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^T,E?«to o r m f°> OIL, GAS AND MINERAL LEASE 
Jj T S l j AGJltEStENT m*cW UiU. Z U • • day of J U I jT ± _ _ . l»51tL 

« o • wc LL . Ntwt'M c* i c o ' i • 
;: Vi- * I 

between I1' . |i ; I U M ;;^-o»7 « a - i ;—u»» t y • ; . L ; itjJM. - between _ 

»i r 1 WARREN M. SNYDER,, ALSO KNOWN AS HAJtREH SNYDER W AS H. M. SNYDER. 1' 1 -

1 u 
I * 

Dealing with his sole and separate property, 

1 eillec /"herein 'tilled ItuorS whether one or more) i n j A B S T S A L . — Q ] 

l«es&tjon,.lNew Mexico » 
(Pott Office Addreu) ' 

Jl|. I ,t#st Juiiorli.ln feijiiiie™t.lan; or ^T^n- ^aa4 Ma/IOQ——•• - - - - - —.—.....».._ _ _'_ „„„.„ . . . „ l l x , „ 
)rln h>n4 P*ld receipt of wh ch I. here tcTEJ*.l3S5r anTof\l» KAlUet herein provided tnd of th. agreement, of the leue, herein contained/htrebT grTnt, I C H . tnd 

F f h ( , l , u «wlo»lt«l» unto ! « • « for the purpow of lnteirtll»Uni exploring- proepectin* drilling mining- tnd operating- for tnd producing oil. irai.l end . I other mfner.lt 

...Dollari 

, lettee. 

'8r! 
l l 

Mil* 
IS)!*! iM 

PHI M 

lis 
1 1 5 

I i 

life 
f fil l 1,1 

>3eamprlM» moM[or leu" 

< < "* T 
ifpr lu employees. th«: following, described land. .a..i.-j LrftH" „County, New Mexleo. to-wit: ; 

u tLots One (1), Seven (7) and Eight (8) i n Section 6, Township: 
« [16 South, Range 36 East, and Lot Five (5) of Section 5j ! 

1 'iTownship 16 South, Range,36 East, N.M.P.M., 

l i 
m w I 

:..Town«hlp; ..Rtnjre.. 
j | 

V ^ l l ^ m i ^ Z ^ ' °* J e i i l » t l n « ™ B U J payment, h.retnifur pmHti Ur Mvbl hMtd U e*lja»Ud^to oomprl^ 1 7 - Q . j B L 

iS-yiljfi^iJ'ftiig**'!!P.r»!rt«l2««.h«t«lii|-.«oirt«liitd:i tkl. le*»e thtjl renin; i».fore» for •'tons'' 

! I 

and> at 

tted to sostpriM...:X/.( 

.IriinJ?? J o yF i t i e» t o »»• P«ld by lease* ara: (a) on o i l , and on other liquid 
i ,hydrocarbons saved at'the well, 5/32nds of that produced and save^ frort 

•: • 1 I 1 
......rret. whether:!! trtuoll/ It! 

111! 

, r n d ' 4 s a m e l t 0 b e delivered at the wells or to the credit of lessor rlv! 

.23.3ft* 1 ^ n \ t ? 1

W ? i c h t h e W e l l s ^ b e connected; lessor's interest in 
either'easel shall bear i t s proportion of any expenses for treating o i l to 

1 
fill 

ill 

5 I'll! ifo 

SI 1 

J S«eo^ s^ktnies; produced £^ ^ ^ . ^ " J S S o S ^ M t l e 
fe'8 ?f!ta' th? -anWacturo of 6 « . „ l t e or othir product th.'refrox M 

i li S ?T fr « 5 - - c- alter )E 
f e r i « ' i S i t d l ? " S . l f ? f ° r , f h f P ^ " 3 "f this cl&SI (d) " I B I ' " ! • ; MM gas wdll ^ .hall ,lnolude wells1 capable of producW nadural ei» ! 

fe",3f!i' '"sclf1<'«i°r °»y saseous substances ;and we1is"§sstfi!d a s

 1 

gas wolU ,by any governmental authority) such well or wfl^ire S ,W 

M% T^Ltjt. ' 1 h i s l e a s e s h a 1 1 continue in force and i t sh^il h» 
l i n t l l l t i e ' s a i ? M „ ' r H b e i n g ? r ° d U r d f r ° m t h e W * £ £ p a y C I ! 

S j V i t h e , ? e a n l n « o f P a «graph 2 hereof for one'01) v^S 

'A' foSi fK • n e a n J n 8 5 £ " l d P««8»ph 2 during an? annual period for 
• « e - n ^ -

, or, tefndelr! 'of idelay rertals, royalty accruing S P t f l e P a W ? t 

, oyaity paid may be credited against such advance payment 

i 

i' •'4 ! 
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Hi1! 
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i t 
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1, I I 
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1 

1* H Jin , l f 
n 

M 

</1 - it1'! 

1 
' ~ ••••• I? 1 ' 

ll 
TOIIllWt'UI WliUiu uj mini, i 

thV.weTt « tothe erVdlt of I c I ^ n the p ip . H i . to wh eh the well. may be connected l*uor"i Interest ta e W r ^ 1 M j J ^ ^ S J S 
iTrnVitUtt l jn»«« i t marketable i t crud. (b) on gaa Including catinghead gat and t i l gateou. .ubitanet., p.roducedl ( i j c j r i u ^ , 

In ? T i S M W r k » « t t s f g»»ol ne or och.r product therefrom the market value at the ncu h of the weH n f M ^ t u u ^ O T T h e ga» M sojj or. Ufed. 
' ' . o'TiMlASth of theemount realised from such ei le) on .11 othfr^MrrnOT mined; {and |m«rksMj:,one.*brhthl 

- • • . . . . . . he *QneJ!B!rtre"r"T5r.00 fcci|]long ton'ijj B.rjd! ill.ijlff.at j . n y l l t i m . 
^TSffT . t a l l include wells-'c.p.ble of [ifrhklu'cinflr natu'ral'igMijeor^ 
• )'isueh "i'ivell jor well. .'are'iatiut in, undi'l'fjjth'ii lensej I . : , not eori-

'of I'any hutikn tea ; for: ttreat] 
jutWsofcjtfelpremiseaioeili ... 
^prorldeit that on jfas told at the wells the royift 
either la Iklnd onvaluefat the well or mine t t — , ,. A . _ 
J 111 Ii 11 III I'll Ir t l m mil 1 in1! i i l l I Mi I. ml I t in Mi l l l ln lull • « • • ill, I'll ' 1 H 1 1 ,, ......... ,.,. „ .. v „ .„. , 

'defttat<S V i l t l l l l t t t i t ^ any gateoue tubttance. and well! c l . t t l f l ed as gaa weltaey^e'lij*-ewyy"np>jaw*ae*^fl5iority) tuch well ny. wells ..re jehut ,„ ,,. ., „ ., , 
" n u ^ InXrce^ by « o " t oU^er prov .Ion hereof then t .hall neverth.leu w i j l a u ^ f f f r o * ^ ^ of ninety! (901 da>i fr. .m 'the .late^ueh. wellior well, are abut 
in . j d K l i . expiration of any tuch ninety-day <»0 day) • • f f l n r V l l ) a t . t W K c T N l JUiy pay, or lender an. •advance annua i rnynl y, ef.ual wS t>!« 

i L i n t o l delay t . n t i l t p r o " decI f i r In t h i . leaa. k r \ t f > * J * « t « e t h ^ held under t h i . leate hy t).e p T 3 ^ » « » | t < { u c h payment or lender, and fi such w w n | or 
U ^ f o l e d . that g.s 1> being produced f rom U . I ^ J o - p l r - i a ^ ^ p t y l n g nuant tick withirt t h e j W a j r 
" » S m a r « l r l p n l 2 hpeVf for or^XW-Trt fTrV^nthe date .uch well or - . l i t tre .hut In tnd in like m.nner tub.equ.nt advance ^ 1 T r « ^ £ a l ^ r p y m c n l . | mty.' beim.de 

/or tendered and t h i . Tetaa^errrreoTtinu. In force tnd it wi l l bt eon.ldered that g . . I . be ng produced from the le.ied prem. J c . | in paying gu l rp r^^ .y j i th in , the moaning 
'l^lli V . l i l ' | i a j l n ' | | a iw f I H f l l i l ' l l l i i aitnutlperiodlfor which luchiroyalty it to paid or_lendered; tuch advance royalty mayibe paid or tendered in Ihetnme ( n ^ n ^ a ^ r a v l d e d 

|m(irjth|.i: 
l i f t 1: 

uT^yroehtior UriderSof delay r enu l . : iroyalty accruing to the owner, thereof on any production f romi t i e letted prcmi.et during . w i t 
. . .. illi 'li'a'i'H n iri n -g-'- <• -* ..——I : . : ;• 1 • ._ l&: 

'U ' bpe r . t i on . for 'dr i l l ing o r mining t r . not commenoed t n aaid land or oa land f — i t d tharwwlt* ea of be i«r . on . (1) :year from tr.,t i 

i i f i i 'Hi lm ill1 fl it* at to bbth'partle. unlett on or before one (1) year from thli date lettee thall pay or tender.to ;the llettor a rtnlalfof r , . , , y 

t i l IJ "x '•, " ,.i , ' i ' lh ' ' !LSIij.r':- ,. : j ••;'. it-!.-if':' 
e; (12V months.! Irj!jlllce 
of; the' same i number of 

i i i . i . .i . ' . . . ; . ; i • •. ^ .M i j i j ' ' jr j . f j ; ? >• 

WW chMu'ringll^a p r i r M r y ' L m ^ I ^ . a . : . . . C . O . W n . t y S.t.S.t?S.... 1 j • J ! Bank'ef 

T . f W i l T l l t y f e O i l - i ' l N e W I M e ^ C d l Q O i ' which bank or any tucoettor thereof, ihall continue lo be the agent (or the 'leaio'r 'and lessor's iuccesto'rt'afid aallfna! 
n f t u i S t t f i i (or t 'y ' lucceMor bank) ahall fa l l liquidate or be tucceeded by another bank, or for any reaaon fail or refuse to accept rcntal.liie.tee ihall nollbe hcld ln 
default tint I thirty (10) day. a f u r lettor .hall del r t r to lette* a reeordabl. In.trument mtking provi.ion for another method of payment or endor. and anyadepoijtary 

^charge i t * l i a b l l l i of t h . leaaor The payment or under of rental may U made by check or draf t ot let.ee. mailed or delivered to, .aid bankljor let.or, ori.ither, let.or 
;llif rhdreithanioneJonloribefore; the! rental paying date. i t , ; ' , . • ! .( .-.t 1 ! . ' [ il f J } . * , 1 j ' !!•' 7 M •' 
f L I V A M * I t hereby granted'tha right to pool or unltlae t h l i leaae the land covered by It or any part thereof with any.jother land; lease, lea.eti1 mineral 
I W i & W i ^ ^ l f c i r w i - !fo>:U*:<iitH>cHietlc,h! of oil.:'gat. or any other mlneralt.. U n i u pooled for oil hereunder, .hall not exceed forty; 1,'UO) acres .pitta, a, tot.r-
' tnM'dfaU'rPp'er^ce 'nVU u n i u ' pooled for, gaa hereunder ihall not exceed n x hundred, .forty M«0) acre., p l u . a tolerance; of .ten perl'cent 

^ ' r e o F i'tf reVllled ' tba>t I f i a n y I Federal or: SUU law. ̂ Executive order, rule or regulation shall pre.crilie a .pacing; pattern /qr.uthe development of, 

year Trom i th i t 

170; 
iii; 

tl "(MtoWti i 1 7 0 . 8 1 
I'^minHerVjii j d upon Hk«i paymentavor. .tenders.,! annually, the* commencement i 

| I U 1 

) which shall cover .'tht- privilege of d«f«rrln« commencement of auchi operationa for ajperfod of twelve; 
nder*' annually the* commencement of said operations may be further deferred for suceeniive periodi c 

nual perlal fortrtrfeh 

th i i leaae^ahall 
1 l|i "U'!; 

•iti 1 '-iiiLLL 

dt t« . 

ail. 

.lithe 

<iin«lu<|ediiln rthU 
lated fhtrelnr a« i 
ipartlcuU^lunlt;,: 

6, I f | prior 

r f le ta ' ib^Jai ,«aUl» pvodue'liii,^nllo^raWe: onlaer^affe per well, then any tueh un i t i may embrace as much additional acreage aa may b«-tsp-- prescribed ;or,aa*mar 
W ^ v J e d l n p t u c h M »baJI file wr l tUn unit deiirnationt In the county in which the premiseij are located. Such, uniu. # "

, B >'. 1 >«_; d «J»* 
llaaS^ltKer/ be weUs. Drilllnir operation! and production on any part of j the pdoled acreage ahall be treated aa if ! .uch drilling 
tp«Htlon«.wfrel iupon-- ior 'such -production/!wa* from the land described in this leaae whether uie well or weUs be located on the land covered byj thi* i-least 
br 'not^Thelentire ac'M a unit ahall be treated for all purposes, except the payment of ro>a l t l« on production from the ;pooled unit, as^tf, it|,were 
inaludecl'ilni'thU -leas*-I In lieu 'of ! the i royalties herein provided, lessor shall receive on production f rom | a -unit} sp pooled on M u c h portlonioff the ruynlty. st fpu-
.; t , : r r . T . , M i N l i ! t h e ! l i m o u n t , o f h i , m c r t f c f . « placed In the unit or hia royalty interest therein on an acreage basis bears to the total ;acreage' -o pooled Inh;the 

involved • . . !,y i!' u\ .! r/i'it' M!" : v \*i MV* 
prior• !to !'discovery ! of o i l ga* or other mineral! on said land or on land pooled therewith, lessee should dri l l and ubaridori a dry iHolejor hole^ thereon, or i f . 

kfterrdlscclvery'of Jdir''gas or'other minerals 'the production'thereof should ceaae from any> cnuse. this lease shall "not terminate i f . I*a»ee commences additional drilling 
or^workihg^ operations'within sixty:(60) days thereafter, or ( I f i t be within the primary term) commences or, reiumei the payment or tender.jof rentals on-or,before 
thcrenulOpaytng: date'-neit ensuing-after the ejcpiraLion of three (1> monthi f rom date of completion and abandonment of said dry. hole or holes or the cessntlon'ofi pro-
'duttt lbrf ' iJlf ' i t the'explration of the primary term, o i l gas." or other mineral is not being produced on said ita.'rid or' land pooledj therewith bu'tj lessee!' is then',!engaged 
''lriiWpei^litth'i'ifor reworking of any. well or mine thtreon. this lease shall remain in force so long! as such operations or aaid 'additional operations I are 

ttfcfliMe'Kciigi andfpro»wited!i(whether on the! same or successive wells) with no cesaation of more than sixty (4>0)'.consecutive days., and. if thtyj {result\\n' production;1 so' 
''•'Jdwg'tHei'Ma'fter1*^^^ other mineral is' produced from said land or land pooled therewith. In the event a 1 well 1 or wells producing oil or igai iri paying^quantities 
Should Weribrbughtllriidniadjacent land and within two i bund red-feet (200 f t . ) of and draining the leased premises,; lessee agrees-to; d i ill auch offset j wel s as] areasoriaWe 

Mprude'ntvdSeratorlwoujd'drill! under ithe'same or similar circumstances. :. ; 3 v '1 ]\{ j | j j ) \. : -. ' i ' f f . 
lilt f.\\\w i l i i j l i e * 'shall shave-free' use of oil- gas. I and water f rom said land, except water from lessor's wells and tanks) for all operations hereunder;!includingirepre*surlng. 
^''br^isure^r^inUnAnee-'cyclIng. and secondary recovery:operations, and the royalty shall be computed after deducti.ngiany ao used. Lessee shall have th« right at iany< time 
'••idur!njj?oii£fUr' the:expiration.of vthis1 leaae-to remove all property and fixtures placed by lessee on said land, including the riKhtj'toidraw and >emove. all cajlrig. When 
1 'requlred-ibi/ 'lesoor^ lessee will .bury^aJlipipe^Hi.es below ordinary plow depth, and no well shall be drilled within two hundred feet ,(200 f t . ) of any residence oh barn1 how 
'-'onJUid^attdiwithoutilessor;* consent.L-essor shall have the-privilege, at his risk and expense, of using ga* f rom any!una well un said,land for :»tovea and inside;lights In 
t.'(th^'iprrhcrp*J i.dwelUngi thereon, out of: anynurplus gas not ineeded, for operations hereunder. : 'j f t if { ! ' !iJ h i^ ' j l ^ '• i ' '-^ '> i-- i" ' ' 1 

!;4,'i|i-ji{g3r*Xh«; 'rights' o f ) either party ihereundermay be assigned In whole or in part and the provisions hereot' shall [extend to'the !heirs. executors, admihistratbni.Vsuc-
iuiii : ^eessors*V»'iWf assighsi'ibiit1 no change or division In ownership of the land, rentals or royalties, however accomplished.' shall operate^to enlarge .the-jobligatlon's or diminish 
j j ac i r A .-'Uie^rlghtsHbf ieasee-fNo' such change or division in the ownership - of the land, rentals or royalties shall be binding,upon lessee, for. any purpo<te :until such person aoqutr-

: :jng-'anysfnitereat :has ;furniahed lessee wtth the instrument or Instruments, or certified copies thereof, constituting his chain of title f rom the original lessor. In',:the 
•ifliiji'••a'',:eve'nt,'oX-*a,t»' asaignmentiof thisi lease as to a:segregated portion of said land, the rentals payable hereunder shall be apportioneii as between the;.'several leasehold owners 
illfli:, :!^raUblyj ac4ordlngvto^lhe surface areni of each! and default in rental payment by one *h«iJ not affect the rights'1 off other leasehold I owners hereunder. Ah assignment 
:|ifii!iof: this' lease:I in- whole^or; Irt1 part, 'shall, to the extent of such assignment, relieve and discharge leaneit of any obligations hereunder, and. if lessee' or assigneeiof part or 
.iijj||,!.-r';toain*ihei^fi'*hall^fa'tliiorim*lce default<ln the paymenti of the.1 proportionate part of the rentals due f rom such lessee or assignee or fail to comply with any other provision 
| :rofithe:lVa**J 'such.default ahall not affect thisiease In so far a* It covers a, part of said lands upon which lessee o r any assignee thereof shall make [payment of said re'a'tals. 

etvidrllltnglor. other operations: are delayed' or Interrupted by storm.; flood or other aet of God. lire. ;War,j'rebellion, insurrection, riot,'!strikes, differences 'jwlth 
ittti *'),.Wori<men:tor failure iof?carri«r» toittransport or furnish facilities for transportation, or as a result of some order, requisition or necessity of the government, or as a result 
!jl|| i'-i'j of any cause ,-whauDever:beyond the control of the lessee, the time of such delay or interruption shall not be counted >galnst lessee, anything in this .lease to' the eontrarylnot-

.withstandlng.: All:expres* or implied covenants of this', lease shall: be subject to all Federal and State laws. ExecutJyejorders, rules or peculations! and this lease shall hot 
:be'.terminated. ln<whole>or,ln ;part;i nor lesseeiheld Habit In damages for failure to comply therewith If compliance is "prevented by, o r ' i f such failure is the result of,1 any 
su^hlaw.'torderi ruleior.regulationit'And if f rom such cause leasee Is prevented from conducting drilling or reworking operations on. or producing'olilor gas from; it he leased 
premisesKoViland<pooled;ithorewith.ithe time while lessee is so prevented shall not be counted against lessee, and thjs lease shall be extended for tia

:period of timVequaJ to 

IIIII 

..that during- whfchisuch lessee ts so.'prevented from conductlng drilling or reworking operations on, or producing oil orjgus from, such teased premises or land {pooled there-
^w.Ith.-p6l?sJithstandina;anyjOther jprovlslon hereof... ;, 1 ; i-i,;.1 H-V: • •;-•. r>: • : j ] ; ; ; " ' I ' l l f f - ' h ' ^ j '• ' l i ' '! 
(S lllHrllO.'>|lrfMor ;hereby> warranU' and agrees to defend the: title,to said land, and agrees that lessee, at iU/optton; may dischnrflre any, lax, mortguge, or other 'Hen upon1 

iraaidilandjiand1 inrtheitvent.lessee doesvso. itishall be subrogated :to such'Hen with the right to enforce same and apply rentals and royalties accruing hereunder' toward. 
;ii<satiafying.*ame,iWiLhout< impairment of lessees ;nghts under the warranty in the event of ; failure of title, i i t is agreed'thnt. if Jies'abrjowns Hhin'terest In said land1 jl ess 

thanrtheientire fee. simple iestate.1,then ithe royalties and rentals to.be paid lessor shatl be reduced proportionately ; ishould any one lor more of;|the parties named above 
' I'I.-(t 

:a^|MBor^:i|aUiitq!ex^ lea*e:^itjshall .nevertheless be-binding upon the party or partiea executing the same; ji .< | : ^ ^ 
!!«''lw!ivMvi!lj**ii^ shall have the right at any time, to surrender thia lease, in'Vhole 'or In part, to lessor; or his!heirs 'arid' assigns by.'deliv- ' 
[eringiopimaillng1airvlease thereof i\a the lessor.'or by ^placing- a1 release thereof of record.in the courjiy in which ;said' land_js^.^itua'.ed;; ihereupon*less.ee,,shall bei relieved uplv 
' fromiiall.obligations; expressed or. ilmplled, of i this sgreement a* to acreage so surrendered, and thej< 
I'tieorthatifth*: acreage, covertd hereby lis reduced by said release or releases. 

,.i 

TNKiiS 1 Wi iEl tCOF. :wc:sign th . ;d ty andiyr t r nrat;abovc written. 

hereunder shall beireciuced i ihe'prb'pbr-' 

•im 

' j j l i i^. t-f .?:!!• 
• 'll ! ;'l'';|,; \ 

i l .!, 



inn 145 J' 

p 
I' , 1 

l\\\> 
f ii; 
lift 

' IU ! 

I l l ' 

lilll 

,fi 

»! 1 

•if 

STATE OTfNKW MEXICO 

^COUNTY.or W ' i d . 1 ' ! i " 11 ' 

l i l l l 

'M ii 

• t I ;MI : > 

JULY j A. D., 18 56 ', before ine' personaUyiiappVare'di! | 

Say«*r an* *« tt. M. Sriy^ter, f̂SO îW!'! 
to m* personally; known to be the person!.-- described In and : 

P**!' free act: and deedi 
executed the uae as. 

In witawsrbereof Jt'have hereunto set my hand and official seal on the day anil year In thli this certificate first 'above written! 

mm 

ill 

111 

il; i 
ii:i!| 
v ' l i ' i 

, before me personally .'appeared; "'i 

; iiitft!^1 ;>,.f:i 
describe] inland !•,"! free act and de«d. i j : 

NoUry Public 

vm i,1 

who«xe uted Weilforegoingilhstriinient,-iand acknowledged that; _he_ executed the same aii_ 
M t I f I I 

I have'hereunto set my hand and official seal on'thej day [and ly ear ln this •certificate first above vrTlfteaf [j;1!! V 

NoUry Public 
1 (.WS 

'ii;:li 
pli!:i 

before rce personally ^ppearje'd; j ll 

•ri 11'' 
'anid , toime personally known to be.the person...... described in'and' - ,\; 

free act and deed.! 
j In witness whereof I have hereunto set my hand and official seal on the day and year ln this-certificate first above written. V>': i; ' 

V> I' < Ip^'lli n i . i i M: xi i ! rii.-. . VMt\l--h-

I M l 

— ;ofiits board:of dlrpftnrn »nrl «.M • • •; - ••• • " 
t< acknowledged said .instrument to be the free act and deed of said corporation. ! ji 
*i ' ]L|L ' II . 1 8 . . . . . . . 

ft In witness 
3 „ i iii 

lj 
luthori 

Ifii'li 
I ; lalti listn ment isjjthe corporate seal1 of said corporation;and that said instrument was signed and sealed in behalf of said corporation by 

111**11' U' l Mi1 I 

commission 

I! 

it 

, Hi I 1 ] " " • ! ' ' ' II. i :• • t i - I M i l ' lH i ' . 

whereof, I.hav.e: hereunto set my hand and official seal on the day! and year ln this certificate first above written.1 

expires:: 

i l l 
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- N B W . M ^ I C 0 5 A ( F o r m O I L | _ AS AND MINERAL L^ffSE 
T H I S A G R E E M E N T modi ; this . . 2.9th of APRIL :, 5a 
WARREN M. SNYDER, ALSO KNOWN AS WARREN SNYDER AND.AS W.M. SNYDER, 
DEALING "WITK 'HIS SOLE 'ANDSEFARAW''PROPERTY,JOINED bY HIS WIPEHERA' 
SNYDER, of..Lovington, N-. -Mexieo - .- ° l ' 

U' os t Off ice Address) 

• 

he re in called lessor ( w h e t h e r one o r m o r e ) , ami . . . AUSTRAL OIL EXPLORATION COMPANY ING0RP0RA1ED , e s s M : 

TEN AND JSO/lOO 
id of lhe royal t ies here in p rov ided an i l of the 

1. Lessor, i r i cons ide ra t ion o f •<•..•«•'• < J . * W 11 w / X y U Dol la rs • .> X U * J U ' 
i n h a n d pa id receipt of w h i c h is here n r l i n o w l n l i w l . aad of lhe royal t ies here in p rov ided an.I of the agreements of the lessee herein conta ined , hereby g r a n t s , leases a n d 
lets exclus ively u n t o lessee f o r lhe purpose of i nv . - s t i im t i r . i t . e x p l o r i n g , p ro spec t i ng , d r i l l i n g , m i n i n g and o p c r n t i n j r f o r and p r o d u c i n g o i l . gas. and ni l o the r m i n e r a l s . 

• i n j e c t i n g E'.is. 'waters, o ther f lu ids , and a i r i n t o subsurface s t r a t a , l a y i n g pipe lines, s t o r i n g o i l . b u i l d i n g t anks , power s ta t ions , telephone l ines, a n d o ther s t r u c t u r e s and 
t h i n g s the reon to produce, save, take care of , t rea t , process, s tore and t r a n s p o r t said m i n e r a l s and other p roduc ts u i a n u f a c t u r e d t h e r e f r o m , and hous ing a n d o the rwise 

cor ing : f o r i ts employees, the f o i l o w i deser 

s tore and t r anspo r t : 

...LEA . .County, N e w M c x i i 

LOTS 3, I4 and 6 

Five (5) T o w n s h i p . . 16 South.. of Section ;...^.^.V o \ ^ / Township.. I V hr».U.U U.U R . d n g t 3 .6 . E&&.t 

F o r the purpose of c a l c u l a t i n g the run t i l l p aymen t s h e r e i n a f t e r p rov ided f o r . sa id l and is es t imated to c o m i j r i ! i e . . . l i i . l . o S ' - 3 acres, w h e t h e r i t a c t u a l l y 

.if i t t: ( cu l led ' " p r i m a r y " te.-T.ff"j.;-and.:as 
comprises rnore_or less.; _ -~>.<^\J £. 

2. Sub jec t t o ' t h e o ther p r o v i s i o n s ; ' h e r e ! . ^ t - o n i a i n e « : . th is ' lease shall renKtf r . . . r , f o r ce f o r a- t e r m a f ' r w ^ - W r ^ - s r s t r s 
' l o n « t h e r e a f t e r as o i l , fras, o r o ther m i n e r a l is produced f r u m said l a n d or landivMVn w h i c h sa Ur l and i j pdoio;!. 

3. The" r oy a l t i e s to be pai d by lessee a r e : ( a ) on o i l , and on other - l i q u i d -
hydrocarbons saved at the w e l l , o n e - q u a r t e r ( l / i ) of t h a t produced and saved 
from said l a n d , same t o be d e l i v e r e d at the wells or to the c r e d i t of lessor 
i n the p i p e l i n e t o th.ich the wells may be connected;, l e s s o r 1 s i n t e r e s t i n 
e i t h e r case s h a l l bear i t s p r o p o r t i o n of any expenses f o r t r e a t i n g o i l t o 
make i t marketable as crude; (b) on gas, including; casinghead gas and a l l 
gaseous substances,. produced from said land and sold or used o f f the pre
mises; or i h the manufacture of gasoline or other product therefrom, the 
market value at the mouth of the w e l l of l / i j . of the gas sold or used, 
provided t h a t on gas sold at the wells the r o y a l t y s h a l l bel/L|. of the amount 
r e a l i z e d from such sale; (c) on a l l other minerals mined and marketed, 1/1+ 
e i t h e r i n kind or value at the w e l l or mine, at lessee's e l e c t i o n , except, 
t h a t on sulphur the r o y a l t y s h a l l be One D o l l a r ( i l . 0 0 ) per long ton; and 
(d) i f a t any time while there i s a gas we l l or wells on the above l a n d 
(and f o r the purposes of t h i s clause (d) the term "gas w e l l " s h a l l include 
w e l l s capable of producing n a t u r a l gas, condensate, d i s t i l l a t e or any 
gaseous substances and wells c l a s s i f i e d as gas w e l l & b y any governmental 
a u t h o r i t y ) such w e l l or wells are shut i n , and i f t h i s lease i s not con
tinued in. f o r c e by some other p r o v i s i o n hereof, t h e n : i t s h a l l nevertheless 
continue i n force f o r a period of ninety (90) days from the date such 
w e l l or wells are shut i n , and before the ex p i r a t i o n : of arty such n i n e t y -
day (90 day) p e r i o d , lessee or any assignee hereunder may pay or tender 
snd,?ad varice annual r o y a l t y of One D o l l a r ($1.00).per acre, and i f ..such 
payment or tender i s made,, i t s h a l l be considered that gas Is being produced 
from the leased, premises i n paying q u a n t i t i e s w i t h i n the meaning 6f Para
graph 2 herepf f o r one (1) year from the date such w e l l or wells are shut 
I n , and i n l i k e manner subsequent advance annual, r o y a l t y payments may be 
made and t h i s lease s h a l l continue i n force and i t wHl be considered t h a t 
gas Is being produced from the leased premises i n paying q u a n t i t i e s w i t h i n 
the meaning of said Paragraph 2 during any annual period f o r which such 
r o y a l t y i s so paid or tendered; such advance r o y a l t y may be so paid or 
tendered i n the same manner as provided herein f o r a maEimum period of 
three (3) years; r o y a l t y accruing to the owners thereof on any production 
from the leased premises during any annual period f o r whieh advance r o y a l t y 
i s paid may be cr e d i t e d against such advance payment. 
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w l u f h • tne'^weu'sxmay be connected: l v e r e d a t t h e .we l f i s^ r t o line* credTtT.of1 *1 essor i n the p i p e l i ne " to 
e s s f p r i t r e a t i n g o i l t o m a k e i t m a r k e t a b l e as! c r u d e : (b) on gas. i n c l u d i n g : casingh>*ij3 gas a n d al l -casL 

O f f t h e p r e m i s S s ^ w U n j t h e i i n a n u f a c t u r c o f gasol ine or. o ther p r o d u c t t h e r e f r o m , the market .vafi l f r-sat" the m c u ; h of 
I ded . t ha t fomgas sbld^ai^he-i^eHs the r o y a l t y s h a l l be one-e igh th o f the a m o u n t real ized f r o m such sa le^ (c) on a l l 

i n tynd. o r . v a l u e at&the> we in r r - ^ tnme , a t lessee 8 e lec t ion , except t h a t on s u l p b u r " t h e r o y a l t y shall b e T 3 » e Dn 
T £ J i e r 4 isJaiKasiwell 'rOfiSvells on the aT3w«^hind H a n d , f o r : the purposes ,of. thisTc la use ( d ) the; t e r m "gaa w e l l " shal l 

„ . j j ) te ; . d i s t i l l a t e or. anyvgaseous substancesand^V-eAls^classified as gas wel ls by any g o v e r n m e n t a l a u t h o r i t y ) such wei 
nued i m . fo rce jbv: s o m e i o t t j e r i p r o v i s i o n ihereof . £b^Mrnf"Tihall. .nevertheless c o n t i n u e i n f o r c e f o r a per iod o f n ine t 

1 A u t 

i n t e r 
substi 

.•at-in ei i 
nees 
h o i nnc -e ich th 

t h e r .mine ra l s m ined 
l a r (SlUiO).!.per l o n g to: 

a l l bear i t s p r o p o r t i o n 
id l a n d a m j ^ s o l d o r 

i$.:&nd!,before the, e x p i r a t i o n o f a n y such n i n e t y - d a y (u0-day) pe r iod , lessee o r a n y assignee ihereunder m a y pr 
m o u n t i r o f f d e j a y i , r e n t a l s p r o v i r i e u ^ o r - r l n t h i s , lease: f o r the acreage then -held, u n d e r t h i s lea.se bv the p a r t y man 

m a d e . i t h i s l ease^sba lhcont inue i n f o r ce .and i t sha l l (be considered tha t 'gas . . i s be ing produced f r o m th i 
fllirJdit-iparagTephZJ^ ( ; l ) t v e a r f r o m : ; t h e date such w e l l o r we l l s are s h u t i n . a n d i n l ike ; manne r subs< 
i ^ t ^ a e r e d ^ ( r r t i ^ T h i ? le&se;:Shall c o n t i n u e i n f o r c e :and i t . w i l l ibe considered t h a t gas is b e i n g p r o d u c e u - f r o m the k 
(If^sauLafMiVaBTapn 2 d u r i n g . a n y a n n u a l p e r i o d f o r / w h i c h such r o y a l t y i s so p a i d or t ende red : such auvance r o y a l t y m i ... . . . 

f m i o f t h e p a y m e n t o r t e n d e r o f delay r e n t a l s ; r o y a l t y a c c r u i n g t o the owners t he r eo f on any p r o d u c t i o n f r o m the leased-pierm. 1 

elude wells capable 
T I I O I \ wells 'are s imt i 

(!'0) d u Y s . f r o m lhe <l 
t nd - in 

such .lp;-vmeiit< o r tf 
:asea p remises . i n ipav i r 
quent advance>ur.nuat 
ised p remises ' i n pav ine 

a o r ' t ende red i 
d u r i 

si 
f r . _ - . . .. _ 
o f the gas so s o l d or. used, 
and marketed. ' ' one -e igh th . 

I : and ( i i ) , i f a t a n y t i m e , 
i n - o d u c i m r h a t u i ' a l gas. con- • 

:I i f t h i s leaae is n o t c o n -
uch-

and 

in- wells are s h u t • 
' a n v edual . to ; the • 
such p a y m e n t o r 
w i t h i n the m e a n -

ems m a y be imade IJ 
i t h i n the m e a n i n g • 
a n n e r a s p r o v i d e d 
I p e r i o d f o r w h i c h . 

Mi* 

a r S ^ S S r r i ^ H c ^ ^ 

|K].gif:tJLes»ee^ la j iherebvV g r a n t e d ' the i n g h t t o v p o o l - o r [ u n i t i z e : t h i s .; lease,'', the , l a n d covered b y i t o r a n y p a r t t he reo f—wi th l a n v o ther l a n d , lease, leases, m i n e r a l 
• & t « t ! [ b r ; ' p a r t s j t h e r e o f ' f o r the p r o d u c t i o n of. ; ,oi l : : gas: . o r :any o the r m i n e r a l s . U n i t s pooled f o r o i l . hereunder shal l not: ;exceed f o r t y (40) acres plus a ' : to!er-

r £ A e e p > f t e n ^per-l* cen t 7 ( 1 0 % ) ; . ' t he reof . ' ' and , : u n i t s ; pooled - . for gas he reunder , sha l l n o t exceed s ix ^hundred f o r t y (b40) acres s phi.-, a to lerance o f ten per - cen t 
^wff ' i^hereof- ' is ' i jprovide ^ a w - E x e c u t i v e , o rder , r u l e ;or r e g u l a t i o n shall p rescr ibe a-.spacing.f?.pattern I o r the d e v e l o p m e n t ' o f the 
id - ' j&i ;a l loca te , 'a- ' -producing, a l l o w a b l e - o n acreage, pe r - jwelh . then , any; such u n i t s m a y embrace as m u c h a d d i t i o n a l acreage, .fas m a y be so p resc r ibed o r as ' .may 
Sused* iv\> SQchli 'aUocatiopl o r : .a l lowable . ' . Lessee v, sha l l L f i l e i w r i t t e ' n u n i t ' . d e s i g n a t i o n s i n t h e county.- in! . w h i c h the .p remises .are - loeuted. f i u c h u n i t s m a y be des ig-
tedifei tJaer"before o r a f t e r ; the comple t ion , o f wel l s . D r i l l i n g ope ra t ions a n d p r o d u c t i o n on ; any . p a r t ' o f the pooled acreage , shall be t rea ted as i f such ' d r i l l i n g 

fJ
a t ions .were: ^upqn o r . BWchoproduct ion: . w a s ' f r o m 1 the l a n d described Iri t h i s lease w h e t h e r the Iwell o r wells be • locntetli on the land covered by t h i s " lease 
n&jjrrhej 'e&tire< acreage'! pooled i n t o t a - u n i t i sha l l .be t r ea t ed f o r a l l purposes'; .except the p a y m e n t of royal t ies o n - p r o d u c t i o n " f r o m the pooled u n i t , us i f i t ' w e r e 
ded- i n l t h i s - i l e a s e - ' ' I n ^ l i e u l i o f . the. roya l t i e s ' he re in i p r o v i d e d . lessor s h a l l ' receive on p r o d u c t i o n i f r o m a u n u so pooled r o n l y such p o r t i o n o f the r o y a l t y - s t i p u -
i5^4refr( r as the a m o u n t l o f : s h i s ; a c r e a g e ' p l a c e d ?in the u n i t o r . h i s r o y a l t y > in t e res t t h e r e i n on a n acreage basis uears \ t o , the to t a l acreage so pooled i n the 
c tda r u n i | i n v o l v e d j j | 1 j \ . ! ; '• ' ' i • / •• ' ' ^ • i / A — 

J f - i p r i o r , to'i d i s c o v e r y - o f i ' o i l : - g a s ; o r o ther , m i n e r a l s on said l a n d o r ' o n ' l and , pooled t h e r e w i t h , lessee should d r i l l a n d abandon a d r v hole o r holes thereon;^or i f f 

i f t ter^discovery 1 . off>oil i 'gas.vor > o the r m i n e r a l s , ther p r o d u c t i o n ( thereof . should cease ^ f r o m any cause, th i s lease shall not t e r m i n a t e - i f - l e s s e e commences m i d i t i o n a l d r i l l i n g 
!d r^ewJ>rk ing :qpera t io r i s w i t h i n ̂  s ixty. . (60) davs t h e r e a f t e r . o r i ( i f i t be w i t h i n t h e p r i m a r y t e r m ) commences o r resumes the •paymen t o r tender o f renta ls on or, be fo re 
l t !^esr<mtaVpayingidate n e x t ^ e n s u i n g a f t e r the e x p i r a t i o n o f t h ree ( a ) , m o n t h s , f r o m date o f comple t ion ar id a b a n d o n m e n t of said d r y ; h o l e <>r holes o r the cessation o f p: 
'Hiwt ior tU-I f . a t i t h e T e x p I r a t i o n <o£ the p r i m a r y t e r m ; oil ' , gas. o r o the r m i n e r a l i s -no t be ing proi iuced bn said l and o r l a n d pooled . . therewi th but lessee is t hen engag 

•_ J „ M I r _ L . i — • * ^ 1 , : : - * "• • . ' n . u _ „ - * v . ! „ ! i „ _ „V , „ n ^ — : „ : ^ t i — f ' ^ . ^ _ i . i : * ; i „ 4.: _ : „ 

f o r c e so lon^r as such opera t ions 

r o 
gaged 

.1 a d d i t i o n a l ope ra t i ons are 
f thev resul t i n p r o d u c t i o n , so 

ells p r o d u c i n g oi l or gas i n p a y i n g q u a n t i t i e s 
c e s r t o . d r i l l such offse t wells as a reasonable 

J j l i ^ p e t ^ t i o n s r f p r i d r i U i n g . ' m i n i n g o r r e w o r k i n g :of^any we.ll o r : m i n e the reon , ,this', lease shal l r e m a i n 
corhnien,ced ar[a prosecuted ^(whether. , on the same or. successive 1 we l l s ) w i t h no cessation o f more t h a n . s i x t y (60) consecutive i l u v s ^ a n d , 
ilOn8r!.€hereafterjas.oii ,

t igas. o r - o t h e r ; m i n e r a l is p roduced f r o m i s a i d l a n d ! o r l a n d pooled t h e r e w i t h . I n the event a we l l 
l a f aoxd^ f t 1 1 6 ' b rou fh t ' i i n o n a d j a c e n t l a n d a n d w i t h i m t w o h u n d r e d . f e e t (200 f t . ) o f a n d d r a i n i n g the leased premises . Its 
^ ^ J J e a u P o p e r a t o r i w o u l d d r i i l ^ u n d e r . the .same or ^ s imi la r c i rcumstances . ; | :[ , i " . , . l f , ^ 

•(i^7B#J-esaee^shall-'have j f ree . use . o f : o i l . i g a s . a n d 1.water i f r o m said l a n d , except ; ;water f r o m lessor's wells and! tanks , f o r a l l -opera t ions hereunder , i n c l u d i n g r e p r e s s u r i n g ; 
E^sare;JmaIn,ienance:. cycl ing; : a n d secondary recovery opera t ions , a n d the r o y a l t y sha l l be computed a f t e r , deduc t ing anv so: used'^'Lessee shall have the r i g h t a t a n y t i m e 
l l a n g i j o r ; a f tetr the ( e x p i r a t i o n o f t h i s lease, t o remove a l l i p r o p e r t y and; f i x t u r e s , p laced by lessee on sa id , l a n d . ' : i n c l u d i n g the-r ie ;ht . to d r a w ; ind remove, a l l cas ing . ' -When 
f tp l i l jod 'by .leisor.*' lessee w i l l b u r y a l l p i p e lines-.below.- o r d i n a r y p l o w depth, ' ' and-.no w e l l shal l be d r i l l e d w i t h i n t w o h u n d r e d feet j (200 J t . ) or anv residence o r b a r n .now 
^ea i [d f , l ax id : wi thou t ! l e s so r s1 consent . ;Lessor ; sha l l )have the p r i v i l e g e ; ' a t h i s l r i s k ^ a n d expense, o f u s i n g gas f r o m a n y gas we l l ori ' ; said l and f o r stoves a n d inside l i g h t s i n 
i f t l p r j i n c i p a l s d w e l l i n g i thereon. : Iout o f ; a n v surplus: ;gas-not- needed f o r ope ra t ions hereunder . , . "';'. i .ii-i;? ' , ; ' . \ , ' 
ISS'JKThe f r i g h t s i o f i e i t h e r l p a r t y - he reunder m a y be assigned i n who le o r j i i n p a r t ar id the p rov i s ions ; hereof shal l ex tend ito . theih'eira. executors , admin i s t r a to r s ' , 5 'BUC-
!8 |ora";kndiassigns: ibu t noJChange o r . d iv i s ion in- o w j i e r s h i p o f the l a n d , . renta ls o r . roya l t ies , however,, accompl ished, shal l qpVrate 'to e n l a r g e the ob l iga t ions o r d i m i n i s h . 

| t l lpLr i | fb ts ' . of. lessee: ' J^oisuch change . o r . d i v i s i o n - l n i f . t h e o w n e r s h i p o f the l and , I renta ls o r roya l t i e s shal l be b i n d i n g ui>on lessee, f o r 1 a n y purpose u n t i l such person a c q u i r -
apf t ' f any nn te re^ t -has j f u m i s h e d lessee i w i t h 1 the i n s t r u m e n t o r i n s t r u m e n t s , o r ce r t i f i ed ! copies the reo f , c o n s t i t u t i n g his cha in ' o f - t i t l e f r o m the! o r i g i n a l lessor.- I n . t h e 
le^eilt^jof a n a s s i g n m e t i t o f t h i s leaser as i to , a i s e g r e g a t e d . p o r t l o n o f sa id land , - the ' ren ta l s ' ; pay able h e r e u n d e n s h a l l be apportion'eih'asVlie^tween the. several leasehold owners 
I t i i a b l y f a c c o r d i n g i ^ o the s u r f a c e a r e a ' o f each. a n d ! - d e f a u l t i n . ; r en t a l p a y m e n t j b y i b n e shall no t a f f e c t the - r i g h t s - o f o ther JeaseholitJ';owners hereunder . A n a s s ignmen t • 
oStrtiuB'iieaBe-^in'iwhole; o r f n * p a r t . : s h a l l . ! i t o t h e e x t e n t o f such-assigrnmerit, re l ieve i a n d d ischarge lessee o f : any bbligations-hereuride'r : , ; ri .n<l 1 i f lessee o r assignee o f p a r t o r 
V2M« ' ' h . e r eo f f shAl l - ' i a i l i o r m a k e d e f a u l t I n ' t h e p a y m e n t o f t h e p r o p o r t i o n a t e p a r t o f t h e renta ls due f r o m such lessee o r ass ignee .n r" fa i l . to c o m p l y w i t h a n y o t h e r p r o v i s i o n . 

* ^ p U e » a e ^ . i u 9 h ; a e f a A i l t sha l l n o t a f f e c t : t h i s lease i n s o f a r a s . i t covers a ' p a r t p f sa id lands u p o n w h i c h lessee-or any; assigneenthereof .shall i n n k e p a y m e n t o f sa id renta ls . ' 
n^N^WheTi dri l l tnsp. o r o ther ope ra t ions , are delayed o r i i n t e r r u p t e d ;by s to rm, ; flood o r o the r act of; God,, fire, w a r , :rebellioh ! , ' ; : insuVrection, r i o t , s t r ikes , d i f f e r e n c e s ' w i t h 

A h M t t - o r f a i l u r e o f 'Carr iers t o : t r a n s p o r t , o r f u r n i s h f a c i l i t i e s . f o r t ranspor ta ' t ibn , ; 'o r aala resu l t o f sbmejorder , r e q u i s i t i o n brJ;nc'ceH*it'y. o f the g o v e r n m e n t , o r as a resu l t 
0*d|hyTiiausefwhatsoeV|erbevond the c o n t r o l o f the lessee, the t i m e o f such delay o r i n t e r r u p t i o n shal l n o t be counted a g a i n s t - l e s s e c / a n y t h i n g i n th i s lease to the c o n t r a r y . n o t - . 

_i« TT._J___I J . . - , i - l ions a n d th i s lease shal l ; no t 
, . - - . _ . . i - ^ ^ j h f a i l u r e is: the r e su l t o f , - a n y , 

ku.c*h.ilawt o rde i r^ ru le o}r*regulat ion. A n d , i f f r o m such cause lessee is p reven ted f r o m c o n d u c t i n g d r i l l i n g o r r e w o r k i n g operations," onV'br! p r o d u c i n g o i l o r gas f r o m , the leased, 
j E j i X i £ i t u ' , j . t ' - — t - — ' J ' — ' - 1 1 J - - ' " ' - ' - : J - : — - — . 1 . ; i - ,1 , ; » . , _ i t i t i . _ * 1 ~ ; * t L_ i J L i . . - - L I L H . I • - y i , . 1 , r • 1 r . • _ _ extended f o r a ! pe r iod o f t i m e equal t o 

_ , _ . . . _ - , &uch ile;iseil i » i e m i s e s : o r l a n d pooled ' there- ; 

p!3|^OV!|it*S3o5i-hereby to defend- t h e t i t l e . t o sa id l a n d ; a n d agrees ' ; that lessee, a t i t s o p t i o n , m a y d i s c h i i r e ^ f t p y , ta 
aa j f t^ la indl^*r id i6 i ' ' t i i e event-lessee?does . so ,a t sha l l ;bei;Subrogated :ito such l i en w i t h i t h e r i g h t to :enfo ' rce ! same.ar id: apply- rentals ' ; i r id; ' ro\- : i ! 

t i d y i n g - s a m e i ' - W i t h o u t i m p a i r m e n t of i lessee s ; r i g h t s . u n d e r : t h e w a r r a n t y i n ' t h e even t ro f f a i l u r e o f t i t l e , i t i s ,agreed 1 that ; i i i ' f :Vea„?b>"*ow 
a jn i t h^sen t i r ev fee 'S imp le ' ' e s t a t e - t hen the roya l t i e s a n d . r e n t a l s ^ t o be p a i d lessor ishall be-reduced p r o p o r t i o n a t e l y ; • should a n y ' o p e ' o r . nv 
jTessorsifaO tpexecute.:tht8!ileaBe.: i t - s h a l l never the less be b i n d i n g u p o n thet pa r ty , o r / p a r t i e s execu t ing j t he 1 same 

>rtgage. o r o the r l i e n i u ' p o n 
t c c r u i n g he reunde r t o w a r d , 
n i n t e r e s t i n said l a n d less; 
f the pa r t i e s n a m e d above'. 

Fityjj-Lessee? i ts /his :successors a n d ass igns , . sha l l ;have t h e i r i g h t a t - a n y t ime , t o su r r ende r th i s lease, i n whole .o 
o'Tjmai^njBr arrelease. t he r eo f i t o the l essor . :o r :by i p l a c i n g a release t h e r e o f - o f r eco rd : in the ."county " ' 
' l J ' I p b | i f f a t i o n s j ' e x p r e s s e d ' o r impl i ed . 1 of. this:.agreement.-'as t o acreage so. su r rendered , and' th* ~ 

e ' ' acreageicoveredjhereby is-reduced by^said release o r releases. 

— — — ,we sign^ p i e day a n d year, f i r s t above w r i t t e n . 

o r his heirs a n d assigns by.^deliv-, 
'the.reTipnn lessee shall be re l i eved! 



THE ST^TE- OF NEW MEXICO I [ 

covm^&^z-^^Jy^ - —" I ; 
^ «j r d j t t - ^ ^ ^ J t ^ ^ * - 7 day of —' '. '— , A. D., 1 9 . i ^ " before me personally appeared 

fLL^ T . \ i _ - T _ A_ c ' s ' —'"' - ; . , to me personally known to-be the person ... described in and 

•> who executed the foregoing instrument, and acknowledged that '^heZ. executed the same as....--..C':.'.-"'-t.-..-.:;.'free act and deed. 

:h In witness whereof, I have hereunto set my hand and official seal on the day and year i i i thiscgrtificate first above written...-. 
, Mv- Commission Expires 'Dec.' 21 V~-~'< " ' -

"My."commission expires: - " — i _ - . - _ .-. 

•THE' STATE OF NEW MEXICO) , 

• ' Tha f ° - g o l n g i n s t a n t , w a j acknowledge^S^AS^ff iREN 
' I ^ i ' ^ l s ^ . T 1 ! ^ ! ^ ! ! ™ T l r S - H l f SOLE AHD SEPARATE PROPERTY/ 
JOINED BY HIS WIFE, REEA SHYDER. 

K 'My Coram! ssLon Expires: 
^ St-j? Commta on * 

Notary "Public 

l N O t a r y J - U U I I C -
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THE STATE OF NEW MEXICO 

COUNTY OF _ 

On this day of.. A. 1)., 19 before: me appeared 

.., to me personally known, who, being by me duly sworn, did say 

that he is the ••; President of , - , and that the seal affixed to 

said instrument i * the corporate seal of said corporation and that said instrument was signed and sealed in behalf of said corporation by 

authority of its board of directors, and said : ;._ — - , ~ — — 

acknowledged said instrument to be the free act and deed of said corporation. 

- In witness whereof, I have hereunto set my hand and official seal on the day and year in this certificate first above written. 

t$ .:. - My: commission expires: 

Notary Public 



N E W i ' ^ i (Form ;>:«), OIL, GAS A N D 
T H I S A G R E E M E N T made th is 21st 

WARRM..M,. . . . :M^ 

1. L< 
i n h a m ! pr 

..MARCH. 

M I N E R A L L E A S E 
n..tb...., i.::iv,*n 

L o y i n g t o n , Iiev Mexico^ 
I P...-I f j l l i f . • A , M L -::; | 

lets exclusively! ur 
J n j e c t i n c Kas. * a t 
i h i i i u s U.ereon to 

,),»,„! AUSTRAL OIL . .EffLpJ^Ipl i l .G.P^AljY. lriCQI^pR"iTEp 

. . . I f f i i AKD..NO/IOO 
nd <<f i i i , - r.-;. ;:hi^s here in i - n i v i d v i : 
t im?, fN;»]or; i i ;r . prosi>*.-clIIIK. i l r i l l i i r 

wa te r s , o ther fluids, and a i r i n t o suhsuriaee s lnv .a . l a y i n g p ipe l ines, s t o r i n g oil., b u i l d i n g tanks . p l i w , - r . 
produce, save, take care of . t r ea t , pn<i.<-.^. s-.->rL- and t r a n s p o r t M I id i r J r .eni j s ;.nd o ihe r p I'<K hie in.: 

10 .00 

Lag . .County, N e w Mexico, t n - v . i t : 

LOT NO. TV/0 (2) 

i o f Section 

-;: i) •}• o r the p i 
comprises m o n 

2. Subjec l 
l o n g t h e r e a f t e r 

S 1 X - s h u t - i n -
rpose of c a l c u l a t i n g t h e - r e n t a l paymen t s 

or less. 
t o the o ther p rov i s ions he re in con ta ined , 
as o i l , gas, o r o ther m i n e r a l is produced f r 

36 EASt 

f t r r t W ) yt-afS f r . 

-50--

on o i l , ana or; other l i q u i d iiyci.rocarbons 

a- product therefrom, the market value 
sole, cr used, provided chat or. gas 
the amount r e a l i z e d fro;;, such sale: 

3 The r o y a l t i e s t o be p a i d by lessee are: u 
saved i t the w e l l , t h r e e - s i x t e e n t h s - ( 3 / l 6 t h s } of that produced and saved hrem said land, 
tsame t o be d e l i v e r e d a t the w e l l s cr to the c r e d i t of lessor i n the p i p e i i - e t o which the 
w e l l s :nay be connected; lessor's i n t e r e s t i n e i t h e r ease s h a l i t e a r i t s r.ropori.ion of any 
expens ss f o r . t r e a t i n g o i l t o cake i t marketable as crude j i'b) on gas. i;; cii.ud i a,.: cas i n a--
,head g i s and a l l gaseous substances, produced i r o n said land and sold or used o f t the 
premises or i n the manufacture of gasoline or otfce 
a t the mouth of the w e l l of 3/lbths of the gas so 
sol d a t the w e l l s the r o y a l t y s h a l l be 3/l6ths of 
(.c) 0:1 a l l other minerals mined and marketed, 3/l6t.hs e i t h e r i n kind or vn.j.ue a i the 

1 w e l l or mine, a t lessee's e l e c t i o n , except t h a t on sulphur the r o y a l t y she!: U- One 
: D o l l a r ($1.00) per long t o n ; and (d) i f at any t i n e while there i s a gas wel.I or wells 
• on the above lan d (and f o r the purposes of t h i s clause (d) the ten:, "gas v ..nig s h a l l 
i n c l u d e v e i l s capable of producing n a t u r a l gas, ..condensate, d i s t i l l a t e or ayy gaseous 
substances and w e l l s c l a s s i f i e d as gas wells by any governmental a a t n o r i t ; 1 such w e l l or 
w e l l s li r e shut i n , and i f t h i s lease i s not continued i n f o r c e by some othv>- p r o v i s i o n 
h e r e o f ? then i t s h a l l nevertheless continue i n f o r c e f o r a period cf ninet y (OO) days from 
the da-je such w e l l or wells are shut i n , and before the e x p i r a t i o n of any .-such ninety-day 
(90-day) p e r i o d , lessee or any assignee hereunder may pay or tender an advance annual 

;h payment or tender i s made, i t s h a l l 
leased premises i n paying q u a n t i t i e s 

^ l ) year from the date such w e l l or w e l l s 

• r o y a l t y of One D o l l a r ($1.00) per acre, and i f sue 
be considered t h a t gas i s being produced from the 
w i t h i n the meaning of Paragraph 2 hereof f o r one 
are s h i t i n , and i n l i k e manner subsequent advance- annual r o y a l t y payments ma.y be made 
and t h i s lease s h a l l • continue i n f o r c e and i t w i l l be considered, t h a t gas -is being 
produced from the leased premises i n paying q u a n t i t i e s w i t h i n the meaning of said Paragraph 
2- d u r i n g any annual p e r i o d f o r which such, r o y a l t y i s so paid or tendered; tech advance 
r o y a l t y may be so p a i d or tendered i n the same manner a.s provided, herein ' 'yr a maximum 
p e r i o d of three (3) years; r o y a l t y accruing t o the owners thereof on any ; reduction from 

•the leased premises d u r i n g any annual period, f c r which advance r o y a l t y 1 c vn.id may be 
cr e d i t e d against such advance payment. 



..Q;i"ri.r"X£<. 

i 

X X 3 t I r f i : ' i > r . f i ' ' : > £ ^ 

n. I ll n i t 

l : iw. K x 
. • i l . ' I i . - : 

i . l r . i 

M . ' » r \ i . t 
ell ..r m i : 

KJ 

is hereby c r a n l e d th..- r i f : h t l o p. 
estates o f pacts t i n - t v o f f o r the p r o d u c t i o n of o i l , t;ar.. 
unco of ten per cent 1 1 0 ' ; ) thereof , and un i t s poob 

the reo f , p rov ided th;U i f any Federal « r Stale 
f ie ld ' o r a l locate a prodm-.ii iK a l l o w a b l y on „ r i v m . e > : .er 
be used i n such nlU.entam o t a l lowable , i -<•.-.•. .-r.nb 
na tcd e i ther be fo re or a f t e r l ie- n i i r u . ! , - ; i ^ i «f • ^ • l ! . - . i -• r 
ope ra t ions were upon or sue)) p r. ••bi;"! nm ••a'y 
o r no t . T h i - e n t i r e acreage p o o L d i n t o a un i t .-i:aii I . . - •: 
inc luded i t i t ins leas,-, i n lieu of t h - r.iy:!',i io- h. 
b t le . l he re in as the a n n u m : of his ar ivn:-" : pim-yd yr. va 
p a r t i c u l a r un i t in vol ve i l . 

6. I f . p r i o r to discovery of o i l . vas. or ofb . - r m ' n ; . : 
n f u - r d iscovery of o i l . k ' "s . or oOa-r minerals in . - j i m , ; . - , 
o r r e w o r k i n g opera t ions w i t h i n -dMy (nut -lay.-. : :ior. n , r 
the r en t a l payinyr date next, e n s n i m : n f i e r ih-- p;ra;;.>a oi 
d i l c t i o n . I f . at the e x p i r a t i o n of iho p r i m a r y t e r m , 
in opera t ion ; ! f " r d r i l l i n g , m i n i u t : or r e w o r k i m r of 
commenced and prosecuted ( w h e t h e r on the same " f .suc.cosi ve ^ 1 , 1 ^ \ n ; n n-
lo rm t h e r e a f t e r as o i l . nr o(h,-r m i n e r a l is p r . i .hu- . - l f r o m s a i d l n n . i nr lam 
should be b rough t i n on adjacent 1 a11«U w»i^""^»w?»V<<|WnTOiyw • MHMMMg ilHtf »l 
p rudenL ope ra to r wou ld d r i l l under the same or s i m i l a r c n n i m s l r t n c w . 

7. Lessee shall have f r e e use of . - i l . and w a t e r f r o m said l and . cxc. 
I » r e s s u r e ma in t enance , c y c l i n g , and secondary i x c v n - y opera t ions , and •_!]-• roy 
d u r t i i K or a f t e r the e x p i r a t i o n of th is leas.- !o remove al l p r o p e r t y ann n>:<ur 
r equ i red by lessor, lessee w i l l bu ry a l l p ipe l ine* belov. o r d i n a r y p low d e p l h . 
on said l and w i t h o u t lessor's von.-ent. Lessor shali have '.he pr ivdek 'e . at. hi.? i 
the p r i n c i p a l d w e l l i u ^ l h e r e o n . out of any su rp lus };us not needed l o r "Per: 

S. T h e rij-rhts of e i the r p a r t y hereunder may be assigned i n who!,.- or 
cessors. a n d u.-sk'nsh but no eh.-iruce or d iv i s i on i n o w n e r s h i p of the Sand, re i : : 
the r isrhls o f lessee. N o such chnntf*; or d i v b i n n in the « w n e i \ * h i p of t.h- i : . - . 
ink- any interest has f u r n i s h e d 1, — -,. w i t h the i n s t r u m e n t or i n.u r ummo - or 

r a t a b l v a c m r d i r . e to the su r face a n-n of each, an.I d e l i m i t iu rental m 
o f th i s lease, iu whole c r in par! . / h a l l . i ^ l h r .-xte.u. nf such nssi* n in.-i -t-h 

o f the lease.'such -a'fat:!; aha!! no; ,,!!VeL : t . : - 1,-uae i n ... : a i . , , U c--.v.,r>. a :. • ! • 
r it . W h e n d r i l l i n j : or o ther . .p.-rai i.-as are ' •' ̂ , ! ' ' •' • ' ' o 1'.'" 

w o r k m e n , or f a i l u r e of carr ier . ; 1... t ra us port • a r:n--n : an- i t te- . be i a: i -: •: i n 
o f anv eau-e whatsoever beVOM'l l lie r.Mit roi , , f O i - l i - - - . o, : i„- ! uny o! !-, . 
wi ths ' tan. l ine; . A l l express or i m p l i e d e. : , : ••. of '!,•;. baa.- >.ha!i i = e -ub : , . - i i -
be l e i -mi tmted . in whole or in p a r i , -ior l , ;->er l . t ' d babi.- n .ta.-nit^es no la ib 
such l a w . order , rule re^aabp ion . A n d i f f r o a : sue;, e:ai>e !e^--e \ , , • c • v ( ; n i . - , I f 
premises or la in! | .•ooled t tie re w i . l i te t i m e v-'bib- ! , v " ' y ~'' P ^ v r i U v d shai! 

w i t h , noMvi t l - .^ iandimr any o ther p rovrMon In.-r.-.n'. 

10. l . . - > o r h r r e b v w a r r a n t s nnd at;r.;,-s In defend ih , - Mile io ..aid larn!. 
said l and , and in 'he event lessee i : snail i. . . • r.t!bro:.:al ed l o snc'n l : e a ; 

t h a n the^etnii-e fe.- .-.imple e,-ta,te, then '.lie royal i k--. and r e u ; a L to be paid b-
a-s lessors fa.il to exreu te th i? lea.-.:, it sbali ! k : v u i bel.-.-,s be b ind in;-: upon t ! i . . 

11. Lessee, i t s /h i .^ stiecessnrs and assigns, shaU have the r i ' -du at any l i 
erine; or mr . i l i nk ' reieasv thereof to lhe lessor, or by p l a c i n g a reiea ? e the ivo! 
f r o m a l l oblik':' '-i"i>S. ' - xp re - so l or i m p l i e d , o f th is airreem^nr. a> to aer-'-ak'v • 
t i o n t h a t ' i n - a r roaev rovered hma-by is reduced by said release or ivk.-nses 

and d r n i . o m 

;, owned 

i- io s.uria 

•-hall ev:,. ;-
-bed, shai! 

said land 

al d r i i l i n 
or In-foi 

on of in-, 

iVcs and inside l i g h t s in 

cs, adminis : . ra tors , «tir-
. -bl i i ;a t toi ;s or d i m i n i s h 
n t i l such person a c j u i ' r -
o r i» : ina ! lessor. Ir. the 
• •ve r;i 1 lea sett i 'Id owners 
•under. A ti a>.-.:^'nment. 

nr assignee nf part, or 
i l h any o ther p r o v i s i o n 
ayment o f said renta ls . 

d i f fe rence w i t h 
re.Milt 

lis b-a-a/ shal l r 
:.he r . - u l t of , a 
> f r o m , the lea. 

s i r l ;es named above 

nd assigns bv de l iv-
M;t: shall be n;l ieved 
dueod i n the p r o p o r -

i ii 

'V, 



BEADLE #1 
(Minimum Production) 

Tract 1: A 19.9837 acre tract out of SW/4 SW/4 more particularly described as beginning at the 
SW corner of the SW/4 of Section 35, T-15-S, R-35-E; ihence North 933 feet; thence 
East 933 feet; thence South 933 feet; thence West 933 to point of beginning. 

Tract 2: SW/4 SW/4 of Section 35, T-15-S, R-35-E 
Save and Except Tract 1 above containing 20.0163 acres more or less. 

Tract 3: NW/4 SW/4 of Section 35, T-15-S, R-35-E 
Containing 40 acres more or less 

Energen 
Interest Acres 

*Ownership in above Tracts 

Arrinston 
Interest Acres 

Tract 1: 100.0000% 
Tract 2: 41.6667% 
Tract 3: 93.7500% 

Acres Total 

19.9837 
8.3401 

37.5000 
65.8238 

-0-
58.3333% 
6.2500% 

-0-
11.6762 
2.5000 

14.1762 

Ownership in W/2 SW/4 Energen Resources Corporation 82.27975% 
David H. Arrington Oil & Gas, Inc. 17.72025% 

Oil and Gas Leases 

xssor Current Lessee Date 

1. Layton J. Estlack and 
Reba L. Estlack, his wife 

2. Vera Dickson and her 
husband, R. S. Dickson 

3. Lila Hughes, a widow 

4. L. Ruth Pritchard 
and •hehhusbahd, 
'J!dlW ,̂!5a#i-iRritChard 

5dPatjl,iEJRbwell M - F 
-fbrtg. IE. 'Powell 

•'6. Lee'Brixey'Eastlake, 
a widow 

7. Donna Estlack iHicks 

8. Allen 3$. Estlack 

'% Rtfby'p>e;f! 1 s'tteick, 
ya wi'd o * 

for EteeWe H. Ss'tfack 

Energen Resources Corporation 5/21/96 

Energen Resources Corporation 

Energen Resources Corporation 

Energen Resources Corporation 

>,:>.©a^l40.'i^nagto'rt ©il &;Ga's, 
Inc. 

10/8/96 
(Amended 

10/8/96 

10/9/96 

.1DaV.id#.--AiTiHgton;Oil & Gas, 5/15/9S 
ylhc. 

.4£31»<N&-H[;̂ irH-fl-̂ fc.h"Oil>'& Gas, " \5/29/98 
Inc. 

.;yv#avidyH>-Ai'Wfigtori Oil &:,Gas, 5/l5/9'8 
vilhc. 

5/15/98 

^•Iglj^^^i^b'ftTces'OSipofatio'h 3712/99 

Recorded 
Vol II rne Pane 

739 692 

764 
947 

773 

773 

197 
341) 

118 

120 

•l^vi4H-i'<AMfigton Oil &Oas, 
I'EC-. 

5/15/98 

885 613 

803 84 

'885 619 

890 278 

945 547 

885 604 

Minimum 
Production 

(1) 

(1) 

' (1) 

(1) 

'(!) 

(0 

V-) 

ft) 

Page 1 of 3 
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STATE or Î je.vi—Mk 

lT'1 

INDIVIDUAL ACKNOWLEDGMENT (New MexicoSTHfrt Form) 

tyV» - F,ddyLi I! 
ui!in$trument;jVas acknowledged1 before me on 
J J . U |-<*H*M! t i i« 

gibibl^Chest'er A 

: iii! 1.' 

Beadle and Margaret Beadle, husband •arid wife 

iou ity! of 

1*1 

K U U , l h . •" •' 

CORPORATION ACKNO wr^J i ^E^ (Ne 'w . Mexico Short Form) 

liSjinstrumciU wasacknowledgedibefore me on 

—. * " 1 •!|"" 
, 19_ 

tji ilf. of said .corporation. -.: 

2ofamissiomExpiresM 

T/MOF ' " . • ' 

l i k !' 

corporation 

' ' Q ' ' * . ..•"'Nbtary Public 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

liTiiiSlnstmmentlwas acknowledged before 

i on J 3epVvof]saidiC r̂poration 

! i f 
me on 19_ 

* 1 I 
, corporation 

ttMU ijciL'i .1? 
immission Expire". _ Notnry'Public 



Lessor Current Lessee Date 
Recorded 

Volume Paue 
Minimui 

Productic 

11.Joe Boyd Energen Resources Corporation 11/1/96 774 515 (1) 

12. Dorothy Teague Energen Resources Corporation 10/30/96 774 511 (1) 

13. Norma Boyd Energen Resources Corporation 10/30/96 774 513 (0 

14. Gwendoly Dirickson Energen Resources Corporation 3/12/99 943 651 (2) 

15. Barbara Blackledge Energen Resources Corporation 3/12/99 943 649 (2) 

16. Jerry D. Boyd Energen Resources Corporation 10/30/96 774 523 (0 

17. Thomas W. Boyd Energen Resources Corporation 11/1/96 774 517 (1) 

IS. Charles W. Boyd Energen Resources Corporation 10/11/96 774 519 (1) 

19. Opal N. Stout Energen Resources Corporation 10/30/96 774 521 (1) 

20. C. E. Boyd, Jr. Energen Resources Corporation 3/12/99 947 346 (2) 

21. Rose Mary Nicks Energen Resources Corporation 3/12/99 947 34S (2) 

22. Patricia Estlack 
Sammons 

David H. Arrington Oil & Gas 
Inc. 

5/15/98 SS7 265 (1) 

23. Barbara Estlack Brock David H. Arl ington Oil & Gas 
Inc. 

5/15/98 890 282 (1) 

24. Dana Estlack Shay David H. Arrington Oil & Gas 
Inc. 

5/15/98 890 280 (1) 

25. Ira Jean Estlack Chunn David H. Arrington Oil & Gas 
Inc. 

5/15/98 885 608 (1) 

26. Philip Glenn Adams 
and Donna J. Adams, 
husband and wife ; 

David H. Arrington Oil & Gas 
Inc. 

5/15/98 882 339 (1) 

27. Thelma Eva Gorney Energen Resources Corporation 10/10/96 764 201 (1) 

28. Barbara Gayle Young Energen Resources Corporation 11/15/96 774 503 (1) 

29. Gary Nelson Joiner Energen Resources Corporation 10/10/96 774 501 (1) 

30. Jay Neil Joiner David H. Arrington Oil & Gas, 
Inc. 

7/24/98 901 141 (1) 

31. Chester H. Beadle 
and Margaret Beadle, 
husband and wife 

Energen Resources Corporation 10/8/96 764 199 (1) 

32. Carolyn Sue Harris Energen Resources Corporation 3/12/99 951 109 (2) 

33. Audry Jane Shepard Energen Resources Corporation 3/12/99 950 361 (2) 

Leases 1-25 and 32-33 cover the NW/4 SW/4 of Section 35, containing 40 acres, more or less; 

Leases 26-30 cover the SW/4 SW/4 of Section 35, save and except 19.9837 acres in ihe SWC thereof, containing 
20.0163 acres, more or less; and 

Lease 1 and 31 cover the 19.9837 acre tract in the SWC of the SW/4 SW/4 of Seclion 35. 
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PRODUCERS 88-TEXAS (PAID-UP) 

fi. * 

42553 
PAID-UP 

OIL AND GAS LEASE 

THIS LEASE AGREEMENT is made as of the 12 th day of March, 1999 between Audry Jane Shepard. dealing i n 

- her own sole and separate property 

of 4009 Bluff Drive, BelvidereV>TL 61008 . 

' as;Lessor (whether one or more) and Energen Resources Corporation 

of 3300 N. "A" Street, Bldg. 4, Suite 100, Midland, TX 79705 

as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the completion of blank 
spaces) were prepared jointly by Lessor and Lessee. 

Description. In consideration of a cash bonus in hand paid and Lhe covenants herein coniained, Lessor hereby grants exclusively to Lessee the following 
described land: 

. .tf'il 

': NW/4 SW/4 of Section 35, T-15-S, R-35-E, N.M.P.M., 

injhe County of L e a , state of New M e x i c o , containing 4 0 . 0 0 acres, more or less (including any interests therein which Lessor 
may''hereafter acquire by reversion, prescription or otherwise), for Die purpose of exploring for, developing, producing and marketing oil and gas, along with all 
hydrocarbon and nonhydrocarbon substances produced in association therewith. The term "gas" as used herein includes helium, carbon dioxide and other 
commercial gases, as well as hydrocarbon gases. In addition to the above-described land, this lease also covers accretions and any small strips or parcels of land 

. now, or hereafter owned by Lessor which are contiguous or adjacent to the above-described land, and, in consideration of Ihe aforementioned cash bonus, Lessor 
agrees.to execute at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the land so covered. 

2k Term of Lease. This lease, which is a "paid up" lease requiring no rentals, shall be in force for a primary term of t h r e e ( 3 ) years from the date 
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased premises or from lands pooled 
therewith, or this lease is otherwise maintained in effect pursuant to the provisions hereof. 

'. 3.';.Royalty Payment. Royalties on oil. gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other 
liquid hydrocarbons separated at Lessee's separator facilities, the royalty shall be three-sixteenths (3/16) of such production, to be delivered at Lessee's option to 
Lessor.at the wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such 

. production at the wellhead market price then prevailing in the same or nearest field for production of similar grade snd gravity; (b) For gas (including casinghead gas) 
a'nd.all other substances covered hereby, the royalty shall be three-sixteenths (3/16) of the proceeds realized by Lessee from the sale thereof, less a proportionate 
pail cf the costs incurred by Lessee in delivering, processing or otherwise making such gas or other substances merchantable, provided that Lessee shall have the 
cohtinuing right to purchase such production at the prevailing wellhead market price paid for production of similar quality in the same or nearest field pursuant to 
comparable purchase contracts entered into on Lhe same or nearest preceding date as the date on which Lessee commences its purchases hereunder; and (c) If a 
well or. the leased premises or lands pooled therewith Is capable of producing gas (including casinghead gas) but such well is either shut-in or production therefrom 
is'inpt being sold or purchased by Lessee or royalties on production therefrom are not otherwise being paid to Lessor, and if this lease is not otherwise maintained in 
effect, such well shall nevertheless be considered as though it were producing gas in paying quantities for the purpose of maintaining this lease, whether during or 
after the primary term, if Lessee pays shut-in royalty of One Dollar per acre then covered by this lease, such payment lo be made to Lessor on or before the next 
ensuing anniversary date of this lease, or within 90 days after such anniversary date, and thereafter on or before each anniversary date hereof while the well is shut-in 
or production therefrom is not being sold or purchased by Lessee or royalties on production therefrom are not otherwise being paid to Lessor. For the purpose of 
calculating shut-in royalties, the number of lease acres described in Paragraph 1 shall be deemed correct, whether actually more or less. 

4.. (Operations. If at the end of the primary term or at any time thereafter this lease is not otherwise being maintained in force, it shall nevertheless remain in force as 
long as Lessee engages in drilling, reworking or any other operations reasonably calculated to obtain or restore production on the leased premises or lands pooled 
therewith without an interruption of more than 90 consecutive days, and, if such operations result in tlie production of oi! or gas or other substances covered hereby, 
aalong.thereafter as there is production in paying quantities. 

5;?Fiooling. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, as to 
any or all depths or zones, and as to oil or gas or both, either before or after the commencement of production, whenever Lessee deems it necessary or proper to do 
so in orber to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit 
formed by such pooling for an oil well shall not exceed 40 acres plus a maximum acreage tolerance of 10%, and for a gas well shall not exceed 640 acres plus a 
maximum acreage tolerance of 10%, except that larger units may be formed for oil wells or gas wells to conform to any well spacing or density pattern that may be 
prescribed or permitted by any governmental authority having jurisdiction. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration 
describing the unit and stating the effective date bf pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the 
leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royalty 
is calculated shall be that proportion of the total unit production produced and saved which the net acreage covered by this lease and included in the unit bears to the 
total gross acreage in the unit. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but 
not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to 
the,well spacing or density pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination 
made by such governmental authority. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective 
date of revision. To the extent any portion of the leased premises is included In or excluded from the unit by virtue of such revision, the proportion of unit production 
on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent 
cessation thereof, Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of termination. The restrictions and 
requirements of this Paragraph 5 shall not apply to compulsory pooling of interests effected by operation of law or by order of any governmental authority having 
jurisdiction, but all other references to pooling contained in this tease shall Include such compulsory pooling as well as pooling effected under this Paragraph 5. 

6. Lesser Interest. If Lessor owns less than the entire and undivided mineral estate in the above-described land or any portion thereof, the royalties and shut-In 
royalties herein provided shall be paid to Lessor only in the proportion which Lessor's interest bears to the whole and undivided mineral estate in said land or portion 
thereof." 

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by 
depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and 
assigns. No change in Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership 
sh.air.be binding on Lessee until 45 days after Lessee has been furnished certified copies of the documents effecting such change, or until Lessor has satisfied the 
notification requirements contained in Lessee's usual form of division order, which Lessor hereby agrees to execute |xior to the payment of royalties hereunder. In 
the'event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay such shut-in royalties to the credit of decedent or decedent's estate. If at 
ariyJUme two or more persons are entitled to shut-in royalties hereunder, Lessee may pay such shut-in royalties to such persons jointly, or separately in proportion to 
the'interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all obligations thereafter arising with respect to 
theltransferrcd interest,'and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with 
respect to the interest not so transferred. " ~ * 



8. • Release of Lease. Lessee may, at any time and fromUme to time, deliver to Lessor or file of record a written release of this lease as to a full or uffalvided interest 
,;in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with 
respect to the interest so released. If Lessee releases al! or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay shut-in 
royalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder, and for such purpose the number of lease acres described 
in Paragraph 1 shall be deemed correct, whether actually more or less. 

v'9.' Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or 
'j'.unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the 
. leased premises and adjacent land owned by Lessor as may be reasonably necessary for such purposes, Including but not limited to geophysical operations, the 

. ' drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power 
stations, and other facilities to discover, produce, store, treat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or 
other substances produced on the leased premises, except water from Lessor's wells or ponds. The_ right of ingress and egress granted hereby shall apply to the 
entire leased premises notwithstanding any release or other termination affecting any portion thereof. When requested by Lessor in writing, Lessee shall bury its 
pipelines beiow deep plow depth. Lessee shall pay for damage caused by its operations to buildings and other improvements now on the leased premises, and to 
timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and materials, Including well casing, from the leased 
premises during the term of this lease cr within a reasonable time thereafter. 

10. Regulation and Delay. Lessee's obligations under this lease, whether express or implied, shall be; subject to all applicable laws, rules, regulations and orders 
, of any governmental authority having jurisdiction, including restrictions on the drilling and production of wells and the price of oil, gas and other substances covered 
• hereby. When drilling, reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain 
equipment, services, material, water, electricity, fuel, access or easements, or by fire, flood, war, rebellion, insurrection, riot, strike or labor disputes, or by inability to 

; obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within 
. Lessee's control, this lease shall not terminate because of such prevention or delay, and, at Lessee's option, the period of such prevention or delay shall be added to 
the term hereof. • . 

i l l . Breach or Default. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after 
jlessor has given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default within such period. In the 
.event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in whole or in 
;part unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default but Lessee fails to do so. 

12. Warranty of Title. Lessor hereby warrants and agrees to defend Lessee's title hereunder, and agrees that Lessee al Lessee's option may pay and discharge 
any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If it exercises such option, Lessee shall be subrogated to the rights of 
the party to whom payment Is made and, in addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor 
hereunder, ln the event Lessee is made aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royalties and shut-in royalties 
hereunder until Lessee has been furnished satisfactory evidence that such claim has been resolved in Lessor's favor. 

. IN WITNESS WHEREO.F, this lease Is executed to be effective as of the date first written above, and upon execution shall be binding on the signatory and the 
signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties hereinabove names as 
Lessor. 

LESSOR (Whether one or more): 
Original Ann Harlan 
Copy in Midland file 
Ls/Assig,.# 
Date __5J-220 

'Audry Jarie Shepard ss# 

ACKNOWLEDGMENT 

STATE OF 

COUNTY O F ^ j Z X S l l f L 

)( 

)( 

This instrument was acknowledged before me on this I f f " ^ day of. %S) , 1999 by Audry Jane Shepard. 

"OFFICIAL SEAL" 
Leigh C. Addotta 

NOTARY PUBLIC, STATE OF ILLINOIS 
MY COMMISSION EXPIRES 12-05-01 

Notary 

ro 
LO 
LO 

STATE OF NEW MEXKO 
COUNTY OF LEA 

FILED 

APR 1 5 1999 
)'cIodc 

and recorded to 
Page 
Pat Chap] 
By, 

:ounty Clerk <•>-
1 ' * J A 

i tA •••> / 
. Deputy 

BOOK 950 PAGE 362 



(1) Should lessee be prevented from complying with any express or implied covenant of this lease, or from conducting 
drilling or reworking operations hereunder, or from producing oil or gas here under by reason of scarcity or inability to 
obtain or use equipment or material, or by operation of force majeure, or by any Federal or state law or any order, rule or 
regulation of governmental authority, then while so prevented, lessee's duty shall be suspended, and lessee shall not be 
liable for failure to comply therewith, and this lease shall be extended while and so long as lessee is prevented by any 
such cause from conducting drilling or reworking operations or from producing oil or gas hereunder, and the time while 
lessee is so prevented shall not be counted against lessee, anything in this lease to the contrary notwithstanding. 

(2) Regulation and Delay. Lessee's obligations under this lease, whether express or implied, shall be subject to all 
applicable laws, rules, regulations and orders of any governmental authority having jurisdiction including restrictions on 
the drilling and production of wells, and the price of oil, gas and other substances covered hereby. When drilling, 
reworking production or other operations are prevented or delayed by such laws, rules regulations or orders, or by 
inability to obtain necessary permits, equipment, services, material, water, electricity, fuel access or easements, or by 
fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability, 
to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport stich production, or 
by any other cause not reasonably within Lessee's control, this lease shall not terminate because of such prevention or 
delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not 
be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so 
prevented, delayed or interrupted. 

BI3ADLB-M1NPROD 
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101580 
P r i n t e d a n d l o r sa le by H a l l - P o o r b a u g h P r e s s , R 

OIL & GAS LEASE 

I, N.M. 

i THIS AGREEMENT made Ihis 8 t i l day ot O c t o b e r .19- 96 between . 

Chester A. Rpadlp and Margaret Rparnf> f hnshand and w i f e 

4.004 N o r t h 8 t h S t r e e t 
- C a r l s b a d , NM 88220 

4849 G r e e n v i l l e A ^ P ' f ^ ^ b t e 1200 
herein called lessor (whether one or more) a n i i P . n S P r r h K y p . l n r S f 1 n n , T n f , r > a 1 1 a S / T X 7 5 ? 0 6 • lessee: 

,s. 1. Lessor. In consideration ol TEN AND OTHER DOLLARS in hand paid, receipt ol which is here acknowledged, and ol the royalties herein provided and ol the agreements ot the lessee 
herein contained, hereby grants, leases and lets exclusively unto lessee (or the purpose ol investigating, exploring, prospecting, drilling, and operating lor and producing oil and gas. Injecting gas, 
waters, other fluids, and air Into subsurface strata laying pipelines, storing oil, building tanks, roadways, telephone lines, and other structures and things thereon to produce, save, take care ot, 
treat, process, store and transport said minerals, Ihe following described land in J_ i£ i3 County, New Mexico, to-wit: 

A t r a c t o f l a n d i n t h c S o u t h w e s t - q u a r t e r o f t h e Southwest-quarter(SW%SW%) 
o f s e c t i o n 35 , Township 15 S o u t h , Range .35 E a s t , N . M . P . M . , and b e i n g more 
. p a r t i c u l a r l y d e s c r i b e d as f o l l o w s : B e g i n n i n g a t t h e . s o u t h w e s t c o r n e r o f 
t h e s o u t h w e s t - q u a r t e r { S W k ) o f s a i d s e c t i o n , THENCE N o r t h "9 33 f e e t , THENCE 
Eas t 933 f e e t , THENCE Sou th 933 f e e t , and THENCE West 9.3 3 f e e t t o t h e p o i n t 
o f b e g i n n i n g , and c o n t a i n i n g 19 .9837 ac r e s o f l a n d , more o r l e s s . 

.Said land is estimated to comprise 1 9 . 9 8 3 7 acres, whether it actually comprises more or less. 

i'.2.f Sub|ect to the other provisions herein contained, this lease shall remain In force tor a term of T h r C C ( 3 ) 
J as long thereafter as oil or gas is produced from said land or from land with which said land Is pooled.***" 

years from this dale (called 'primary term') 

3.1 The royalties to be paid by lessee are-, (a) on oil, and other liquid hydrocarbons saved al the well. 3/16 of that produced and saved from 
said land, same to be delivered at the wells or to the credit of lessor in the pipeline lo which the wells may be connected; (b) on gas. including casinghead gas or other gaseous substance 

produced from said land and used oil the premises or used in the manufacture of gasoline or other products, the market value at the well ol. 3 / 1 6 ^ . of the gas used. 

3/16 
alid 

provided that on gas sold on or off the premises, the royalties shall be 
of the amount realized from such sale; (c) and at any lime when this lease is not validated by olher provisions hereof and (here is a gas and/or condensate wall on said land, or land pooled 
therewith, but gas or condensate is not being so sold or used and such well is shut in, either before ot alter production therefrom, then on or before 90'days alter said well is shut In, and thereafter 
at annual intervals, lessee may pay or tender an advance shut-in royalty equal to $1.00 per net acre of lessor's gas acreage then held under this lease by the party making such payment or tender, 
and sojong as said shut-in royalty is paid or tendered, this lease shall not terminate and il shall be considered under all clauses hereof that gas Is being produced from the leased premises in 
paying quantities. Each such payment shall be paid or tendered to the party or parties who al the time of such payment would be entitled to receive Iho royalties which would be paid under this 
lease if the well were in fact producing. The payment or tender of royalties and shut-in royalties may be made by check or dralt. Any timely payment or tender of shut-in royalty which ts made In 
a bona fide attempt to make proper payment, but which Is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination ot this lease in the same 
manner as though a proper payment had been made if lessee shall correct such error within 30 days after lessee.has received written notice thereof by certified mail from the party or parties 
entitled lo receive payment together with such written instruments (or certified copios thereof) as are necessary lo enable lessee to make proper payment. The amount realized Irom the sale of 
gas on or off the premises shall be the price established by the gas sales contract entered Into in good faith by lessee and gas purchaser for such term and under such conditions as are customary 
in the industry. "Price" shall mean the net amount received by lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments specified In such 
contract or regulatory orders. In Ihe event lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off the leased premises, lessee 
in computing royalty hereunder may deduct irom such price a reasonable charge lor each ol such functions performed. 

' 4. This Is a paid-up lease arid lessee shall not be obligated during the primary term hereof to commence or conlinue any operations of whatsoever character or to make any payments 
hereunder in order to maintain this lease in force during the primary term; however, this provision is not intended lo relieve lessee of the obligation lo pay royalties on actual produciion pursuant 
to the provisions or Paragraph 3 hereof. 

;5., Lessee is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land, leases, mineral 
estates'or parts thereof lor the produciion of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oil Conservation Division of the Energy and 
Minerals Department of the State of New Mexico or by any other lawtul authority for the pool or area in which said land ts situated, plus a tolerance of ten percent. Lessee shall file written unit 
designations In the county In which lhe premises are located and such units may be designated from time to lime and either before or after the completion of wells. Drilling operations on or 
production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as operations conducted upon or production from the land described In this lease. 
There shall be allocated to the land covered by this lease included In any such unit that portion ol the total production ol pooled minerals trom wells in lhe unil, alter deducting any used In lease 
or unit operations, which the net oil or gas acreage In the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so allocated shall 
be considered for all purposes, including the payment or delivery of royally, to be the entire produciion of pooled minerals from the portion of said land covered hereby and included in said unit In 
lhe same manner as though produced from said land under the terms of this lease. Any pooled unil designated by lessee, as provided herein, may ba dissolved by lessee by recording an 
appropriate instrument in Ihe County where the land is situated at any time alter the completion ol a dry hole or the cessation ol production on said unit. 

6. .If at the expiration of the primary term there Is no well upon said land capable of producing oil or gas, but lessee has commenced operations for drilling or reworking thereon, this lease shall 
remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same well or on a different or additional well or wells, 
and if they result in the production of oil or gas, so long thereafter as oil or gas is produced Irom said land, tf, alter the expiration ol the primary term, alt wells upon said land should become 
incapable of producing for any cause, this lease shall not terminate if lessee commences operations for additional drilling or for reworking wilhin 60 days thoreallor. II any drilling, additional 
drilling, or reworking operations hereunder result in production, then this lease shall remain in lull force so long thereafter as oil or gas is produced hereunder. 

7. : Lessee shall have free use of oil. gas and water trom said land, except water from lessor's wells and tanks, for all operations hereunder, and the royally shall be computed altar deducting 
any so used: Lessee shall have the right at any time during or after the expiration of ihis lease to remove alt property and fixtures placed by lossee on said land, including the right lo draw and 
remove all casing. When required by lessor, lessee will bury alt pipe lines on cultivated lands below ordinary plow deplh, and no well shall be drilled wilhin two hundred feet (200 ft.) of any 
residence or bam now on said land without lessor's consent. Lessor shall have the privilege, at his risk and expense, of using gas Irom any gas well on said land for stoves and Inside lights In the 
principal dwelling thereon, out of any surplus gas not needed for operations hereunder. 

, 8. The rights of either party hereunder may be assigned in whole or in pari and the provisions hereof shall extend to their heirs, executors, adminlstralors, successors and assigns; but no 
change in the ownership ot the land or In the ownership ol. or fights to receive, royalties or shut-in royalties, however accomplished shall operate to enlaigo tho obligations or diminish the rights 
ol lessee: and no such change or division shall be binding upon lessee for any purpose until 30 days after lessee has been furnished by certified mail at lessee's principal place of business with 
acceptable Instruments or certified copies thereof constituting the chain of title from the original.lessor. If any such change In ownership occurs through lhe death of the owner, lessee may, at Its 
option, pay or lender any royalties or shut-In royalties tn the name ot the deceased or to his estate or to his heirs, executor or administrator until such time as lessee has been furnished with 
evidence satisfactory lo tessee as to the persons entitled to such sums. An assignment of this lease in whole or In part shall, to the extent of such assignment, relieve and discharge lessee of any 
obligations hereunder and , if lessee or assignee of part or parts hereof shall fail or make default in the payment of the proportionate part of royalty or shut-In royalty due from such lessee or 
assignee or fail to comply with any of the provisions of this lease, such default shall not affect this lease insofar as It covers a pail of said lands upon which lessee or any assignee thereof shall 
properly comply or make such payments. 

9. .Should lessee be prevented from complying with any express or implied covenant of Ihis lease, or from conducting drilling or reworking operations hereunder, or from producing oil or gas 
hereunder by reason ol scarcity or inability to obtain or use equipment or material, or by operation of lorce majeure, or by any Federal or slate taw or any order, rule or regulation of governmental 
authority, then while so prevented, lessee's duty shall be suspended, and lessee shall noi be liable for failure to comply therewith; and this lease shall bo extended while and so long as lessee is 
prevented by any such cause from conducting drilling or reworking operalions or from producing oil or gas hereunder; and Ihe time while lessee is so prevented shall not be counted against 
lessee; anything in this lease lo the contrary notwithstanding. 

10. Lessor hereby warrants and agrees to defend the title to said land and agroes that lessee at is option may discharge any lax. mortgage or other lien upon said land, and In the event lessee 
does so it shall be subrogated to such lien wilh the right to enforce same and lo apply royalties and shut-in royalties payable hereunder loward salisfying same. Without impairment of lessee's 
rights under the warranty, if this lease covers a less Interest in the oil or gas In all or any part ol said land lhan the entire and undivided tee simplo eslate (whether lessor's interest is herein 
specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers less than such tull interest, shall be paid only in the proportion 
which the interest (herein, If any, covered by this lease, bears to the whole and undivided fee simple estate therein. Should any one or more ol the parties named above as lessors fail to execute 
this lease. It shall nevertheless be binding upon the party or parties executing the same. 

11. '.Lessee,, (Is or his successors, heirs and assigns, shall have the right al any time to surrender this lease. In whole or In part, to lessor or his heirs, successors and assigns by delivering or 
mailing a release thereof to (he lessor, or by placing a release thereof of record In tho county in which said land is situated; thereupon lessee shall be relieved from all obligations, jexpressed or 

the proportion thai Ihe acrea^py covor^oXrtJreDvys reduced by implied, of Ihis agreement as to acreage so surrendered, and thereafter the shut-In royalty payable hereunder shall be reduced 
said release or re'easps. 

in ihe proportion thai Ihe acreage 

Execiraa, t r» day amJjaa<Llits^ above wriuon. —^ 

Ches-ter-.A.—B eadle . 
!S^ ; 5-25-38-1062 SS# 
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OIL & GAS LEASE 

THIS AGREEMENT made l i fe. 24th d.v o. July 1 9 98 

Jay Ne l l Joiner, dealing i n his sole and separate property of 5908 Cary Drive. 

Austin. Texas 78757 

David H. Arrington O i l & Gas, Inc. (Post Office Addreu) 

herein called leuor (whether one or more) and / o f P . 0 . TV>V ? f l 7 1 , M - j r M a n d , T P Y P S 7 9 7 0 ? 

1. Leuor. in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which Is here acknowledged, and of the royalties herein provided and of the agreements of the lessee 
herein contained, hereby grants, leases and lets exclusively unto lessee lor the purpose of Investigating, exploring, prospecting, drilling, tnd operating for and producing oil and gas. In|ectlng gas, 
waters, other fluids, and air Into subsurface strata laying pipelines, storing o l . building tanks, roadways, telephone lints, and other structures and Ihings thereon to produce, save, take care ot 

treat, procest. store and transport said minerals, the following described land in . L e a County, New Mexico, to-wat 

Southwest-quarter of the Southwest-quarter (SW/4SW/4), of Section 35, 
Township 15 South, Range 35 East, N.M.P.M., LESS AND EXCEPT a t r a c t of 
land described as follows: Beginning at the Southwest corner of the SW/4 
SW/4 of Section 35, Thence North 933 feet, Thence East 933 fee t , Thence 
South 933 feet, Thence West 933 feet to the point of the beginning. 

Said land Is estimated to comprise 2 0 . 0 1 6 3 acras, whether it actually comprises more or lesa. 

2. Subject to the other provisions herein contained, this tease shall remain in torco lor a term of three (3) 
years trom this date (called •primary term") 

and as long thereafter as oil or gas Is produced trom said land or from land with which said land is pooled. 

3. The royalties to be paid by lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, 3/16ths 
of that produced end saved from 

said land, same to be delivered at the welU or to the credit of lessor i t the pipeline to which the wells may bs connected, (b) on gas. including casinghead gas or other gaseous substance 

produced trom said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the well of 3/16ths of the gas used, 

provided that on gas sold on or off th« premises, the royalties shall b« _ 3/16ths 
of the amount realized from such sale; (c) and at any time when this lease la not validated by othor provisions hereof and there is a gas and/or condensate well on said land, or land pooled 
therewith, but gas or condensate Is not being so told or used and such well Is shut In, either before or after production therefrom, then on or belore 90 days after said well Is shut i i . and thereafter 
at annual intervals, lessee may pay or tender an advance shut-In royalty equal to $1.00 per net acre ol lessor's gas acreage then held under this lease by the party making such payment or tender, 
and to long as tald shut-In royally Is paid or tendered, this lease shall not terminate and it than be considered under all clauses hereof that gas Is being produced from the leased premises ci 
paying quantities. Each such payment shall be paid or tendered to the party or parties who at the time of such payment would be entiled to receive Ihe royalties which would be paid under tha 
lease if the weD were In fact producing. The payment or tender of royalties and shut-In royalties may be made by check or draft Any timely payment or lender of shut-in royalty which is made in 
a bona fide attempt lo make proper payment, but which Is erroneous In whole or In part i s lo parties or amounts, shall nevertheless be sufficient to prevent termination of thit lease In the same 
manner as though a proper payment had been made if lessee shall correct such error within 30 daya after lessee has received-written notice thereof by certified mail from the party or parties 
entitled to receive payment together with such written Instruments (or certified copies thereof) as are necessary to enable lessee to make proper payment. The amount realized from the sale of 
gas on or off the premises shal be the price established by the gas sales contract entered Into In good faith by lessee and gas purchaser for such term and under such conditions as are customary 
In the Industry. "Price" shall mean the net amount received by lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments specified in such 
contract or regulatory orders. In the event lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transpons gas off the leased premises, lessee 
In computing royalty hereunder may deduct from such price a reasonable charge for each of tuch functions performed. 

4. This Is a paid-up lease and lessee shall not be obligated during the primary term hereol to commence or continue any operations ol whatsoever character or to make any payments 
hereunder In order to maintain this lease In force during the primary term; however, this provision is not intended lo relieve lessee of rhe obligation to pay royalties on actual produciion pursuant 
to the provisions or Paragraph 3 hereof. 

5. Lessee la hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land, leases, mineral 
estates or parts thereof for the production of oil or gat. Units pooled hereunder shall not exceed the standard proration unil fixed by law or by the Oil Conservation Division of me Energy and 
Minerals Department ol the State of New Mexico or by any other lawful authority for the pool or area in which said land is situated, plus a tolerance ol ten percent. Lessee shal file written una 
designations In the county in which the premises are located and such units may be designated from time to time and either belore or after the completion of wells. Drilling operations on or 
production from any part of any tuch unit shall be considered for all purposes, except the payment of royalty, t t operations conducted upon ot production from the land described In thl i lease. 
There shall be allocated to the land covered by this lease Included In any such unit that portion of the total production of pooled minerals from wells In the unit, after deducting any used an lease 
or unit operations, which the net oil or gas acreage fn the fisnd covered by thia lease included fn the unit bears to the total number of surface seres In the unit. The production so allocated sheJ 
be considered for all purposes. Including the payment or delivery of royalty, to be the entire production of pooled minerals from the portion of said land covered hereby and Included an said unit an 
the tame manner as though produced from said land under the terms of this lease. Any pooled unit designated by lessee, as provided herein, may be dissolved by lessee by recording an 
appropriate Instrument In (he County where the land Is situated at any time after the completion of a dry hole or the cessation of production on said unit. 

8. If at the expiration of the primary term there Is no well upon said land capable of producing oil or gas. but lessen has commenced operations for drilling or reworking thereon, this lease tha i 
remeti fn force so long as operations are prosecuted with no ceaaation of more than 60 consecutive days, whether such operations be on the same weil or on a different or additional well or wee*, 
and if they retult in the production of oil or gas, so long thereafter as oil or gat is produced from said land. If, after' the expiration of the primary term, all weUs upon said land should become 
Incapable of producing for any cause, this lease shall not terminate if lessee commences operations for additional drilling or lor reworking within 60 days thereafter. It any drilling, additional 
drifting, or reworking operations hereunder result In production, then this lease shafl remain in full force so long thereafter as oil or gas is produced hereunder. 

7. Lessee shall have free use of oil. gas and water from said land, except water from lessor's wells and tanks, for all reparations hereunder, and the royalty shall be computed after deducting 
any t o used. Lessee shall nave the right at any time during or after Ihe expiration of this lease to remove all propany and fixtures placed by lessee on said land. Including the right to draw and 
remove a l casing. When required by lessor, lessee win bury all pipe lines on cultivated lands below ordinary plow deplh. and no wall shall be chilled within two hundred Ieet (200 ft.) ol "any 
reakfence or bam now on said land without lessor's consent. Lessor shall have Ihe privilege, at his risk and expense, of using gas Irom any gas well on said land tor sloves and inside lights in the 
principal dwelling thereon, out of any surplus gas not needed for operations hereunder. 

8. The rights of either party hereunder may be assigned in whole or In part and the provisions hereof shall extend to their heirs, executors, administrators, successors and assigns; but no 
change In the ownership of the land or in the ownership of. or rights to receive, royalties or shut-in royalties, however accomplished shaft operate lo enlarge the obligations or diminish the rights 
of lessee: and no such change or division shall be binding upon lessee for any purpose untl 30 days after lessee has been furnished by certified mail at lessee's principal place of business w*j» 
acceptable Instruments or certified copies thereof constituting the chain of title from Ihe original lessor. II any such change In ownership occurs through the death of the owner, lessee may, at ts 
option, pay or tender any royalties or shut-in royalties In the name of Ihe deceased or lo his estate or to his heirs, executor or administrator uni* such time as lessee has been furnished with 
evidence satisfactory to lessee as to the persons entiled to such sums. An assignment of this lease in whole or In part shall, lo the extent of such assignment, relieve and discharge lessee of any 
obligations hereunder and . If lessee or assignee of part or parts hereof shali fall or make default In the payment of the proportionate pan of royalty or shut-in royalty due from such lessee or 
assignee or fall to comply with any of the provisions of this lease, such default shall not affect this lease insofar as il covers a part of said lands upon which lessee or any assignee thereof shal 
property comply or make such paymenta. 

9. Should lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or Irom producing oil or g u 
hereunder by reason of scarcky or knabfflty to obtain or use equipment or material, or by operation of lorce majeure, or by any Federal or state law or any order, rule or regulation of government* 
authority, then while so prevented, lettee't duty shaH be suspended, and lessee shall not be liable for laUure to comply therewith; and Ihis lease shall be extended while and to long at lessee is 
prevented by any such cause from conducting drilling or reworking operations or from producing oil or gaa hereunder; and Ihe lima while lessee is so prevented shall not be counted against 
lessee, anything in thia lease to the contrary notwithstanding. 

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that lessee at is option may discharge any tax, mortgage or other lien upon said land, and ki the event lessee 
does so a she! be subrogated to tuch lien with the right to enforce tame and to apply royalties and shut-in royaler; payable hereunder toward satisfying same. Without impairment of lessee's 
rights under the warranty, If this lease covers n less Interest in the oil or gas In all or any part of said band than the entire and undivided (ee simple estate (whether lessor's interest Is herein 
specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing Irom any part as to which this lease covers less than such lull Interest, shall be paid only In the proportion 
whioh the Interest therein. If any. covered by this lease, bears lo the whole and undivided fee simple ettate therein. Should any one or more of the parties named above at lessors tall lo execute 
this lease. It shell nevertheless be binding upon the pany or parties executing the seme. 

11. Lessee, Its or his successors, heirs and assigns, shaH have the right at any time to surrender thit lease. In whole or In part, to lessor or his heirs, successors and assigns by delivering or 
maiartg a release thareol to the lessor, or by placing a release thereof of record in the county in which said land Is situated; (hereupon leasee shall be relieved from all obligations, expressed or 
Inipted, ol this agreement as to acreage so surrendered, and thereafter the shut-In royalty payable hereunder shall be reduced in ttie proportion that the acreage covered hereby'la reduced by 
said retease or releases. 

Executed the day and year first above written. 

Joiner, dealing in his sole and 
separate property ' 
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STATE OF TEXAS DTOrVTOUAL ACKNOWIJETCMENT (New Mexico Short Form) 

the ^j+h day of ^OCQi^ST 
County of 

This instrument was acknowledged before me on 

j$xxx b y Jay Neil Joiner, dealing i n his sole and separate property 
, 1998 

My Commission expires 

STATE OF 

County of _ 

AJcrnm Notary Public 

This instrument was acknowledged before me on 

19 by 

TONA SANCHEZ— 
f l ' W ' = * = MY (MlVMSSKN EXHRgkVrj 

tyf&0 february 3,2002 
3UAL ACKNOWLEDGMENT (New Mexico Short Form) 

My Corrimission expires _ 

STATE OF 

County of _ 

This instrument was acknowledged before rue on 

19 bv 

My Commission expires. 

STATE OF 

County of _ 

This instrument was acknowledged before me on 

19 by 

19 Notary Public 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

Notary Public 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

My Commission expires _ 

00 

O 

STATE OF 

County of _ 

a, < > _ £ 0 
rs d- • 
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s. 
_ 
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by 

of_ 

This instrument was acknowledged before me on . 

I 
O 
Tl 
z 
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S: 
s; 
ro 
x n o 

19 

on behalf of said corporation. 

My Commission Expires: 
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SlAIE OF ISEWj MEXICO 
COyNTY 01' LEA 

FILED 

AUG 2 4 '998 
_2 o'clock 
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Pal Ch»frpcLlc. Lea Canary Clerk 
Dep«y 
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CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

, 19_ 

as. 

. ccrporririon 

Notary Public 

y STATE OF 

^ County of _ 
4 This in_trurnent was acknowledged before me on . 

by 

of 
on behalf of said corporation. 

My Commission Expires: 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

I9_ 

. corporation 

Notary Public 
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