
Author izat ion For Expenditure 

Da te Prepared js- t 4 £ g M N f t i M $ f ' 
September 2, 2010 

^Regton*.?- ' ' h s 4 V ' H • Well Name".'»"--,., t \ Well No.*!"" Prospect or Field Name -1*-J "Property Numbers l ^ a ^ A - j j C D r i l l i n g A F E N o ' y f e t ' i 

Lynch 23 Fed 

j SHL: 330 FNL 660 FEL sec 23 20S-34e 
I BHL: 330 FSL 660 FEL 

•••• ' I State f l i - ' i V k . ^» iV^ t«^Type ,W"e l l J»« fe - • 

ion 
I -
i Gas 

j f x p ' I x | 

Estimate Type? 
lOnijf.no/ Estimate 
! Revised Estimate 
ISupplcmcntal Estimate 

"4b*-v';;jj» Est.StartDate -i->-•'•!» V']V''-'IEst.Compbat»v? tf^liSr*"tonwtlbnr'iPl "^WftSSuredDepth 
® 
O Bone Spring 

15,750' 
* Ttl Vertical Depth 

[ 11,150' 

[ intangibles j Ory Hole Cost j A f ter Casing Point j Completed WeH Cost | 

\l)rittinq Coats ! 51.633,550 ! 51.633,550 j 

[Completion Costs 51355.750 ' 51,355,750 | 

Total Intangible Costs $1,633,550 $1,355,750 $2,989,300 

[Tangibles | 
! Weil ttiuipment 

[Lease Equipment 

i 5232,000 1 5986,656 

5148,750 

j 51.218,655 j 

' 5148,750 ! 

I o t a ! Tangible Wel l Cost 5232,000 $1,135,406 $1,367,406 

jPlug and Abandon Cost | 5150.000 ! -5150.000 \ so .._ I 

Total Wel l Cost 52,015,550 $2,341,156 $4,356,706 

|Comments on Well CostsM*?; ^4': 'I . - » M ' . J ' -"A •-•!••?<>•> Jr*5. Jfc** !//.««<:-, '"-fi'h 
i J. All lubuJnrs, well or (ease equipment is priced 'by COPAS and C£PS guidelines using tbe Historic Price Multiplier. 

. . . H M 
[Unless otherwise indicated betow, you, as a non-operating working interest owner, agree to be covered by Operator's welt control insurance procured by Operator 
j so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control 
j insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event 
I la tur than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, wi'H result in your being covered 
I by insurance procured by Operator. 

I U 1 '.'loci io ptiftlww? my own well control Insurance [iclicy. 

; Well control insurance procured by Operator, provides, among other terms, for 520,000,000 (100% w.l.) of Combined Single Limit cover a BI: for well control and 
irolated rertrilliny nnd clean up/pollution expense cQverinf- drilling (through completion) wlrh a £ 1.000,000 (100% W.l.} deductible. 

Comments, on AFEi-ffii* 
[The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs 
(without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of 
Inrrual lefjnl, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well. 

Cimarex Energy Co. Approva l 

'(Drilling and Completion Manager-*1 

{Doug Park 

-(Regional Ma Buffi jn&fTK «T'V. v1*-
Roger Alexander 

Joint Interest Approval 

;ervationT)i-Oil ConservationJjivision 
Case No. 
Exhibit No. 

9/7/2010 1:56 PM 



iMtuinefi Air Transportation 

\Solich, Control 

msintia & Sidetrack Operauons 

• C r m e l e t i o n Hig j 

•-.Lonwietian Logama. Perforating. WL Units. WL Survey: 

\iegin / neguunoiy / uiruuv 

i Weii Control Irtsutct!tce_ _ j S0.3S}P'?__2l 

j C<mtingency \ S%\of Diilling Intangibli 

iCfifis/ruction for Well Equipment 

{Construction For Leose Equipment 

[Construction For Sales P/L 

Total Intangible Cost 
$1.633,5S0 $1,355,750 $2,989,300 

Tangible • Well E q u i p m e n t ^ 

'^Casing 

I Drive Pipe 

'•Conductor Pipe 

' Water Siring 

'Surface Casing 

^intermediate Casing 

[Drilling t met 

\ dulling Liner 

'•.Production Casing or Liner 

\PmducUon Tie-Back 

; Tiibintf 

\N/C Well tquipmcnl 

;Weitnr<i<f. I rec. Chokes 

}t.itu:i Hunger, Isolation Puck 

i/Mi.Uf, Nipples 

'.I'ttmping uml. Hni)ine 

SO 

ki/i tiiiiiiiiusii! (HHI\ liach. Anchors) 
Tangible - Lease Equipment 

[N/Ciease Equipment 

•T[it>k$', Tank*. Sfp/.i.s, Stairs 

'llath'iy (Heater ireatrr, Separator, Cas Treuting Equipment) 

\How lines (Line Pipe from wellhead to central facility) 

Ultfthatv Production Structure (or Facilities 
ilUJOO 
"'"$6 

Total Tangibles $232,000 ... , 
$1,135,406 

$1,367,406 

- -- - - TT,;;;-;;; ; $iso,ixin! ..a ; ,• " [ -$u;o,oni)j : : : : : :?»! 

Total Cosl $2,015,550 $2,341,156 $4,356,706 

9/7/2010 2:00 I'M 


