
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION - ~ 

o 
;' ^ rn 

IN THE MATTER OF THE APPLICATION 
OF CHESAPEAKE ENERGY CORPORATION FOR 
CANCELLATION OF A PERMIT TO DRILL ("APD") 
ISSUED TO COG OPERATING L L C ("COG") 
EDDY COUNTY, NEW MEXICO. 

ro 

CO rn 

CASE NO. 

APPLTCA Tf ON 

Comes now CHESAPEAKE ENERGY CORPORATION ("Chesapeake") by its 
attorneys, Kellahin. & Kellahin, applies to the New Mexico Oil Conservation Division 
("Division") foif an order cancelling the Division's approval of the following for permit to drill 
("APD") issued to COG Operating LLC ("COG"): API 30-015-36541 for the Blackhawk "11" 
Federal Com #1H Well, a horizontal wellbore with a surface location in Unit M and a subsurface 
location in Unit P of Section 11, T16S, R28E, Eddy County and to be dedicated to a non
standard 160-acre spacing unit consisting of the S/2S/2 of this section. 

In support of its application, Chesapeake states: 

1. About April 30, 2008, COG Operating, LLC filed an application for permit to drill ("APD") 
with the Bureau of Land Management-Roswell that were approved on August 4, 2008 for the 
Blackhawk "11" Federal Com #1H Well, (API # 30-015-36541) a horizontal wellbore with a 
surface location in Unit M and a subsurface location in Unit P of Section 11, T16S, R28E, Eddy 
County and to be dedicated to a non-standard 160-acre spacing unit consisting of the S/2S/2 of 
this section. See first page of APD and Division form C-102 attached as Exhibit "A" 

2, In violation,of the Division's Rules .and Orders, COG has filed an APD for a horizontal 
wellbore in which COG does not have any interest in either (a) the surface location or (b) the first 
1,604 feet of the producing interval of this wellbore. S ee Exhibit "B" attached 

EXHIBIT A 



3. COG's proposed 160 -acre non-standard oil spacing unit each contains four 40-acre tracts 
consisting of S/2S/2: (See COG's Form C-l 02 attached as Exhibit "B") 

Unit M and Unit N Chesapeake = 56.18%; Devon=43.75%; and MacDonald = 0.07% 
Unit O and Unit P COG= 100% 

4. In compliance with Commission Order R-12343-E, dated March 16,2007, the Division 
revised and modified its Form C-102 to require that the Operator certify that: ' • 

" I hereby certify that the information contained herein is true and complete to the best of 
my knowledge and belief, and that this organization either owns a Working interest or 
unleased mineral interest iri the land including the proposed bottom hole location or has a 
right to drill this well at this location pursuant to a contract with an owner of such a 
mineral or working interest, or to a voluntary pooling agreement or a compulsory pooling 
order heretofore entered by the division." 

5. COG's for C-12 for this wellbore was improperly cerdfiec .oecauseyCOG Operating LLC had 
placed the surface location and approximately 1,604 feet of me production interval withm. two 
40-acre tracts of the spacing unit location in which COG Oil & Gas LP had no mteresfaliirxiad 
not reached a voluntary agreement with Chesapeake or obtained a Division compulsory pooling 
order. 

6. In doing so, COG violated the "operator certification" contained in Division Form C-102 by 
falsely certifying that it had an interest in each of the tracts to be penetrated by the wellbore. 

7. COG has not proposed this well to Chesapeake. 

8. Notice of this application and hearing has been send to the parties set forth ori Exhibit "C" 
Attached 

WHEREFORE, Chesapeake, as applicant, requests that this application be set for hearing on 
June 2, 2009 before the Division's duly appointed examiner, and that after notice and hearing as 
required by law, the Division enter its order cancelling this APD. /; 

Y SUBMITTED: 

THOMAS KELLAHIN 
KELLAHIN & KELLAHIN 
706 Gonzales Road 
Santa Fe, New Mexico 87501 
(505)982-4285 
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VERIFICATION 

STATE OF OKAHOMA ) 
) SS 

COUNTY OF OKLAHOMA) 

Jared Boren, being duly sworn upon his oath, deposes and states: He is a landman 
employed by Chesapeake, that he is familiar with the matters set forth in this application and the 
statements therein are true and correct to the best, of his knowledge. 

SUBSCRIBED AND SWORN to before me this-^day of April 2009, by Jared Boren 

My commission expires: f - 2 / t / \ 

Notary Public 
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tr OCD-ARTESIA 

Fom)3160-3 
CFebru»iy 2005J 

AUG -6ZD0B 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

l». Type t>rwork f/J DRILL •REENTER 

lb TypcofWcll [ / J o j Wdl Q O B i Well • O f a r [7]sm8le Zone •hlii l l iplc Zone 

2 Nunc of Operator 
COG OPERATING, LLC 

3i Address 550 W. Tens Suite 1300 
Midlines, T»X»J 79701 

13b Phone No. (mdmlt t m talc) 

432-683.7443 

4. Locilion of Well (hport location cltmly mil tn K M dam wirt any Soli rttitnuiotli') 

Aiwtfice 4 3 0 ' F S L & 4 3 0 ' F W L 

Al proposed prod tone 330' FSL & 330' FEL 

14 Distance in rmlei uid direction Horn nearesl town or put office* 

IS Distance from proposed* 
location lo nearest 
propem orltiiehnt. n 
| Also to nearesl dnj unil line, if any) 

330' 

IS Diilince from proposed locanon' 
In nearesl well drilling compleled. 
Ipplied for, on Ihit lent, [l 

21 ElrvilionilShow whether DF, KDB. RT. CIL«c) 
3570 GL 

Id No or acres in leise 

19 Proposed Deplh 
11130' MP 

ICtO' .TVD, 

FOrUI APPROVED 
0MB No ID04-0I3? 

Expats Much Jl, 2001 

5 Ltue Strul No _ _ . . -

6 If Indiort. Allolee or Trthe Name 

N/A 

7 If Unil n CA Ajreement, Name ind No 

% Lease Name md Wtll No. J 7 3 5 1 7 
Blackh>\yk l |U"PidertlConi(ll • 

9 API Well No 

10 Field ind Pool, or Exploratory 
Wolre»mp-Crow Fl«tJ 

11 Sec ,T R Kl or Blk ind Survey or Arei 

Section I I TISSRZSE 

12 County or Parish 

Eddy County 

13 Sine 

NM 

17 Spacing Unit dedicated lo Hut well 

160 

20 BLM/B1A Bond No. on file ; 

NMB OO02I5 

2X Appraximoie. dsle woriwill am 

twmvm 
23 Estimated duration 

iS d iy j 

24. Allachments 

Tlic followmf, compleled in accordance wild Ihe requiremenU of Onshore Oil indCu Order No I . mast he ulichtd tolhis fonn 

I. Wdl plsl certified by • registered surveyor 
2 ADnlhnjPlan 
3 A Surface Use Plan (ir Ihe location is m National Forest System Lands, the 

SUPO mon be filed with the jpproprule Fnre.il Service Office) 

4 Bond to cover Ihe opertllons unless covered by is existing bond on tile (sec 
lien) 20 ibovc) 

5 Operilotcerlificalion 
6 Such other sue specific information end/or plans us may be required b) lite 

Nime (PnnltdTyptil 
Lee Ann Rollins 

Dilt 

Till* , 
Agent 

Approved by (Sipuiim<) 
h i James Stovall 

Title 

FIELD /V1AIVAGER 

Nime (PnrlrilTwdl 

rsl James Stovall 
Office 

Dote AUG 0 4 2008 

CARLSBAD FIELD OFFICE 
Application approval does nol warrant or certify that the applicant holds legalorequitable title lo those njhls in the suhjtctlease which wouldcnllllethcipplicanllo 
conduct operations (hereon. I B t i n A u i i _ . 
Cor4ihoni of ipptovj, il «ny, «c ntuchcd, A r m Q Y A L . F O R T W O Y E A R S 

Title I ! USC Section 1001 andTllte 
Stilts any false, fictitious or fraudulent 

•(Instructions on page 2) 

43 USC Section 1212. mike l i t crime for anv person knowncr. ind N O T E : N E W P I T ' R U L E 
:nl stalcmcnls or representations ss id inymittinvilliio iisjunsditiion i r > , c ~, - ^ , ^ m 

i . . ,19-15-17 NMAC • PART 17 

^ATTACHED FOR 

A form C-144 must be approved 
before starting drilling operations. 

APPROVAL SUBJECT TO 
GENERAL REQUIREMENTS 
AND SPECIAL STIPULATIONS 
ATTACHED 



'D1STHCT I 
int x. brock Or.. tm tuto 
D1STF1CT 11 
J3BI V. Crui Attnut. ArUna,' r>N MKIO 

DJSTBICT HI 
JOOO JIUJ i r w i > Rd., AiUc, Nil BUJO 

DISTRICT IV 
I t H a. IL rr»*U Dr., ••»«) Fl, MM iTftPS 

State of New Mexico 
Eneriy, Minonii ind Nilur i l tUiourcti Dtpirtroinl 

O I L C O N S E R V A T I O N D I V I S I O N 
1S30 South St. Francis Dr. 

Santa Fe, New Mexico B7505 AUG 1 5 2008 

form C-102 
Rerlicd Octsbrr 12, 2005 

submit lo Apnroprlt.tr PlslHcl Oj/lce 
SUtt L t t t r - 4 Cepitt 

t t * U t t t - S Ctpitt 

AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Fool Code Poo] Ntmr. 

30-015- 97102 CROW PXATS: VOratfP 
Property Cod« t t o f t r t j Nunc 

BLACKHAWK "11" FEDERAL COM 
Tell Number 

1 
OCRID Ho, Dpmlor Xinit 

229137 . C.O.G.' OPERATING LLC. 3570' 

Surface Lo cation 
VL or lot No, 

M 

Stetion 

11 

Tom»blp 

16 S 28 E 

Lot Idn /tot Iran Uio 

430 

HMUJ/SOUU, line 

SOUTH 

F»»l tiata the . 

430 

t u t / T u t line 

WEST 

Ceuntj 

EDDY 

Bottom Hole Location If Different From Surface 
VL er lot No. 

P 

Snebon 

11 

Tewubip 

16 S 

Rime 

28 E 

U t Ida Fitt from the 

330 

Norli/Souli lino 

SOUTH 

Fir I from the . 

330 

E u t / ' t ' t l>>" 

EAST 

Count? 

EDDY 
Dedicated Aerro 

160 

Joint or Intill COJHDUABUOD Code Order No. 

NO ALLOWABLE "Win, BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.. 

TALi H 32'55*55. 
| LONG.: Wl 04*09*13.98 

K.; 702870.627 
59639!>.0Z9 

l-SPC-

OPERATOR CERTIFICATION 
/ Ktrtby crrtyV thnt lht \nformaH#n 

tonlmntd htr t in "U tru* wmi ettnyliit |> 
ttU t i l t a/ my knrtaUdpt mnd tVtu/, md CM 
ttu tTTBanuan*n riihrr nim* t wrrkinf 
rntmut wr wiUtu*4 nxinmol ini m i l \n th*} 
land vrmtl\i&*s''-'tk* yr*p+ni ItHrm Mw 
latoKvn punumf l» o t>»niWf wfA *n 
rwm*r i f rush % wunmi ar ivarkws tnttrut 
tT U • VehtnltrrV pwtlmf mgnmtnt tr » 
torrrjrtiUrry }*+lir\f wrdrr hmta/trw wnimd try 
tht Avuvn 

UV.I w ms-sai 
LONO.1 WlO^OU'Jt.77" | 

N.r 702772.0M 1 

E.: B008U.111 
(NAD-A3) 

4 

SPC 

^iiffioVurt 

Phyllis A. ErKrards 

ttXt 

Printed K i i n i Regulfttory Analyst 

SURVEYOR CERTIFICATION 

/ K*r«tv ttrtsftf IH« U"U Uoohan tlvnun 
m rhti j>Ial war pltflM" / n m / u l ' n t f t t 1/ 
U t w l llFMVf **a»t* *v **• , r VH<*r »»v 
t u p t r v t i t n vntf lk»i lfc» n M <k tru* 
t r r r t t f I t iAr *t»l 1/ my WH./ 

DECEMBEi 2007 

CcrUrloalt No. ITJontJ 7977 





Exhibit "C 

COG Operating LLC 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

COG Oil & Gas LP 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

Tim MacDonald 
23 Graham Lane 
Lucas, TX 75002 
972-390-8106 ph 

Ken Gray 
Devon Energy 
20 N. Broadway 
Oklahoma City, OK 73102 
405-552-4633 


