GULF COAST DISTRICT
PARTNERS FOUR GREENSPOINT PLAZA

CARLTON BEAL, IR. F El‘ 7 FD O (‘ 5 NORTHCHASE DRIVE, STE. 1600
BARRY BEAL LUk HOUSTON, TEXAS 77060

SPENCER BEAL BTA OIL PRODU PH 281-872-5022 FAX 281-872-5054
KELLY BEAL

BARRY BEAL, JR. 104 SOUTH PECO%’Q SEp 2 3 g\ t! Q‘pcm MOUNTAIN DISTRICT
STUART BEAL MIDLAND, TEXAS 79 08-17TH STREET, STE. 2230 SOUTH

ROBERT DAVENPORT, JR. DENVER, CO 80202

430-682-3753 PH. 303-534-4404 FAX 303-534-4661
FAX 432-683-03N N
Ao

September 23, 2010

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL AFFECTED INTEREST OWNERS

Re: Case 14559: Application of BTA Qil Producers LLC
for approval of a salt water disposal well
Eddy County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that BTA Oil Producers LLC has filed the enclosed
application with the New Mexico Oil Conservation Division seeking approval to utilize its Owil
20504 JV-P Well No. 5 (API No.. 30-015-35435) located 2310 feet from the South line and
2130 feet from the East line of Section 18, Township 26 South, Range 27 East, NMPM, Eddy
County, New Mexico to inject an average of 2100 barrels of water per day, at a maximum
surface injection pressure of 586 psi, into the Cherry Canyon member of the Delaware
formation, at an approximate depth of 2934 feet to 3282 feet.

This application has been set for hearing before a Division Examiner at 8:15 AM on
October 14, 2010. The hearing will be held in Porter Hall in the Oil Conservation Division’s
Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505.
You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the
names of all witnesses the party will call to testify at the hearing; the approximate time the
party will need to present its case; and identification of any procedural matters that are to be
resolved prior to the hearing.

Reépectfully,,

{/f N k)//,” L

PAMELIA D. INSKEEP
For BTA Qil Producers LLC

C:\ Owl #5 Authorization to Inject Offsets 9 2010.doc



BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO ENERGY, MINERALS AND
NATURAL RESOURCES DEPARTMENT

INTHE MATTER OF THE APPLICATION OF
BTA OIL PRODUCERS, LLC FOR APPROVAL
OF A SALT WATER DISPOSAL WELL, EDDY

COUNTY, NEW MEXICO.
CASE NO. 14599
AFFIDAVIT
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Pam Inskeep, authorized representative of BTA Oil Producers, LLC, the Applicant
herein, states that notice of the above-referenced Application was mailed to the interested
parties shown on Exhibit “A” attached hereto in accordance with Oil Conservation Division
Rules, and that true and correct copies of the notice letter and proof of notice are attached

hereto.

S

o,

Pam Inskeep

SUBSCRIBED AND SWORN to before me this 23rd day of September, 2010 by .Pam

Inskeep

otary Pdblic

‘ﬂﬁtttt:ﬁf‘tﬁﬁiﬁﬁitiﬁiiﬁﬁ'ﬁttittﬁitﬁ'
Sortege, L. S. GREEN
§&° A% Notary Public
2&;‘%;1&5 S‘{AATE OF TEXAS
L, LS y Commission
%Gﬁ‘? Expires 09/13/2013 3

BEJEERGRY ISR FFES PR B AU N B RN BB EBELS

My Commission Expires: b/ /5 20/ 5

1332 TR N YT




Exhibit “A”

BTA OIL PRODUCERS LLC

Application for Authorization to Inject
Owl, 20504 JV-P, #5
2310’ FSL & 2130’ FEL
Section 18, T26S, R27E
Eddy County, NM

| hereby certify that BTA Qil Producers holds 100% Working Interest in this well.

SURFACE OWNER

Federal — BLLM

Federal Grazing Lessee:
Forehand Ranches, Inc
P. O. Box 5373
Carlsbad, NM 88221

STATE OF NEW MEXICO

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87504

Attn: Mr. Mark Fesmire

New Mexico Oil Conservation Division
1301 W. Grand Avenue

Artesia, NM 88210

Attn: Director

OFFSET OPERATOR LIST

Chesapeake Operating, Inc.
P. O. Box 18946
Okiahoma City, OK 73154-0496

Marbob Energy Corporation
P. O. Box 227
Artesia, NM 88210

Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210



I} | L b o L
SENDER: COMPLETE THISISECTION
E’ u Compiete items 1, 2, and 3. Also complete
| Item 4 if Restricted Delivery Is desired.

. W Print your name and address on the reverse
' so that we can return the card to you. B, Recelved by ( Printad Name)

i m Attach this card to the back of the malipiecs,
or on the front If space permits.

_COMPLETE YHIS SECTION ON DELIVERY:

1A, Signatiire” i
X 3 Agent

CJ Addresses

C. Date of Dallvery

D. !s dellvery address different from item 17 [3 Yes
It YES, enter defivery address below: [l No i

| 1. Article Addressed to:

New Mexico Oil Cons Division
1301 W. Grand Avenue
Artesia, NM 88210

3. Serv!ce Typs
FX¥Cortifiod Mail 3 Exprass Mall

Attn: Director O Reglstered 3 Return Recelpt for Memﬁandlss H
O Insured Mail  [J ¢.0.D. .
. l 4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number ' ‘
(ransfar from service labs) 7009 1LA0 0000 1708 3833 ;
iPS Form 3811, February 2004 Domestic Return Recelpt 102505-02-M-1540 |

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY,
H 1 - . | 1. B B .

| W Complete Itams 1, 2, and 3, Also complste A. Signature ;
. item 4 If Restricted Delivery Is desired. X 0O Agent

, W Print your name and address on the reverse 3 Addressee ‘
* so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

W Attach this card to the back of the mailpiecs,
or on the front if space permits.

5
s
]
8
=
8
S
3
@
&
£
&
S

A. Signature

D, Is delivery address different from item 1? O Yes

0 Agent

{1 Addressee
C. Date of Delivery

0 Yes

3 No
102595-02-M-1540

[ Return Receipt for Merchandise

0 Express Mail
4 c.op.

If YES, enter delivery address below:

O Insured Mail
4. Restricted Delivery? {Extra Feg)

[ Registered

B. Received by { Printed Name)
D. Is delivery address different from item 12 J Yes

3. Service Type
X7 Certified Mail

- Article Addressed to: f YES, enter dallvery address below: ~ TJ No

New Mexico Oil Conservation Div :
Attn: Mr. Mark Fesmire ,

Oil Conservation Division ! =
. 1220 S St Francis Drive 3, Servico Type i 2
‘ XB1 Certifled Mail O Exprass Mail i o
: Santa Fe, NM 87505 [ Reglstered [ Return Receipt for Merchandise ! ‘u'-;
; O Insured Mait 00 C.O.D. i [
| 4, Restrcted Dellvery? (Extra Foe) O ves ; £
T A w
! 2, Article Number a8 3840 ! m
! (Transfer from service labsl) 7009 1k B g D D ag ?VG - e | a
i PS Form 3811, February 2004 Domestic Return Recelpt 102595:02-M1540 1 %

* SENDER:

GOMPLETE THIS SECTION ON DELIVERY .

OMPLETE|THIS SECTION

| A. Signature

" ® Complete items 1, 2, and 3. Also complete

- |

m Complete items 1, 2, and 3. Also complete O Agant 1
ltem. 4 if Restricted Dellvery Is desired. X O rcisass |

' m Print'your name and address on the reverse ! !
" so that we can return tha card o you. B. Recelvéd by ( Printed Name) C. Date of Delivery

| m Attach this card to the back of the mallpiece, :

or on the front if space permits.

D. Is delivery address ditferent from item 17 O Yes '
i 1. Article Addrassed to; If YES, enter delivery address below: {1 No ;

Chesapeake Operating, Inc.
. P.0O.Box 18946
;  Oklahoma City, OK 73154-0496 “Ta. service Type

i
Xpg Certified Malt [ Express Mal! !
1 Reglsterad ] Return Recelpt for Merchandlse :

01 Insured Mall 0 C.O.D.
4. Restricted Delivery? (Extra Fee} [ Yes '

7 Agent

2. Al Number 7009 1680 0000 1708 3857 ;

| (Transfer from service label)

{
Domestic Return Receipt 10259_5»—5)?:\?{-__154_?"

COMPLETE THIS SECTION ON DELIVERY

! m Complete Items 1, 2, and 3. Also compete A. Slgnature :
" ltem 4 if Restricted Delivery Is desired. X O Agent |
| W Print your name and address on the reverse O Addresses

i so that we can return the card to you. B. Received by ( Printed Name) C. Dato of Delivery |
i B Attach this card to the back of the mallpiece, .

or on the front if space permits.

: - D. Is delivery address different from ltem 17 [ Yes
1+ Article Addressad to: It YES, enter delivery address below: & No

A. Signature

E
g.
a
2.
o
z.
Qo
5
a
14
§
i~
a
=
[«]
O

7009 16480 0OBO 1708 382k

Domestic Return Receipt

Marbob Energy Corporation
P. Q. box 227
Artesia, NM 88210

so that we can return the card to you.
| Attach this card to the back of the mailpiece,

item 4 if Restricted Delivery is desired.
| Print your name and address on the reverse

or on the front if space permits.

(Transfer from service label)
PS Form 3811, February 2004

1. Article Addressed to:
2. Article Number

[ Addressee
C. Date of Delivery
O Yes

O No
102595-02-M-1540

3 Return Receipt for Merchandise

0 c.op.

[ Express Mail
4. Restricted Delivery? (Extra Fee)}

If YES, enter delivery address below:

0 tnsured Mail

X Certified Mail
3 Registered

B. Received by ( Printed Name}
D. Is delivery address different fromitem 12 &I Yes

3. Service Type

w Yates Petroleum Corporation
105 South Fourth Street

| R 3. Sarvice Type
| Artesia, NM 88210 P Cortifled Mall ] Express Mail

TION

i o
i ‘s
i O Reglstered [ Return Receipt for Merchandise E
) [ insured Mait L1 C.O.D. | B
‘ 4. Restricted Dellvery? (Extra Fes) 0 Yes | g
! @
i 2. Article Number K 2
i (Transfar from sarvice labei) 7009 1k&0 0000 L1708 38kY . :;
© PS Form 3811, February 2004 Domestic Return Recelpt ) ) 102595-02:M- &
‘ E
| &
31

Complete itams 1, 2, and 3. Also complete
Item 4 if Restrictad Delivery is desirad.

i W Print your name and address on the reverse
i  soithat we can return the card to you.

| ™ Attach this card to the back of the mallpiece, B. Recelvad by (Printed Name)

1 Addressee
C. Date of Delivery

item 4 if Restricted Delivery is desired.
" M Print your name and address on the reverse

orlon the front if space permits.

" m Gomplete items 1, 2, and 3. Also complete

; SENDER:

D. Is delivery address differsnt from item 17 1 Yes | s

. Article Add 3 i
cle Addressed to If YES, enter delivery address below: [ No '

-

Forehand Ranches, Inc.
pP. 0.Box 5373

1 3. Service Type
Carlsbad, NM 8822 XIZ] Certified Maill I Express Mall

i I Reglstered O Return Recelpt for Merchandise
: [T insured Mall 0 c.ob.

4. Restrictad Delivery? (Extra Fes) £ Yes' i

7009 1LA0 000D 1708 3871

1 PS Form 3811, February 2004 Domestic Return Recelpt 102585-02-M-1540 |

:
, 2. Article Number
(Transfer from service label)

7009 LLA0 0O0C 1706 3888

Domestic Retum Receipt

Bureau of Land Management

620 E Greene Street
Carlsbad, NM 88220-6292

so that we can return the card to you.
M Attach this.card to the back of the mailpiece,

or on the front if space permits.

(Transfer from service label)

1. Article Addressed to:
PS Form 3811, February 2004

2. Article Number




GULF COAST DISTRICT
FOUR GREENSPOINT PLAZA

CARLTON BEAL, JR. 16945 NORTHCHASE DRIVE, STE. 1600
BARRY BEAL HOUSTON, TEXAS 77060
SPENCER BEAL BTA O“_ P RODUCERS, LLC PH. 281-872-5022 FAX 281-872-5054
KELLY BEAL

104 SOUTH PECOS
BARRY BEAL, JR. ROCKY MOUNTAIN DISTRICT
STUART BEAL MIDLAND, TEXAS 79701 600 17TH STREET, STE. 2230 SOUTH
ROBERT DAVENPORT, JR. DENVER, CO 80202

432-682-3753
FAX 432-683-0311

PH. 303-534-4404 FAX 303-534-4661

May 20, 2010

Re:  Application for Authorization for Injection
Owl, 20504 JV-P, #5
2310 FSL & 2130’ FEL
Section 18, T26S, R27E
Eddy County, NM

NEW MEXICO OIL CONSERVATION COMMISSION
OIL CONSERVATION DIVISION

2040 S. Pacheco Street

Santa Fe, NM 87505

Attention: Mr. William Jones, Engineer

Dear Mr. Jones,

BTA Oil Producers LLC hereby seeks approval for Authorization to Inject at the above
referenced location.

Enclosed herewith is our Application Packet.

BTA has notified all Offset Operators and the Surface Owner of our intentions by certified mail.
We will forward copies of the signed “green card” PS Form 3811 certifications as soon as all are

C:\ Owl #5 Authorization to Inject 05 2010.doc



DATE IN SUSPENSE EN B3 LOGGED IN TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sailt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[ ] Nst [] NsP [] sSD
Check One Only for [B] or {C]
{B] Commingling - Storage - Measurement

[] pHCc [ ] crtB [] pLc [] pc [] oLs [] oLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(1] wex [] pmx X swp [] et [] EOR [] PPR

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 11 Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] Offset Operators, Leaseholders or Surface Owner

Application is One Which Requires Published Legal Notice

Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

@
X O X K

For all of the above, Proof of Notification or Publication is Attached, and/or,
Copy of USPS ‘green cards’ will be provided, as soon as received back
[F] [ ] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

[4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action wiil be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement mu?e completed by an individual with managerial and/or supervisory capacity.

Pam [nskeep ﬂn\ W Regulatory Adminsstrator 05/24/2010

Print or Type Name Eignature Titte Date

pinskeep@btaoil.com

e-mail Address



STATE OF NEW MEXICO Qil Conservation Division FORM C-108
ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

11.

I

V.

VL

VIL

*VIII.

IX.
*X.

*XL

XII.

XL

XIV.

APPLICATION FOR AUTHORIZATION TO INJECT

PURPOSE: Secondary Recovery Pressure Maintenance X___Disposal Storage
Application qualifies for administrative approval? X Yes No

OPERATOR: BTA Oil Producers LL.C

ADDRESS: 104 S. Pecos, Midland, TX 79701

CONTACT PARTY: Pam Inskeep, Regulatory Administrator PHONE: (432) 682-3753

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.

Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/i or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

Describe the proposed stimulation program, if any.
Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certification: ] hereby certify that the information submitted with this application is true and correct to the best of my knowledge
and belief.

NAME: Pam Inskeep TITLE: _Regulatory Administrator
SIGNATURE: DATE: _ 05/20/201Q
E-MAIL ADDRESS: pinskeep@btaoil.com

If the information required under Sections VI, VII, X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the eariier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office
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API 30-015-35435

Tubing Detail

75 jts 4-1/2" 10.5# IPC tbg
2-7/8"x4-1/2" X-over
2.313 X nipple

Baker Loc-set Packer

KB = 3301 X-Mas Tree Top Conn.
GL= 3289
Diff = 12

TOC Surf By Cire

D) 1945' - 9-5/8" 36# J-55 Interm Csg. Cmtd w/ 750 Sx Cmt Circ

Packer @ 2906

CBP w/20' cmt cap @ 3300

Perfs: Cherry Canyon 2934' - 3282' w/ 4 JSPF

CBP @ 3570

Perfs: Cherry Canyon 3332" - 56' w/ 4 JSPF

Perfs: Lwr Cherry Canyon 3612' - 16°; 3646’ - 54';
3688' - 3728'; w/ 4 JSPF

3800 @ 3794' - 7" 23# J-55 Prod. Csg. Cmtd w/ 700 Sx
Revised SWD Drawn ] BMM
LEASE" 20504 JV-P Owl H5 9/14/2010
FIELD: Hay Hollow
LOCATION: 2310' FSL 2130' FEL Sec. 18 T26S R27E Approved
COUNTY: state:  New Mexico

PRODUCING FORMATION:

Brushy Canyon Date

TR

BTA Oil Producers

Pa




AP1 30-015-34749

Tubing Detail

120 jts - 2-7/8" tbg

5-112" TAC @ 3908

53 jts - 2-7/8" tbg

2-1/2" SN @ 5622'
1-2-7/8" x 7 perf sub

1 jt-2-7/8" tbg MA w/ BP

1-8,1-6'1-4"x7/8" pony rods
82 - 7/8" steel rods

125 - 3/4" steel rods

15 - 7/8" steel rods

2-1/2" x 2' x 24' pump

KB = 3339 X-Mas Tree Top Conn,
GL = 3321
Diff= 18

@ 358" - 13-3/8" 54.5# J-55 Surf. Csg. Cmtd w/ 425 Sx Cmt Circ

TOC 1,200' By Temp Survey

1899" - 8-5/8" 24# J-55 Interm Csg. Cmtd w/ 1040 Sx Cmt Circ

PRODUCING FORMATION:

Brushy Canyon

Date

TAC @ 3908"
Perfs: Brushy Canyon 4062 - 72" w/ 2 JSPF
Perfs: Brushy Canyon 4765 - 84' w/ 2 JSPF
Perfs: Lwr Brushy Canyon 5520 - 27'; 5531 - 40'; 5546 - 57';
SN @) 5622' 5581 - 87'; 5600 - 04" w/ 2 JSPF
EOT @ 5659'
( @ 5900' - 5-1/2" 17# J-55 Prod. Csg. Cmtd w/ 996 Sx
Revised Producing Well Drawn | TJW
LEASE 20504 JV-P Owl #1 9/14/2010
FIELD Wildcat
LOCATION 1980' FSL 2080' FWL Sec. 18 T26S R27E Approved
COUNTY: Eddy state: - New Mexico

oy

TR

BTA Oil Producers




AP1 30-015-10730

Tubing Detail KB = 3333 X-Mas Tree Top Conn.
GL= 3316
Diff = 17

n

D 659" - 13 3/8" 48# Surf. Csg. Cmtd w/ 490 sx

12 1/4" OH

TOC 1775" By Temp Survey

9 5/8" csg shot & pulled @) 1783"

Dv Tool @ 2272' w/ 600 sx

@ 5743' - 9 5/8" 40 & 43.5# Prod. Csg. Cmtd w/ 500 sx

30 sx emt plugs @:
13,510 - 13,400’
11,900 - 11,790"
10,100 - 9,99¢'

8,400 - 8,290' 83/4" OH
7,100 - 6,990°
5,800 - 5,690
Revised P&A Drawn ] SM
LEASE: 20504 JV-P Owl Draw Unit #1 9/14/2010
FIELD Wildcat
LOCATION: 1980" FSL 1980' FWL Sec. 18 T26S R27E Approved!
COUNTY Eddy stare: New Mexico
PRODUCING FORMATION Date
B BTA Oil Producers




OlL PRODUCERS LLC ~
20504 V-P.OWL . .

L BTA

BTA OIL PRODUCERS

P OWL PROSPECT AREA

20504 Jv-
1/2 Mile Radius around location
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I D . I @ Oil & Gas Well
T T ] R P & Injection Well
, ' A S . ‘. e - . AV Plugged and Abandoned
. : By: M. Robledo
September 13, 2010
PETRA 9/13/2010 11.02:54 AM
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Application for Authorization for Injection
Owl, 20504 JV-P, #5

2310' FSL & 2130 FEL

Section 18, T268, R27E

Eddy County, NM

ftem VI

Wells within the AOR

APl Number Operator Name
30-015-10730-0000 HAMON JAKE L
~-015-10730-0001 BTA OIL PRODUCERS

30-015-34749-0000 BTA OIL PRODUCERS

Lease Name
OWL DRAW UNIT
QWL DRAW UNIT 20504 JV-P

OWL 20504 JV-P

Well # State County Footage N/S Footage E/W Twp

1 NM

EDDY

18W NM  EDDY

1 NM

EDDY

1980
1981

1980

FSL
FSL

FSL

1980
1981

2080

FWL
FWL

FWL

S
S

S

26
26

26

Rge

E
E

E

27
27

27

Page 1

Sec
18
18

18

TD Well Status Formation at TD Producing Formation

13510
13510

5900

D&A
P&A

Si

DEVONIAN

BONE SPRING

BRUSHY CANYON

Spud
11/14/1965
12/13/2006

5/11/2006

Completion
2/6/1966

7/16/2006

P3A Lat
2/1966  32.0404746
5/10/2007 32.0404746

32.0404782

Long
-104.2309973
-104.2309973

-104.2306714

LL Source
IH
IH

IH



BTA OIL PRODUCERS

Application for Authorization for Injection
Owl, 20504 JV-P, #5

2310 FSL & 2130’ FEL

Section 18, T26S, R27E

Eddy County, NM

Vil

Data on the Proposed Operation:

1. Proposed average and maximum daily rate and volume of fluids to
be injected:

800 BWPD Avg 2100 BWPD Max

2. System will be closed.

3. Proposed average and maximum injection pressure:
500 psi Avg 586 psi Max

4, Source and analysis of injection fluid:

BTA Oil Producers 20504 JV-P Owl #1
-K-, Sec. 18, T26S, R27E

Eddy County, NM

See attached analysis

5. Chemical analysis of disposal zone formation water:

See attached analysis



JUN- 19-2806 85:45 FROM:

8. SERVICES

T0:93%62192

2708 West County Road, Hobbs NM %8240

[

N = T County”’

~ WeltName [ v
Owl #1 Lea New Mexico
Sample Saurce Wellhead Sample # 1
Formation Deptf:
Specific Gravity 1.460 SG@50°F 1163
pH 556 Sulfrdes Absent
Temperature (*F) T4 Reducing Agents Not Tested
Cations
Sodium (Caic) inMg/ 62,988 nPPM  sat7d
Caldum in Mg/l 19,600 in PPM 16,856
Magnesium in Mg/L 5,040 in PPM 4,334
Soluable iron (FE2) in Mg/L 2000 in PPM 172
Anions
Chlorides inMg/l 145,600 in PPM 125,559
Sulfafes in Mg/L 145 in PPM 125
Bicarbonates in Mg/l 415 in PFM 357
Total Hardness (as CaCO3) inMgA 70,000 "hPPM 80,200
Totat Dissolved Salids {Calc) in Mg/ 234388 inPFM 201572
Equivalent NaCl Concentration in Mg/ 204,569 inPPM 475928
Scaling Tendencies
*Caicium Cartonate Index 8,130,080

Befow 500, 000 Remote £ $00,000 - 1,000,000 Possiife / Atiove 7,000,000 Prosabile

“Calcium Suifate (Gyp) Index

- 2,842,000

Bailow 500,000 Rentole / 500,000 - 10,000,00 Poseible 7 Above 10,000,000 Probable
“This Calcutaltfan is anly en gpproximation and Is anly vakid before treatment of 7 woll or savaral weeks ofter

treavment

Remarks

Report # 2221

RW-=.0485

BTA OIL PRODUCERS
Application for Injection
Owl, 20504 JV-P #5
2310° FSL & 2130° FEL
Section 18, T265, R27E
Eddy County, NM

Filse




e e s s e s oy it o+

Jun 04 Q7 10:37p

1.7°5-396.2192 0.2
Water Analysis
Dat;e: M—Jun—(]?
3768 West Counsy Rojd,  £1obbs NM 88040 HpgarQ}W'j Cq,\jo N 3054 - 3;1?3,(&,“%
Phare (505) 392-5556] Fax (305) 392-7367 4
| Sampll /407
Analyzed For
BTA ‘ Owl 5 lea New Mexico
Sample Saurce Swah Sample Sampia t# 1
Formmatian Cherry Canyon Depth
Specific G 1100 5G @ 60°F . vapz
e 6.70 ; Suffidas Absent
Temperstuse (CF) 70 Reducing Agents :
Cations
Sadium (Cafc) B inMglL 41482 PPN 376482
Calcitm n Mot §,000 n PPM 7,260
Magnésiumn in Mg 960 in PP &71
Soluable fron (FE2] in MgA. 4400 &n PPM 363
Anions ) .
Chiciides ar Mo 30,000 in PPM 72,595
Stuffates in Mg 1,325 in PPM 1,202
Bicanbogates in Mg/t 244 in PPM 221
—To!al Harxdness (a¥ CaCO3) in Mg 24,600 in PPM 21,779
Tota} Dissaived Sqlids (Caic) in gl 132411 inPPM 120,155
Equivelent NaCl Cancordration in kg 119,537 inPPM 108,873
‘Scaling Tendehcies )
“Calcum Ci frdex 1,852,000
Bebw 500,000 Ragmts / 500,006 - 1,600.600 Fogsible s Above 1,000 (0 Probabés
~Caicium Sulfate {Gyp) Index 10,600,000
' Befbw SO0,000 Rarote 1 S00,000 - 10,000,08 Possitk / Aboon 16,000,000 Prababis
“This Calcuiation & dniy 20 appracmatan and is oty valkt before Geatmnenst of a Wil OF seweral woess aftar
oreatinenl
Remarks n=.085@70t
Report # 2497
BTA‘ O.IL PRODUCERS
ToT:d 26T39EE6 101 Application for Injection

e
Owl, 20504 JV-p_#5

2310° FSL & 2130° FEL
. Section 18, T26S, R27E
Eddy County, NMm



BTA Oil Producers LLC

Application for Authorization for Injection
Owl, 20504 JV-P, #5

2310 FSL & 2130’ FEL

Section 18, T26S, R27E

Eddy County, NM

Attachment J

Xt ltem A.

Proof of Notice

| hereby certify that BTA Oil Producers holds 100% Working Interest in this well.

SURFACE OWNER

Federal - BLM

Federal Grazing Lessee;
Forehand Ranches, Inc

P. 0. Box 5373
Carlsbad, NM 88221

OFFSET OPERATOR LIST

Chesapeake Operating, Inc.
P. O. Box 18946
Oklahoma City, OK 73154-0496

Marbob Energy Corporation
P. O. Box 227 4
Artesia, NM 88210°

Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210

| hereby certify that notification of BTA’s application was mailed via ertified
mail on this 20" day May, 2010 to the above listed Surface Owner, Grazing

Lessee, and Offset Operators.

A
Signed: V M \’) 9%@/@

Pam Inskeep




Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

April Hernandez, being first duly sworn,
on oath says:

That she is HR/Administrative Assistant of
the Carlsbad Current-Argus, a newspaper
published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico
and of general paid circulation in said county;
that the same is a duly qualified newspaper
under the laws of the State wherein legal
notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and
entire edition of said newspaper and not in
supplement thereof on the date as follows, to
wit:

,;J_une 27 2007

TFhat the cost of publication is $46:80 that
Payment Thereof has been made and will be
assessed as court costs.

v

) .

Subscribed and sworn to before me this

1 dayof R _Bon)

SVJML«_O Q\\Q&"f\

My commission Explres on__] 1&5}

Notary Public

- OFFCML SEAL BB
STEPHANIE DOBSON
Notary Public

[ . NN ]
2

approvul'-, for; ., salt
wafer dlsposal well
Broposed well
2 504 VP Owl
~" is located 2310
:& »2]30

producing . from|:
fhe De!awcrg Thej:
¢ disposal ‘water: will- be
Hinjected. “into”the’ . for.
: mations” at c de i of
'2,934. e
mammumf surfcce

‘opposin
m%gf fil g

_ - Mi
nd X . 976, or
(432j 682-3753. '




GULF COAST DISTRICT

FARTNERS FOUR GREENSPOINT PLAZA
(B::SSY'ON BEAL, JR. 16945 NORTHCHASE DRIVE, STE. 1600
BEAL HOUSTON, TEXAS 77060
SKF;ELFCIYCER BEAL BTA O“_ PRODUCERS PH. 281-872-5022 FAX 281-872-5054

EAL
104 SOUTH PECOS
BARRY BEAL, JR. ROCKY MOUNTAIN DISTRICT
STUART BEAL MIDLAND, TEXAS 79701 600 17TH STREET, STE. 2230 SOUTH

ROBERT DAVENPORT, JR. DENVER, CO 80202

432-682-3753
PH. 303-534-4404 FAX 303-534-4661

FAX 432-683-0311

May 20, 2010

Re: Offset Operator Notification
Application for Authorization for Injection
Owl, 20504 JV-P, #5
2310’ FSL & 2130’ FEL
Section 18, T26S, R27E
Eddy County, NM

OFFSET OPERATORS

Gentlemen,
BTA has filed an application for Authorization to Inject at the above referenced location.

Attached please find a copy of our letter to the State of New Mexico requesting approval
along with a copy of our Application Packet.

If you have any questions regarding this, please do not hesitate to contact Britton
McQuien at the letterhead address.

‘Respectfully,

firn oy

PAMELIA D. INSKEEP
For BTA Oil Producers LLC

/pdi

Enclosures

C:\ Owl #5 Authorization to inject Offsets 5 2010.doc



