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1 HEARING EXAMINER JONES: Let's c a l l the next case on 

2 the docket, Case Number 14591, a p p l i c a t i o n of Mack Energy f o r 

3 approval of a non-standard w e l l l o c a t i o n , Chaves County, New 

4 Mexico. 

5 MR. CARR: May i t please the Examiners, my name i s 

6 W i l l i a m F. Carr w i t h the Santa Fe o f f i c e H o l l a n d & Hart. We 

7 represent Mack Energy c o r p o r a t i o n i n t h i s m a t t e r , and I have 

8 no witnesses. 

9 HEARING EXAMINER BROOKS: I n the o l d days t h i s k i n d 

10 of case would have been -- i n the absence of o b j e c t i o n , we 

11 would take i t under advisement. 

12 MR. CARR: I would l i k e t o make a b r i e f statement 

13 j u s t t o e x p l a i n t o you how we happen t o be here today. I n 

14 September 2010 Mack Energy d r i l l e d the s u b j e c t w e l l t o the 

15 Wolfcamp f o r m a t i o n . The surfac e l o c a t i o n f o r t he w e l l was 

16 unorthodox because the BLM r e q u i r e d i t be moved f o r surface 

17 c o n s i d e r a t i o n , and i t was i n an unorthodox s u r f a c e l o c a t i o n 

18 180 f e e t from the n o r t h l i n e and 330 f e e t from the east l i n e 

19 of Se c t i o n 36, Township 9 South, Range 29 East. But the 

20 bottom hole l o c a t i o n i n the Wolfcamp was a t the standard 

21 l o c a t i o n , 330 from the n o r t h and east l i n e s . I t was a 

22 40-acre w e l l . 

23 The w e l l was unsuccessful i n the Wolfcamp. I t was 

24 plugged back and has been recompleted uphole i n the San 

25 Andres. But the w e l l d r i f t e d d u r i n g d r i l l i n g 23 f e e t t o the 
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1 east, so i t i s n ' t 330 back, i t ' s a c t u a l l y 7 percent c l o s e r 

2 than what they allowed. I t ' s 23 f e e t t oo c l o s e . And i t 

3 d r i f t e d toward t he p r o p e r t y owned by a company c a l l e d WesPac 

4 Energy LLC. An a d m i n i s t r a t i v e a p p l i c a t i o n was f i l e d . N o t i c e 

5 was p r o v i d e d t o WesPac. And on November 19, WesPac f i l e d a 

6 l e t t e r of o b j e c t i o n w i t h the O i l Conservation D i v i s i o n . The 

7 case was set f o r h e a r i n g . 

8 Mack attempted t o communicate w i t h WesPac, but they 

9 have been unable t o get any response. They -- we have 

10 n o t i f i e d WesPac of the he a r i n g , p r o v i d e d them w i t h copies of 

11 our e n t r y of appearance and our p r e h e a r i n g statement. 

12 We have r e c e i v e d no p r e h e a r i n g statement, no e n t r y 

13 of appearance, no response on the records of the OCD from 

14 WesPac. And, under the r u l e s of the D i v i s i o n , having f a i l e d 

15 t o do t h a t , they are not even i n a p o s i t i o n t o come i n t o here 

16 today and attempt t o present t e s t i m o n y because they d i d n ' t 

17 f i l e a p r e h e a r i n g statement. 

18 We t h e r e f o r e would request t h a t , i n t h i s 

19 circumstance where we are brought t o h e a r i n g because someone 

20 e l s e has an o b j e c t i o n t h a t they do not pursue, we ask t h a t 

21 the case be taken under advisement and t h a t an order be 

22 entered n o t i n g the a d m i n i s t r a t i v e a p p l i c a t i o n and the 

23 o b j e c t i o n , n o t i n g t h a t the case was set f o r h e a r i n g on 

24 WesPac's a p p l i c a t i o n , n o t i n g t h a t the purpose of the h e a r i n g 

25 was t o determine what a c t i o n , i f any, should be taken by the 
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1 D i v i s i o n t o p r o t e c t t h e i n t e r e s t of WesPac because t h i s w e l l 

2 d r i f t e d 23 f e e t toward them. And we would ask t h a t i t note 

3 t h a t t h e y d i d not appear a t the hea r i n g , and t h a t the case 

4 was taken under advisement on the request of Mack and has 

5 been r e f e r r e d back t o the D i v i s i o n f o r processing and 

6 a d m i n i s t r a t i v e a p p l i c a t i o n . That concludes my statement. 

7 HEARING EXAMINER BROOKS: Well, I don't have any 

8 que s t i o n s . That seems l i k e an a p p r o p r i a t e p o s i t i o n t o take. 

9 HEARING EXAMINER JONES: I d i d n ' t c a l l f o r any oth e r 

10 appearances. Were t h e r e any o t h e r appearances i n t h i s case? 

11 (No response.) 

12 HEARING EXAMINER BROOKS: I would assume t h a t Carol 

13 would have opposed i f she had been appearing f o r WesPac. 

14 HEARING EXAMINER JONES: Thank you, Mr. Carr. 

15 MR. CARR: Thank you v e r y much. 

16 HEARING EXAMINER JONES: We w i l l take Case 14591 

17 under advisement, and t h i s h e a r i n g i s adjourned. 

18 HEARING EXAMINER BROOKS: Adjourned. 

19 (Case 14591 concluded.) 

20 
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« eomple're record of iha proceedings to 
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1 REPORTER'S CERTIFICATE 

2 

3 I , IRENE DELGADO, New Mexico CCR 253, DO HEREBY 

4 CERTIFY THAT ON January 20, 2011, proceedings i n the 

5 above-captioned case were taken b e f o r e me and t h a t I d i d 

6 r e p o r t i n stenographic shorthand t he proceedings set f o r t h 

7 h e r e i n , and the f o r e g o i n g pages are a t r u e and c o r r e c t 

8 t r a n s c r i p t i o n t o the best of my a b i l i t y . 

9 I FURTHER CERTIFY t h a t I am n e i t h e r employed by nor 

10 r e l a t e d t o nor c o n t r a c t e d w i t h any of the p a r t i e s or 

11 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t whatsoever 

12 i n the f i n a l d i s p o s i t i o n of t h i s case i n any c o u r t . 

13 

14 WITNESS MY HAND t h i s day of February 

15 2011. 
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19 I r e n e Delgado, CCR 2̂ 53 
Exp i r e s : 12-31-20: 
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