Authorization For Expenditure

SHL. Approx 560 rN, :SD FWL Df Sec 21, 195—31:
IBHL: Approx 330 FS & WL, Sec 23, 19S-31E

Origingl Esiimate.

‘Revised Estimate : [¢] ;

Suppl { Estimate : [@] i

anl! and cump!ete aNMm aone Spnng honzantal well. thh no pilot hole. 10 stages 4500' VS i
I ]
H ’
i .
i !
{incangitites Dry Hole Cast i After Casing Point : Compleated Well Cost T
{Drilling Casts $1,334,920 : ! $1.334,990 R
{completion Costs : 5958,375 i 5959,375 |
Total Intangibte Costs $1,334,990 $953,375 $2,294,365

T 2t ‘}
Well Equi L $379,000 i 917,196 $1.296,126 :
Lease Equipment R T $96,500 : 536,500

Total Tangible Well Cast $379,000 $1,013,696 $1,352,656
[ptug and Abandon Cost i 5150.000 : 5150000 . S0 ]
Total Weil Cost $1,363,350 $1,323,071 $3,587,061

s well or Iease quip is prtced by COPAS and CEPS gwdelmes usmgme Hlsturlc Price Mult]plxer

e oG R A R R A o A R T R RN
Junless otherwise indicated oe(uw, Yyou, 353 mm-opeﬁtmg waorking interest awner, agree to be covered by Operate(s wel ccntrol insurance pmcured by Opemor :
{50 long as Op conducts op hereunder and to pay your prorated share of the premiums therefore. (Fyou alact to purchase your own wedl control :
{insurance, you must provide a certficate of such insurance acceptable 1o Operator, as to form and limits, at the time this AFE Is returned, if available, but in no event ; E
later than of drifling op: 15, You agree that failure to provide the centificate of insurancs, as provided herein, will resuft in your being covered

by Insurance pracured by Cperator.

1 ect to purchase my awn well controf Insurance poltey.
Weil control insurance procured by Operator, provides, among other terms, for $20,300,000 {100% Wil.) of Combined Single Uimit coverage for weil cantrol and
{ralated redrilling and clean-up/pollution expense covering drilling (thn_-augh completion) with a $1,000,000 {100% W.1} deductible.

;The abave :nsts are only and anfici; trouble free peradons withaut any for la change in glans. The actual costs may exceed the estimated cqstsi
jwithout affecting the authorization for expenditure hereln granted, 8y approval of this AFE, the warking interest ownar agrees to pay its proportionate share of
1actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory arder or ather appiicable agreament covering this wefl.
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Preject Cost Estimate

Well No.: 1H

Lease Name:

$33,800°
510,600

Damagss :
Mud / Fluigs Disposaf Charges $45,000¢ $101,000
iDay Rat2 i 34!0H Days i SIACP Days @ » ;Per Doy $57.000: $445,000°
Misc Preparstion Cast (meuse hole, ot hole. 20cs, pile clusters, misc.) L $5,000-
s 11,600, 391,009
<Fuel $2.60:Par Gallon ‘Gatlons Per Day $11,000° $31.000°
sweter / Comolation Sluids . -Per Day 64,375 $100,545"
‘Mud & Additives Fin $22,250.
_Surfoce Rentals iPer Day $95,000: $315,380
D hole Rentols 514,000 $81,970-
Formation Evoluation (0ST, Coring including evaluation, GE&G Servieas) _;,fﬂ:‘f‘ 50°
Mud Logaing $850- Doys @ 25 Per Day §25.,000 % $25,000°
i{Open Hole Logging 525,00 525,000
‘Cementing & Float £quipment $65,000; $85,000;
i Tubular inspections $5.000! i $3.0001 53.000
iCasing Crews $9,000¢ $14,600¢ $23.000:
icxtra Loher, Welding, Ste. $30,0061 ceam $5,000¢ $15,000:
!tand Tronspocation {Trecking) $20,0001 ) $4,000¢ $24.600°
{Supervision : <Per Coy $42,0001 $14,0001 558.000!
Troiter House / Camp / Cotering i 300:Per Doy $20.000! $4,0001 S24.500!
iQther Mist £ 2,000 $7.0007 $9.000%
jQverhend 300{Per Day 512.000% : $3.000} 515.000{
(Remedial Cemertting i 501
1M08/DEMOB $30,000 20,0001
-Diractional Orilling Services 13" Days @ * 7,200t7¢r Day 2 $114,000}
“Nock, Dispateher, Crane . i 30{
!Marine & Air Tronsportation . sai
«Salids Cantrol . iPer Doy 3 $24.500;
{Wetl Cantrol Equea (Snubbing Sves.} $11,0004 546,1003
{Fishing & Sidetrack Ogerotfons ] 50
{Compfetion Alg : 7:0oys @ 3,400{Fer Day $35.000i $36.0C0%
\¢oif Tubing ! Doys @ {par Doy 520000 330,000
[ jon Logging, Perforating, ‘WL Units, WL Surveys $8,000t $5,0001
St i : 5425,0001 $425.000
Legal / Reg v/ Curative i DICLEG0 1 313,000}
{Well Control insuronce ! 30.35:iPer Faot E 35,000 Fe e e P,
iContingency S%1af Crilling intanoibles 564,000° 01 ; 525,000 $59,000i
KCanstruction For Wel Equip N 7 ©$50,000. 530,000}
: $0i

iConstruction Far Lease Equipment
iCanstructian Far Soles P/l
Tatat Intangible Cast

S0,
5959,375 32,794,365

Feet :

Drive Pige ; 40.00)___ $0.00f yezmasy ! ) e

Canductor Pige H { H E sl ] 504
{Watar String tzg " 620.00¢ . ] 4 _’“‘g,';:"' e 563,000}
Surface Casing §13-3/8* 2500.00! f"fér % o $160.000"

fate Casing ! 95/3"; 4100.001 o

{Drilling Uner ; : et 501
10¢llling Liner { { S 50§
: Praductian Casing or Liner i7" i 8500.00: _ $35.80% $307 000 $307,000¢
*Production Tie-8ock Ja1/ | as0000( -$15.259 $70,196! $70,195
i fubing 127/8% 1 8400.00:  $7.30¢Y 3 : $61,000! $61,000!
N/C Well Equipment 4 = ; $65,000! 565,000
1Wellead, Tree, Chakes 0} ! $18,000% 533,000
tLiner Hanger, Isolation Packer ' $145,000" $245,000:
‘Packer, Nigoles $1,000¢ $1.000.
Pumping Usit, Engine 3150.060; 5120.06a:
Lt Equipment (BHP, Ro o 560,000°
b TeH LSS e PARRESHREE
IN/C Lease Equipment, $7,500, $7.500:
\Tanks, Tanks Staps, Stairs $62,000 $62,000°
‘Battery (Heater Trzater, Segargtor, Gas Treating Equipment) $24,500 $24.500:
\How Lines (Line Pipe fram wellheod to canteal factlity] §2,500¢ §2,5001
‘Offshore Production Structure jor Fagilities 00 <o
tpipeline to Sales : 50!
Tatal Tangibles $1,013,696 $1,392,696
ipRA Costs T $150,000; scoov: | -S1S0,000° 0.
Tatal Cost $1,863,390 $1,823,071 $3,687,061
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