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1 MR. WARNELL: We w i l l c a l l Case 

2 Number 14559, A p p l i c a t i o n o f BTA O i l Producers, LLC, 

3 f o r a p p r o v a l o f a s a l t w a t er d i s p o s a l w e l l , Eddy 

4 County, New Mexico. C a l l f o r appearances. 

5 MR. CARR: May i t p l e a s e t h e 

6 Examiner, my name i s W i l l i a m F. Carr w i t h t h e Santa 

7 Fe o f f i c e o f H o l l a n d & H a r t , LLP. We r e p r e s e n t BTA 

8 O i l Producers i n t h i s m a t t e r , and I have one w i t n e s s . 

9 MR. SWAZO: Good morning. My name i s 

10 Sonny Swazo. I am r e p r e s e n t i n g t h e OCD i n t h i s case. 

11 I have one w i t n e s s a t t h i s t i m e . And I would j u s t 

12 l i k e t o p o i n t o u t t h a t we're n o t here a d v o c a t i n g any 

13 p o s i t i o n w i t h r e g a r d t o t h e i n j e c t i o n p e r m i t . We're 

14 n o t a d v o c a t i n g f o r o r a g a i n s t i t . We want t o make 

15 sure t h a t BTA complies w i t h any p r o v i s i o n s t h a t you 

16 may r e q u i r e i n t h e p e r m i t . 

17 MR. WARNELL: Okay. L e t ' s go ahead, 

18 and i f b o t h w i t n e s s e s w i l l p l e a s e s t a n d , and s t a t e 

19 y o u r name and be sworn. 

2 0 (Note: The w i t n e s s e s were d u l y sworn.) 

21 BEN GRIMES 

22 A f t e r h a v i n g been f i r s t d u l y sworn under o a t h , 

23 was q u e s t i o n e d and t e s t i f i e d as f o l l o w s : 

2 4 EXAMINATION 

2 5 BY MR. CARR: 
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1 Q Would you s t a t e y o u r name f o r t h e r e c o r d , 

2 please? 

3 A Ben Grimes. 

4 Q Mr. Grimes, by whom are you employed? 

5 A BTA O i l Producers. 

6 Q And what i s yo u r c u r r e n t p o s i t i o n w i t h 

7 BTA? 

8 A O p e r a t i o n s manager. 

9 Q How l o n g have been employed by BTA? 

10 A Be f i v e y e a r s i n January. 

11 Q Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h e 

12 O i l C o n v e r s a t i o n D i v i s i o n ? 

13 A No, I haven't. 

14 Q Are you t h e perso n r e s p o n s i b l e f o r BTA 1s 

15 compliance w i t h t h e O i l C o n s e r v a t i o n D i v i s i o n ' s r u l e s 

16 and r e g u l a t i o n s ? 

17 A I am one o f t h e p e o p l e . I oversee t h e 

18 o t h e r s who 

19 Q When d i d you become o p e r a t i o n s manager? 

20 A I t was a year and t h r e e months ago. 

21 Q Could you r e v i e w f o r t h e examiners your 

22 e d u c a t i o n a l background, y o u r work experience? 

23 A Okay. I have a b u s i n e s s degree, 

24 management f i n a n c e from B a y l o r U n i v e r s i t y , and t h e n I 

25 went and g o t my master's o f s c i e n c e i n p h y s i c a l 

_ _—, . 
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1 therapy from Texas Woman's U n i v e r s i t y . Worked as a 

2 p h y s i c a l t h e r a p i s t f o r ten years, and then I was 

3 approached by BTA t o go through a t r a i n i n g program. 

4 They knew t h a t the operations manager had four years 

5 before he was going t o r e t i r e , so -- and they took me 

6 and they spent the next f o u r years t r a i n i n g me. 

7 I spent time i n the f i e l d working as a 

8 pumper, s u p e r v i s i n g p o o l i n g u n i t s , doing MIT t e s t s , 

9 but most of the time was spent underneath the d i r e c t 

10 supervision of the operations manager at the time, 

11 Royce Boyce. 

12 Q Are you f a m i l i a r w i t h the status of the 

13 Owl 20504 JV-P Well No. 5? 

14 A Yes. 

15 Q Are you aware of the cu r r e n t status of the 

16 r e g u l a t o r y f i l i n g s on t h a t well? 

17 A Yes. 

18 Q Are you the BTA r e p r e s e n t a t i v e who has 

19 been engaged i n discussions w i t h the OCD concerning 

20 actions taken by BTA t o b r i n g t h i s w e l l i n t o 

21 compliance w i t h OCD rules? 

22 A I t would be myself and Pamela Inskeep, our 

23 a d m i n i s t r a t o r . 

24 Q Are you also f a m i l i a r w i t h the two other 

25 Owl w e l l s i n the one-half mile area of review? The 
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df95e9a1-e614-46f4-9e45-1201 a6ecf458 



Page 7 
1 Owl W e l l No. 1 and t h e Owl Draw U n i t SWD W e l l No. 1? 

2 A Yes. 

3 Q And are you a u t h o r i z e d t o speak f o r BTA i n 

4 t h i s p roceeding? 

5 A Yes. 

6 MR. CARR: I would t e n d e r Mr. Grimes 

7 as a p r a c t i c a l landman. 

8 MR. SWAZO: I have no o b j e c t i o n . 

9 MR. WARNELL: I have a q u e s t i o n , 

10 Mr. Grimes. Now, what were you d o i n g b e f o r e you went 

11 t o work f o r BTA? 

12 A P h y s i c a l t h e r a p i s t . 

13 MR. WARNELL: P h y s i c a l t h e r a p i s t . 

14 Why i s i t t h a t BTA came t o a p h y s i c a l t h e r a p i s t and 

15 asked him i f he wanted be o p e r a t i o n s manager? That 

16 must be an i n t e r e s t i n g s t o r y . 

17 A I a c t u a l l y had done work on a couple o f 

18 t h e p a r t n e r s w i t h BTA, and I was a l o n g - t i m e f r i e n d . 

19 So t h e y knew me and t h e y knew my background. I a l s o 

20 have a bu s i n e s s degree f r o m B a y l o r . So t h e r e i s a 

21 l i t t l e more t h a n p h y s i c a l t h e r a p y i n v o l v e d , b u t t h e y 

22 were l o o k i n g f o r somebody t h a t t h e y c o u l d t r a i n t o 

23 t a k e over t h e p o s i t i o n . I t h i n k t h e y had done t h a t 

24 i n t h e p a s t , and i t had worked w e l l f o r them. So 

25 t h e y wanted t o r e p e a t t h e pro c e s s , and t h e y wanted 
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1 someone t h a t t h e y c o u l d t r u s t , and t h e y t r u s t e d me. 

2 MR. WARNELL: And t h e y f e e l i t i s 

3 w o r k i n g w e l l f o r them now? 

4 A I hope so. They t e l l me i t i s , b u t some 

5 days, I have my doubts. 

6 MR. WARNELL: A l l r i g h t . Mr. Grimes 

7 i s so r e c o g n i z e d . 

8 MR. BROOKS: W e l l , i f we judge your 

9 p h y s i c a l t h e r a p y on t h e p a r t n e r s o f BTA, i t must have 

10 been v e r y e f f e c t i v e . 

11 A We had good r e s u l t s . 

12 Q (By Mr. Carr) Do you work on them a f t e r 

13 work? 

14 A No. 

15 Q A l l r i g h t . Mr. Grimes, c o u l d you b r i e f l y 

16 s t a t e what BTA seeks w i t h t h i s a p p l i c a t i o n ? 

17 A We seek an o r d e r a u t h o r i z i n g us t o use t h e 

18 Owl 20504 JV-P W e l l No. 5 f o r s a l t w a t e r d i s p o s a l . 

19 Q Have you re v i e w e d t h e p r e p a r e d t e s t i m o n y 

20 i n t h i s case f i l e d by D a n i e l Sanchez? 

21 A Yes, I have. 

22 Q And have you p r e p a r e d e x h i b i t s f o r 

23 p r e s e n t a t i o n here today? 

24 A My s e l f and Pam Inskeep, yes. 

25 Q Could you i d e n t i f y what has been marked 
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1 f o r i d e n t i f i c a t i o n as BTA E x h i b i t Number 1? 

2 A That would be t h i s , t h e a p p l i c a t i o n o f BTA 

3 O i l Producers f o r produced water d i s p o s a l . 

4 Q I s t h i s t h e a d m i n i s t r a t i v e o r d e r t h a t 

5 a c t u a l l y o r i g i n a l l y a u t h o r i z e d s a l t w a t e r d i s p o s a l i n 

6 t h i s --

7 A Yes, i t i s . 

8 Q And t h e n b e h i n d t h a t , t h e r e i s a second 

9 document. What i s t h a t ? 

10 A I t ' s a n o t i c e o f l o s s o f i n j e c t i o n 

11 a u t h o r i t y . 

12 Q Okay. D i d t h i s i n i t i a l o r d e r , SWD-1091 --

13 f i r s t , i t d i d a u t h o r i z e i n j e c t i o n i n t h e w e l l ; i s 

14 t h a t c o r r e c t ? 

15 A That 1 s c o r r e c t . 

16 Q I t c o n t a i n s c e r t a i n c o n d i t i o n s t h a t BTA 

17 was r e q u i r e d t o meet? 

18 A C o r r e c t . 

19 Q I t a l s o p r o v i d e d t h a t t h e o r d e r would 

20 t e r m i n a t e i f t h e i n j e c t i o n d i d not commence w i t h i n 

21 one year? 

22 A C o r r e c t . 

23 Q Were t h e o r i g i n a l c o n d i t i o n s i n t h i s o r d e r 

24 c o m p l i e d w i t h by BTA? 

2 5 A No. 
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1 Q And d i d i n j e c t i o n commence w i t h i n one ye a r 

2 o f t h e o r d e r ? 

3 A Yes, i t d i d . 

4 Q And when d i d i n j e c t i o n a c t u a l l y commence 

5 i n t h i s w e l l ? 

6 A September 5, 2007. 

7 Q L e t 1 s t a k e a l o o k f o r a minute a t t h e 

8 c o n d i t i o n s i n t h i s o r d e r . The o r d e r p r o v i d e d t h a t 

9 a f t e r i n s t a l l i n g i n j e c t i o n t u b i n g , t h e c a s i n g s h o u l d 

10 be p r e s s u r e t e s t e d ? 

11 A Uh-huh. 

12 Q I s t h a t t h e MIT t e s t ? 

13 A Yes. 

14 Q Has a mechanical i n t e g r i t y t e s t been 

15 conducted on t h i s w e l l ? 

16 A W e l l , you r u n a packer i n and you have t o 

17 c i r c u l a t e t h e packer f l u i d , and t h e n you t e s t t h e 

18 c a s i n g w i t h 500 pounds. And I found an i n v o i c e by 

19 Stone O i l f i e l d t h a t t h e y d i d go t h r o u g h t h a t 

20 p r o c e d u r e , and i t c o r r e l a t e s t o t h e same da t e t h a t 

21 t h e OCD was on s i t e , 6/12/2007. I don't have 

22 do c u m e n t a t i o n t h a t we s u b m i t t e d t h a t , so I can j u s t 

23 say t h a t t h e procedure was done a c c o r d i n g t o t h a t 

24 i n v o i c e . 

2 5 Q And are you p r e p a r e d t o do whatever needs 

- V — :: ~ " " 
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1 t o be done w i t h t h e OCD 

2 A We a r e . 

3 Q - - t o c l a r i f y t h a t ? 

4 A Yes. 

5 Q Was t h i s p rocedure and a l l o f t h i s 

6 a c t u a l l y conducted b e f o r e you assumed y o u r c u r r e n t 

7 p o s i t i o n w i t h BTA? 

8 A That 1 s c o r r e c t . 

9 Q Once i n j e c t i o n commenced i n t h e w e l l --

10 w e l l , f i r s t o f a l l , you were r e q u i r e d t o p r o v i d e 

11 n o t i c e o f t h e da t e o f t h e commencement o f i n j e c t i o n . 

12 D i d you do t h a t ? 

13 A No, I don't b e l i e v e we d i d . 

14 Q The o r d e r a l s o p r o v i d e d t h a t BTA would 

15 f i l e m o n t h l y r e p o r t s o f t h e d i s p o s a l o p e r a t i o n s on 

16 D i v i s i o n Form C-115. Were those o r i g i n a l l y f i l e d ? 

17 A No. 

18 Q Has t h a t now been done? 

19 A Yes. 

20 Q I f we l o o k a t t h e n o t i c e o f c a n c e l l a t i o n 

21 o f i n j e c t i o n a u t h o r i t y , t h e second document i n 

22 E x h i b i t 1, what d i d t h i s n o t i c e t e l l BTA? 

23 A To cease i n j e c t i o n , t h a t our a u t h o r i t y had 

24 been removed, t o c a t c h up on t h e documents t h a t we 

2 5 had f a i l e d t o p r o v i d e them, and t h e n t o go t h r o u g h a 
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1 r e s u b m i t t a l process. 

2 Q I s t h i s a p p l i c a t i o n today a c t u a l l y the 

3 r e s u l t of --

4 A Yes, i t i s . 

5 Q -- the requirements of t h a t l e t t e r ? 

6 A Yes. We have been t r y i n g t o make the 

7 requirements of t h a t . 

8 Q The testimony f i l e d by Mr. Sanchez 

9 i n d i c a t e d t h a t on February 18, 2010, an OCD inspector 

10 found t h a t t h i s w e l l was i n j e c t i n g . Was the w e l l 

11 i n j e c t i n g at t h a t time? 

12 A No, i t wasn't. We had a -- there was a 

13 s i t e v i s i t I t h i n k on the 28th of January. We were 

14 informed t h a t we were out of compliance. So on 

15 February the 1st when I found out about i t , we shut 

16 down our producing w e l l . We shut down the i n j e c t i o n 

17 w e l l . I t h i n k the confusion i s they sai d i n the s i t e 

18 v i s i t , t h a t the panel was turned t o on or auto. Out 

19 i n t h i s area, i t i s f a r removed from e l e c t r i c i t y . 

20 There i s a generator hooked up t o i t . And the 

21 generator was shut down, so there was no e l e c t r i c i t y 

22 provided t o t u r n t h a t pump on. So we weren't 

23 producing or i n j e c t i n g at t h a t p o i n t . 

24 Q At t h i s time i n terms of the OCD 

2 5 requirements, have a l l of the forms been p r o p e r l y 
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1 f i l e d t o t h e b e s t o f your knowledge? 

2 A They have. 

3 Q And what about t h e s t a t u s o f p r e s s u r e 

4 l i m i t i n g d e v i c e s and t h e MIT t e s t i n g ? 

5 A There a c t u a l l y i s a p r e s s u r e l i m i t i n g 

6 d e v i c e on i t . We are t h i s morning g o i n g t o p u t a 

7 gauge t h a t i s r e q u i r e d on t h e c a s i n g t o make sure 

8 t h a t t h e r e i s no l e a k i n t h e packer o r l e a k i n t h e 

9 c a s i n g . I b e l i e v e t h a t we have come i n t o compliance. 

10 We have n o t r e - p e r f o r m e d an MIT because we don't have 

11 t h e a u t h o r i t y t o i n j e c t y e t . 

12 Q Could you r e v i e w f o r t h e examiners t h e 

13 concerns expressed by t h e BLM c o n c e r n i n g -- I b e l i e v e 

14 i t was t h e Owl Draw U n i t SWD Well? 

15 A The --

16 Q F i r s t o f a l l , was t h a t a s a l t w a t e r 

17 d i s p o s a l w e l l ? 

18 A No. I t was a c t u a l l y a w e l l t h a t was 

19 d r i l l e d i n 1960, and i t was a p r o d u c e r . I t was 

2 0 p l u g g e d soon a f t e r . When we bought t h e l e a s e , we 

21 were g o i n g t o t r y t o go i n t o t h a t w e l l and t u r n i t 

22 i n t o a d i s p o s a l w e l l . We were unable t o do t h a t , and 

23 we pl u g g e d i t based on t h e p l a n t h a t we s u b m i t t e d t o 

24 t h e BLM. 

25 The BLM when t h i s came about o b j e c t e d t o 
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1 t h e p l u g g i n g o f t h a t . They s a i d t h a t t h e r e s h o u l d 

2 have been a n o t h e r p l u g i n s e r t e d i n t o t h a t w e l l t h a t 

3 t h e y missed a t t h e t i m e . And so t h e y asked us t o go 

4 back i n and d r i l l t h r o u g h t h e two p l u g s t h a t were s e t 

5 and p u t a n o t h e r p l u g i n t h a t w e l l . We have done 

6 t h a t . We have r e p l u g g e d t h a t w e l l t o t h e i r s t a n d a r d s 

7 and s u b m i t t e d i t . 

8 MR. WARNELL: Which w e l l was t h a t 

9 again? 

10 A The Owl Draw U n i t No. 1. 

11 MR. CARR: And t h e r e are two w e l l s 

12 w i t h i n j u s t a few hundred f e e t o f each o t h e r --

13 A C o r r e c t . 

14 MR. CARR: b o t h c a l l e d t h e Owl No. 

15 1. The w e l l t h a t Mr. Grimes i s t a l k i n g about i s t h e 

16 Owl Draw U n i t No. 1. 

17 A The Owl Draw U n i t No. 1 was d r i l l e d i n 

18 1960. The pro d u c e r , w h i c h i s t h e Owl 1, we d r i l l e d I 

19 t h i n k i n 2006. 

20 Q (By Mr. Carr) And what i s t h e s t a t u s o f 

21 r e m e d i a t i o n a t t h i s s i t e ? 

2 2 A We are w o r k i n g w i t h t h e BLM. They have 

23 had us t a k e up t h e pad on t h e No. 5 s i t e , r e g r a d e , 

24 and we're i n -- we are c u r r e n t l y w o r k i n g w i t h them t o 

25 c l o s e t h e r e m e d i a t i o n . 
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1 Q Do you b e l i e v e at t h i s time you have met 

2 the concerns of the BLM? 

3 A On the Owl Draw and the plugging, we have 

4 met the concerns. We are s t i l l d iscussing w i t h them 

5 t r y i n g t o meet the standards t h a t they are r e q u i r i n g 

6 f o r the remediation, so. 

7 Q I n h i s prepared testimony, Mr. Sanchez 

8 recommends t h a t t o assure t h a t BTA has complied w i t h 

9 a l l OCD p r e r e q u i s i t e s before g r a n t i n g an order, t h a t 

10 c e r t a i n t h i n g s should be done. One was t o set a l l of 

11 the requirements or pr e c o n d i t i o n s i n the order, and 

12 then come back f o r a subsequent order. 

13 The other o p t i o n i n h i s testimony was t o 

14 r e q u i r e you t o b r i n g the w e l l i n complete compliance 

15 and then work w i t h the l e g a l department here and the 

16 d i s t r i c t , and then whenever you're i n compliance, 

17 have them f i l e a l e t t e r . Do you have a preference as 

18 t o which of those --

19 A We have worked w i t h Daniel and Ga i l i n the 

20 past, j u s t meeting t h i s gentleman today, but I t h i n k 

21 we have worked w i t h them w e l l . And we would l i k e t o 

22 continue t o do t h a t and have them f i l e a motion where 

23 when we meet a l l of the requirements t o i n j e c t , they 

24 would i n s e r t a l e t t e r i n t o the f i l e s t a t i n g t h a t , and 

25 we would proceed from there. 

: : 'M ' . :: • • •.. ....... 
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1 Q L e t ' s now l o o k a t y o u r E x h i b i t 2, t h e 

2 a p p l i c a t i o n f o r a u t h o r i z a t i o n t o i n j e c t . 

3 A Okay. 

4 Q D i d you p r e p a r e t h i s a p p l i c a t i o n ? 

5 A I h e l p e d i n t h e p r e p a r a t i o n o f i t . 

6 Q And who worked w i t h you i n t h e p r e p a r a t i o n 

7 

8 A Pam Inskeep and B r i t t o n McQuien. 

9 Q And who i s B r i t t o n McQuien? 

10 A B r i t t o n McQuien i s a r e s e r v o i r e n g i n e e r a t 

11 BTA. 

12 Q Do you b e l i e v e t h a t t h i s a p p l i c a t i o n 

13 c o n t a i n s a l l i n f o r m a t i o n r e q u i r e d by t h e O i l 

14 C o n s e r v a t i o n D i v i s i o n ? 

15 A I do. 

16 Q And t h i s i s a new a p p l i c a t i o n f o r 

17 a u t h o r i z a t i o n t o i n j e c t i n t h e Owl No. 5, and i t ' s 

18 b e i n g f i l e d p u r s u a n t t o t h e n o t i c e f i l e d by t h e OCD 

19 t e r m i n a t i n g p r i o r i n j e c t i o n a u t h o r i t y ? 

20 A C o r r e c t . 

21 Q Okay. Have t h e l o g s and t e s t d a t a on t h i s 

22 w e l l a l r e a d y been f i l e d w i t h t h e d i v i s i o n ? 

23 A Yes. 

24 Q Has an i n j e c t i o n w e l l d a t a sheet and 

25 schematic, a new one updated t o show t h e c u r r e n t 
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1 s t a t u s o f t h e w e l l b o r e , been i n c l u d e d i n t h i s 

2 e x h i b i t ? 

3 A Yes. 

4 Q And i s t h a t i n c l u d e d on pages 3 t h r o u g h 

5 5 --

6 A Yes. 

7 Q - - o f E x h i b i t 2? Could you go t o t h e 

8 l a r g e area r e v i e w map, which i s a t t a c h e d , and j u s t 

9 e x p l a i n what i t shows? 

10 A The area r e v i e w map has a -- i t has a two 

11 m i l e r a d i u s around t h e proposed i n j e c t o r . Every w e l l 

12 w i t h i n t h e c i r c l e i s i d e n t i f i e d by l e a s e number and 

13 name. I t shows t h e l o c a t i o n o f each i n j e c t i o n w e l l , 

14 i t shows l e a s e ownership i n t h e area, and i t shows 

15 t h e area o f r e v i e w . I t ' s g o t a o n e - h a l f r a d i u s 

16 around each i n j e c t i o n w e l l . I t has, I t h i n k i n t h e 

17 m i d d l e t h e r e , t h e Owl 5 and t h e n t h e two Owl w e l l s we 

18 have d i s c u s s e d are on t h e l e f t . 

19 Q Does t h i s a p p l i c a t i o n c o n t a i n a l l o f t h e 

2 0 i n f o r m a t i o n r e q u i r e d by t h e O i l C o n s e r v a t i o n D i v i s i o n 

21 f o r each o f t h e w e l l s i n t h e area o f review? 

22 A Yes. 

23 Q Does i t i n c l u d e a schematic f o r t h e Owl 

24 W e l l No. 1? 

25 A Yes, i t does. 
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1 Q And t h a t shows the cur r e n t c o n f i g u r a t i o n 

2 of t h a t well? 

3 A Yes. 

4 Q And t h a t i s included i n page 6 of t h i s 

5 e x h i b i t ? 

6 A Yes, i t i s . 

7 Q Are there plugged and abandoned w e l l s 

8 w i t h i n the area of review? 

9 A The Owl Draw U n i t No. 1. 

10 Q And have you included a schematic and 

11 i n f o r m a t i o n of t h a t well? 

12 A Yes, the one we j u s t --

13 Q And i t i s on page 7 of the e x h i b i t ? 

14 A I t i s -- yes, 6 and 7. 

15 Q And does i t include the -- i s i t accurate 

16 showing the replugging of t h a t well? 

17 A Yes. 

18 Q Have you reviewed the data a v a i l a b l e on 

19 w e l l s w i t h i n the area of review and determined t h a t 

20 no remedial work i s r e q u i r e d t o enable you t o s a f e l y 

21 operate t h i s i n j e c t i o n well? 

22 A Our engineer has reviewed i t , yes. 

23 Q And i s t h i s w e l l , the plugged and 

24 abandoned w e l l plugged i n a way so t h a t no i n j e c t i o n 

25 f l u i d can escape by v i r t u e of t h i s w e l l out of the 
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zone? 

2 A Yes . 

3 Q What i n j e c t i o n volumes does BTA propose t o 

4 i n j ect? 

5 A Average d a i l y r a t e of 800 b a r r e l s of water 

6 per day. Maximum d a i l y r a t e of 2,100 b a r r e l s of 

7 water per day. 

8 Q And what i s the source of t h a t water? 

9 A The source of t h a t i s the 20504 Owl No. 1, 

10 which i s our producing w e l l out there. 

11 Q I s there a water an a l y s i s included i n the 

12 e x h i b i t f o r t h i s well? 

13 A Yes. E x h i b i t 2, page 9. 

14 Q Are the waters compatible w i t h the waters 

15 under which they w i l l be --

16 A Yes, they are. 

17 Q I s i t an open or closed system? 

18 A I t ' s a closed system. 

19 Q And what i n j e c t i o n pressures i s BTA 

20 proposing ? 

21 A Average i n j e c t i o n pressure of 500 pounds 

22 and the max pressure i s 586 pounds. 

23 Q Do you get t h a t 58 6 --

24 (Note: I n t e r r u p t i o n by court r e p o r t e r . ) 

25 Q (By Mr. Carr) Do you get the r5:86 PSI by 
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1 a p plying the 2/10 pound per f o o t of depth t o the top 

2 of the i n j e c t i o n i n t e r v a l as r e q u i r e d by the OCD? 

3 And your answer? 

4 A Yes . 

5 Q Is t h a t going t o be an adequate pressure 

6 l i m i t a t i o n ? 

7 A I t should be. 

8 Q I f you need t o increase the i n j e c t i o n 

9 pressure, would you do t h a t pursuant t o a d i v i s i o n 

10 witnessed step r a t e t e s t ? 

11 A Yes, we would. 

12 Q How w i l l BTA monitor t h i s w e l l t o ensure 

13 the i n t e g r i t y of the well? 

14 A We have the gauge t h a t w i l l be put on the 

15 casing s i t e . We have the packer f l u i d , which i s i n 

16 the annulus, so i f we have any leakage, i t w i l l show 

17 pressure on t h a t gauge. 

18 Q Are there f r e s h water zones i n the area? 

19 A This i s from B r i t t o n --

20 Q Are you l o o k i n g now at E x h i b i t 3? 

21 A I am l o o k i n g at item 8. 

22 Q Which i s marked E x h i b i t 3 i n t h i s case? 

23 A There i s known f r e s h water from a shallow 

24 al l u v i u m separated from the Delaware Mountain Group"" 

25 by t h i c k evaporites. There i s no known source of 
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1 f r e s h water u n d e r l y i n g the proposed i n j e c t i o n 

2 i n t e r v a l . We:' re i n the Cherry Canyon, which i s p a r t 

3 t o f the Delaware Mountain Group where we're i n j e c t i n g . 

4 Q Are there any f r e s h water w e l l s w i t h i n the 

5 area of review? 

6 A I don't b e l i e v e so. 

7 Q This E x h i b i t Number 3, t h i s i s a 

8 g e o l o g i c a l summary? 

9 A Yes. 

10 Q And was t h a t included i n the o r i g i n a l 

11 f i l i n g ? 

12 A Yes. The -- oh, t h i s , the item 8? 

13 Q Yes. 

14 A I t was not. There was an ov e r s i g h t , and 

15 so we had our engineer look at i t . 

16 Q And so now w i t h t h i s , have you complied 

17 w i t h the requirements t o provide a g e o l o g i c a l summary 

18 of the subject formation? 

19 A Yes. 

20 Q Does the e x h i b i t also contain 

21 cross-sections magnifying the formations? 

22 A Yes, i t does. 

23 Q Has BTA examined the a v a i l a b l e i n f o r m a t i o n 

24 on geologic -- l e t me s t a r t over. Has BTA examined 

25 the a v a i l a b l e geologic and engineering data on t h i s 
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1 r e s e r v o i r ? 

2 A Yes. 

3 Q And as a r e s u l t o f t h a t e x a m i n a t i o n , have 

4 you found any evidence o f open f a l l s o r o t h e r 

5 h y d r o l o g i c c o n n e c t i o n s between t h e i n j e c t i o n i n t e r v a l 

6 and any underground source o f d r i n k i n g water? 

7 A No. 

8 Q I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h i s 

9 a p p l i c a t i o n and t h e use o f t h e No. 5 w e l l f o r 

10 i n j e c t i o n be i n t h e b e s t i n t e r e s t s o f c o n s e r v a t i o n 

11 and p r e v e n t i o n o f waste and t h e p r o t e c t i o n o f 

12 c o r r e l a t i v e r i g h t s ? 

13 A Yes. 

14 Q How soon does BTA hope t o commence 

15 i n j e c t i o n o p e r a t i o n s ? 

16 A We would l i k e t o do i t as a f t e r we meet 

17 a l l o f t h e r e q u i r e m e n t s o f t h e OCD. As soon as 

18 p o s s i b l e . 

19 Q What i s BTA E x h i b i t Number 4? 

20 A A f f i d a v i t c o n f i r m i n g n o t i c e o f a p p l i c a t i o n 

21 p r o v i d e d i n accordance w i t h t h e r u l e s o f t h e OCD. 

22 Q And t o whom was n o t i c e p r o v i d e d ? 

23 A Owners o f t h e s u r f a c e f o r t h e i n j e c t i o n 

24 w e l l , l e a s e h o l d o p e r a t o r s w i t h i n a h a l f m i l e o f 

25 each -- o f t h e i n j e c t i o n w e l l , and t h e n p u b l i c a t i o n . 
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1 Q I s a l s o i n c l u d e d ? 

2 A Yes. 

3 Q Were E x h i b i t s 1 t h r o u g h 4 e i t h e r p r e p a r e d 

4 by you o r have you re v i e w e d them, and can you c o n f i r m 

5 t h e i r accuracy? 

6 A Yes. 

7 MR. CARR: At t h i s t i m e , may i t 

8 p l e a s e t h e examiners, I would move t h e a d m i s s i o n o f 

9 E x h i b i t s 1 t h r o u g h 4. 

10 MR. SWAZO: No o b j e c t i o n . 

11 MR. WARNELL: E x h i b i t s 1 t h r o u g h 4 

12 a r e a d m i t t e d . 

13 ( E x h i b i t s 1 t h r o u g h 4 were a d m i t t e d . ) 

14 MR. CARR: And t h a t concludes my 

15 e x a m i n a t i o n o f Mr. Grimes. 

16 EXAMINATION 

17 BY MR. SWAZO: 

18 Q I have a few q u e s t i o n s , Mr. Grimes. You 

19 had t e s t i f i e d t h a t an MIT was perf o r m e d sometime 

20 around June 2007 -- I t h i n k i t was June 12, 2007? 

21 A Yeah, I s a i d t h e procedure t o do i t was 

22 p e r f o r m e d . We went t h r o u g h , and t h e y t e s t e d t h e 

23 c a s i n g t o 500 pounds. They load e d i t w i t h packer 

24 f l u i d , c i r c u l a t e d i t , s e t t h e packer, and t h e n went 

25 t h r o u g h t h a t p r o c e d u r e . On t h e same d a t e , t h e r e was 
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1 an OCD v i s i t , w hich t y p i c a l l y , you are supposed t o 

2 c a l l t h e OCD and have them show up, b u t i t wasn't 

3 documented as an MIT t e s t , so. 

4 Q So t h e r e was no --

5 A There was no f o l l o w - u p documentation, so 

6 we were i n e r r o r on t h a t . 

7 Q Okay. And you had t e s t i f i e d t h a t a l l 

8 forms had been f i l e d . I was j u s t wondering, so no 

9 MIT doc u m e n t a t i o n has been f i l e d f o r t h i s w e l l ? 

10 A No MIT. A f t e r t h e y removed t h e a b i l i t y t o 

11 i n j e c t and we had t h e h e a r i n g come up, I d i d n ' t do an 

12 MIT because I assumed t h a t you have t o have an 

13 a u t h o r i t y t o i n j e c t b e f o r e you w i l l do t h e MIT t o g e t 

14 t h e a p p r o v a l t o i n j e c t . 

15 MR. SWAZO: Okay. I don't have any 

16 more q u e s t i o n s . 

17 MR. WARNELL: Mr. Brooks? 

18 MR. BROOKS: No q u e s t i o n s . 

19 MR. WARNELL: Mr. Grimes, so I am t o 

2 0 u n d e r s t a n d t h e n t h a t you're n o t c r a z y about coming up 

21 here f o r a n o t h e r h e a r i n g ? 

22 A I would l i k e t o a v o i d i t , b u t --

23 MR. WARNELL: And you are p r e p a r e d , 

24 i f g i v e n t h e a p p l i c a t i o n a p p r o v a l , t o do a new MIT? 

25 A Y e s , s i r . 

••- -« i ^ ^ : . ; . : i - r - - • • :v I.::. .• i , .;. i'i j,:;,. ' ; ::-.:: :•: • • : :.\ - • . '.- . „ . . ?! 
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1 MR. WARNELL: And you spoke a l i t t l e 

2 b i t about the BLM. They were o r i g i n a l l y concerned 

3 about the Owl Draw U n i t No. 1? 

4 A Yes, s i r . 

5 MR. WARNELL: And t h a t ' s been 

6 addressed and they are comfortable w i t h t h a t now? 

7 A I t has been. They were on s i t e when we 

8 plugged the w e l l , and my understanding i s t h a t they 

9 have removed t h e i r o b j e c t i o n t o the Owl 5. 

10 MR. WARNELL: Okay. Thank you. I 

11 have no f u r t h e r questions. 

12 MR. CARR: That concludes our 

13 examination of Mr. Grimes. 

14 MR. SWAZO: We would l i k e t o c a l l 

15 Daniel Sanchez t o the stand. 

16 DANIEL SANCHEZ 

17 A f t e r having been f i r s t d uly sworn under oath, 

18 was questioned and t e s t i f i e d as f o l l o w s : 

19 EXAMINATION 

2 0 BY MR. SWAZO: 

21 Q Would you please s t a t e your name f o r the 

22 record? 

2 3 A Dlmi-el Sanchez. 

24 Q And Mr. Sanchez, OCD' E x h i b i t A i s your 

25 w r i t t e n testimony i n t h i s case? 
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1 A Yes, i t i s . 

2 Q And you he l p e d p r e p a r e t h i s document? 

3 A Yes. 

4 Q And t h i s i s t h e document t h a t you are 

5 a d o p t i n g as yo u r t e s t i m o n y i n t h i s case? 

6 A Yes, i t i s . 

7 Q I want t o go ahead and i d e n t i f y subsequent 

8 e x h i b i t s . OCD E x h i b i t B, t h a t i s t h e o r i g i n a l 

9 i n j e c t i o n p e r m i t t h a t was g r a n t e d f o r t h i s w e l l ; i s 

10 t h a t c o r r e c t ? 

11 A Yes. 

12 MR. WARNELL: Do we have c o p i e s o f 

13 t h i s ? 

14 MR. SWAZO: I t was p r e f i l e d . I 

15 a p o l o g i z e i n --

16 MR. WARNELL: Oh, okay. 

17 MR. SWAZO: I've g o t an e x t r a copy. 

18 MR. WARNELL: Okay. 

19 MR. SWAZO: Does anyone e l s e need a 

2 0 copy? 

21 MR. CARR: We r e c e i v e d i t . 

22 Q (By Mr. Swazo) And E x h i b i t C, would you 

23 i d e n t i f y t h a t ? 

24 A T h i s i s t h e change o f o p e r a t o r from BTA 

25 O i l Producers t o BTA O i l Producers, LLC. 
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Q And t h a t document i s f i l e d by t h e 

2 o p e r a t o r s ? 

3 A Yes. 

4 Q And OCD E x h i b i t D, what i s t h a t ? 

5 A T h i s i s a w e l l i n s p e c t i o n h i s t o r y o f t h e 

6 w e l l i n q u e s t i o n . 

7 

8 

Q And E x h i b i t E? 

A E x h i b i t E i s a copy o f t h e l e t t e r 

9 c a n c e l l i n g t h e a u t h o r i t y t o i n j e c t . 

10 Q And t h i s i s a l e t t e r t h a t you d r a f t e d and 

11 sent out? 

12 A Yes. 

13 MR. SWAZO: I would ask -- I would 

14 move f o r t h e ad m i s s i o n o f OCD E x h i b i t s A t h r o u g h E. 

15 MR. CARR: No o b j e c t i o n . 

16 MR. WARNELL: E x h i b i t s A t h r o u g h E 

17 are a d m i t t e d . 

18 ( E x h i b i t s A t h r o u g h E a d m i t t e d . ) 

19 MR. SWAZO: And I have no f u r t h e r 

20 q u e s t i o n s . 

21 EXAMINATION 

22 BY MR. CARR: 

23 Q Mr. Sanchez, you have i n yo u r -- what i s 

24 y o u r t i t l e ? 

25 A Compl-i-ance and enforcement manager. 
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1 Q As compliance and enforcement manager, you 

2 have been w o r k i n g w i t h BTA on t h i s and o t h e r m a t t e r s , 

3 have you not? 

4 A Yes. 

5 Q Would you be c o m f o r t a b l e c o n t i n u i n g t o 

6 work w i t h them t o assure t h a t t h i s w e l l i s i n 

7 compliance, and t h a t once t h e y are i n compliance, 

8 have them work t h r o u g h you and t h e l e g a l department 

9 here t o p u t a l e t t e r i n t h e f i l e as a c o n d i t i o n t o 

10 r e i n s t i t u t i n g t h e w e l l f o r i n j e c t i o n ? 
11 A Yes, I would. 

12 MR. CARR: That's a l l I have. 

13 MR. WARNELL: Questions? 

14 MR. BROOKS: No q u e s t i o n s . 

15 MR. WARNELL: I don't b e l i e v e I have 

16 q u e s t i o n s , b u t I need t o seek some l e g a l c o n s u l t 

17 here, so l e t ' s go o f f t h e r e c o r d j u s t f o r a mi n u t e . 

18 ( D i s c u s s i o n h e l d o f f t h e r e c o r d . ) 

19 MR. WARNELL: L e t ' s go back on t h e 

2 0 r e c o r d t h e n , s o r r y about t h a t , b u t t h a t ' s why Dav i d 

21 i s here. Okay. So i f I am u n d e r s t a n d i n g t h i s 

22 c o r r e c t l y , t h e n we w i l l go ahead and w r i t e a h e a r i n g 

23 o r d e r b a s i c a l l y s t a t i n g once we g e t e v e r y t h i n g , a l l 

24 o f our ducks i n a row s t a t i n g t h a t any and a l l 

25 compliance i s s u e s have been t a k e n care o f and BTA and 
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1 OCD are on board, and a t t h a t t i m e t h e n , we would ask 

2 t h a t BTA submit an a d m i n i s t r a t i v e a p p l i c a t i o n f o r 

3 s a l t w a t e r d i s p o s a l . 

4 MR. CARR: Mr. Examiner, t h e E x h i b i t 

5 2 has t h e a d m i n i s t r a t i v e a p p l i c a t i o n . 

6 MR. BROOKS: I t h i n k we can 

7 MR. CARR: And I ask t h a t t h e o r d e r 

8 p r o v i d e t h a t when Mr. Sanchez i s s a t i s f i e d , t h a t 

9 E x h i b i t 2 t h e n be t r e a t e d as an a d m i n i s t r a t i v e 

10 a p p l i c a t i o n , and t h a t t h e E n g i n e e r i n g Bureau t h e n a c t 
11 on i t . That j u s t a v o i d s an a d d i t i o n a l f i l i n g and 

12 n o t i c e . 

13 MR. WARNELL: Yeah. 

14 MR. BROOKS: I t h i n k t h a t can be 

15 done. 

16 MR. SWAZO: I f I can make a 

17 statement? 

18 MR. WARNELL: Okay. 

19 MR. SWAZO: As I s a i d a t t h e 

20 b e g i n n i n g , we don't have any p o s i t i o n w i t h r e g a r d t o 

21 t h e i n j e c t i o n p e r m i t . We j u s t want t o make sure t h a t 

22 BTA compli e s w i t h any c o n d i t i o n s t h a t you p u t i n t h e 

23 i n j e c t i o n p e r m i t p r i o r t o commencing t h e i n j e c t i o n . 

24 And t h e b a s i s i s i s because i n 2007, we i s s u e d an 

25 i n j e c t i o n p e r m i t f o r t h e w e l l , and i t r e q u i r e d BTA t o 
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1 p e r f o r m c e r t a i n a c t i o n s p r i o r t o and a f t e r 

2 commencement o f i n j e c t i o n , w h i c h t h e y d i d n o t do. 

3 And we want t o make sure t h a t 

4 whatever c o n d i t i o n s you impose i n t h e i n j e c t i o n 

5 p e r m i t , t h a t t h a t i s c o m p l i e d w i t h p r i o r t o and a f t e r 

6 commencement o f i n j e c t i o n . 

7 MR. WARNELL: Okay. 

8 MR. CARR: We don't d i s a g r e e w i t h 

9 t h a t a t a l l . We t h i n k an o r d e r t h a t r e q u i r e s 

10 compliance w i t h c o n d i t i o n s p r i o r t o i n j e c t i o n would 

11 be a p p r o p r i a t e . 

12 MR. BROOKS: W e l l , I t h i n k t h e o r d e r s 

13 always do. The q u e s t i o n i s , I suppose, t h e 

14 m o n i t o r i n g o f t h a t , b u t we have a system f o r t h a t . 

15 MR. WARNELL: W i t h t h a t t h e n , Case 

16 Number 14559 w i l l be t a k e n under advisement. 

17 MR. CARR: Thank you v e r y much. 

18 (Hearing concluded a t 10:13 a.m.) 

19 

20 

22 

< *• hero.cy c e r U f 

« eompfeie record o f l f o r e S ° ' n g , 
« f« Examiner h e f l H ' " l e P r o c e e d i n g s | 

21 beard by me on^'" " 9 ° f C a s e N o -

23 

24 

25 
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