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SURFACE USE AND COMPENSATION AGREEMENT

STATE OF NEW MEXICO
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF CHAVES

Bill R. Medlin, and wife Donna K. Medlin, whose address is P.O. Box 50, Maljamar, New
Mexico 88264, hereinafter referred to as “Grantor”, grants to Cimarex Energy Co., whose
address is 600 N. Marienfeld Street, Suite 600, Midland, Texas 79701, hereinafter referred to as
“Grantee”, its successors and assigns, the right to ingress, egress, easement, rights of way and use
the following described tracts of land (the “Land”) situated in Chaves County, New Mexico.

The Land as described on Exhibit “A” attached hereto

In consideration of the terms, conditions and covenants hereinafter recited, the receipt and
sufficiency of which are hereby acknowledged, it is agreed and understood that such
consideration shall cover any such matters of ingress, egress, easement and rights of way
necessary and any such damages resultant from or associated with the drilling and completion of
well(s) located on the Land described on Exhibit “A” attached hereto.

1.) Grantee shall pay Grantor the cash sum of $7,500.00 for each drillsite location, which Grantor
constructs and utilizes for a re-entry of a plugged and/or abandoned well or the drilling of a new
oil and/or gas or injection well(s) located on the Land. This amount shall represent surface
damages for the reasonable use of the surface of the Land for the drillsite location, including,
without limnitation, the drillsite and reserve pit. Any injury or damage occurring to groundwater,
lands adjacent to the drillsite location, other lands owned by Grantor or damage to any cattle as a
result of the operations of Grantee is not hereby released.

2.) All pits used by Grantee shall be lined with plastic material of sufficient thickness to prevent
the escape of saltwater and other materials on or into the Land. If requested by Grantor, Grantee
shall fence off the entire well location, including drillsite pad, reserve pit and if applicable, tank
batteries and pumping units, in order to prevent Grantor’s livestock from coming onto the
drillsite location. If livestock enter upon the drillsite location and ingest oil, or become otherwise
injured as a direct result of Grantee insufficiently fencing off locations, Grantee shall be liable to
Grantor for such damages.

3.) Grantee shall stockpile, adjacent to the location, the topsoil taken during the building of the
drillsite location. If the well is a producer, Grantee shall redistribute the topsoil over the reserve -
pit area and restore the surface as near as reasonably possible to its condition prior to drilling
operations. Grantee shall continue to be entitled to retain for its use as much of the Land as is
reasonable and prudent for the performance of its operations. If the well is a dry hole, Grantee
shall remove the caliche pad, redistribute the topsoil over the drill site location and restore the
surface as near as is reasonably possible to its condition prior to drilling operations.

4.) Upon completion of the drilling operations, the reserve pit will be allowed to evaporate until
dry, after which all plastic and contents of the pit shall be removed and disposed of off-site of the
Land. Clean margins will be established both horizontally and vertically/in the removal of reserve
pit contents. The reserve pit shall be backfilled with the top layer containing topsoil 3’ in depth.
Grantee agrees to purchase topsoil owned by Grantor from Grantor for $4.00 per cubic yard to
back fill reserve pit, if necessary. The pit shall be leveled, leaving such land suitable for
replanting. Rocks larger than 3" in diameter will be buried below ground level. After the above
procedures are completed, Grantee shall reseed the reserve pit area with native grass seed.
Grantee will cooperate with Grantor as to the type and quantity of seed to be planted and the time
of year and technique of planting grass seed.



5.) Grantee agrees to purchase from and pay Grantor the cash sum of $0.40 per barrel for water
obtained from Grantor’s water wells for drilling and completion operations; provided that
Grantor’s water wells are capable of supplying the quantity of water required by Grantee for its
operations. Grantee shall furnish all necessary equipment for pumping, metering and delivery of
the water to the well, and shall obtain the necessary permit(s) from the New Mexico State
regulatory office with jurisdiction for the same. No fresh water from beneath the Land shall ever
be used for secondary recovery or repressure operations (or any like operations) by Grantee.

6.) Grantee agrees to purchase caliche owned by Grantor necessary for the construction or
modification of drillsite locations or access roads built on the Land from Grantor at a rate of
$4.00 per cubic yard.

7.) Upon written request of Grantor, Grantee agrees to bury all production lines, flow lines or
injection lines, or any type of line, which Grantee may have installed or cause to be installed, at
least 24” beneath the surface and to thereafter clean and level the land affected thereby; with
there being no mound over the ditch line and restore it as near as reasonably possible to its state
of condition prior to burying thereof. Grantee shall have the right to transport any water
purchased from Grantor through temporary water lines installed on top of and across the Land.
Grantee agrees to remove the temporary water lines within two (2) weeks after the temporary
water lines are no longer necessary or needed for Grantee’s use.

8.) Grantee shall pay Grantor the cash sum of $30.00 per rod for any new road, whether one or
more, which Grantee constructs or causes to be constructed on the Land. All roads to be built by
Grantee on the Land shall be located as agreed upon by and between Grantor and Grantee, but
Grantor may not unreasonably withhold permission to build a road on the Land and shall be
reasonable in its location. Grantee shall consult with Grantor for the placement of any and all
roads to be located on the Land.

9.) If any fence is cut by Grantee or its contractors, it shall properly brace same before cutting and
shall install and maintain a proper cattle guard and at the request of Grantor, Grantee shall install
a pipe gate across the cattle guard capable of being locked. Keys will be distributed to only those
persons, as identified and determined by Grantee, requiring access to the Land. For so long as the
road is used by Grantee, it shall maintain the road and shall not permit or cause production
vehicles (or any other vehicles) to enlarge the margin of the road.

10.) When Grantee no longer uses the road to access its well(s) on the Land Grantee shall, upon
written request of Grantor, remove the materials utilized to construct the road and restore the
surface as near as reasonably possible to its condition prior to Grantee’s drilling and/or
production activities.

11.) Grantee agrees to remove the rig and its associated drilling equipment from the land as soon
as reasonably possible following the completion of a well.

12.) If a well is plugged and abandoned, Grantee shall, within six (6) months, remove all
equipment, all production lines and all other items of equipment used directly or indirectly by
Grantee as it pertains to the well drilled by it on the Land, and restore the site, as near a
reasonably possible, to its original condition. If Grantee should fail to remove all such equipment
and lines within said six (6) months and if Grantee fails to remove same within fifteen (15) days
after Grantor gives written notice specifying such failure to remove same, Grantors, at their
option, shall be entitled, but is not obligated, to remove all or any part of same and dispose of it
without further notice.

13.) Grantee shall pay Grantor the cash sum of $50.00 per rod for any pipeline, eight inches (8"
or larger in diameter, that Grantee builds on the Land, and shall pay Grantor the cash sum of
$100.00 per hole for each hole drilled or dug for installation of electrical poles used to support
power lines on the Land.



14.) Grantee shall exercise reasonable diligence to remove and/or remediate any and all soil and
water contamination resulting from the Grantee’s operations in accordance with the rules and
regulations set forth by the New Mexico Oil Conservation Division. However, nothing contained
herein gives Grantee the right to leave in place or remediation on site contaminated soil unless
there is a separate agreement between Grantor and Grantee for same.

15.) Grantee shall be solely responsible and liable for any harm or injuries caused to persons or
property as a result of Grantee’s operations, and shall indemnify and hold Grantor and their
trustees, officers, employees and agents harmless from and against any and all claims, charges,
assessments, damages, expenses, fines or penalties incurred in defense of Grantor as a result of
Grantee’s operations; provided, however that nothing herein shall be construed to require or
obligate Grantee to indemnify Grantor against, or hold Grantor harmless from Grantor’s own
negligent acts or omissions. Further, Grantee shall indemnify and save Grantor and his trustees,
officers, employees and agents harmless from any and all damages, cleanup expenses, fines, or
penalties, resulting from a fire or any violation of, or non-compliance with, applicable local,
state, or federal laws and regulations resulting from Grantee’s operations.

16.) Notwithstanding anything herein contained to the contrary, this Agreement is made without
prejudice as to the rights of Grantee pursuant to any existing Oil and Gas Lease or other
agreement covering the Land and nothing herein shall be construed to lessen or alter Grantee’s
rights under any such Oil and Gas Lease or agreement.

THIS AGREEMENT shall be binding on the party’s successors, assigns, agents and
representatives. Grantee’s agents and independent contractors who will enter upon the Land shall

comply with the terms and conditions set forth herein. The covenants hereunder shall be
performable in Chaves County, New Mexico.

IN WITNESS WHEREOQF, this instrument is executed the 10™ day of August, 2008.

Grantors:
Bill R. Medlin

m/{/aagﬁ\~

Donn /K Medlin
//Z Crnt o /% Og,{/ /éw/

Grantee:

Cim%

By: Rfger Aiexﬁﬁlder, Attorney-in-Fact




Exhibit “A”
Attached to and made part of that certain Surface Use and Compensation Agreement dated
August 10%, 2008, by and between Bill R. Medlin and wife, Donna K. Medliln, as Grantors, and
Cimarex Energy Co., as Grantee, covering the following described lands, all located in Township
15 South, Range 31 East, N.M.P.M., Chaves County, New Mexico:
Section 1: All;
Section 3: All;
Section 4: SW/4;
Section 5: S/2;
Section 7: E/2;
Section 8: W/2, SE/4;
Section 9: E/2, SW/4;
Section 10: W/2;
Section 11: NE/4ANW/4, N/2NE/4, SE/ANE/4, E/2SE/4;
Section 12: All;
Section 13: All;
Section 14: NE/4, S/2;

Section 15: W/2;

Section 17: E/2
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DISTRICT 1 . Form C-102

1625 N. French Dr., Hobbs, NM BB240 State of New Mexico Revised October 15, 2009
Energy, Minerals and Natural Resources Department

DISTRICT 1I Submit one copy to appropriate

01 W. Grand Avenue, Artesia, NM 88210 District Office

(STRICT III OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec, NM B7410 1220 South St. Francis Dr.

Santa Fe, New Mexico 87505
DISTRICT IV

T ™ WELL LOCATION AND ACREAGE DEDICATION PLAT D} AMENDED REPOKT
API Number Pool Code Pool Name
Property Code Property Name Well Number
BOXER FEE 3
OGRID No. Operator Name Elevation
CIMAREX ENERGY CO. OF COLORADO 4412’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/Scuth line Feet from the East/West line County
B 3 15 S | 31 E 375 NORTH 1980 EAST CHAVES
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line | County
0 3 15S | 31 E 330 SOUTH 1980 EAST CHAVES
Dedicated Acres | Joint or Infill [ Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

4413.4'——4410.2"

location or has a right to drill this well at
this location pursuant fo a contract with an
owner of such a mineral or working interest,

| | — b= [
| I I PO OPERATOR CERTIFICATION
SURFACE LOCATION | R , I hereb rtify that the inf "
_ P » 0 ! ereby certi a e information
| Lat N 33.03,04'52,, | | SLo| | 1980 contained herein is frue and complete to
| Long — W 103°48'26.6 : | the best of my knowledge and belicf, and that
NMSPCE— N 746588.4 | ' 1 this orgenization either owns a working
T ) - , interest or unleased mineral inierest in the
| (NAD-83) 4410.8° | 44103 | land including the proposed bottom hole

]

E 702479.9 I
|

|

or to a tary pooling agr it or a

compulsory pooling order heretofore entered by
___._._____l_____—_+__.____+_______ the division.

Signature Date

Printed Name

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field noies of
actual surveys made by me or wunder my

l

l

| supervison and that the same is irue and
I correct to the best of my belief

I

|

l PROPOSED BOTTOM

|~ HOLE LOCATION
Lof = N 33'02'18.91"

| tong - W 103°48’26.60"

NMSPCE— N 7419782

| (NAD-B3) ~
1980" . 7977

|
|
|
E 7025102 |
|
|
|

o
x
=0~
330

BASIN SURVEYS




SECTION 3, TOWNSHIP 15 SOUTH, RANGE 31 EAST, N.M.P.M.,,
CHAVES COUNTY, NEW MEXICO.

150" NORTH
OFF SET
4411.8°

0

CIMAREX ENERGY CO. OF COLORADO
BOXER FEE #3

150" WEST ELEV. - 4412 150" EAST

[}
[}
}
[}
|
t
t
1
1
1
[}
[}
!
t
]
1
'.O
OFF SET B o O OFF SET |3
1
t
]
1
}
}
}
]
/]
]
]
]
[}
[}
1
}
1
o

PROPOSED LEASE ROAD 544.4°

I

]

|

]

1

1

|

1

]

i

I

]

)

!

]

]

|

] 3 ]
| 44126 Lat — N 330304527 4115
| Long - W r‘10:’:‘;285'82861469"

1 7 .

! NMSPCE= | 702479.9

' (NAD-83)

1
1
]
I
]
|
]
]
]
|
0.

ca]

150" SOUTH
OFF SET
4411.8°

415.3"

200 0 200 400 FEET
===t i j
Directions to Location: SCALE: 1" = 200

FROM THE JUNCTION OF HWY 172 AND VENUS ROAD, CIMAREX ENERGY CO. OF COLORADO

GO WEST ON VENUS ROAD FOR 0.3 MILES TO
PROPOSED LEASE ROAD. REF: BOXER FEE #3 / WELL PAD TOPO

THE BOXER FEE #3 LOCATED 375’

FROM THE NORTH LINE AND 1980 FROM THE EAST LINE OF

€Y JASIN SURVEYS r.0. BOX 1786—HOBBS, NEW MEXICO SECTION 3, TOWNSHIP 15 SOUTH, RANGE 31 EAST,

M= xd

W.0. Number: 22673 J Drawn By: J. SMALL N.M.P.M., CHAVES COUNTY, NEW MEXICO.
Date:  04—20—2010 | Disk: JMS 22673 Survey Date: 04—15-2010 JSheet 1 of 1 Sheets
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BOXER FEE #3
g
Located 375" FNL and 1980° FEL
Section 3, Township 15 South, Range 31 East,
N.M.P.M., Chaves County, New Mexico.
W.0. Number: JMS 22673
® P.0. Box 1786
‘ mm 1120 N. West Counly Rd. R — C/MA REX
Hobbs, New Mexico 88241 1 il e
' surveys (575) 393-7316 - Office e =17 = 2000 ENERG Y CO
(575) 392-2206 ~ Fax :
L f°°”l‘"r?dm:“oﬁ’f‘ﬁﬁg"°“ basinsurveys.com Date: 04-20-2010 OF COL ORA D O




BOXER FEE #4

Located 375 FNL and 1250° FEL

Section 3, Township 15 South, Range 31 East,
N.M.P.M., Chaves County, New Mexico.

P.0. Box 1788 | W.0. Nmber. T ‘ C/A ,

1120 N. West Counly Rd.

i Survey t ¢ i i
ek o s02414 = 121 ENERGY CO.
focuged on wxcellancs (bz"s?gsjl?vi;iigi Ei | '; OF COL ORA D O

__In_the _olifleld




BOXER FEE #4

Located 375 FNL and 1250° FEL

Section 3, Township 15 South, Range 31 Eas
N.M.P.M., Chaves County, New Mexico.

m :’130 B;:X V‘JZS&GCounfy Rd. |5 — C/MA REX
Hobbs, New Mexlco 88241 || | B
surveys (5075)5 593-7316 - Office ||° ST e—— ENERG Y CO.

(575) 392-2206 = Fox || pige Tvr — sTare anp | | |
P = INT — STATE LAND : ‘
f°°”i‘*:dfh°°“°‘l’l’f‘f;ga"“ basinsurveys.com NATURAL COLOR — FEE LAND i OF COL OR AD O




‘ DISTRICT 1

1625 N. French Dr., Hobby, NM BB240
DISTRICT II

1 W. Grand Avenue, Artesia, NM 88210

{STRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 S. St. Francis Dr.. Santa Fe, NM 87505

OIL

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals and Natural Resources Department

CONSERVATION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

DIVISION

Form C-102
Revised October 15, 2008

Submit one copy to appropriate
District Office

O AMENDED REPORT

API Number

Pool Code

Pool Name

Property Code Property Name Well Number
BOXER FEE 4
OGRID No. Operator Name Elevation
CIMAREX ENERGY CO. OF COLORADO 4407

Surface Location

UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line | County
A 3 15S | 31 E 375 NORTH 1250 EAST CHAVES
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line | County
P 3 15S | 31 E 330 SOUTH 660 EAST CHAVES
Dedicated Acres

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T T
I SURFACE LOCATION l
| tat - N 33'03'04.54" |
long — W 103°48'18.11"
| N 7465937 |
| |
| |
| |

NMSPCE= £ 703209.6
(NAD—83)

4408.9i 4408.5"

S G
l% 1250"
I s
L1
4410.0'| ! 4407.3’
i
:
II

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is true and complete to
the best of my knowledge and belief, and that
this organization either owns a working
interest or unleased mineral interest in the

Tos cdi d both

land g the prop hole
location or has a right to drill this well at
this location pursuant o a contract with an
owner of such a mineral or working interest,
or o a voluniary pooling agreement or a
compulsory pooling order heretofore enlered by

the division.

Signature

Date

Printed Neme

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of
actua! swrveys made by me or

under my
supervison, and that the same is true and

correct to the best of my belief

| proposep sorrou
| " HOLE LOCATION

Laf — N 33'02'18.96”
| Long — W 103°28'11.10”

NMsPCE— N 741989.97
| (NAD-83)

|
|
|
E 703829.76 |
|
|
I

Certificate No.

ary L. Jones

BASIN SURVEYS

7977




CHAVES COUNTY,

®
@
544.4

PROPOSED LEASE ROAD

C

E

SECTION 3, TOWNSHIP 15 SOUTH, RANGE 31 EAST, N.M.P.M.,

NEW MEXICO.

150" NORTH
OFF SET o
4407.3 ‘o

AREX ENERGY CO. OF COLORADO |

o
|
[}
|
|
|
|
1
1
1
t
|
]
|
[}
1
|
! 150" WEST
!
8, oF seTjo
)
I
1
i
|
|
[}
[}
[}
[}
[}
|
|
1
L}
[}
|
o

4408.4

4410.

Directions to Location:

FROM THE JUNCTION OF HWY 172 AND VENUS ROAD,
GO WEST ON VENUS ROAD FOR 0.3 MILES TO
PROPOSED LEASE ROAD.

JASIN SURVEYS P.0. BOX 1786 —HOBBS, NEW MEXICO

BOXER FEE #4 .
ELEV. ~ 4407 150" EAST '\

o] O oFF SET 13
LY

Lat — N 330304547 44074
o - b
NMSPCE= ¢ 703209.6
(NAD—83)

1
1
1
1
1
1
|
1
|
] ] \
1
1
1
)
1
]
|
|

]
1
1
1
1
t
D L
1
[}
[}
[}
]
1
[}
!

150" SOUTH
OFF SET
4407.6"

200 0 200 400 FEET
HEHHH i
SCALE: 1” = 200’

CIMAREX ENERGY CO. OF COLORADO

REF: BOXER FEE #4 / WELL PAD TOPO

THE BOXER FEE #4 LOCATED 375’
FROM THE NORTH LINE AND 1250’ FROM THE EAST LINE OF

SECTION 3, TOWNSHIP 15 SOUTH, RANGE 31 EAST,

W.0. Number: 22674 | Drawn By: J. SMALL

N.M.P.M., CHAVES COUNTY, NEW MEXICO.

Date: 04-20-2010 IDisk: JMS 22674

Survey Date: 04—15-2010 ISheet 1 of 1 Sheets
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e et o ,,d
SENDER: COMPLETE THIS SECTION *

= Complste items 1, 2, and 3. Also complete
item 4 if Restncted Delivery is desired.

m Print your name and address on the reverse
so that we can return the card to you.

m Attach this card to the back of the mailpiece,
or on the front if space permits.

[
g | .
t
A. Signature 0 Agent
X [ Addresses

B.R ceived by ( Printed Name) C. Date of Delivery

D. s dellvery address difierent from ltem 12 0 Yes
1f YES, enter delivery address below: [ No

1. Article Addressed to:

COG Oil & Gas, LP
Attn: Jan Spradlin, Senior Landman

550 West Texas, Suite 100 ' 4 O Express Mai
Midland, Texas 79701 [ Return Recelpt for Merchandise
e L1 COD.
Cimarex Energy Co ﬁﬁestncted Delivery? (Extra Fee) 0 Yes
im nerg . T
600 N. Marienfeld St 2. Avticle Number 93 7108 2133 3937 9625 4133
) ’ (Transfer from service label) . —
Suite 600 PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-

Midland, Texas 79701
PHONE 432.571.7800

cnar

Via: e-mail and U.S. Certified Mail-Return Receipt No. 91 7108 2133 3937 9625 4133

COG Oil & Gas, LP

Attn:  Jan Spradlin, Senior Landman
550 West Texas, Suite 100

Midland, Texas 79701

Re: New Well Proposal
Boxer 3 Fee No. 3

Section 3, Township 15 South, Range 31 East, N.M.P.M.
Chaves County, New Mexico

Dear Jan:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Boxer 3 Fee No. 3 Well at a legal
location in the W/2E/2 of Section 3, Township 15 South, Range 31 East, NM.P.M., Chaves
County, New Mexico.

The intended surface hole location for the well is 375" FNL & 1980' FEL of Section 3 and the
intended bottom hole location is 330" FSL & 1980" FEL of Section 3. The well is proposed to be
drilled vertically to a depth of approximately 8,870' to the lower Abo formation and laterally in a
Southerly direction within the formation to the referenced bottom hole location. Total measured
depth of the well is proposed to be approximately 13,460' from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’ intended procedure. Cimarex will advise
you of any such modifications.

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this
proposal. If you intend to participate, please approve and return one (1) original of the enclosed
AFE. An operating agreement, identical in form to that previously agreed upon and entered into
between Cimarex and COG, will follow under separate cover.

Please call the undersigned with any questions or comments.

Respectfully,
Cimarex Energy Co.

=
Lz m—

Hayden P. Tresner

Landman



Auvtherization For Bxpenditure

A T s

Caprock

i E7% FNL 8 1980 FEL Section 3- 155-31E o ) “oil TR Expl 3 x

BHL: 330 FSL & 1980 FEL Section 3-15S-31E Gas :Prod

bk
Original Estimate ic
Revised Estimate - [@] ' Abo
Supplemental Estimate i O

N A ot
rill and complete a LowerABO honzonral well W'th pulot hole. 10 smges 4560 VS

ARer Lasing Point Completed Well Cost ]

. Ca}hplétian ‘COIHS N

Total Intangible Costs L _$1,343980 $2,654,105

. 27EHlES

Well Equipment 5075366

Lease Equipment o e $A3E,500 '
Total Tangible Well Cost - N $167,000 = $1,122,866

{Plug and Abanden Cast i
Total Well Cost $3,776,971

1 All tubular

Unless otherwxse mdxcated below, you,asa non—operatmg working unterest owner agree to be covered by Operatc s well control i msurance procured by Operamr
s0 long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. 1f you elect to purchase your own well control
insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and fimits, at the time this AFE is returned, if available, butin no event
later than commencement of drilling operations. You agree that failure to provide the certificate of Insurance, as provided herein, will result in your being covered
by insurance procured by Operator.

[:I I elect to purchase my own well control insurance polley.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.} of Comblned Single Limit coverage for well control and !
related redrilling and clean-up/potlution expense covering drilling {through completion) with a $1,000,000 {100% W.1.) deductible.

JadElieting % ok ) ;
- the above costs are esnmates only and anticipate trouble free operarlons w1thoutany foreseeable change in plans. The actual costs may exceed the estlmated costs i
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well.

. @mmx Brergy To. A\a:mwﬂ

. Mark Audas

4/8/2010 2:22 PM



- Damages §
- Mud / Fluids Disposal Charges

Project Cost Estimnate
“tease Namei Boxer 3 Fee well Noa 3
Roads & Locotion Preparation / Restoration . ! 23,000!
: ; 36,000

. Misc Preporgtion L‘ost {mouse hole, rat hole, pads, pile clusters, misc.)

. Wg;ér / Completion Fiuids

Day Rate s 35,DHDagys |-~ ‘T.ACP Days @ '

Bits
Fuel 1o+ .$0,00;Per Gailon i - . Gollons Per Day
L. ::Per Day

‘Mud & Additives
i Surfoce Rentals . o
Downhole Rentols : $36,000-

.Per Day T t 3318

Formation Evaluation (DST, Coring indu&ing evoluation, G&G Services)

Mudlogging } o $850: Days @ | .+ . 30:Per Day ES

Open Hole Logging : $35,000
. Cementing & Float Equipment - : $40,000 $20,000-

Tubular Inspections L B $5,000: $3,000

Cosing Crews H . $9,000 2 . $14,000.

Extra Labor, Welding, Etc. ] ] : $11,000 $5,000

Land Transporation (Trucking) Con St $21,000° 54,000

Supervision L . ] i - :MPerDay - . $16,000 $61.000
Trailer House / Comp / Catering .- 400 iPer Doy [k ) $4,000 $25,000.
Other Misc Expenses B ) ] T e $7,000 $9.000-
Overheod jiuoo - 300iPerDay B3 $3,000°

Remedial Cementing

MOB/DENIOB ]
Nirectional Drilling Services -
. Jock, Dispatcher, Crane
Marine & Air Tronsportation .
Solids Control N
Well Control Equip {Snubbing Svcs.)
Fishing & Sidetrack Operotions

< 4<Days@ |- .. 7,800'Per Day

‘i Per Day

Completion Rig 7:Days @ | 3,300 Per Doy S0,

Coil Tubing ] ; 1 Doys @ | 353,000

Completion Logging, Perforating, WL Units, WL Surveys $8,000;

- Stimulation $670,980:

Legal / Regulatery / Curative ] $13,000.

Well Controf Insurance i . $0.35: Per Foot

Contingency 177" 5% of Drilling Intangibles SM'.',L‘O(;;

Construction For Well quip}nenr $10.000;

Construction For Lease Equipment $70.800,
Construction For Sales P/L e . ) - $100,000° 5.100,000!
Total Intang] L ) $1,309,125 " §1344,380 $2,654,105

D}ive P}'pe ]

Conductor Pipe

Water String s

Surface Casing " 340,004
Intermediate Casing 1 3950.00] - $33.26

Drilling Liner

Driliing Liner

Production Casing or Liner
Production Tie-Back

"~ AE0D.00

Tubing - B400.001 - $7.30 BELN0 $51,000
/C Well Eqguipment $7,500 57,500,
Wellheod, Tree, Chokes $10,000 $25,000:
Liner Hanger, Isolation Packer $168,000: F168.000:
Packer, Nipples $1,000

Bumping Unit, Engine_ $135,000:

$57,500

“N/C Lease Equipment
Tanks, Tanks Steps, Stairs . ]
Battery (Heater Treater, Seporator, Gas Treating Equipment)

s {Line Pipe from welihead to central facility)

. Offshore Production Structure for Focilities

line to Sales

: soi
$955,866 $1,122,866

$150,000:

5

Total Cost $3,776,971

SLe2635

4/8/2010 2:22 PM



THIS SECTION ON DELIVERY-"
e 08NS T -} -

> i

" m Complete ftems 1, 2, and 3. Also complete A, Signature 5 Agent
itern 4 if Restricted Delivery is deslred. en
W Print your name and address on the reverse X ﬂ/l, A~ [ Addressee

so that we can return the card toyou. B. Received by ( Printed Name)} C. Date of Delivery -
| Attach this card to the back of the mailpiece,
or on the front if space permits.

D. Is delivery address different from item 17 O Yes

‘. Article Addrgssed o iIf YES, enter-defivery a_g\lgress below; O No
Chesapeake Exploration, L.L.C. ar
Attn: Hugh T. Brower . —
6100 N. Western Avenue S me
. Tl Express Mail
Ok]ahoma Clty, Ok]ahoma 73118 {” * [ Return Recelpt for Merchandise
il 0 c.o.D. ’
4. Restricted Delivery? (Extra Fee) O Yes
Cimarex Energy Co. 2. Article Number ) ‘
. 4 (Transfer from service label) - ri]]ﬂ ? :LD 5“4 _E ]‘_3_3___3,':]3? 9625 4140
600 N. Marienfeld 5t. P3 Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1540
Suite 600

Midland, Texas 79701
PHONE 432.571.7800

April 8, 2010 W, . ‘

Via: e-mail and U.S. Certified Mail-Return Receipt No. 91 7108 2133 3937 9625 4140

Chesapeake Exploration, LLC
Attn:  Hugh Brower, Landman
6100 N. Western Avenue
Oklahoma City, Oklahoma 73118

Re: New Well Proposal
Boxer 3 Fee No. 3

Section 3, Township 15 South, Range 31 East, NM.P.M.
Chaves County, New Mexico

Dear Hugh:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Boxer 3 Fee No. 3 Well at a legal
Jocation in the W/2E/2 of Section 3, Township 15 South, Range 31 East, NM.P.M., Chaves
County, New Mexico.

The intended surface hole location for the well is 375" FNL & 1980' FEL of Section 3 and the
intended bottom hole location is 330" FSL & 1980' FEL of Section 3. The well is proposed to be
drilled vertically to a depth of approximately 8,870' to the lower Abo formation and laterally in a
Southerly direction within the formation to the referenced bottom hele location. Total measured
depth of the well is proposed to be approximately 13,460" from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’ intended procedure. Cimarex will advise
you of any such modifications.

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this
proposal. If you intend to participate, please approve and return one (1) original of the enclosed
AFE. An operating agreement, identical in form to that previously agreed upon and entered into
between Cimarex and Chesapeake, will follow under separate cover.

Please call the undersigned with any questions or comments.

Respectfully,
Cimarex Energy Co.

—

7z /M&
Hayden P. Tresner
Landman



Authorizatien Rov Bxpendiure

QERURE i 2
SHt: 375 PN & 1980 FEL Section 3-155-31¢ oi
{ BHL: 330 FSL & 1980 FEL Section 3-155-31E . ‘Gos prod :

Rev:sed Estimote
Supplemental Estimate 1

. Drilland complete a Lower ABO honzonm) well, W‘th prlot hole 10 srages 4550' Vs :

{intangibles By tiole Grsd . Mﬁ_@r@m Polmt Comploted Wl Cost |
Drilling Costs - S ) : 126

_Completion Cosis ] L o 31504950
Total Intangible Costs L L .. $1,309,125 B . $2,654,105
- angibles
well Equipment
Lease Equipment J 1
Total Tangible Well Cost .. ...._..%167000 $1,122,866
[Plug and Abandan East W
Total Well Cost. e TTTSs0,848 $3,776,971

o % K 3 g /
UnIess otherv:xse mdmated below you, as 3 non-operatmg workxng lnterest owner, agree to be covered by Operatct’s well control lnsurance procured by Operatcr
s0 long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. f you elect to purchase your own well controf ;
insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event '
later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered

. by insurance procured by Operator.

)

Orekectro purchase my own wel!l control Insurance pollcy.

. Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W) of Combined Single Limit coverage for well ¢control and
related redrilling and clean-up/pollution expense covering drilling (through completion) with a $1,000,000 (100% W.L.) deductible.

X (&, A3 Gl s 7 Wit i 0
es only and anncxpate trouble free opemtmns wnthout any foreseeable change in plans The actual casts may exceed the estxmated costs
:without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
.actual legat, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well.

mﬂaw\ @x@@/ Qo,. A&mv&t

4/8/2010 2:22 PM



Prejoct Cogt Estivnate

Well Nowx 3

Damages

Mud / Fluids D:sposal Ch arges
Day Rate L 35iIDHDays oo T.ACPDays @ B we e L Per Doy
- Misc Preparation Cast {mouse hole, rat hole, pads, pile clusters, misc.)
Bits . $1,000
Fuel -1 30.00: Per Gallon 31000
_Water / Completion Fluids $58,125
Mud & Addlitives . ,
Surfoce Rentals - . - |-
Downhole Rentals $14,000
Formation Evaluction (DST, Coring including evaluation, G&G Services)
Mud Logging ™ | T T 8850-Doys @ - - 30.Per Day

Open Hole Logging
Cementing & Float Equipment
- Tubular Inspections
Casing Crews .
Extra Lobor, Welding, £tc,
Lond Transporation (Truc'ang)
Supervision N
Troiler House / Camp/ Catering ] [
 Other Mis¢ Expenses . . .
Overhead o ] iUt 300'Per Day
Remedial Cementing
MOB/DEMOB T
“irectional Drilling $ Serwces . P 14Doys @
. ock, Dispotcher, Crane
Marine & Air Transportation
* Solids Controf
Well Control Equip (Snubbing Svcs.)
Fishing & Sidetrack Operations

520,000 an:
43,000
514,000
4§5,000°
52,000
$16,000:

+. . 7,800 Per Day

i Per Doy

$36.000

Completion Rig v 7 Doys@ ! . 3,800 Per Day 50001
: Coif Tubing i "1 Doys@ . .".. Per Day 3000 533,000
Completion Logging, Perforating, WL Units, WL Surveys $8,000° \3‘000
Stimulotion $670,980
Legal / Regulgtory / Curative :

.. $0.38!Per Foot

Well Control insurance i
Contingency B 5%:0f Orilling Inmnglbles
Construction For Well Eqmpment
Construction For Lease Equipment
Construction For Sales P/L

Total Intangible Cost

$100,000: $100.000:
$1,344,980 $2,654,105

s / Font

5 5 A
SIZE FEEt

-Ca;mgm' )

. Drive Pipe T 200 7T 404000 0 50.00

Conductor Pipe ) [ i .

Water String j [ S :

Surface Casing B :13-3/8" ¢ - 340.00i $60:46

intermediate Casing i o 95/8"; .3950.00! $33.26

“Drilling Liner Lo B

Orifling Liner ) i

Production Casing or Liner " + .- 8500.00 $35.50 '3.:,00;‘ 3504, uou.
Production Tie-Back. Sbl - 4500.00 $35.366:
Tubing f1- 8400.004+. . ¢(| uoo
/C Well Equipment

- Wellhead, Tree, Chokes -

Liner Hanger, isclation Packer
Packer, Nipples

Pumping Unit, Engine

(Lift Equlpment (BHP Rods, Anchors)

N/C Lease Equ:pment
Tonks, Tanks Steps, Stairs
Bottery {Heater Treater, Separator, Gas Treating Equipment)
“Flow Lines (Line Pipe fram wellhead to central focility)
Offshore Production Structure for Facifities

Pipeline to Sales
Total Tangibles

""$167,000 955,366 $1122.366

P&A Costs $150,000 FRusbooo

0:

o7

Total Cost

51,626,125 $2,250,846 $3,776,971

4/8/2010 2:22 PM



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701
PHONE 432.571.7800

Working Interest Owners Listed on Page 3

Re: New Well Proposal
Boxer 3 Fee No. 3

Section 3, Township 15 South, Range 31 East, NM.P.M.
Chaves County, New Mexico

Dear Working Interest Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Boxer 3 Fee No. 3 Well at a legal
location in the W/2E/2 of Section 3, Township 15 South, Range 31 East, NM.P.M., Chaves
County, New Mexico.

The intended surface hole location for the well is 375' FNL & 1980" FEL of Section 3 and the
intended bottom hole location is 330" FSL & 1980' FEL of Section 3. The well is proposed to be
drilled vertically to a depth of approximately 8,870' to the lower Abo formation and laterally in a
Southerly direction within the formation to the referenced bottom hole location. Total measured
depth of the well is proposed to be approximately 13,460" from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’s intended procedure. Cimarex will advise
you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this
proposal, and; (ii} our proposed form of Operating Agreement to govern operations of the Boxer
3 Fee No. 3 Well. If you intend to participate, please approve and return one (1) original of the
enclosed AFE and one (1) original of the signature page to the Operating Agreement, along with
the contact information to receive your well data, to the undersigned within thirty (30) days of
receipt of this proposal. If you elect to purchase your own well control insurance, you must
provide a certificate of such insurance to Cimarex prior to commencement of drilling operations;
otherwise, you will be covered by insurance procured by Cimarex and will be responsible for
your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex will consider
acquiring an Oil and Gas Lease covering your mineral interest in the proposed spacing or
proration unit dedicated to the well for five hundred dollars ($500.00) per net mineral acre,
wherein, among other mutually agreeable terms, Cimarex would be delivered a seventy-five
percent (75%) net revenue interest lease.

Please call the undersigned with any questions or comments.



Respectfully,

Cimarex Energy Co.

Hayden P. Tresner
Landman

ELECTION TO PARTICIPATE
Boxer 3 Fee No. 3

Elects TO participate in the proposed Boxer 3 Fee No. 3 Well

Elects NOT to participate in the proposed Boxer 3 Fee No. 3 Well

Dated this ___ day of ,2010.

Signature:

Printed Name:

Title:

If your election above is TO participate in the proposed Boxer 3 Fee No. 3 Well, then:
Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex and
agrees to provide Cimarex with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex

New Well Proposal-Boxer 3 Fee No. 3 Well
April 20, 2010



Workine Interest Owner Address List:

Via: _e-mail and Federal Express Mail (Overnight Delivery)

Chisos Ltd.

Attn:  Sue Ann Craddock, President
670 Dona Ana Road SW

Deming, New Mexico 88030

Via: _Federal Express Mail (Overnight Delivery)

Pure Energy Group, Inc.
153 Treeline Park, Suite 220
San Antonio, Texas 78209

Via: __e-mail and Federal Express Mail (Overnight Delivery)

The Blanco Co.

Attn:  Phil White

110 2™ Street Northwest
Albuquerque, New Mexico 87109

Via: _ e-mail and Federal Express Mail (Overnight Delivery)

First Roswell Co.

Attm: Thomas Jennings

111 South Kentucky Avenue
Roswell, New Mexico 88203-4518

New Well Proposal-Boxer 3 Fee No. 3 Well
April 20, 2010

CIMAREX |



Authorization For Expenditure

oA ARG

iSHL: 375 FNL & 1980 FEL Sectlon 3-T155-R31E |
!BHL: 330 FSL & 1980 FEL Section 3-T155-R31E |

-2y FOTTIRtIon S,
\Original Estimate @
iRevised Estimate @]
|Supplemental Estimate O

Abo

'Dnn and complete a Lower ABO horlzomzl wetl. With pilot hole, 10 stages 4560 VS

ibl Dry Hole Cost After Casing Point Completed Well Cost
Drilling Costs $1,309,125 51,309,125
Completion Costs i $1,344,980 51,344,980
Total Intangible Costs 51,309,125 $1,344,980 $2,654,105
Twel Equipment ] 5157 000 | $809,366 i $976,366
{Lease Equipment S 1 i o $146,500 | $146,500
Total Tangible Well Cost $157,ooo $955,866 $1,122,866
[Plug and Abandon Cost ] $150,000 ] -5150,000 ! $0 ]
Total Well Cost $1,626,125 $2,150,846 $3,776,971

TN,
e

Comments'gn WellCosts’s = s
1. All tubulars, well or lease equipment is pnced by COPAS and CEPS guxdellnes usmg the Hlstonc Price Mulupher,

biwell Cortral [Astrance SAIR AR g o ;

Unless otherwise indicated below, you, asa non-operating working interest owner, agree to be covered by Operator’s well control insurance procured by Operator
so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control
insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, If available, butin no event

{later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered
by insurance procured by Operator.

D I elect to purchase my ewn well control Insurance palicy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single Limit coverage for well control and
irelated redrilling and clean-up/pollution expense covering drilling {through completion) with a $1,000,000 (100% W.1.} deductible.

2 Ay K L‘-w:’—-c ‘5‘.
- . the above costs are estimates only and antnmpate crouble free operanons wmhout any foreseeable change in plans The actual costs may exceed the estimated costs
iwithout affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
1actual legal, curative, regulatery and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well,

4/20/2010 1:44 PM



-wease Name: Boxer 3 Fee

{Roads & Location Preport

Project Cost Estimate

Well No.: 3

Jck, Dispatcher, Crane

$3,000

D $6,000
‘Mud / Fluids Disposal Charges 346,875 $92,875
Doy Rate I |Per Day 84,000 5635,000
iMisc Preporation Cost (mouse hole, rat hole, pads, pile clusters, mist.) R "~ $5,000
18its $1,000 $16,000
iFuel ijGollons Per Day $0 31,000 $1,000
TWater / Completion Fiuids I : $50,625 $58,125 588,750
IMud & Additives 564,500 Badl e R e $64,500
Surfoce Rentals $31,000{ $67,000i $98,000
Downhole Rentals $36,000] eiccads $14,000] $50,000
Formation Evaluotion {DST, Coring including evoluation, G&G Services) ;}'ﬁ‘fg L ﬁg” 1 50
Mud Logging 5850] Days @ sso,ooog:«"’; ; i 530,000
Open Hole Logging { $35,000 P27 $35,000!
Cementing & Floot Equipment i $40,000 $60,000
Tubular Inspections $5,000 $3,000
Casing Crews 39,000 $23,000
Extro Lobor, Welding, Etc. | $11,000 516,000
Lond Transporation (Trucking) | $21,000 $25,000
Supervision \Per Day $45,000 $61,000
Trailer House / Camp / Cotering ¥ 400’;Per Doy $21,000 $25,000
Other Misc Expenses $2,000 $9,0001
Overhead 300: Per Doy $13,000 $16,000
Remedlal Cementing i S0
MOB/DEMOB ! W ;f"’}'f,d’é] S0
SSrectional Drilling Services 7,800} Per Day 1 s10000 b ;y,’f,’*}#v,%%/ il $330,000
} { i { 50

Tmarine & Air Transportation

50

Solids Cantrol 846,000 F R P 346,000
\Well Control Equlp (Snubbing Sves.} $6,0001 $11,000 $17,000:
Fishing & Sidetrack Operations i S0

C fetion Rig $36,000 $36,000:

Coil Tubing $33,000 $33,000

Campletion Logging, Perforating, WL Units, WL Surveys '%"4-{'-":;"’?::@%; o $8,0001 $3,000

Stimulation Mo o $670,980° $670,980
Legal / Regulatory / Curative $13,000f o:c. i $13,000

Well Control Insurance $5,000 o $5,000

Contingency $62,000 $55,000 $117,000

Construction For Well Equipment 4 ‘4:;’#:%%% o $10,000 510,000

Construction For Lease Equipment 1;" ?f ’Z’J,,;.«ﬁ DLER,130 $70,000 $70,000

Construction For Sales P/L aﬂ:ﬁﬁﬁf%ﬁ DICC.258 $100,000 $100,000

Total Intangible Cost

$1,309,125

$1,344,980 $2,654,105

Tangible:s Well Equipment *

N/C Lease Equipment

Lift Equipment (BHP, Rods, Anchors)
Tangible=Ledse Edipmient 134" £1'23

Casing
Drive Pipe . 30
Conductor Pipe SOy o ; $0
I
Water String “v/ Gl //;%’%1 S0
= i > A e
Surface Casing L f;ﬁﬁiy’ - $21,000
Intermediate Cosing 0 ;f’.ﬁ S ;-;«’f-ﬁ’ s ] $121,000
Drilling Liner 0% L ’/M [?‘:"1
Drilling Liner zo Jé.ﬁ e 4% fgjf{é/ﬂ ig
Production Casing or Liner S $304.000 $204,000!
:—n;t'iuman Tie-Back ‘,19" $65.266 $65,266
ubing 5 $61,000 $61,000
c well $7.500 $7.500
- Wellhead, Tree, Chokes $10,000 $25,000
[Liner Hanger, Isolation Packer $168,000 $168,000;
Packer, Nipples Tt O $1,000 51,000
Pumping Unit, Engine ? S "363:’:.‘3?; DLEQ. 100 $135,000 3
s ,5-’2?'4 / $135,000
G

LE e st T el

$57,500

$47,250: $47,250

S
e

. A
Tonks, Tanks Steps, Stairs . i J %ﬁf .fi . $61,500: © $61,500
‘,Bmer;./ (Heafer Tr.eater, Separator, Gos Treating Equipment} Y }‘}"{gﬁéﬁ’i $32,250 $32,250
| Flow Lines {Line Pipe from wellhead to central facility} } Jf’»ﬁﬁdy" S ounaz $5,500 $5,500
| Offshore Production Structure for Facilities ;;2‘;’ If}:’% WEALE! $0 S0
|Pipeline to .Sales . /fm‘fﬁl S0
Total Tangibles $167,000 $955,866 $1,122,866
[PeA costs [ oocass | $150,0000 -$150,000] 0
Total Cost $1,626,125 $2,150,846 $3,776,971

4/20/2010 1:45 PM



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midland, Texas 79701
PHONE 432.571.7800

June 24, 2010

Via: FedEx Overnight

Chesapeake Exploration, L.L.C.

Attn: Land Manager

P.0. Box 18496

Oklahoma City, Oklahoma 73154-0496

Re: Operating Agreement
Boxer 3 Fee No. 3
W/2E/2 Section 3-T15S5-R31E
Chaves County, New Mexico

Dear Working Interest Owner,

Enclosed, for your records, is an operating agreement that has been executed by Cimarex. The
operating agreement covers the spacing unit dedicated to the above-captioned well. If you intend to
participate in the well, please fully execute the signature page attached atop of the operating
agreement and return same to the undersigned at the above-letterhead address. Please do not hesitate
to contact Hayden Tresner at either (432) 571-7856 or htresner@cimarex.com if you should have any
questions. Thank you.

Sincerely,

Cimarex Energy Co.

Stadys Spencir”

Samatha Spencer
Land Department



Shipment Receipt
Fedgx Address Information
Ship to: Ship from:
Land Manager Samatha Spencer

Chesapeake Exploration,  Cimarex Energy Co.
L.L.C.
6100 N WESTERN AVE 600 N Marienfeld

Suite 600
OKLAHOMA CITY, OK Midland, TX
731181044 79701
us US
4325717856 4325717800

Shipping Information

Tracking number: 793670049191
Ship date: 06/24/2010

Estimated shipping charges: 15.96

Package Information

Service type: Priority Overnight
Package type: FedEx Envelope
Number of packages: 1

Total weight: 1LBS

Declared value: 0.00USD
Special Services:

Pickup/Drop-off: Use an already scheduled pickup at my location

Billing Information

Bill transportation to: Sender

Your reference: Proposed Operating Agreement
P.O. no.:

Invoice no.:

Department no.:

Please Note

Thank you for shipping online with Fedex ShipManager at fedex.com.

Page 2 of 2

FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery, misdelivery, or misinformation, unless you declare a higher value, pay an additional charge, document your
actual loss and file a timely claim. Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the package, loss of sales, income interest, profit, attomey's fees, costs,
and other forms of damage whether direct, incidental, consequential, or speical is limited to the greater of $100 or the authorized declared value, Recovery cannot exceed actual documented loss. Maximum for items of extraordinary value is

$500, e.g., jewelry, precious metals, negotiable instruments and other items lised in our Service Guide, Written claims must be filed within strict time limits; Consult the applicable FedEx Service Guide for details.

The estimated shipping charge may be different than the actual charges for your shipment. Differences may oceur based on actual weight, dimensions, and other factors. Consult the applicable FedEx Service Guide or the FedEx Rate

Sheets for details on how shipping charges are calculated.

https://www.fedex.com/shipping/html/en//PrintIFrame.html

6/24/2010



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midland, Texas 79701
PHONE 432.571.7800

June 24, 2010

Via: FedEx Overnight

Pure Energy Group, Inc.
153 Treeline Park, Suite 220
San Antonio, Texas 78209

Re: Operating Agreement
Boxer 3 Fee No. 3
W/2E/2 Section 3-T15S-R31E
Chaves County, New Mexico

Dear Working Interest Owner,

Enclosed, for your records, is an operating agreement that has been executed by Cimarex. The
operating agreement covers the spacing unit dedicated to the above-captioned well. If you intend to
participate in the well, please fully execute the signature page attached atop of the operating
agreement and return same to the undersigned at the above-letterhead address. Please do not hesitate
to contact Hayden Tresner at either (432) 571-7856 or htresner@cimarex.com if you should have any
questions. Thank you.

Sincerely,

Cimarex Energy Co.
Samatha Spencer
Land Department



Page 2 of 2

Shipment Receipt
Fedsx Address Information
Ship to: Ship from:
Pure Energy Group, Inc. Samatha Spencer

Cimarex Energy Co.
153 TREELINE PARK 600 N Marienfeld

STE 220
Suite 600
SAN ANTONIO, TX Midland, TX
782091880 79701
us usS
2102266700 4325717800

Shipping Information

Tracking number: 793669887157
Ship date: 06/24/2010

Estimated shipping charges: 13.77

Package Information

Service type: Priority Overnight

Package type: FedEx Envelope

Number of packages: 1

Total weight: 1LBS

Declared value: 0.00USD

Special Services:

Pickup/Drop-off: Use an already scheduled pickup at my location

Billing Information

Bill transportation to: Sender
Your reference:

P.O. no.:

Invoice no.:

° Department no.:

i Thank you for shipping online with Fedex ShipManager at fedex.com.

Please Note

FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, delivery, ivery, or misi ion, unless you declare a higher value, pay an additional charge, document your
actual loss and file a timely claim. Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the package, loss of sales, income interest, profit, attorney's fees, costs,
and other forms of damage whether direct, incidental, consequentia!, or speical is limited to the greater of $100 or the authorized declared value. Recovery cannot exceed actual loss, i for items of inary value is
$500, e.g., jewelry, precious metals, negotiable instruments and other items lised in our Service Guide. Written ctaims must be fileg within strict time limits; Consult the applicable FedEx Service Guide for details.

The estimated shipping charge may be different than the actual charges for your shipment. Differences may occur based on actual weight, dimensions, and other factors. Consult the applicable EedEx Service Guide or the FedEx Rate
Sheets for details on how shipping charges are calcutated. A

https://www.fedex.com/shipping/html/en//PrintIFrame.html 6/24/2010



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midland, Texas 79701
PHONE 432.571.7800

June 24, 2010

Via: FedEx Overnight

Chisos, Ltd.

Attn: Sue Ann Craddock
670 Dona Ana Road SW
Deming, New Mexico 88030

Re: Operating Agreement
Boxer 3 Fee No. 3
W/2E/2 Section 3-T155-R31E
Chaves County, New Mexico

Dear Working Interest Owner,

Enclosed, for your records, is an operating agreement that has been executed by Cimarex. The
operating agreement covers the spacing unit dedicated to the above-captioned well. If you intend to
participate in the well, please fully execute the signature page attached atop of the operating
agreement and return same to the undersigned at the above-letterhead address. Please do not hesitate
to contact Hayden Tresner at either (432) 571-7856 or htresner@cimarex.com if you should have any
questions. Thank you.

Sincerely,

Cimarex Energy Co.
Samatha Spencer
Land Department



Shipment Receipt
FQdEX Address Information
Ship to: Ship from:
Sue Ann Craddock Samatha Spencer
Chisos, Ltd. Cimarex Energy Co.
670 DONA ANA RD SW 600 N Marienfeld
Suite 600

DEMING, NM Midland, TX
880306728 79701
us Us
4325717806 4325717800

Shipping Information

Tracking number: 798792580352
Ship date: 06/24/2010

Estimated shipping charges: 19.55

Package Information

Service type: Priority Overnight
Package type: FedEx Envelope
Number of packages: 1

Total weight: 1LBS

Declared value: 0.00USD

Special Services: Residential Delivery

Pickup/Drop-off: Use an already scheduled pickup at my location

Billing Information

Bill transportation to: Sender
Your reference:

P.O.no.:

Invoice no.:

Department no.:

Thank you for shipping online with Fedex ShipManager at fedex.com.

Please Note

FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay,

Page 2 of 2

unless you declare a higher value, pay an additional charge, document your

actual loss and file a timely claim. Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, |ncludmg intrinsic value of the package, loss of sales, income interest, profit, attorney's fees, costs,

and other forms of damage whether direct, incidental, consequential, or speical is limited to the greater of $100 or the authorized declared value. Recovery cannot exceed actual
$500, e.g., jewelry, precious metals, negotiable instruments and other items lised in our Service Guide. Written claims must be filed within strict time limits; Consutt the applicable FedEx Service Gulde for details.

for items of inary value is

The estimated shipping charge may be different than the actual charges for your shipment. Differences may occur based on actuat weight, dimensions, and other factors. Consult the applicable FedEx Se(vice Guide or the FedEx Rate

Sheets for details on how shipping charges are calculated.

https://www.fedex.com/shipping/html/en//PrintlFrame.html

6/24/2010



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midland, Texas 79701
PHONE 432.571.7800

June 24, 2010

Via: FedEx Overnight

First Roswell Co.

Attn: Thomas E. Jennings, President
111 South Kentucky Ave.

Roswell, New Mexico 88203

Re: Operating Agreement
Boxer 3 Fee No. 3
W/2E/2 Section 3-T155-R31E
Chaves County, New Mexico

Dear Mr. Jennings,

Enclosed, for your records, is an operating agreement that has been executed by Cimarex. The
operating agreement covers the spacing unit dedicated to the above-captioned well. If you intend to
participate in the well, please fully execute the signature page attached atop of the operating
agreement and return same to the undersigned at the above-letterhead address. Please do not hesitate
to contact Hayden Tresner at either (432) 571-7856 or htresner@cimarex.com if you should have any
questions. Thank you.

Sincerely,

Cimarex Energy Co.

Samatha Spencer
Land Department



‘@

Shipment Receipt
MEX Address Information
Ship to: Ship from:
Thomas Jennings Samatha Spencer
First Roswell Co. Cimarex Energy Co.
111 SKENTUCKY AVE 600 N Marienfeld
Suite 600

ROSWELL, NM Midland, TX
882034518 79701

uUs Us

2102266700 4325717800

Shipping Information

Tracking number: 793669755218
Ship date: 06/24/2010

Estimated shipping charges: 13.77

Package Information

Service type: Priority Overnight

Package type: FedEx Envelope

Number of packages: 1

Total weight: 2LBS

Declared value: 0.00USD

Special Services:

Pickup/Drop-off: Use an already scheduled pickup at my location

Billing Information

Bill transportation to: Sender
Your reference:

P.O. no.:

Invoice no.:

Department no.:

Thank you for shipping online with Fedex ShipManager at fedex.com.

Please Note

FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay,

Page 2 of 2

unless you declare a higher value, pay an additional charge, document your

actual loss and file a timely claim. Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx fcr' any loss, mcludmg intrinsic value of the package, loss of sales income interest, profit, attorney's fees, costs,

and other forms of damage whether direct, incidental, consequential, or speical is limited to the greater of $100 or the authorized declared value. Recovery cannot exceed actual
$500, e.g., jewelry, precious metals, negotiable instruments and other items lised in our Service Guide. Written claims must be filed within strict time limits; Consult the applicable FedEx Service Guide for details.

for itemns of inary value is

The estimated shipping charge may be different than the actual charges for your shipment. Differences may occur based on actual weight, dimensions, and other factars. Consult the applicable FedEx Service Guide or the FedEx Rate

Sheets for details on how shipping charges are calculated.

https://www.fedex.com/shipping/html/en//PrintIFrame.htm!

6/24/2010



SENDER: COMPLETE THIS SECTION. 57 -

m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
M Print your name and address on the reverse

Signature
X/N///

s COMPLETE Thus sEcTioN on nmv;ng

0 Agent
O Addresses

so that we can return the card to you.
| Attach this card to the back of the mailpiece,
or on the front if space permits.

B Rocelved by ( Printed Name)
Sl

C. Date of Delivery

1. Article Addressed to:

COG Oil & Gas, LP
Attn: Jan Spradlin, Senior Landman

D. Is delivery address different from item 12 O Yes
If YES, enter delivery address below: {0 No

550 West Texas, Suite 100

Midland, Texas 79701 W O Bxpress Mat
' [ Return Recelpt for Merchandise
- o4 OcCOD.
. 1 4. Restricted Delivery? (Extra Fee) I Yes
Cimarex Energy Co. 2. Article Number E
) (Transfer from service labe) 9L 7108 2133 3937 925 4133
600 N, Marienfeld St. -
PS Form 3811, February 2004 Domestic Return Receipt 102585-02-M-1540
Suite 600 ) .

Midland, Texas 79701
PHONE 432.571.7800

Via: e-mail and U.S. Certified Mail-Return Receipt No. 91 7108 2133 3937 9625 4133

COG Oil & Gas, LP

Attn:  Jan Spradlin, Senior Landman
550 West Texas, Suite 100

Midland, Texas 79701

Re: New Well Proposal
Boxer 3 Fee No. 4
Section 3, Township 15 South, Range 31 East, N.M.P.M.
Chaves County, New Mexico

Dear Jan:

Cimarex Energy Co. (“Cimarex™) hereby proposes to drill the Boxer 3 Fee No. 4 Well at a legal
location in the E/2E/2 of Section 3, Township 15 South, Range 31 East, NM.P.M., Chaves
County, New Mexico.

The intended surface hole location for the well is 375' FNL & 660" FEL of Section 3 and the
intended bottom hole location is 330' FSL & 660’ FEL of Section 3. The well is proposed to be
drilled vertically to a depth of approximately 8,870' to the Jower Abo formation and laterally in a
Southerly direction within the formation to the referenced bottom hole location. Total measured
depth of the well is proposed to be approximately 13,460" from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’ intended procedure. Cimarex will advise
you of any such modifications.

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this
proposal. If you intend to participate, please approve and return one (1) original of the enclosed
AFE. An operating agreement, identical in form to that previously agreed upon and entered into
between Cimarex and COG, will follow under separate cover.

Please call the undersigned with any questions or comments.

Respectfully,
Cimarex Energy Co.

W/Z/'ﬁ/w"?’”/

Hayden P. Tresner
Landman



Autherizatieon For Sxpenditure

SHL 375 FNL & 660 FEL Sectlon 3-155-31E Chaves NM .0il x Expl X
BHL: 330 FSL & 660 FEL Section 3-155-31E Gos Prod

Ongmu/ Estimate @

Revised Estimate B [¢] Abo i
Supplemental Estimate ] [€) . . : 8,870

% Yy = i s
Dnll and complete alower ABO horlzonml well With pnlot hole 10 stages 4560' VS

Hnsngibles After Casing Point : Complated Well Cost
Drifling Costs g S1.309.025

. Completion Costs L2,844,; 3L.342,980

Fotal Intangible Costs $1,348,580 2,654,105

-aREiBles i
Well Equipment R

Lease Equipment

- - mUQ
Total Tangible Well Cost _ $1,122,866
{plug and Abandar East - 30
Total Well Cost

l All tubulars, wen or lease equ:pment is priced by COPAS and CEPS gu:deﬂnes using the HIST.'DI'IC Price Mumpher

Unless othenmse |nd|ated below, you, as a non-operating working lnterest owner, agree to be covered by Operator’s well control insurance prccured by Operator

:so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control

insurance, you must pravide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is retumned, if available, butin no event
_ later than commencement of drilling operations. Ycu agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered
:by insurance procured by Operator,

Oretectw purchase my ewn well control Insurznce policy.

: Well control insurance procured by Operator, provides, among other terms, for $20,000,000 {100% W.L) of Combined Single Limit coverage for well controt and
‘related redrilling and ciean-up/pollution expense covering drilling (through completion} with a $1,000,000 (100% W.1.} deductible.

T W '3 : el ¥ % B &

-the above costs are estlrnates only and ant pate trouble free operations without any foreseeable change in plans, The actual cos'rs may exceed the estxmated costs
: without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of

. actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well, :

4/8/2010 2:21PM



Profect Cest Bxtimate

“Lepse Name: Boxer 3 Fee Weit Now 4

Damoges

Mud / Fluids Disposal Charges
Doy Rote i - 35iDHDays = T I T.ACP Doys @ P e -Per Doy
- Misc Preparation Cost {mouse hole, rat hole, pads, pile clusters, mise.) - e 0 $5,000 8Nl piiuhe ittt
Bits ] )
Fuel ] i+ $0.00. Per Gallon 0. - Gallons Per Day
Water / Completion Fluids ] o e e tper Doy
Mud & Additives /.
- Surface Rentals : .Per Day $67,000!
Downhole Rentals $14,000:
. Formation Evaluation (DST, Coring including evaluation, G&G Services) ) o
Mud Logging {o. $850-Days @ |- - : 30 PerDay

Open Hole Logging

Cementing & Float Equipment $20,000 B
Tubular Inspections $5,000: $3,000: $8.000;
: Casing Crews $9,000 - $14,000 $23,000:
i Extra Labor, Welding, Eic.. $11,000° $5,000, $16.000!
Land Transporation (Trucking) $21,000- $4,000° $25.000
Supervision N $16,000. $%1.000.
Trailer House / Camp / Catering fo 7w 4007 Per Day $4,000 105,000
Other Misc Expenses . .. . $7,000 £,000-
Qverhead 7 - 300.Per Doy $3,000. $16,000"
Remediol Cementing
"MOB/DEMOB. . .
“rectional Drilling Services T 1 7 14Deys@{ - 7,800:per Doy

_ock, Dispatcher, Crane
Marine & Air Transportation . ]
Solids Control ] i 7o PerDay
Well Control Equip (Snubbing Sves.)
Fishing & Sidetrack Operations

Completion Rig . (o " 3,800 .Per Day
+ Coil Tubing ] P 1.0ays @ 1 - iPer Day
- Completion Logging, Perforating, WL Units, WL Surveys

Stimulation

Legal / Regulatory / Curative

Well Control insuronce
Contingency e
Construction For Welf Equipment

Construction For Lease Equipment
Construction For Sales P/L
Total Intangible Cost

_$0.35:Per Foot
5% of Drilfing intangibles

Conductor Pipe

. Woter String
Surfoce Casing 340.00
Intermediote Casing

T3950.00 . $33.26.

v
T

“Brilling Liner
Fi/_ling Liner

. 850000,

Production Casing or Liner
. Production Tie-Back --4600.00{ G
Tubing 8400.00 $64,000
/C Weil Equipment 87,500
~wellhead, Tree, Chokes $25,000
Liner Hanger, Isolgtion Packer $168,000 163,000
Packer, Nipples $1,000: $1,000
Pumping Unit, Engine $135,000- $135.000
. Lift Equipment (BHP, Rods, 35750

i ﬂﬁ:ﬁ‘ bt AL
* N/C Lease Equipment
Tanks, Tanks Steps, Stairs
Battery (Heater Treater, Seporator, Gos Treating Equipment)
Flow Lines {Line Pipe from wellhead to central facifity)

- Offshore Production Structure for Facilities

“Pipeline to Sales

Total Tangibles L
P&A Costs $150,000° $0;
Total Cost ) - i35 §2,150,806  $3,776,971

4/8/2010 2:21 PM



1 SENDE:R: CONIPLETE THIS SECTION” . % - * -

= Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
S0 that we can return the card to you.

R Altach this card to the back of the mailpiece,
or on the front if space permits.

P ——— D. !s delivery address different from itery 17 [ Yes

. If YES, enter. delivery address below; [ No
T TN,

| compiere frs secron on pevveRy

A, Signature !

X A/‘, 01 Agent
W [ Addresses

B. Received by ( Printed Name) "1 C. Date of Delivery

; . —— S
' Chesapeake Exploration, L.L.C. ' P
Attn: Hugh T. Brower ' A
6100 N. Westem Avenue oot
OKIahoma City, Oklahoma 73118 . ait [ Express Mail
) O Return Receipt for Merchandise
ail O c.0.p.
’ 4. Restricted Dellvery? (Extra Feg) 0 Yes
Cim E Co. 2. Article Number ) )
tmarex r.'lergyd ° (Transfer from service label) ___.jl?wa . ?.1'_33 3f]3? 1625 4140
600 N. Marienfeld St "pg Form 3811, February 2004 Domestic Return Recelpt 102595-02:M-1540

Suite 600 . -
Midland, Texas 79701
PHONE 432.571.7800

April 8, 2010 W‘
Via: e-mail and U.S. Certified Mail-Return Receipt No. 91 7108 2133 3937 9625 414 i

Chesapeake Exploration, LLC
Attm:  Hugh Brower, Landman
6100 N. Western Avenue
Oklahoma City, Oklahoma 73118

Re: New Well Proposal
Boxer 3 Fee No. 4

Section 3, Townslip 15 South, Range 31 East, N.M.P.M.
Chaves County, New Mexico

Dear Hugh:

Cimarex Energy Co. (“Cimarex™) hereby proposes to drill the Boxer 3 Fee No. 4 Well at a legal
location in the E/2E/2 of Section 3, Township 15 South, Range 31 East, NM.P.M., Chaves
County, New Mexico.

The intended surface hole location for the well is 375" FNL & 660' FEL of Section 3 and the
intended bottom hole location is 330" FSL & 660’ FEL of Section 3. The well is proposed to be
drilled vertically to a depth of approximately 8,870' to the lower Abo formation and laterally in a
Southerly direction within the formation to the referenced bottom hole location. Total measured
depth of the well is proposed to be approximately 13,460 from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’ intended procedure. Cimarex will advise
you of any such modifications.

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this
proposal. If you intend to participate, please approve and return one (1) original of the enclosed
AYE. An operating agreement, identical in form to that previously agreed upon and entered into
between Cimarex and Chesapeake, will follow under separate cover.

Please call the undersigned with any questions or comments.

Respectfully,
Cimarex Energy Co.

Wéﬂ 7/%»’746-7

Hayden P. Tresner
Landman



Autherization Far Bxpeadiure

Permian Boxer 3 Fee a4 Caprock

RS
SHL:375 FNL & GGO FEL Section 3-155 31E

Chaves ! NM
BHL: 330 FSL & 660 FEL Section 3-155-31E : ‘Prod
i E: Sttt
Ongma/ Estimote . ! o]
Revised Estimate . [@) Abo B
Supplemental Estimate ] (@] 8,870'

“Drill and comp!ete a Lownr ABO honzontal well. Wth p:lot hole. 10 stages4560 Vs ] ) !

\iptangibies _Aher Casing Polat . Completed Well Cost |
Drilling Casts : $1.500.425 :
Campletion Costs 31,544 980 i
Total Intangible Costs ~ $2,654,105
wchEHlEs
“Well Equipment RErEIN
Lease Equipment N 2) ) $348,500 .
Jotal Tangible Welt Cost . 5855,866 $1,122,866
{Ptug ard Abanden Cast [ ]
Total Well Cost — 52,150,846 3,776,971

1. Iltubulars, well or lease equlpment |spr|ced by COPAS and CEPS gui ehnes using the Hlstonc Pnce Mulnpher

‘Unless otherwuse indicated belcw, you, as a non- operaung working |nterest owner, agree to be covered by Operator's well control msurance procured by Operator
50 fong as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own welt control
insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and Iimits, at the time this AFE is returned, if available, but In no event H
later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered
by insurance procured by Operator.

D I elect to purchase my own welt contro! Insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single Limit coverage for well control and
refated redrilling and clean-up/pollution expense covering drilling {through completion) with a $1,000,000 (100% W.1.} deductible.

% % 7 z T 3
-~ ne above cosB are estimates only and antl pate trouble free operatlons wn:hcut any foreseeable change in plans. The actual costs may a(ceed the esumated costs
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
:actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well.

Cimarex Bacugy Co. Approvet
53

4/8/2010 2:21 PM



Project Cast Estimaate

TLease Name: Boxer 3 Fee Well Now 4

qud_s & Location Preparation / Restoration |
Damages

Mud / Fluids Disposal Charges
Day Rate . -35/DH Days i 7IACF Days @
.M(sc'Prepuration Cost {mouse hole, rat hole, pads, pile clusters, misc.)
Bits

Fuel i -+ $0,00: Per Galion
Water / Completion Fluids

WMud 8 Additives

Surface Rentals

.Downhole Rentals

- Formation fvplua;ian (DST, Coring including evalugtion, G&G Services)
:Mud Logging " $850. Days @ |-
Open Hole Logging

Cementing & Float Equlpment

Tubular Inspections

‘Casing Crews

£xtro Labor, Welding, Etc.

3 5.
$655,000,
. $5.000.

316,900
$1.000

' .Per Doy

alions Per Day
- .Per Day

$1,600.
$58,125

“Lond Transporation (T rucl_w'_ng)_ ] $4,000 38 OUU
:Supervision ] ) T $16,000° $61.000-
Trailer House / Camp /. Cntenng i 84,0000 - §25,600:
Other Misc Expenses $7,000° $9,000;

. Overhead i i+ . 300 Per Doy 53,000, 516,000
Remedial Cementing 50
WIDB/DEVIOB » S0

‘rectional Drilling Services [= " 14iDays@ |- . -7,800;Per Doy

.~ock, Dispatcher, Crane

- Marine & Air Tronsportation

: Solids Control Lo e hPer Day
: Well Control Equip {Snubbmg Sves.)

Fishing & Sidetrack Operations

:Completion Rig ot - 13,400 Per Day

Coil Tubing & - Per Day

Completion Logging, Perforating, WL Units, WL Surveys ‘\,OOO
Stimulation $670,980;

-Legal / Regulatory / Curative 000:

- Well Control Insurance 11 ".50.35:Per Foot R
Contingency Vo 5%.0f Drilling Intangibles 3
Construction Far We// Equipment $14, 000‘
Constructlon For Lease Equipment $70,000
Construction For Sales P/L L . $430,000;
Total Intangible Cost o $1,344,980 $2,654,105

Feet
7 40.001

ﬁf\(??ipe
Conductor Pipe
WaoterString
Surfoce Cosing
Intermediate Casing
Drilling Liner
Triling Lirer
Praduction Casing or Liner
Production Tie-Back
Tubing L
/C Well Equipment
- Wellhead, Tree, Chokes
Liner Hanger, Isolation Packer
Pocker, Nipples
Pumping Unit, Engine

7T 340,00]© $60.46
S+ 3950.00; . .- $33.26

~TE500.00; 33550,
TAE00.00 - $18.2
840000} ' -+

$168,000- $168,000i

$1,000 $1.000

$135,000 $135 000!

$57,500° $57,500]
X T

IN/C Leose Equ:pment .
i Tanks, Tanks Steps, Stairs

Banery {Heoter Treater, Separotor, Gas Treoting Equment)
" Flow Lines {Line Pipe from wellheod to central facility}
Offshore Production Structure for Facilities

Pipeline to Sales

547 250
$61,500
$32,250.

$0;

Total Tangibles o - $167,000 $955555_ $1.133,866
PEACoss T N $150,000 150,600 50!
Total Cost e I Y% - S - LY T % 7

4/8/2010 2:21PM



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midland, Texas 79701
PHONE 432.571.7800

‘Working Interest Owners Listed on Page 3

Re: New Well Proposal
Boxer 3 Fee No. 4
Section 3, Township 15 South, Range 31 East, NM.P.M.
Chaves County, New Mexico

1 e Dear Working Interest Owner:

Cimarex Energy Co. (“Cimarex™) hereby proposes to drill the Boxer 3 Fee No. 4 Well at a legal
location in the E/2E/2 of Section 3, Township 15 South, Range 31 East, N.ML.P.M., Chaves
County, New Mexico.

The intended surface hole location for the well is 375' FNL & 660" FEL of Section 3 and the
intended bottom hole location is 330" FSL & 660' FEL of Section 3. The well is proposed to be
drilled vertically to a depth of approximately 8,870' to the lower Abo formation and laterally in a
Southerly direction within the formation to the referenced bottom hole location. Total measured
depth of the well is proposed to be approximately 13,460" from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’s intended procedure. Cimarex will advise
you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this
proposal, and; (i) our proposed form of Operating Agreement to govern operations of the Boxer
3 Fee No. 4 Well. If you intend to participate, please approve and return one (1) original of the
enclosed AFE and one (1) original of the signature page to the Operating Agreement, along with
the contact information to receive your well data, to the undersigned within thirty (30) days of
receipt of this proposal. If you elect to purchase your own well control insurance, you must
provide a certificate of such insurance to Cimarex prior to commencement of drilling operations;

otherwise, you will be covered by insurance procured by Cimarex and will be responsible for
your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex will consider
acquiring an Oil and Gas Lease covering your mineral interest in the proposed spacing or
proration unit dedicated to the well for five hundred dollars ($500.00) per net mineral acre,

wherein, among other mutually agreeable terms, Cimarex would be delivered 2 seventy-five
percent (75%) net revenue interest lease.

Please call the undersigned with any questions or comments.




Respectfully,

Cimarex Energy Co.
=
Jotepily Tinmmrie CImAREX

Hayden P. Tresner
Landman

ELECTION TO PARTICIPATE
Boxer 3 Fee No. 4
Elects TO participate in the proposed Boxer 3 Fee No. 4 Well
Elects NOT to participate in the proposed Boxer 3 Fee No. 4 Well

Dated this____ day of ,2010.

Signature:

Printed Name:

Title:

If your election above is TO participate in the proposed Boxer 3 Fee No. 4 Well, then:
Elects TO be covered by well control inswrance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex and
agrees to provide Cimarex with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex

New Well Proposal-Boxer 3 Fee No. 4 Well
April 20, 2010



Working Interest Owner Address List:

Via: e-mail and Federal Express Mail (Overnight Delivery)

The Blanco Co.

Attn:  Phil White

110 2™ Street Northwest
Albuquerque, New Mexico 87109

Via: _e-mail and Federal Express Mail (Overnight Delivery)

First Roswell Co.

Attn: Thomas Jennings

111 South Kentucky Avenue
Roswell, New Mexico 88203-4518

New Well Proposal-Boxer 3 Fee No. 4 Well
April 20,2010

CIMAREX



- the above costs are estimates only and antlc!pate trouble free operatwns wnhour any foreseeable change in plans. The actual costs may exceed the emmated costs

Authorization For Expenditure

SHL‘ 375 FNL & 660 FEL Section 3-T155-R31E
|BHL: 330 FSL & 660 FEL Section 3-T155-R31E

i Original Estimate ® i
{Revised Estimote [@) ; Abo
iSupplemental Estimote O |

{ 8,870' j

Drill and complete a Lower ABO honzontal well. With pilot hole, 10 stzges 4560' VS

[intangibi Dry Hole Cost After Casing Point { Completed Well Cost
iDrilling Costs 51,308,125 | $1,309,125
| Completion Costs $1,344,580 ] $1,344,980
Total Intangible Costs $1,309,125 $1,344,980 $2,654,105
_..angibles
{Well Equipment P $167,000 | $803,365 i $976,366
|Lease Equipment % ) A $146,500 ] $146,500
Total Tangible Well Cost $167,000 $955,866 $1,122,866
{ptug and Abandon Cost 5150,000 -$150,000 ] S0
Total Well Cost $1,626,125 $2,150,846 $3,776,971

D

Commnénts g WelrCasts.. 350
i1. All tubulars, welt or lease equipment Is prlced by COPAS and CEPS guidelines using the Historic Price Multiplier.
t

LA SR e PR A RIS

Uniess otherwise indicated below, you, as a non—operatmg working interest owner, agree to be covered by Operatar’s well control insurance procured by Operator
so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control
insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event
later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered
by insurance procured by Operator.

D I elect to purchase my own well control Insurance pelicy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 {100% W.L) of Cambined Single Limit coverage for well control and
refated redrilling and clean-up/pollution expense covering drilling (through completion) with a $1,000,000 (100% W.1.) deductible.

e
R

pPients GVAFE:]

e e

without affecting the authorization for expenditure hereln granted. By approval of this AFE, the working interest owner agrees to pay Its proportionate share of
actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well,

C‘marex Energy Co. Approval

4/20/2010 1:45 PM



Project Cost Estimate

Well No.:

S

{Roads & Locotion Preporotion / Restoration | 433,000
|Damoges $6,000] oiccaes | $6,000
\Mud / Fluids Disposal Charges : : $46,0001 tic ' $92,875
1Day Rote 35! DH Days _ L~ “ZiACP Doys @ i {Per Doy ! $551,000] 012 i $84,000i $635,000:
{Misc Preparation Cost (mouse hole, rat hole, pods, pile clusters, misc.) ! $5,000 S %’1}&’6%&\5{/ e $5,000
Bits i $15,0000 precazs | $1,000' $16,000
Fuel [ 0.001 Per Galion f “[Gailons Per Day ; $0) oczam | 41,000 $1,000
Water / Completion Fluids perDay  § $30,625{ ziccazs $58,125! $88,750
Tviud & Additives i $64,5007% et $64,500
iSurfoce Rentals iPer Day | $31,000 orczase ! $67,000{ 598,000
[Downhole Rentals : $36,000{ e ! $14,000! $50,000
{Formation Evaluation (DST, Coring including evaluotion, G&G Services) : £ ﬂ/'}f‘,{:,:ad ;,/, $0
Mud Logging : 8501 Days @ |- 30lPerDoy | $30,000%% "#‘-"?W’/* 530,000
Open Hole Logging i $35,000% : A‘,Zﬂ.’ri"»’?’%ﬁ $35,000
Cementing & Float Equipment ] $40,000 $20,000{ $60,000
Tubular inspections $5,000 $3,000! $8,000
Cosing Crews $9,000 $14,000 $23,000
Extro Labor, Welding, Etc. $11,000 $5,000 $16,000
iLand Transporation {Trucking) i $21,000 $4,000 $25,000
Supervision er Doy | $45,000 $16,000 $61,000
Trailer House / Camp / Catering “400|Per Doy | $21,000 $4,000; $25,000
Other Misc Expenses i $2,000 $7,000 $9,000
Overheod <300} Per Day $13,000 $3,000 $16,000
Remediol Cementing Jeeas | S S0
MOB/DEMOB . Kemeoy ;e}_‘ﬁgfgge,ﬁj@;fg&l 0
Virectional Drilling Services 800]Per Doy_: ST20,000 e $120,000
ock, Dispatcher, Crane i ] ¢ | $0
" imMarine & Air Transportation ! C * $0
{Salids Control I f ! s 45,000
iWell Control Equip (Snubbing Sves.) ! i | $11,000! $17,000
! Fishing & Sidetrack Operations ! omc ] S f j S0
{ Completion Rig )k?‘; ‘?’ﬁﬂﬁ?@g’%%{?’f%'# i $26,000 536,000
[ ‘Coil Tubing @“&fgﬁvf’ﬁ‘fﬁjﬁ i $33,000 33,000
| Completion Logging, Perforating, WL Units, WL Surveys e y;ﬁ"%%ﬂ iCC.200 $8,000 $8,000
@ ‘Stimulation M"J”f&g& Tp i o $670,980 $670,980
:Legol / Regulatory / Curative $13,000 513,000
iWell Control Insurance $0.35! Per Foot e $5,000}
Contingency %, of Drilling Intongibles SSS,OOOl $117,000,
Construction For Well ; v $10,000{ $10,000
Construction For Lease Equipment e VA4 0uEn $70,0001 $70,000
Construction For Sales P/L [t }%{%;&24” ‘b": f-':/"j CICC.268 $100,000] $100,000
Total Intangible Cost $1,309,125 $1,344,980 $2,654,105

b
L)

TangiblesWell Equipment

3

oy
}Casing ! »»/ 4
{prive Pige fﬁ?f:“
{Conductor Pipe ’ ',i‘f 'J',;f,rfﬁ‘ 50
{Water String SOE{?‘J‘ ’ ﬂrﬁ'f‘:?:& 30
Surface Casing ! sn,oool?;;{ﬂ, % M;‘,{ég’ﬁ $71.000
intermedigte Casing . S131,000 20 ‘frzﬁé?/ | s131,000
Drilling Liner - so%’@%}'ﬁ:‘m p?:": ;}%gﬂ osg
Drilling Liner | cwzeaes | S0 KMQ‘{&M 50
Production Casing or Liner $35.50 EZS-}’WW%/?:?/A{ R 0 $304,000" $304,000
“Production Tie-Back #1/2 smzﬂf@fﬁfﬁ:&é’%‘ G $65,366 565,366
{Tubing 2778 730 Eﬁ’g’»,;éff‘/ \ﬂ,{?ﬁ/’%”‘ﬁ%ﬁ $61,000 $61,000
N/C Well Equipment o 5;’/"'{5: % 57,500 57,500
Wellhead, Tree, Chokes 2 $10,000 $25,000
Liner Hanger, Isolation Pocker $168,000 $168,000
Packer, Nipples % $3,000, 1,000
{Pumping Unit, Engine 5;{» $135,000] $135,000
\Lift Equipment (BHP, Rods, Anthors) $57,500

Tangible’s Lease Equipinant i

_ $57,500
A A

IN/C Lease 575 S $47,25 7,250)
! G 250 547,250
‘Tanks, Tanks Steps, Stoirs ! "’#ﬁ’k'ﬁéfl?gf?’ ;}} : $61,500 61,

‘ Yo , 561,500
| Bottery (Heater Treater, Separator, Gas Treating Equi, ) .‘%@" '&%f")’%‘é/ﬂ#};’f $32,250. $32,250
|Flow Lines (Line Pipe from wellhead to central facility) EM,/{'gﬁh wﬁ;ﬁ?ﬂﬂf’i‘ $5,500 $5,500
{Offshare Production Structure for Facilities %ﬁﬁ?ﬁ 5?3’,’“’% $0| $0
{Pipeline to Sales it ”ﬁ/gﬁ"gj@{ﬁ? 7l 50|
Total Tangibles $167,000 $955,866 $1,122,866
1P&A Costs | $350,000{ eiczars | -$150,000} 50}
Total Cost $1,626,125 $2,150,846 $3,776,971

4/20/2010 1:45 PM



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midland, Texas 79701
PHONE 432.571.7800

June 24, 2010

Via: FedEx Overnight

COG Operating LLC

Attn: Jan Spradlin

550 West Texas, Suite 1300
Midland, Texas 79701

Re: Operating Agreement
Boxer 3 Fee No. 4
E/2E/2 Section 3-T15S-R31E
Chaves County, New Mexico

Dear Mr. Spradlin,

Enclosed, for your records, is an operating agreement that has been executed by Cimarex. The
operating agreement covers the spacing unit dedicated to the above-captioned well. If you intend to
participate in the well, please fully execute the signature page attached atop of the operating
agreement and return same to the undersigned at the above-letterhead address. Please do not hesitate
to contact Hayden Tresner at either (432) 571-7856 or htresner@cimarex.com if you should have any
questions. Thank you.

Sincerely,

Cimarex Energy Co.

Samatha Spencer
Land Department



Page 2 of 2

Shipment Receipt
Fedéx Address Information
!
Ship to: Ship from:
@ Jan Spradlin Samatha Spencer
COG Operating LLC Cimarex Energy Co.
550 W TEXAS AVE STE 600 N Marienfeld
1300
Suite 600
MIDLAND, TX Midland, TX
797014210 79701
uUs us
4325717845 4325717800

Shipping Information

Tracking number: 793669735731
Ship date: 06/24/2010

Estimated shipping charges: 11.59

Package Information

Service type: Priority Overnight

Package type: FedEx Envelope

Number of packages: 1

Total weight: 1LBS

Declared value: 0.00USD

Special Services:

Pickup/Drop-off: Use an already scheduled pickup at my location

Billing Information

Bill transportation to: Sender
Your reference:

P.O. no.:

Invoice no.:

' e Department no.:

Thank you for shipping oniine with Fedex ShipManager at fedex.com.

Please Note

FedEx wilt not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery, misdelivery, or misinformation, unless you declare a higher value, pay an additicnal charge, document your
actual loss and file a timely claim. Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the package, loss of sales, income interest, proft, attorney’s fees, costs,
and other forms of damage whether direct, incidental, consequential, or speical is limited to the greater of $100 or the authorized declared value. Recovery cannot exceed actual loss. i for items of inary value is
$500, e.g., jewelry, precious metals, negotiable instruments and other items fised in our Service Guide. Written claims must be filed within strict time limits; Consult the applicable FedEx Service Guide for detalils.

The estimated shipping charge may be different than the actual charges for your shipment. Differences may occur based on actual weight, dimensions, and other factors. Consult the applicable FedEx Service Guide or the FedEx Rate
Sheets for details on how shipping charges are calculated.

https://www.fedex.com/shipping/html/en//PrintIFrame.html 6/24/2010



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midtand, Texas 79701
PHONE 432.571.7800

June 24, 2010

Via: FedEx Overnight

Penroc Oil Corporation

Attn: M.Y. Merchant, President
P.0. Box 2769

Hobbs, New Mexico 88241-2769

Re: Operating Adreement
Boxer 3 Fee No. 4
E/2E/2 Section 3-T15S-R31E
Chaves County, New Mexico

Dear Mr. Merchant,

Enclosed, for your records, is an operating agreement that has been executed by Cimarex. The
operating agreement covers the spacing unit dedicated to the above-captioned well. If you intend to
participate in the well, please fully execute the signature page attached atop of the operating
agreement and return same to the undersigned at the above-letterhead address. Please do not hesitate
to contact Hayden Tresner at either (432) 571-7856 or htresner@cimarex.com if you should have any
questions. Thank you.

Sincerely,

Cimarex Energy Co.

Samatha Spencer
Land Department



Page 2 of 2

, Shipment Receipt
FedEx Address Information

Ship to: Ship from:

@ Mr. Merch Merchant Samatha Spencer
Penroc Oil Corporation Cimarex Energy Co.
1515 W CALLE SUR ST 600 N Marienfeld
Suite 600
HOBBS, NM Midland, TX
882400998 79701
us us
5754921236 4325717800

Shipping Information

Tracking number: 793669958006
Ship date: 06/24/2010

Estimated shipping charges: 15.64

Package Information

Service type: Priority Overnight

Package type: FedEx Envelope

Number of packages: 1

Total weight: 1LBS

Declared value: 0.00USD

Special Services:

Pickup/Drop-off: Use an already scheduled pickup at my location

Billing Information

Bill transportation to: Sender

Your reference: Proposed Operating Agreement
P.O. no.:

Invoice no.:

Department no.:

Thank you for shipping online with Fedex ShipManager at fedex.com.

Please Note

FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, dellvery, ivery, or misi ion, unless you declare a higher value, pay an additional charge, document your
actual loss and file a timely claim. Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any foss, including intrinsic value of the package, loss of sales, income interest, profit, attomay's fees, costs,
and other forms ofdamage whether direct, incidental, consequential, or speical is limited to the greater of $100 or the i declared value. R ry cannot exceed actual loss. d for items of inary value is

$500, e.g., jewelry, precious metals, negotiable instruments and other iterns lised in our Service Guide. Written claims must be filed within strict time limits; Consult the applicable FedEx Service Guide for details.
The estimated shipping charge may be different than the actual charges for your shipment, Differences may occur based on actual weight, dimensions, and cther factors. Consult the applicable FedEx Service Guide or the FedEx Rate
Sheets for details on how shipping charges are calculated.

https://www.fedex.com/shipping/html/en//PrintIFrame.html] | 6/24/2010



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midland, Texas 79701
PHONE 432.571.7800

June 24, 2010

Via: FedEx Overnight

First Roswell Co.

Attn: Thomas Jennings, President
111 South Kentucky Ave.
Roswell, New Mexico 88203

Re: Operating Agreement
Boxer 3 Fee No. 4
E/2E/2 Section 3-T155-R31E
Chaves County, New Mexico

Dear Mr. Jennings,

Enclosed, for your records, is an operating agreement that has been executed by Cimarex. The
operating agreement covers the spacing unit dedicated to the above-captioned well. If you intend to
participate in the well, please fully execute the signature page attached atop of the operating
agreement and return same to the undersigned at the above-letterhead address. Please do not hesitate
to contact Hayden Tresner at either (432) 571-7856 or htresner@cimarex.com if you should have any
questions. Thank you.

Sincerely,

Cimarex Energy Co.

Samatha Spencer
Land Department



Boxer 3 Fee No. 3: W/2E/2 (161.06 acres)

Tract 1

e o o o — ke v o o — A e w ek o — -

Tract 1: W/2NE/4: 81.06 acres

Tract 2

TS S

Owners: Tract Interest: Tract Factor: Unit Interest:
Cimarex 1 0.5032907 0.5032907
1.00000000 0.5032907

Tract 2: W/2SE/4: 80 acres

Owners: Tract Interest: Tract Factor: Unit Interest:
Cimarex 0.40000000 0.49670930 0.19868372
Chesapeake 0.12500000 0.49670930 0.06208866
Chisos, Ltd. 0.10000000 0.49670930 0.04967093
Pure Energy 0.25000000 0.49670930 0.12417733
First Roswell Co. 0.12500000 0.49670930 0.06208866
1.00000000 0.49670930
Total Well Interest: Total Committed Interest:
Cimarex 0.70197442 Cimarex 0.70197442
Pure Energy 0.12417733 First Roswell Co. 0.06208866
Chesapeake 0.06208866 Chisos, Ltd. 0.04967093
First Roswell Co. 0.06208866 Total: 0.81373401
Chisos, Ltd. 0.04967093
Total: 1.00000000




Boxer 3 Fee No. 4: E/2E/2 (161.02 acres)

-—-—-—-Ih-—-—-—-J

Tract 1: E/2NE/4: 81.02 acres

n
1
[ 4
o o e o v ot e v e w oande E A @ e A o e

Owners: Tract Interest: Tract Factor: Unit Interest:
Cimarex 0.666666667 0.50316731 0.335444873
First Roswell Co. 0.33333333 0.50316731 0.16772244

1.00000000 0.50316731

Tract 2: E/2SE/4: 80 acres

Owners: Tract Interest: Tract Factor: Unit Interest:
Cimarex 0.33962965 0.49683269 0.16873911
COG Oil & Gas, LP 0.25000000 0.49683269 0.12420817
Penroc Qil Corp. 0.16111111 0.49683269 0.08004527
Undetermined 0.24925923 0.49683269 0.12384014
1.00000000 0.49683269
Total Well Interest: Total Committed Interest:
Cimarex 0.50418399 Cimarex 0.50418399
First Roswell Co. 0.16772244 First Roswell Co. 0.16772244
COG Oil & Gas, LP 0.12420817 Penroc Oil Corp. 0.08004527
Penroc Oil Corp. 0.08004527 0.75195169
Undetermined 0.12384014

Total: 1.00000000



July 20, 2010

New Mexico Oil Conservation Division
Santa Fe, New Mexico

Re: Boxer 3 Fee Well No. 4
E/2E/2, Section 3, T-15-S, R-31-E
Chaves County, New Mexico

Ladies & Gentlemen:

This letter is in support of Cimarex Energy Company to be designated as the operator of
the captioned well. Penroc also supports Cimarex position to drill the well in a north to
south orientation.

Penroc has participated with Cimarex over the past many years in this area of interest as
well as others in Southeast New Mexico, and is satisfied with their expertise in drilling
and completion of the wells and eventual operations of the wells. Penroc also believes
Cimarex does a better job in controlling expenses in order for the wells to be economic
for all working interest owners hence mineral owners.

If you have any questions, please do not hesitate to contact the undersigned. Thank you.

Sincerely,

M. Y. (Merch) Merchant
President

PENROC OIL CORORATION
(575)492-1236
mymerch@penrocoil.com



CHISOS, LTD.
670 Dona Ana Road SW
Deming, New Mexico 88030
575 546-8802 — Office
575 546-7551 — Fax

sueanncraddock@zianet.com

July 19,2010

Mr. Hayden P. Tresner
Cimarex Energy Company
600 N. Marienfeld, Suite 600
Midland, Texas 79701

Re:  Boxer “3” Fee No. 3
Section-3 Township 15 South, Range 31 East
Chaves County, New Mexico
Ladies and Gentlemen:
Plcase let this letter serve as the written notice that Chisos, Ltd. (“Chisos”), a working
interest owner in the proposed well referenced above, does unequivocally support-Cimarex

Energy Company as the operator for this well.

Additionally, Chisos recommends and agrees that a north to south well orientation is most
appropriate for the drilling of this well.

If you need anything else, please let me. know.

Thank you.

Sue Anh Craddock
President



FIRsT RosweELL COMPANY
Hi SOUTH KENTUCKY AVENUE
POST OFFICE BOX 1797
ROSWELL, NEW MEXICO B8B202-1797 TELEPHONE (505) 623-8331

19 July 2010 TELECOFIER (505) 622-8433
Cimarex Energy Company
Atftention; Hayden Tresner, Land Department
600 Marienfeld Street, Suite 600
Midland, Texas 79701

Re: Boxer Number 3 well
T15S5 R31E, NMPM Section 3: WY%:EY;;
Boxer Number 4 well
T15S R31E, NMPM Section 3: E:E%;
FRC — 006 Rodden
Township 15 South, Ranger 31 East. N.M.P.M.
Section 3: Lot 1, SEVaNEY4 (E 2 NEV4); (1/3 mineral interest)
containing 81.02 acres, more or less,

WYSEYs; (1/8 mineral interest)

containing 80.00 acres, more or less,
TEJ — 971 Gardner
Township 15 South, Ranger 31 East, N.M.P.M.
Section 3: W¥%SEY:; (1/8 mineral interest) -
Chaves County, New Mexico

Hayden:

Pursuant to agreement with First Roswell Company regarding above Referenced wells
enclosed and returned herewith for First Roswell Company (FRC) and Thomas E. Jennings
(TEJ) are, as follows:

Operating Agreement signature pages (2) dated, executed by FRC, and notarized;
Authority for Expenditure (AFE) dated and executed by FRC

Assignment of Oil and Gas Lease original dated, executed by TEJ, and notarized:;
FRC Geological Requirements.

First Roswell Company and Thomas E. Jennings support Cimarex Energy Company’s
decision to drill wells in Section 3 as a stand-up unit to take advantage of the geological
situation and structure.

Should Cimarex Energy Company have any question, require additional documentation or
information, or be unable to timely commence operations kindly provide written advise to the
undersigned. With kind regards, | remain,

Res

President and Indiviqually
Enclosures stated.
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CIMAREX ENERGY CO.

CAPROCK ABO

BOXER PROSPECT

LOWER ABO NET POROSITY MAP
HUECO (WOLFCAMP) STRUCTURE MAP

POSTED WELL DATA
API Series

@ LABO_NET_POROSITY (CURRENT) (')
TOP WOLFCAMP IN17-30 (SS) ()

' WELL SYMBOLS
-0~ Dry Hole

O New Symbol
® Oil Well

REMARKS

ALL WELLS > 6,250'

ISOPACH CI = 10' (black lines)
STRUCTURAL Cl = 50' (gray lines)

Yeilow is Cimarex leasehold

By: R. Worthington
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