STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION v

IN THE MATTER OF THE APPLICATION: " "
OF CHESAPEAKE ENERGY CORPORATION FOR
CANCELLATION OF A PERMIT TO DRILL (“APD”)
ISSUED TO COG OPERATING LLC (“COG”)

EDDY COUNTY, NEW MEXICO.

(EINERER

RIOTWY T AU B

CASENO,_/ 4323

APPLICATION

Comes now CHESAPEAKE ENERGY CORPORATION (“Chesapeake”) by its
attorneys, Kellahin & Kellahin, ‘appliés’ to ‘the New Mexico Oil Conservation Division
(“Division™) for an order cancelling the Division’s approval of the following for permit to drill
(“APD”) issued to COG Operating LLC (“COG”): API 30-015-36541 for the Blackhawk “11”
Federal Com #1H Well, a horizontal wellbore with a surface location in Unit M and a subsurface
location in Unit P of Section 11, T16S, R28E, Eddy County and to be dedicated to a non-
standard 160-acre spacing unit consisting of the §/28/2 of this section.

In support of its application, Chesapeake states:

1. About April 30, 2008, COG Operating, LLC filed an application for permit to drill (“APD”)
with the Bureau of Land Management-Roswell that were approved on August 4, 2008 for the
Blackhawk “11” Federal Com #1H Well, (API # 30-015-36541) a horizontal wellbore with a
surface location in Unit M and a subsurface location in Unit P of Section 11, T16S, R28E, Eddy
County and to be dedicated to a rion-standard 160-scre spacing unit consisting of the 8/25/2 of
this section. See first page of APD and Division form C-102 attached as Exhibit “A”

2. In v1olat10n of the DlVlSlOIl s Rules and Orders COG has filed an APD for a horizontal

1,604 feet of the producing mterval of ﬂus wel]borc Sec Exhlblt “B” attached

EXHIBIT A



3.COG’s propjrosed 160-acre non-standard'oilspacing. umt éach contains four .ﬁO-acre tracts
consisting of 8/28/2: (See COG’s Form C-102 attached as Exhibit “B”)

Unit M and UnitN  Chesapeake = 56.18%; Devon=43.75%; and MacDonald = 0.07% '
UnitOand UnitP  COG=100% -

4, In compliance with Commission Order R-12343-E, dated March 16, 2007, the Division
revised and modified its Form C-102 to require that the Operator certify that; *

“I hereby certify that the information contairied herein is true and complete to the best of
my k.nowledge and belief, and that this organization either owns a working interest or
unleased mineral interest in the land including the proposed bottom hole location or has a
right to drill this well at this location pursuant to a contract with an owner of such a
mineral or working interest, or to a voluntary poohng agreement or a compulsory poohng
order herctofore entered by the dmsxon no :

5. COG’s for G-12 for this wellbore was improperly certifiec secause.COG Operating LLC had
" placed the surface location and approximately 1,604 feet of fhé production interval within_two
* 40-acre tracts of the spacing unit location in which COG Oil & Gas LP had no interest dmiad
not reached a voluntaxy agreement with Chesapeake or obtained a Division compulsory pooling

order.

6. In doing so, COG violated the “operator certification” contained in Division Form C-102 by
falsely certifying that it had an interest in each of the tracts to be penetrated by the wellbore.

7. COG has not proposcd this well to Chesapeake. _‘
8. Notice of this apphcatlon and hearmg has been send to the parties set forth on Exlnblt “c”
Attached .

WHEREF ORE ‘Chesapeake, as apphcant requests that this application be set for hearing on
June 2, 2009 before the Division's duly appointed examiner, and that after not1ce and hearing as
required by law, the Division enter its order cancelling tlns APD. ;.

KELLAHIN & KELLAHIN
706 Gonzales Road
- Santa Fe, New Mexico 87501
| (505)982-4285

- -Page 2-



VERIFICATION
STATE OF OKAHOMA )
_ ) 8§
COUNTY OF OKLAHOMA )

Jared Boren, being duly swom upon his oath, deposes and states: He is a landman
employed by Chesapeake, that he is familiar with the matters set forth in this application and the

statements therein are true and correct to the best of his knowledge.

L2 _
Jared Boren e

SUBSCRIBED AND SWORN to before me thls-zzday oprn] 2009, by Jared Boren
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Foom 3160-3
{February 2005)

UNITED STATES
DEPARTMENT OF THE INTERI
BUREAU OF LAND MANAGEM

APPUCAT!ON FOR PERMIT TO DRILL OR REENTER

OCD-ARTESTA

a0\
E)rod-iYb

AUG -6 2008
OGDARTESIA

OR
ENT

FORM APPROVED

OMB Na 1004013
Expies Muich )1, 2007

ease Seral No M
S Lease$ 'NC\S‘C)%O

NM 49984+

6 I{Indion, Allotee of Trihe Name
N/A :

la, Typeofwork DRILL DREENTER

Type of Well Ojl Well DGns Well DOih:r

Ib

Smglc Zone DMulhplc Zone

7 MUnioi CA A.';mmtnl, Name and Mo

8 Lease Name and Well No. 37347

Blackhawk 11" Reders} Coro #1 .

9 APl Well No .

2 Nane of Operator:
COG OPERATING, LLC a 2 9/ 3'7 30 - p/\s——‘;écs—'gz
32 Address s50 W, Texns Sulte 1300 3v Phone No. finchide orva eod) 10 Field and Pool, or Exploratory !
Midland, Texas 75701 432-683-7443 Wollcamp- Crow Flats
4. Location of Well (Repart locohon clearly and i acesidance vurb ouy Scte rqmaensents Y 11 Sec, T R M or Blk and Survey or Ares
Atwrbee 430" FSL & 430' FWL crE
Alproposed prod zene 330" FEL & 33¢° FEL Scction 11 T165 R28E
14 Distance 1 nules and direction from uedrest lown or post office® 12 County of Panish 13 Shie
’ Eddy County NM
ts Distance from proposed” \ 6 Noof [ T ol -

5 oot nm&np 330 16 No o mq m lease 17 Spacing Unit dedeeied loﬂp: well )
propesty or Jease hine, B ) : ;
{Also tonearest dng umt line, if any) o 160

{8 Dintance from proposed locahion® 19 ProposedDepth - 120 BLM/BIA Bond No. on file
to nearest well, énlling, completed. R 11130t M0
apphied for, on this lease, ft e FT— NMB 000215

21 Elevations[Show wheiher DF, KDB, RT, GL «e) - 122 Approximate. daje wark will stant® 23 Estimated durglian

3570 GL 06/01/2008 dsdays
24, Attachments

The following, compleled 1n aceordsnce with the requirements of Onshore Oif sni

1, Well plat centified by 2 regislered surveyor
2 A Dnlling Plan

3 A Surfoce Use Plan (if the locanion is on Nauonal Forest System Lands, the

SUPO musi be filed with the appropriate Foresl Service Olfice)

d Gy Order No 1, mast be attached to this farm

4 Bond focover the operations unless covered by in exisling bond on file (see
hiem 20 sbove) :

5 Operslot cesufication

6 gm other site specific information and/or plans ux may be required by the

i_ et
25 Slw - Mj’*—_’
\ ~’ :

Name (Praiied Typed) | Date

Lee Ann Rolllns 04/30/2008

Tile (/\ . / .

ent
Approved by (Signuimel,

s/ James Stovall- -

e e T James Stovall PALS 04 200p

Title

FIELD MANAGER

|°™  CARLSBAD FIELD OFFICE

Application approval does nol worrant or certify that the spplicont holdy legalo

conduct operations ilicreon.
Conditions of approval, if any, sre attached.

requitable Gille o those nighis wn the subjectlease which wouldentitle the applicantto

. APFROVAL FOR TWO YEARS

Tule 18 USC Secton 1001 and Tule 43 USC Sechion 1212, make ot crme foran

Stotes any false, fictiious or rzudulenl Slatemenis of represeniations as 10 any matter withio 118 junsdittion

v pesson knowimgh and NOTE: NEW PIT "‘RULE
19-15-17 NMAC :PART 17

“*(Instructions or:ii.‘ﬁaxe 2)
ROSWELL ¢

SEE ATTA

ONS OF APPROY

A form C-144 must be approved
before starting drilling operations.

APPROVAL SUBJRCT TO
GENERAL REQUIREMENTS
AND SPECIAL STIPULATIONS
ATTACHED -
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) }

. /DISTRICT 1 g ' Form ©-102
1826 X Jreoch Pr., Bebds, NN 25240 State of New Mexico Revised October 12, 2005
DISTRICT 11 = Energy, Minsrals and Natura) Resources Department :

730} ¥. Cramd Avenus, Artens; W nann .t e . B\lvhm_l_l [T Appxop‘rh:: Pblﬁ:l. :l(:u
DISTRICT I , OIL CONSERVATION DIVISION s Lomve = B Cortes
100D Mio Prazes Rd., Astee, KM 7430 ' 8123"0 'SFOU‘.]{; SL.MF:ncig Dx(').s UG 5 2008

’ M an L] v
DISTRICT IV * Te, New Mexico 875 AUG 1

1820 3. 3L, Praneds Dr., l-ll-v 75, a0 37003 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number ' Foo) Code ’ Poo) Rawe,’
30-015~ ' 97102 . CROW FLATS: WJLEEAHP
Properly Code =~ o " o - Property Nams . = Yel} Nymb:r
- BLACKHAWK "11" FEDERAL COM 1
OCRID No, o : S " Dperstor Neme : Blevation
229137 . A ____.__C.0,G.; OPERATING L.L.C. ) 3570’
* ‘Surfacé Location
UL or Jot No, | Seclion | Towoship Ravoge lot idn | Yest Sram tbe | North/South linz | Fesl from toe | Esat/West lise | County
M 1. 116 S { 28 E|’ 430 SOUTH 430 | WEST | EDDY
' Bottom Hole Location If Different From Surface R '
UL or lot No, | Suotion { Tewaship Rauge let Jdn Feet (rom the | Notlh/South line | Pact from the | East/¥erl line County
P 1. {16 S| 28 E 330 SOUTH 330 | EAST | EODY
Dedicated Acréa | Joint or Jotll) | Consulidution Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE EEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROYED BY THE DIVISION.|

OPERATOR CERTIFICATION

serhfy that Jhe wnformahon
nmimudbx erein iz trus wnd oemplele 1o
s buxl of i-mwl-dal ang beluef, end sl
s wrgants her wums & working
mivrast oy wsluni mdneval infervsl v tha
lond wlude’t&- ’";u-nl 'lﬂm h-l!

wlvc(ohm!w; elmy sgrerment o
”:vsyiubny poaling evder heralefare mlmi by
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Poyllis A Frhvards

SURVEYOR CERTIFICATION

7 Reraby wortty that the well lssohon ahsun
wn this plal was pistted frem pald neles of
sotmi luww‘ mage by wr or Undrr my
aupervizen ohll fhal (he same 15 tre ond
T esrrant 10 ik- bt f my Wi

|

|

| V

{ Frinted Name  pemgulatory Analyst
|

i

4

|

}

: [LM’.t N 32'55'55.47"

o2 o
" | LONG.: W104°09'13.98" | LONG.t W104°08°21.77"

|
“lsre- Y Caesesiozs |57 £ eoonahint | DECEMBER_15, 2007
} (NAD-B3) . (NAD-B3) ] Tate Burreyep :
+ - - + Signsture p/
‘ PRO’,EC.T AﬂEA h | \ . _.‘ﬂ Profssxlogy
376 331 1 { PG Obuc.t,_\/@ A REA : .
130 ‘3 %: ______________ $450.2 ‘ "
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JOA Dated Jariuary 26. 1998

Contract Area

All of Section 11 from su‘rfac_e to base of Morrow

ases not sub

ect to JOA:

j

-1111-0002, covering SENE & SE

/ Lec
7 #VB

165 28E

Section 11 APDs
11-165-28€
Eddy Co., New Mexico
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COG Operating LLC
550 West Texas Averue
Suite 1300
Midland, TX 79701

COG Oil & GasLP

550 West Texas Avenue
Suite 1300

Midland, TX 79701

Tim MacDonald
23 Graham Lane
Lucas, TX 75002
972-390-8106 ph

Ken Gray
Devon Energy
20 N. Broadway

Oklahoma City, OK 73102

405-552-4633’

Exhibit “C”



