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opening statement; indicéted that tiﬁie was not in
dispute. Is there any title dispute in this case, or is
there going to be evidénce-regarding any difference of
opinion regarding title?

MR. HALL: Tﬁere shouldn't be a difference

of opinion regarding title. We will put on evidence of

‘title. But I think implicit in Chesapeake's application,

it calls for a demonstration of the right to occupy, the

right to make the certification and the right to drill

here. We are prepared to do that.

MR. BROOKS: I would certainly concede

-that i1if there is a dispute as to title, the OCD has no

jurisdiction to consider that. However, the dealings
I've done with this case before, as well as Mr.
Kellahin's opening statement, indiéatgd to me that there
probably was not a title dispute in this casé. You may
proceed, Mr. Kellahin.
| MR. KELLAHIN: Thank you, Mr. Examiner.
At this time we call Ms. Jan Spalding.

MR. BROOKS: Ms. Spalding?

MS. SPRADLIN: Spradlin.

MR. KELLAHIN: I'm sorry.

MR. BROOKS: We apologize for
mispronunciation of your name. Please take the witness’

stand. You've already been sworn.

ey
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| | Page 10 |
MR. KELLAHIN: I apologize for

mispronouncing your name. i've heard it so many times.
I still can't say it.
JAN PRESTON SPRADLIN
Having been first duly sworn, testified as follows:

DIRECT EXAMINTION

'BY MR. KELLAHIN:

0. Ms. Spradlin, for the record, would you please
state your name and occupation.

A. My name is Jan Preston Spradlin. I'm a senior
landman at Concho, COG.

0. In your capacities as a landman, have you made
yourself familiar with the Blackhawk wells that we're
discuésing in Section 117?

A. Yes, sir.

Q. As part of that effort, are you famiiiar with
the working interest ownership in the south half of the
south half of Section 117

A. I am to the point of the abstract of title we
have run to do our initial title checks.

0. If you have before you what I have shown the
Examiner --

MR. BROOKS: Excuse me, Mr. Kellahin. Are
you gcing to gqualify the witness as - an expert?

MR. KELLAHIN: Not just yet. I want to
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lay a better foundation.
MR. BROOKS: Okay. You may continue.
Q. (By Mr. Kellahin) Would you loock at Exhibit

Number 1 for me?

'A.  Exhibit 12

Q. Chesapeake Exhibit 1, which is a color display
map .

A. Okay.

Q. When you talk about the title information you

have, do you have any disagreement with the daté that is
displayed on Chesapeake's Exhibit Number 17?

A. I am not aware -- I mean, this is from the
JOA, which I do not have access to. I had access to the
federal records and to the state records on Qhofhas
record title and operating rights.

Q. Let me ask this a different way.

A. I'm not questioning Chesapeake, Devon and
McDonald. I just don't know those percentages.

Q. Let me ask it a different way. As part of
your work, you have studied -- do you like to be called
Concho or COG?

A. We go by -- interchangeable.

0. I'm going to use COG because I'm used to it.
In terms of your study of COG's intérest, to the best of

your knowledge, their interest is confined to the

FpeERcm e
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1 southeast quarter of 11 -- mineral interest?

2 Al Yes. That's correct.

3 Q. And when we look at fhe southwest quarter

4 section of 11, the mineral interest, COG or Concho has no
5 mineral interest -in that 160 écres?

6 A. I agree. |

7 Q. Are you aware of the permitting by Concho of

8 the Blackhawk 11 Well in the south half of the south half

9 of Section 11?

10 A. Yes, sir.

11 Q. On prior occasions have you testified before
12 the Division Examiner?

13 A, Yes, I have.

14 Q. As part of that testimony, have you been

15 accepted and qualified as an expert landman?

16 A. Yes, I have.

17 MR. KELLAHiN: We tender Ms. Spradlin as

18 an expert landman.

19 MR. HALL: I guess I won't object to my
20 own witness.

21 MR. BROOKS: So qualified.

22 Q. (By Mr. Kellahin) Let me show you another

23 document .
24 MR. BROOKS: Are you going to give this an

25 exhibit number?
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1 MR. KELLAHIN: It should be Exhibit Number

2 2, Mr. Examiner. I apologize for not getting that --

'3 MR. BROOKS: Very good.

4 Q. (By Mr. Kellahin) Ms. Spradlin, were you

5 assigned responsibility for contacting the other.working
6 interest owners for participation in the Blackhawk 11

7 Federal Com Well No. 17
8 A. Yes, I was.
9 Q. I've shown you what is marked as Chesapeake

10 Exhibit Number 2.

11 A. Um—hum.

12 Q. This is a facsimile. It contains a cover
13 sheet and goes all the way over to page 7. Are ydu

14 familiar with this transmittal?

15 A. Yes, I am.

16 Q. Is thié, in fact, a transmittal that you

17 executed and sent?
18 A. Yes. At my direction.
19 MR. KELLAHIN: Mr. Examiner, we move the

20 introduction of Exhibit Number 2.

21 MR. HALL: No objection.

22 MR. BROOKS: Exhibit 2 is admitted.

23 © (Exhibit 2 was admitted.)

24 Q. (By Mr. Kellahin) When you turn over to the

25 next page, it is a letter dated August 11lth, just over
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your signature?
A. Yes.

0. Is this the first occasion in which you've had
to send written correspondenée to Chesapeake proposing

this particular wellbore to them?

A. Yes.
Q. When you turn past the letter, there's a --
your signature page. I may have miscollated, but the

next page you should see is an AFE.

A Correct.

Q. Following the AFE you've éttachea a portion of
the federal permit that includes the cover sheet, and it
has, then, attached to that a Division Form C-102?

A. Correct.

Q. When you turn back to the federal APD page, do
you have an approximate date at which Concho filed this

APD with the BLM?

A. I'm trying to remember the dates.
Q. Let me show you something and see if it
refreshes your recollection. If you look at the first

page of the APD, in Line 25, there's a signature, Lee Ann
Rollins. 1It's dated 4/30/087?

A. Correct.

Q. Would that have been the approximate date in

which this document was filed, or was it done after that?
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A. That would have been the approximate date.
That was our contractor who was filing for us and, you
know, doing all our contract work for us on regulatory
and surface. |

AQ. When you turn past the APD and you get to the
Form C-102, ybu see the operator.certification there?

A. Yes, sir.

Q. Who is this individual?

A. Phyllis Edwards is our regulatory analyst in
house.

Q. What does a regulatory analyst do?

A. She -- currently she files all -- theyvfile
all our permits. They,wofk with our surface landman.
And any issues that we need -- she does all of the

physical permitting.

Q. Do you-providé her information when she
executes the certification?

A, As far as --

Q. -- the ownership and who's involved in the
spacing unit.

A. The land department is responsible for -- we
look over the plat and make sure that it covers the
correct area.

Q. Would you have seen this plat before it Qas

signed and executed?
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1 A. _ Yes. I would have been given a copy of it,

2 yes. . |

3 | Q. Did you alert Ms. Edwards to the fact that

4 Concho did not'ha§e a mineral interest in the south half

5 of the southwest quarter?
6 MR. HALL: I'll object. That

7 mischaracterizes what's shown on the exhibit.

8 MR. BROOKS: Overruled.

9 Q. (By Mr. Kellahin) Do you have the question?
10 A. No. I don't understand your question, either,
11 so --

12 Q. When you look at the certification, there's a
13 certification as to an area that is the producing area

14 and the project area.

15 - AL Right.

16 Q. The certification contains language about

17 information about control of the minerals. |

18 Let me try it this way: Did you ever advise

19 Ms. Edwards that Concho did not have a mineral interest

20 in the south half of the southwest quarter for which this

21 - certification covers?

22 A. No, I didn't, because it's within -- we own
23  lands within the project area.

24 Q. Do you handle all of your horizontal wellbore
25 filings in this fashion? |
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1 A. I assume -- I mean, I would look at the

@ 2 perbmit. We have an ownership within the prlcloject area in
3 a horizontal Well.
4 Q. So you're lookiﬁg only to see if you have the

5 ownership in any of.thé tracts in the project area? Is
6 that what you do?

7 2. Yes. We look at the project area.

8 Q. Let's iook at this project area. When you

9 look at the project area which is the south half of the
10 south half of 11, in that project area, you would have

11 mineral interest in two of the four quarters?

12 A. Correct.
@ 13 Q. Is it your understanding that all you need is
14 an interest in one of those tracts to file for and obtain

15 an approved APD?

16 A. Yes.

17 Q. That's what you do?

18 A. We have to own within the project area.

19 Q. And your ownership could be confined to a

20 fractional share of one of the 40-acre tracts?

21 A. Correct. |

22 Q. If you turﬁ back to the letter, itself, if you

23 look at the first paragraph, you're including within this
24 well proposal an AFE and a copy of the permit.

25 A. Correct.
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Q. Is it Concho's strategy to get permits first

and then propose the well?

A. We do the permitting process first. We
determine an area we're going drill in; We geologically
determine that, which is out of my realm. We then either
acquire the acreage, or we have the acreage that we're
going to drill. Then we go through the permit process.
We determine if it's split estate, the ownership,
whatever. Yes, we do get a permit first, because,
without a pérmit -- you don't_know how long permitting is
going to take, whether it's federal or state. And you
want to make sure you have all the people in your lands.
And then once we havé a permit, this well goes on to a

drilling schedule. We notify our partners or potential

partners, and that's when we start the process of

notification.
Q. You could do this another way, could you not?

A. This is the process in our company. It is the
process that I did in my pfior company .

Q. Let me explain the process, then. As I
understand it, you get the permit first. And then along
with the pooling application, you send that permit and a
well proposal and AFE to the parties?

A. Yes.

Q. You choose not to determine the ownership in

be04d221-0a70-4aad-b585-80840afe3dd7
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1 the proposed spac1ng unit flrst and send those proposals
2 to those interest owners first, to see if they want to

3 participate?

4 A. No. We do our.permitting process‘first

5 because of the timelines involved.

6 : 0. Do you perceive thét you're gaining some type

7 of advantage over other operators by getting a permit

8 over acreage in which you have no interest?

9 A, NO.‘

10 Q. Where is this well on your rig schedule?

11 A. It is anticipated we'll spud probably in the’
12 first -- end of the first quarter of 2010.

13 MR. KELLAHIN: Mr. Examiner, I'd also move

14 the introduction of Exhibit 1.

15 | MR. BROOKS: Exhibit 1 is admitted.
16 | - (Exhibit 1 was admitted.)

17 MR. KELLAHIN: 1I'l]l pass the witness.
18 MR. HALL: Do you mean Exhibit é?

19 'MR. KELLAHIN: I already --

20 MR. BROOKS: Exhibit 2 was previously

21 admitted. Exhibit 2 is the map. I'm sorry. I didn't
22 give you an opportunity to object to Exhibit 1, Mr. Hall.

23 o MR. HALL: There's no objection.

25 Are you passing the witness, Mr. Kellahin?

24 MR. BROOKS: Exhibit 1 and 2 are admitted.
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MR. KELLAHIN: Yes, sir.

MR. HALL: 1I'll take the witness under the
ambient of cross-examination, subject to the right for me
to call her on my case. That's ;he way it works; right?

MR. BRbOKS: Yes. However, you will not
be allowed to ask her leading questions, except that
we're usually fairly tolerant about that, usual
tolerance, but no more.

MR. HALL: Seems fair.

CROSS-EXAMINATION
BY MR. HALL: %

Q. Ms. Spradlin, let me ask you about
Chesapeake's Bxhibit 1, the well proposal for this --

MR. WARNELL: That's Exhibit 2.

Q. Let's ask about Exhibit 2, then, the weli
proposal.‘ Have you had a response from Chesapeake‘to'the
well proposal? |

A. Not specific to the well proposal. I have
been called by Kevin and asked about an operating
agreement.

Q. And Kevin is Kevin Pfister, the addressee on
the well proposal?

A. Yes.

Q. Was there any indication by Mr. Pfister or

anyone else at Chesapeake that they would not participate
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