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CASE 14323: (De Novo) (Continued from the June 17, 2010 Commission Meeting.)

Application of Chesapeake Energy Corporation for cancellation of a permit to drill (“APDs”) issued to COG Operating
LLC, Eddy County, New Mexico. Applicant seeks an order cancelling the Division’s approval of the following application
for permit to drill (“APD”) issued to COG Operating LLC (“COG”), AP1 30-015-36541 for the Blackhawk “11” Federal
Com #1H Well, a horizontal wellbore with a surface location in Unit M and a subsurface location in Unit P of Section 11,
Township 16 South, Range 28 East, Eddy County and to be dedicated to a non-standard 160-acre spacing unit consisting of
the S/2 S/2 of this section. This unit is located approximately 15 miles Northeast of Artesia, New Mexico. Upon
application of COG Operating LLC, this case will be heard De Novo pursuant to the provisions of D1v151on Rule
19.15.4.23.

CASE 14382: (Continued from the June 17, 2010 Commission Meeting.)

Application of Chesapeake Energy Corporation for cancellation of a permit to drill (“APDs”) issued to COG Operating
LLC, Eddy County, New Mexico. Applicant seeks an order canceling the Division’s approval of the following application
for permit to drill (“APD”) issued to COG Operating LLC (“COG”): API 30-015-37106 for the Blackhawk “11” Federal
Com #2-H Well, a horizontal wellbore with a surface location in Unit K and a bottom-hole location in Unit I of Section 11,
T16S, R28E, Eddy County and to be dedicated to a non-standard 120-acre spacing unit consisting of the NE/4SW/4 &
N/2SE/4 of this section. This unit is located approximately 16 miles Northeast of Hagerman, New Mexico.

VCASE§I44’I8: (De Novo) (Continued from the June 17, 2010 Commission Meeting.)

Application of Cimarex Energy Co. for a non-standard oil spacing and proration unit and compulsory pooling, Eddy
County, New Mexico. Cimarex Energy Co. seeks an order approving a 160-acre non-standard oil spacing and proration
unit (project area) in the Bone Spring formation comprised of the W/2 W/2 of Section 2, Township 19 South, Range 31
East, NMPM. Applicant further seeks the pooling of all mineral interests from the surface to the base of the Bone Spring
formation underlying (i) the NW/4 NW/4 of Section 21 to form a standard 40 acre oil spacing and proration unit, and (ii)
the W/2 W/2 of Section 21 to form a non-standard 160 acre oil spacing and proration unit (project area), for any formations
and/or pools developed on 40 acre spacin g within that vertical extent. The units are to be dedicated to the Penny Pincher 21
Fed. Well No. 1, a horizontal well to be drilled at an orthodox surface location in the NW/4 NW/4, with a terminus at an
orthodox location in the SW/4 SW/4, of Section 21. Also to be considered will be the cost of drilling and completing the
well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of
Cimarex Energy Co. of Colorado as operator of the well, and a 200% charge for the risk involved in drilling and completing
the well. The units are located approximately 13 miles South-Southeast of Loco Hills, New Mexico. Upon application of
Lynx Petroleum Consultants, Inc., this case will be heard De Novo pursuant to the provisions of Division Rule 19.15.4.23.

CASE 14411: De Novo

Application of Agua Sucia, LLC to reinstate Division Administrative Order SWD-559 for a salt water disposal well, Lea
County, New Mexico. Applicant seeks an order reinstating Division Administrative Order SWD-559 for a salt water
disposal well, approving disposal into the Bone Spring formation in the Government E Well No. 1, located 610 feet from the
South line and 1880 feet from the West line of Section 25, Township 19 South, Range 34 East, NMPM, at depths of 9716-
10240 feet subsurface. The well is located approximately 15 miles West-Northwest of Oil Center, New Mexico. Upon the
application of Agua Sucia, LLC, this case will be heard De Novo pursuant to the provnsnons of Division Rule NMAC
19.15.4.23.



