
Authorization For Expenditure 

iGmarex Energy Ca. November 30,2009 

I i : j : 

Permian Penny P!ncfier21 Fed Com j IH - West Lude . 

\Suppfemental Estimate 

(intangibles Dry Hole Cost 1 After Casing Point 1 Completed Well Cost | 
'-Drilling Casts 51.334=90 ! S1.334.9S0 : 

tcampletion Costs $959,375 i S9S9.375 1 
Total Intangible Costs $1,334,990. $959,375 $2,294,365 

iTaneibles i 
lWell Equiament '. $379,000 1 $917,196 $1,236,156 

\Lease Equiament $96,500 ' S96.500 
Total Tangible Well Cast 3379,000 $1,013,696 $1392,696 

bluff and Abandon Cost i S150.000 -$150,000 SO | 

Total Well Cost Sl.3S3.390 $1,323,071 $3,537,061 

i l . Aft tubulars, weii or lease equipment Is priced by COPAS and CEPS guide/fries using the Historic Price Multiplier. 

i 

mmmmsmmmmmmmm lUnless otherwise indicated below, you, as a non-operating working >i<u»«: umm, w o= tu cuv=, =u Operator's well control insurance procured by Operator 
Iso long as Operator conducts operations hereunder and to pay your prorated share ofthe premiums therefore. If you aiect to purchase your own well control 
{insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event 
later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, win resuit in your being covered 
by Insurance procured by Operator. 

d I efectto purchase my owl well control fnsurancs. poller. 

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% WA) of Combined Single limit coverage for well control and 
related redlining and dean-up/pollution expense covering drilling [through completion) '.vith a $1,000,000 {100% WA) deductible. 

mmmmsmmmm The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs: 
(without affecting the authorization for expenditure herein granted, By approval of this AFE, the wonting interest owner agrees to pay Hs proportionate share of 
iactual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well. 

Cimarex Energy Co. Approval 

mmm wmmmmmm 
1 

• - _ i 
Joint Interest Approval 



Project Cost Estimate 

Lease Name: Penny Pincher 21 Fed Com 

{Roods & Location preparation/'Restoration 

• 
: W ™ $ 3 0 , 0 0 0 ! ?icz.-.x> ' $ 3 , 0 0 0 : $ 3 i . 0 0 0 : 

^•Damaqss 3«K . : ?5 $ 1 0 , 0 0 0 . J K C l M S i O . 0 0 0 - . 

Mud/fluids Oisaosai Charges $ 5 6 , 0 0 0 . M c i " S 4 S . 0 0 O ' S 1 0 1 . 0 0 0 

• D a y H a t s I 3 4 ; O K D a y s i S \ A C P D a y s •*£> .Per Oav S 3 3 3 . 0 3 O I 0 i c : . i 3C : S S 7 . 0 0 O - $ 4 4 5 , 0 0 0 : 

'•Misc Preparation Cast (mouse hole, rot hole, pads, pile dusters, misc.) 55,000^iKgfjS" S5.0CO-

'.Bits ;«c<:....;* 5 3 0 , 0 0 0 - i i c c i i s 1 5 1 1 , 0 0 0 - 3 9 1 . 0 0 0 -

ifuel $2.6Q'*Per Gallon •Gallons Per Cay 5 3 0 , 0 0 0 - e x - i s l e - 1 $ 1 1 , 0 0 0 : $ 9 1 . 0 C O : 

Water / Camolea'an fluids •Per Dav S3S.2701 o c - j l - 5 i' $ 6 4 , 3 7 5 1 $ 1 0 0 , 6 4 5 ' 

' Mud 3 Additives : u X - : - £ 5 2 3 , 2 5 0 ) 5 ^ ^ S 2 9 . 2 S 0 . 

Surface. Rentals •Per Day : c c r . : : SZO.OCO: ; , c i ; J C j $ 9 5 , 0 0 0 : S 1 1 5 . 0 0 0 

Downboie Rentals • ZllC^Zl $ 7 7 , 9 7 0 > c : r , ; . ; w ' $ 1 4 , 0 0 0 ! $ 9 1 , 9 7 0 -

Formanon Evaluation (OS7, Coring including evaluation, G&G Services} • yyZj.& > S 0 : 

\ M u d L o a a i n g $ 3 5 0 - D a v s @ 25'.Per Day : y^.iTZ \ $2s,ooo: 
lOpen Mole Logging S25,coo 1 ; ® $ $ $ $ 2 5 , 0 0 0 ! 

'Cementing & Float equipment • JiCCIffi? S 6 5 , 0 0 0 | i e a s • $ 2 0 , 0 0 0 ; $ss,ooo:-
\Tubuiar Inspections • a*?<:.i20 . SS.OOO! a c c . : s o i $ 3 . 0 0 0 1 $ 3 , 0 0 0 

\Casinq Crews ' zoczzs '. SS.OOOi : « : c : = 5 $ 1 4 , 0 0 0 ! S 2 3 . C 0 0 ! 

:.£xtra Labor, Welding, Etc. 5 1 0 , 0 0 0 ! s c t i w SS.OOOi $ 1 S , 0 0 0 : 

'•land Transporotion (Trucking) $ 2 0 , 0 0 0 1 3CC173 $ 4 ^ 0 0 , ' S 2 4 . C 0 O ' 

•Supervision ;Per Qay S<14,00OI S C - U J J $ 1 4 . 0 0 0 1 S S B . 0 0 0 ' 

* Trailer House / Camp / Catering ACO'rPsrDay : 2!DC^?-: ; S20.0CO! a c u s s $ 4 , 0 0 0 1 S 2 4 . G 0 0 ! 

] Other Misc Expenses • w t c ^ o < $ 2 , 0 0 0 * o i c ; . i ? 3 $7,aooi ss.oooi 
'.Overhead SCQiPerDay 0iOx~.Z2j j S12.00O> M l l ' i S $ 3 , 0 0 0 ! 5 1 5 . 0 0 0 ! 

[Remedial Cementing -" a o c n : :' ; CiCC2i5 i sol 
>MO8/0EMO8 S3O,OL-I ; . :• ; .<:: ( S 3 0 . 0 0 0 1 

• Directional Drilling Services 13: Davs @ ' 7,ZQ0tPerOay sii4,oooijs(!);ft^sS' S U 4 . 0 0 0 ! " 

Dock, Dispatcher, Crane 1 2ICT.33C SOf 

'Marine 3 Air Transportation i S l O w S . SO! 

'Solids Control \Per Day : O'IK.:.:A. '• $ 2 4 , 4 0 0 ; 

i Well Control equip (Snubbing Svcs.} $ 3 5 , 1 0 0 ! 3ICC--:JC : $ 1 1 , 0 0 0 S 4 6 . 1 0 0 j 

Wsniag & Sidetrack Operations . Olil'Z.ZTv ' $0; osxaa : SO' 

iComoferion Rig 7i Days @ 3,400! Per Day S 3 S . 0 O 0 i S 3 5 . 0 C 0 I 

i C o i i T u o i n a ! ' D a y s (S3; !Pe r O o y if! S3O.0O0 I sso.oooi 
\Complerion togning, Perforating, WL Units, WL Surreys 

»̂ • 
$ 3 . 0 0 0 1 $ 3 , 0 0 0 ! 

\Stimufotion %'K&s£®# IBKJIC $ 4 2 5 , 0 0 0 1 $ 4 2 5 , 0 0 0 ' 

kegat/Regulator//Curative i aocas s $ 1 3 , 0 0 0 ! C I C - : . ; M ; 1 S 1 3 . 0 0 0 ! 

l Well Control Insurance I $0.35 j Per Eao t mmsm SS.OOOi 

iConiingene/ of Drilling intangibles $ 6 4 , 0 0 0 cnc-c.vrc ; S 2 5 , 0 C 0 i S39,0OOi 

•Construction For Weli Equipment p l l l l l « ^ $ 5 0 , 0 0 0 , $ 5 0 . 0 0 0 1 

'{Construction Far Lease Equipment SO,' 

'Construction Far Soles Pfl $ 0 ; 

T o t a l I n t a n g i b l e C o s t $ 1 4 3 4 , 9 3 0 $ 9 5 9 , 3 7 5 $ 2 , 2 9 4 , 3 6 5 

r-7..7LT™L 
)Casing She 

\DrivePipe SO' 

;CandactarPips 
j Wafer String 620.00! 

iSurface Casing •13-3/8" 2S0fl.0O.' 

llntermedlate Casing 95/3"; 4100.001 $136,01 
$160,000! 

S13S.000: 

-.Drilling Utter SOi 

-;urr««ig utier 

• Praductiaa Casing or Liner \ r •• ssoa.oo'. 
• . . . . ^ W ^ S ^ 

$^.3o^^pptW^Ps '. $ 3 0 7 , 0 0 0 : S307.QOO.! 

'Production Tie-Back ' 4 1 / 2 " 1 4 6 0 0 . 0 0 ! $ 7 0 , 1 9 6 ' $ 7 0 , 1 9 5 ! 

i Tubing 1 2 7 / 8 " i 8 4 0 0 . 0 0 ! S 6 i , 0 O O ! - S 6 1 . 0 0 0 I 

,N/C Weft equipment mm^mmm^ ; $ 6 5 , 0 0 0 : S65,0OO! 

I Wellhead, Tree, Chokes • DW^uiS 1 $15,0001 g > » . 3 '• $ 1 8 , 0 0 0 ! $ 3 3 , 0 0 0 1 

Miner Hanger, isolation Packer 1 Z W E ^ S O = $ 0 - 0'JV£^.r;S ? $ 1 4 5 , 0 0 0 ' $ 1 4 5 , 0 0 0 ; 

'• packer, Niooles $ l , 0 O Q i $ 1 , 0 0 0 . 

dumping Unit, Engine •%p&tf&>'^ 
v ^ ' ^ ' - ^ r ^ - a r ^ j ' t c , r . " . " r " / 

$ 1 3 0 , 0 0 0 : 3130 .GGG; 

•Lift Equipment (BHP, Rods, Anchors/ $ 6 0 , 0 0 0 1 5 6 0 , 0 0 0 : 

L - ^ - h ^ K l T i 

[N/C Lease Squipment 
. Tanks, Tanks Steps, Stairs 
iantfery (Heater Treater, Separator. Gas Treatinq £quipmentj 
'.Row Lines (Line Pipe from wellheadto central facllityl 

'.Offshore Production Structure for facilities 

'.Pipeline to Sales 

$7,5001 S7SO0! 
$62,000! 
$24,500j S24500-; 

S2.S0OI 

so; $0: 

SO: 
Total Tangibles $379,000 $1,013,696 $1392,696 

$150,000; JiCOl-: -S150,000! 

Total Cost $1,363,990 $1,323,071 $3,687,061 

1/4/20M 2:47 PM 


