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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
23 November 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Morris R. Antweil for CASES,

compulsory pooling, Lea County, New 7739/ &

Mexico. ' 7740
BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT Cf IIEARING
APPEARANCES

For the 0il Conservation W. Perry Pearce, Esqg.
‘Division: Legal- Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: william F. Carr, Esq.
‘ CAMPBELL, BYRD, & BLACK P.A.
Jefferson Place .
Santa Fe, New Mexico 87501




10
11
12
13
14
15
16
17
18
19
20
21
22

23

24

25

I NDEX

R. M. WILLIAMS

IR
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EXHIBTITS

Applicant Exhibit One, Plat
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1| ' : ) ; ST ) : . 3

2 . 4;' : 4 ':'MR"%TAMETS’ ACalllnéxt,Cases 7739
3 | and 7740. | C R N
4 | | o ' | MR, PEAﬁCEE. xﬁéch bﬁ;?hose:cases
5 is oﬂ’thefapplicatién'of Morfis'R; Anthi1if6r égmpuféory
6. ~pooling in Lea Céunty, New Mekidé.td |
7 : MR. CARR;"Ma§~it please ‘the Examiner
8 | my name is William F. Carr, with the'law firm Campbell, Byrd,
9 | ana é;ack, p. A.,-of_Santa Fe,'aépeéring on behalf of the-
10 applicaﬁt; o |
11 . : . We would request thgt‘the cases be consoli-
12 dated fér purposes of hearing; if they have not been so conso-
@ 13| lidatea.
14 - o MR. STAMETS: The cases are conso-
15 lidated for purposes of hearing. | |
16 - _ v MR. CARR: And i héve one wifness

17 7 who needs to be sworn.

18
19 ’ o (Witness sWorn,i
20
.21 R. M. WILLIAMS
22

being called as a witness and being duly‘sWorn upon his oath,

23 testified as follows, to-wit:

24
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-~ DIRECT EXAMINATION

BY MR. CARR:

0 - - State your name,énd_place'df residence. .
A Rob&rt M;-Williﬁm@j from Hobbs,7New:Mexico.
0. Have‘you‘previougly testifiéd before this

Commission and your credentials adcepted aﬁd,made a matter of

record?
| A Yes, T have,
-0 And by -whom are,ygg;employed?A
A :'Eﬁpibyed by‘Morfis R. Antweii,
‘Q | .:IWhaﬁtéapacity?. 
A " As anbengineey.f
Q.  ‘-Are yﬁu'famfiiar wifh_théléppliéation filed

‘on behalf of Mr. Antweil in‘each of these cases?

A. 'z‘Yes, I am.

0 :  Are the faéil}ar'withithe proposed wells and |
the subject areéév |

A Yes, I am,l

.'MR;'CARRf?Aré the witnéss? qualifi-
cations acceptable? | |
MR,foAMETS: They are.

0. , Will yéu briéfly stété what Mr. Antweil

seeks with these caées? o

A . | .Yes,v We seek a compulsorygpooling orcder
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1

pooling all minerals, mineral interests’in éil formations:
from thefSurfacegdown through the Drinkaxd'fOrmatioh under-

lying two-Separatef40¥acre proration uﬁits,gdné being the
southwest guarter southwest"guarter pf'Section.6; Township

LI

20 Sduth, Rahge 38’Eéét,_and the bthervbéing'thé northwest

' quarter the northwest guarter. of Séc%fsﬁ 7; Eﬁwﬁship 20 South,

Range 38 East. :

.Q ‘:  ;- Have you ?fepared certain_exhibits for in-
troduction in this case?

A i-IYes; I_havé.

.Q -:.willjyou'piease refer:to Wﬁétihas béen
mafked fqrzidentificat;bﬁ as Aptwéil Exhibit Number One and
expiain What_thié isjahd Whét‘it shéwéf

A : ~EXhi5itApﬁe,is a landlpiat in.the vicinity
of the reques?ed COmpulsorY'poolinq unit. -The proratién unit,

the two 40§écres unitshhavé been colored in yellow. The pro-:

posed well on each of those units is designated with a red

-dot and the other Drinkafd‘producing wells in the vicinity

*

of theseuleases'have been marked with a green circle.
The Drinkard formation will be our primary
objective in the,drilling of these wells, althopgh,there are

shallower‘formations that may offer completion pbssibilities

-also.

o CWill you nowyrefer to Exhibit Number Two




2 | and review the information contdined thereon? .
3 A .. Before we’get to the cdst,estiméﬁé, we might

4 _say'the inteféét%ftha£ wé are.COhcerﬁeé with hereqin regérds
5 wifhléompul§6£y5p901iﬁg-is a’miﬂeral iﬁterést;:unleased min-
6 eral'ipterést:-;#p i§‘}(329ﬁh,ﬁépproximétely§.3,of a percent
7f_ mineral,intefesf,.ﬂhééxaé'éﬁé é;me intéreétﬁin both:40%a¢re

8 trac#s anaifhat intergét‘is ow%éd by a ﬁiilfé.é:‘ﬁones. Her

9 | address and whereabouts are unknown. That her -- that interest

1¢ wasHéssignéd"tofher yack in the forties from Roy G. Barton.
11 | Wwe've checked with him. He had no idea where her whereabouts

12 | ‘are at this.timeﬁ.aShé's,th on .the tax rolls in Lea County.

13 | - ; - -~ We have previously compulsory pooled the
14 | same mineral interest in Order 7061 and have tried to locate

15 | mrs. Jones to acqﬁire a legse, notify her of these hearings,

16 | and have been unsuccessful in any clue as to where she is
17 | located.
'18? : . - Q . ;FHéﬁe all other interest owners volﬁntarily

19 | joined in the drilling of the well?
20 |- ) B " Yes. We, at theftime of appliéation,'We
21 had two other parties that weren't accounted. for at that ‘

22 date, Tehneéé_oil Corporation and.we have an égreement with
23 them now that théy.willvfarm‘out their'iﬁterest, and Roy G.

24 | Barton had a mineral interest'and we have an agreement with ==

25 | from him to join us in the drilling of this well. So Mrs.
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Jones! interest is the only interest that"s unaccounted for.

Q Mr. Williams, will-you nowugd to Exhibit

- Two and review the figures on that exhibit?,}J

A - Exhibit Two is ah&AFE'coSt estimate for our
No. .1 Moby Well, to be located in the northwest quarter of the

L]

northwest guarter, Section 7 of 20, 38.° Tt details the anti-

mcipated costs to drill and completé the prbpbsed,well as a

Drinkard producer, a total cost of $510,000. These costs are

in line with our fecent drilling and cost experience in this

'Qicinity. ‘We've -drilled some twenty wells in this vicinity

in.the lastvcoﬁﬁle Years.

0  iHow.do<theéevfigures,compare to the'figﬁres
for the weli jou’propoée in £he southwest bf £he southweét of
Sectionvé?l,* |

A:"4 " Those costs we would -- we would drill this

well 'in Section 7'first-and,the well:in‘SectiQn 6 would follow |

it and we would anticipate the costs would be the same.

o - 7 Are you prepared to make a;fecommendation
to the Examiner as to the risk penalty that should be asseésed

against the nonconsenting interest owners who would be pooled

in this case? - . . S

A * f We would féquest a risk penalty of 200 per-

cent,‘ It'is:in an .area of,HeAthere‘s“considerablevproduction

in»the-vicinity'bﬁt the risk is really in the porosity devel-
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8
opment thaébyou can encountér in the Drinkard or £he Blinebry
formations; and fhese_vagy great1y ﬁfom_well £5IWell.

~ Our last Qéii iﬁ,fbe n&rtﬁéast northeast of

Section' 12, offsetting these 1@ca£ions, we were bleasantly

surprised with very good porQsity developnent, better than

we would hé&é expeépgd; butvwe -;bthis-is further evidencethat
i£ cﬁangesnrapidly{ffgﬁ iocggiéh £§'locétio£;‘ﬁu

0 . ~~ Have you madé‘aﬂbéstimate of overhead -and
adminisﬁrativelcésts while drillin this weil-and élso while
pr?ducing:éaeh of these wells should thej be commercial pro-
ducers? |

A ‘ Yes. The drilling énd producing overhead

- that we are,currently'using-with joint operating agreements

in this area are $2500 per month while drilling and $250 per

month for a producing well, and this, these rates are in line

with the'induStry and are acceptable to the other working

‘interest partners, participaats -in wells in this area,

0. Does Mr. Antweil request to be designated

.operator of the proposed well?

A. ' Yes, he does.

o ‘” In your opinion wili_granting this applica-
tién‘be‘in the beé£ interest of conservation, the prevention
of waste, and the protection of correlative rights?

A . Yes, it will,
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‘Q_ B Were Exhibits One and,Two prepared by you
or under4YOur,direction?
A-:: .  Tﬁey were?'ﬁ
| . MR.:CARR;;_At:thisfﬁimé;er. Stamets,
we would offer Antwe;l'Exhibits one’ and fwé._
| 'MR;jSTAMETS: 1TﬁeSe'éxhibits will be
admitted.
MR._CARR: That congludes our direct
examination;of this witness. | H *
MR. STAMETS:”,A?é.thefe any ques-
tions of thé'wi?ness?- He may be éxcused.
if there is'nothing further, the caée will

be taken under =-the cases will be taken under advisement.

- (Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HIljREBYi‘ cERTI_FY:' thar the
foregoing Trahseript of-Hearing beforezthe Oil Ceﬂservation
Division'Was reported by me; rhatvthe seidjtraﬂSéript is a.
full, true, and correct record of the heerlng, prepared by me

to the best of my abllltV.

f@%k)&ﬁ%m,{é CsT_

o hereby cgrtify that the foregolng I
@ came,c & " o of the proceadings In

the £xa.; e oacing of Uuse ‘53 22245}975’/

heard

3
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