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| WILLIAM SPRINGER
Direét Examinationdby Mr. Padilla.

. Cross Examination by Mr. Stamets..
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Applicant Exhibit One, Title. Opinion '

AppliCant'Exhibit Two, Letter

- Applicant Exhibit Three, AFE

Applicént:Exhibit Four, Interpoﬁation_
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Padilla on behalf of the applicant. I have one witness -- or

3
Mﬁ. STAMETSE; Weiilléall-ﬁéxﬁ Case 7742.
.Lﬁé;'PEA§CE:i Théﬁ‘cése.is bn‘fhé;appliéatioh
of O&erland.Ené#gy,'Incorporqted}.fqrfébﬁpu;sqrf,éé§iiqg,ASan
Juan Couﬁ£y, New‘ﬁexiéo. | | B |

MR. PADILLA: - Mr. Examiner,~I‘mﬂErnést L.

two witnesses to be sworn. .

(Witnesses sworn.) . °

WILLIAM SPRINGER-

being called as a witnessAaﬁd7bei@g~duly SWorn'updn his oath,

testified as follows, -toswit: . o
DIRECT EXAMINATION
BY MR. PADILLA:
0. Mr,‘Springer, will YOu please state your nam

and tell us what your connection is with the applicant?.

-:A L My name isjwilliam:Springer.
o Ybﬁ.are thé app}icént, is that cor;ect?
o] | ; Can'you tell us what.y5u£ educational back-

ground is and your work experience in the oil and gas industry

A I have a degree in animal science from
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Oklahoma State University and’ T worked for two years in Norman.

i Oklahoma'as a landﬁan for J..M, Newménfand Company, and'I

-Farmlngton, .and I worked for six_months.for_Sohio Petroleum of

'northeast quarter of Section'lo Townshlp 29 North Range 15

24 | are the 1nterests that are not voluntarlly joined. in the

worked for a year as a landman with- Caribou Four Corners,

Denver, Colorado,;and now I'm §reeentiy'norhing for'Overlend
Energy. |

.Q‘ : ‘i Can you_telthSjwhat theypurpose ot.this‘
hearing'is,todey? . B |

a . It is to force pool the northwest of the

West,*iﬂ order to drill a well 1n the 40 -acre proratlon unit

NEPE

to test the Meadows Gallup formationf,

P T S
] . v
RO PR

MR. PADILLA@%hMr..Exeﬁiner;‘we ténderTMr;_

Springer‘eg.a peéfoiéﬁﬁ lenéﬁénx; L - B |
| MR. STAMETS?“ﬁﬁreSi&entetof COmpenies are
alwaye‘oonSidered éualified;toﬁteStiff;. :

Q. ,rn'Mr; Springer;,zoufWish tovhe deergnated the
operator‘of this'well, isvthetﬂeorrect§ 

| A- - . h Yes.

Q - Would you tell us ;—.;et‘s_go_on to Qhat

hae been marked as EXhibit Wumber One; nhich is a title opin-

ion, I believe.l Can yOu tell us in’ that,title opinionlwhich

drilling of the proposed well?
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5
A Yes. Jerpme.P. McHugh aﬁd Associates of
Deﬁvgr; Caribou Four Corﬁgrs.
0 § Could you teli‘ué whatipaée’of the title

opinion you are referriné.to,‘pleaSé?_
A | - Page two.
o | ‘bkéy, would you,procééa now.
MR. STAMETS: Hold it‘a ;econd;‘ Start over
from the beginning, since I1can?£ finé Jerohe McHugh on here.
Ali right. Okay, Jerome Mbﬁugh-ahdewhq?f.
8 | . Caribou Fgur-Cbrner;; |
‘ig ~°  Are there ény othér_intefésts.éhrthaf’page
number two that are eitherfcgﬁ££blléd 5yﬂjéroﬁevﬁcHugh or
Caribou Four Corners as_shoWh‘iﬁitﬁaF'gitlé opihién?
A | ~ Yes. Caribou Eour'Corhers;%wft
.‘MRQ STAQETS:. Ex&uée~mé, i‘iqsé m? sight,'
I guess. I één‘t:fﬁndv—f o S
A. | . Caribou is down at~£he boftom,

MR. _S»’I'A;P_‘V’A'.ETS‘,:' Where down at the bottom?

MR. PADILLA:. The Verf last, Mr. Examiner,
the vefy last name at the Eottom ié éontrélled-by Caribou
FoﬁrVCorners. |

MR. QTAMETS: Oh} theAinferth identified
as Robert G. and MaficiarAlien, and thaﬁ‘igléontfolled by

Caribou?
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A.. o Yes, sir.
MR. STAMETS: " Okay.
0. o Go on and ﬁell us what btﬁer interests are

odtstanding or ha?eant voluntarily joined or‘theré's a possi-
bility fof'ambiguify.aé tq whether_pr nbt‘they have joined or
théir_laﬁds are under lease EQ ?éribéu or»Jérome P. Méﬂﬁgh.

A 4 vJerome P, McHﬁgh has‘6.9 acres, as indicated
ﬁhere thét i's unleased. They_have under«léase anladditional

6.86 acres.

o . Which of those_iﬂtereéﬁs, Mr. Springer?
A - They haVéfJth:St. Clair,'»Théyuhave a half

interest in the estate of Leslie-Clauson. = They have Miguel
. . : _‘ : ' - N - »
Sedillo, -+

MR STAME&S:‘}Hoié]iflju5£.ajséé9nd."
A E'Tﬁét{é;dffeEti§ uhdéf:tﬁéﬁélausoﬂJH
MR.,STAMETS%f‘OkaYle/2 ;qterésﬁ, and then
whé‘Wés aftervciausoﬁ? g | |
‘A  - Miguél Sedillo,
MR;.STAMETS: Okay, and was that a full
ihtéresﬁ?:
A A.'f ers;
MR. STAMETS: Okay.
2 A  And>Manuel Elkhart.

- MR. STAMETS: Okay.
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‘ that regardless of this situation, she prefers té be force

7
A ~”' 'They héd'a'Leo and Inéz-Seltsler_(sic).
And a Céléo Rodriguez, and ﬁ—o Contracting Company.
.QA Is #hereva Neilson interest thét may be you

don't know of and there,may.be a possibility of also non-joinde:

in that respéct és £6 that interest?

A ;’ Ygs;vabout the middle of this‘thefe‘s Edwin

BﬂimhallfWright'and;Ioné'D, Brimhali.

| 'And Evelyn Briﬁhall Neilson'has‘inherited
this apreage‘aqd iﬁ‘is unciear fdius fight now’as;to Whether
thig acreage,is hgld by production'o:'Jeromé P. McHugh has<it
undefAléase,: I have'contactea_Ms; ﬁeiisop and.sﬁe has’iﬁdicate
pooled on thié.‘

0. :" With réspect Eo fﬁéiiﬁter?étlﬁﬁat YOu have’
poihted odt és:bging?outstandihg;lwhaﬁ,has bégn ?ogr -~ have
you contaéﬁed‘thééé.éébplé'abouﬁljoiﬁiné?.

A' : | Yes.‘

Q» i:' - And have they been sent a copy of the appli-
catioh for cémpulsory.pooling?

no o ves.

0 .- Have they bégh'sent,a cqpy7of the AFE for
drilling of the well? |

A ‘ Yés,.sir.

:TQ » Let's move on to what_has~been}maxked as

.~

1
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McHugh Associateé ihdicating that we want to drill a well in

‘Number Threé}f7can youftell“ué what that is and what it con-

12

well and a dry:hoie?=

17

well and the producing well should be?

8
Ex&ibit Number Two; Mr; Spfinger, ahd teli ué what that'is.
| A :‘itf Tha£'s'a letter that I sent tolJerome P.
£hé;nofthWest northeést éﬁa;térc indicating their_iﬁterest,
and the ééreé§e in §ﬁe'ﬁQrthwest horthéast gquarter, and asked
thém.whéﬁ théyfintendea té'do with their aéreage.

R Let*s gqion'to‘what has marked as Exhibit

ta%ns?'
A - ‘This is an AFE of the weil forithe northwest
no%théast guarter. .
| .0 What are theléomplé£iQn costs for a ggod
| A - ; Dry hole.c§$t ®f7$l46,9OQ and a Cbﬁpleted
cOspféf §268,200. | R
o Q ‘ ‘rgéf;éf—~'di§ thg?e cg?tsf@n that AFE iﬁdica—

L

tive of what the costs are in the surrounding area for drillin

wells today?‘

A . Yes.
0. .° Mr. Springer, do you have a recommendation

totthe Examiner .as to what the drilling'rates for drilling a

A . H'YeS, we have an overhead producing well

rate of $300 per month. We have a drilling well rate of
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$2500»per month.'
Q.. And in your,opiﬁion are_those?ﬁeasonable for
the depth and type of a well that you propose to drill?

B Yes.

MR. PADILLA: Mr. Stamets, we have no furthe!

questions of Mr. Springer. - We tender Exhibits One. through
Three. .

MR. 'STAMETS: The exhibits will be admitted.’

CROSS EXAMINATION
BY MR. STAMETS:
QR - Mr. Spriﬁgerﬁ,r séé tﬁét-thisxdrill'site

opinidn"was-made on May 17}1l982f and YQurflettér,{which is

Exiibit Two was not sent rout £iilLNovémbef 28th bf “82.

A Yes, sir. &
Q. - When did you first ﬁéve any, contact with

thqse‘pafties that are shoWh on page two of "ExHibit One that

you havévtold us that you don't have signéd ﬁp at this time?

A . In August of 182,

0. A: And what'kind o£ a contact was that?

A ﬁhone cali;‘

o - And so in Augusﬁ of,1982 you:contaéted_each

of these parties or in the case of the Allens I presume you

contacted Caribou.

L)
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A, Caribbu has béen sent notice of thexhearingp
0. : 'Now did_you contact ééribou in August?
1A‘ No.
Q : .Wﬁb aid you COntacf in August?
A I_cpntacted'Evelyn'Brimhall Neilson and a
Jerome Pﬂ McHugh;(
o How about the Joﬁn A. St. Clair interest?
When-ﬁefe they firsﬁ contacted? |
A. tThey havé noﬁfbeeh contacted. .They're'under
‘ lease to Jerome P. McHugh. -
| Q '!-‘ All right. Let's just go down this list.
ﬁé& ébout‘Leslie B. Clausoné- o |
A g No, she is.ﬁndg?’iékhalf.inte;eSt in that

estate is under lease to Jeﬁ@me‘?inCHugh;“too;

.

0 ,1 : Okay(.and‘Seéiil§3ii:u
‘A - ééme. o

Q; R :EGCIthll?{

A .7 Yeée

0. " Elkhart?

A~ 'The same.
0. ‘ff Sﬁusler? )
A.  It's the same.

0 - Rodriguez?

A - Yes,
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conﬁacted?f

A.
in@iqatihg'of the

@

11

And Sedillo?

~Yes.

Now did you say that Caribou had not been

They have been sent a letter by Sumner Buell

hearing here on the well,

Why have you not contacted them as you did

Mr. McHugh andfthé4Neilson interest?

A

Well, mainly because- we had- been indicated

that they weren't interested in joining in by third parties

and it is myvunderstanding that —-- that they weren't intereste

. sufficient.

~in this and that"a letter noticing of the hearing would be

MR. PADILLA:. Hdve you, Mr: Springer, have

yod heardifrom them since you éeﬁt them ndﬁice*éfvthe hearing?

A,

a minuté, Sally.’

No.

- MR. STAMETS: "We'll be off thHe record for

(Thereupon a discussion was had

off the record.)

MR{ STAMETS:; We'll go back on the recoxrd.

Mr,lPaailla or Mr. Springer, will you fur-




.‘Zj nigh ﬁs subsequent ﬁo:todaY's hearing a demonstfa£ion of con-
‘ 3 Jtaéf'with:daribou and an expression'Of;tﬁeir interest voluntary
4 agfeeing ofihoté
5 .. A | Yes.
6 | i' ; o MR. PADI;LA: AI have no further questions of
7 | this witness)'Mﬁ, Examiner. -
8 . o ‘:,.: MR. STAMETS: Any othér quéstions of Mr.
‘9‘ Springer? He may be excused. | |
10 . .. MR. PADILLA: Call Mr. Denny Foust at this
11 ti@e; Mr. EXamiﬁer; | |
12 .
(7 B pEmw FOUST
14 Being céiied’as‘a witness and being du;? sworn upon his oath,
15 testified as‘fqllows, to=wits: - |
17 : | DIRECT EXAMIT\IATION | ,
18 | py MR. PADILLA: L e
19 | 0 . : ﬁgf;Fpuét; for Lhe %gﬁp?ééwguld you please
20 Vstate'your name‘;nd %heie yzu'aré éméiéYed?y : |
21 - b - My name isﬁDéhﬁy Fohs£; ifm.é‘consulting
2; ‘geélogist; located in Bloomfield, New Mexico.
23 o 0. _ Mr. Foust, have youipreviOusly‘testified
24 before the 0il CohservationADivision aﬁd haq'yoﬁr credentials
25 ‘ aéégpted as -a mattervof record? .
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A - Yes, sir, I_haﬁe.
Q : Are you familiar with the formation under
'consideratibn today?
an Yes, I believe so;
,'Q Are you familiar with the purpose of the

hearing today?
”A _ | 'Yes, I am.
MR. PADILLA: We ténder Mr. Foust as an -
MR, STAMZTS: He is considered qualified.
MR: PADILLA: -—- expert geologist.

0. - Mr. Foust, would you please tell us with

- respect to Exhibit NumberFour what it is and what it contains?

"‘A . Exhibit Number Four is an interpolation of
théJSP curves through what hés’been ideqtified as the "C" éone
of:the SOMCalled-Gallup Sands iﬁﬁﬁhe'Fruitland,,New Mexico
area;

This is the sandiestide?elopment.or the
thiékesf sand in the ‘Gallup in that égéé;”énd baséd on appro-
ximately sevén to;teq units of defledtionfdﬁ the SP curve,
we've comé»up with some thickness of the sgnd.in the area,
uﬁiliziqg'the'well control Which was present. |

| The propbsed Overland Energy Brimhall No. 1
Well, which is‘lbcated in theAnorthwest northeast of Section’

10. would expect to encounter something in excess of 25 feet
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‘offsetting the proposed location?

is in Section 3 in the southeast-southeast.' It's produced

~0il over a 20-year period. e

" dre you -- can you make a recommendation as to a penalty for

14
of'this tight sand. The rééervbir here runs about 8 percent
po#osity and'is.éhhanced‘a éreat>deal by ffactures, and the
prgduétiéh"is spotty in the area due to the presenée and ab-
seﬁée of these ffaéturesfénd ﬁhe ability of coﬁpietion tech-
niéues_to open thésé fractures ﬁp'for production.

0. ~ Could yoﬁ tell ﬁs S§methihg about the pro-

duction of these wells in the surrounding area or in the area -

;A The well which has produced in the area for

aAsubstantial period is the Roy L. Owindella (sic) Well, which

fof approximately six years and had a total cumulative of
justfover 19,000 barrels of‘oil, and some additional wells

in the Meadows Gallup have produced up to 40,000 barrels of

The neweriwélls:in tﬁgva%ea initialiy came
on. for anywhere from 25 ﬁé 50 Bérreié'and ﬂave deqlined to
pr@ducfioﬁ'figures'of'aboutalS gar?éiérperlda§.

Q : Mr;ngust, oﬁ_t%e‘bas}s of yoﬁf‘testimopy
theé nbnqonéenting interest oWnété?;
.f A - 1 I.feel_thatﬁdueﬁto}thé fractﬁres’that are
present and neééssary £o éhance thetresérvoif that éach loca-

tion is, to a certain degree, a wildcat'well, and would recom-
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15
mend thét a ZOQ'pérceht'penalfy be granted,rplus the cos£ of
thé well. " | | |

0. »__:ii-Dé yéu ha&e'ahything furfheflto add to your
teStimony,‘Mr.lfoust?
A. . No, sir, i doh‘£ bé;igvéléof

‘MR. PADILLA: Mr. Examiner, we have nothing

' further and I would tender Exhibit Number Four.

MR. STAMETS: The exhibit is admitted.

Are there .any questioﬁs'of*the witness?  He

may be excused.’

. Anything further in this case?

The case will be takén under advisement.

(Hearingvconcluded.)
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CERTIFICATE

I, SALLY W.. BOYD, C.S.R., DO IIREBY CENTIFY that
the foregoing Transcript of Hearing before the»oil Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct recoré¢ of the hearing, prepared

by me to the best of my ability.
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