Preperty Name 

BLACKHAWK "11" FEDERAL COM 
V«U Number 

2H 
OCfttD No. 

229137 C.O.G. OPERATING LLC. 
KtaroUob 

3576' 

Surface Locution 
UL or lfit Mo. 

K 

Stetiea 

11 

7Vwn*hlp 

16 S 

Banff* 

28 E 

tot Id* f M l (rani Ul« 

1800 
North/South Unc 

SOUTH 

Petit- frcra Uie 

1590 

Kjurt/Vflft linn 

WEST 

County 

EDDY 

Bottoih Hole LocaUon If Different From Surface 
U l or tot H». 

1 
Swrtioo 

11 16 S 
Kan** 

28 E 
U>1 Ids taut jCrnm ih* 

1650 SOUTH 

Feel from Uie 

330 

Ea.it/feit lia» 

EAST 
County 

EDDY 
P«iUeata4 Aer* 

120 
9 Joist or Infill CtnuwUiaUOD, Cede Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OB A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 
t *»«r*v ewrOV Q&J (V 

oeniaifuij hit+tn <• tnu anX oemfttt* to 
t H * taa t Hi 1XV Mwullatisa o r H » " t l i / , w u t that 
W * aiui i i iUiaKBH * t t W annul » uwrWfltf 
tehmt o r unXasaait t M n t f n ! e r f a r w t t * i tfca 
{onrf «pubi4*ntf <A« j r ropaMA bottom Aeta 
laenMoi i e w m a n l (a s. m i i i t i A i t v t t n M V « » 
0 / M « * B n r e w r d t Or » o r * e n ^ " d a r * * * . **" to 
a. ueiUft terV paa twv ar • 
Bomptaiavry s w U v ordar * a r * t « / W i •nlarao' By 
H M i t t f t l X m . 

^^C^^Q/24/2oos 

Robyn Odom 

p«.te 

Prtat»d H u n 

SURVEYOR CERTIFICATION 

/ ^ a T ^ orrivy M u>« mlt laMiton ateum 
on tM* j>i«i tuna frvm fulA luut g/ 
M f l u M ««i*vt |w m a 4 * m i t f « n ^ r r «>v 

avparu tae- fv ojwL tKo l tAa M M <a i v i a i «Mf 

Ctrtlfta»l« No. c o r y L. Jon . i 7977 

BASIN SUKVKTSI 
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Exhibit "D" 

COG Operating LLC 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

COG Oil & Gas LP 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

Tim MacDonald 
23 Graham Lane 
Lucas, TX 75002 
972-390-8106 ph 

Ken Gray 
Devon Energy 
20 N. Broadway 
Oklahoma City, OK 73102 
405-552-4633 ' 


