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3001502648, 2,310 FNL & 990 FWL (Unit E), Section 8, T18S, R28E, Injection Interval (Perforations) 1,966°-2,270’; (3)
West Artesia Grayburg Unit #6, API # 3001510328, 2,310 FNL & 1,980 FEL (Unit G), Section 8, T18S, R28E, Injection
Interval (Perforations) 2,114°-2,277"; (4) West Artesia Grayburg Unit #12, API # 3001502649, 1,650 FSL & 990 FWL
(Unit L), Section 8, T18S, R28E, Injection Interval (Perforations) 2,114°-2,253’; (5) West Artesia Grayburg Unit #13, API
#3001502636, 2,310 FSL & 330 FEL (UnitI), Section 7, T18S, R28E, Injection Interval (Perforations) 1,932°-2,208’; (6)
West Artesia Grayburg Unit #18, APT# 3001501899, 330 FNL & 990 FWL (Unit D), Section 17, T188S, R28E, Injection
Interval (Perforations) 2,009°-2,279°. Applicant further proposes to inject at maximum rates of 1,000 barrels of water per
day at a maximum pressure of 1275 psi, into the Grayburg formation. The applicant requests that the Division establish
procedures for the administrative approval of additional injection wells within the project area without the necessity of
further hearings and the adoption of such other provisions as are necessary for said waterflood operations. Applicant
further seeks to qualify the project area for the Recovered Oil Tax Rate pursuait to the "New-Mexico Enhanced Oil
Recovery Act” (Laws 1992, Chapter 38, Sections 1 through 5). Said unit is located approximately 12.5 miles
"East/Southeast of Artesia, New Mexico. -

CASE 14602: (Continued from the March 3, 2011 Examiner Hearing. )
Application of COG Operating, LLC for a non-standard spacing and proration unit and compulsory pooling, Eddy County, New
Mexico. Applicant in the above-styled cause-seeks an order: (1) creating a non-standard spacing unit comprised of the W/2 E/2 of
Section 29 and the W/2 E/2 of Irregular Section 32, Township 26 South, Range 28 East, NMPM and (2) pooling all mineral interests
in the Bone Spring formation in the non-standard spacing unit which will be the project area for the Honey Graham State Com No.
3H to be drilled from a surface location 330 feet from the North line and 1980 feet from the East line of Section 29 and a bottomhole -
location 330 feet from the South line and 2310 feet from the East line of Section 32. Also to be considered will be the cost of drilling
~and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of COG Operating, LLC as operator of the well and a 200% charge for risk involved in drilling said well. Said area is
located approximately 15 miles North of Malaga, New Mexico.

CASE 14565: (Continued from the February 3, 2011 Examiner Hearing.) .
Application of Mewbourne Company for approval of a non-standard oil spacing and proration unit and compulsory
" pooling, Eddy County, New Mexico. Mewbourne Oil Company seeks an order approving an 80-acre non-standard oil .
-spacing and proration unit (project area) inthe Yeso formation comprised of the N/2 NW/4 of Section 10, Township 20
- South; Range 25 East, NMPM. Applicant further seeks the pooling of all mineral interests (i) from the surface to the top of
the Yeso formation underlying the NW/4 NW/4 of Section 10 to form a standard 40-acre oil spacing and proration unit, and
(ii) the Yeso formation underlying the N/2 NW/4 of Section 10 to form a non-standard 80-acre oil spacing and proration
unit (project area), for all pools or formations developed on 40-acre spacing within that vertical extent. The units are to be
dedicated to the Long Draw 10 DC Fed. Well No. 1, a horizontal well with a surface location in the NE/4 NE/4 of offseiting
Section 9, and a terminus in the NE/4 NW/4 of Section 10. Also to be considered will be the cost of drilling and -
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200% charge for the risk involved in drilling and completing the well.
The units are located approximately 3 miles West of Seven Rivers, New Mexico. ’

CASE 14415 (REOPENED): (Continued from the March 3, 2011 Examiner Hearing.)

Application of the heirs of H. N. Smith, deceased, to reopen Oil Conservation Division Case No. 14415, the application of
Cimarex Energy Co. for a non-standard oil spacing proration unit and compulsory pooling, to amend Order No. R-13287 to
clarify the status of the interests or parties not properly pooled by said order, Chaves County, New Mexico. Applicant in the
above-styled cause seeks an order (1) declaring the provisions in Division Order No. R-13287 that pool the W/2 E/2 of Section 18,
Township 15 South, Range 31 East, N.M.P.M., void as to the interests of the Applicants, and (2) amending Order No. R-13287 to
clarify the status of the interests of the parties who were not properly pooled by this Order. Said area is located approximately 14 miles
North-Northeast of Loco Hills, New Mexico.

- CASE 14416 (REOPENED): (Continued from the March 3, 2011 Examiner Hearing.)

Application of the heirs of H. N. Smith, deceased, to reopen Oil Conservation Division Case No. 14416, the application of
Cimarex Energy Co. for a non-standard oil spacing proration unit and compulsory pooling, to amend Order No. R-13221 to
clarify the status of the interests or parties not properly pooled by said order, Chaves County, New Mexico. Applicant in the
above-styled cause seeks an order (1) declaring the provisions in Division Order No. R-13221 that pool the E/2 E/2 of Section 18,
Township 15 South, Range 31 East, N.M.P.M., void as to the interests of the Applicants, and (2) amending Order No. R-13221 to
clarify the status of the interests of the parties who were not properly pooled by this Order. Said area is located approximately 14.5
miles North-Northeast of Loco Hills, New Mexico.

‘CZAESEEI%IMa (Contmued and Readvertised) (Continued from the February 17, 2011 Examiner Hearing.)
Application of Cimarex Energy Co. for approval of a non-standard oil spacing and proration unit and compulsory
pooling, Eddy County, New Mexico. Cimarex Energy Co: of Colorado seeks an order approving a 201.99-acre non-
standard oil spacing and proration unit (project area) in the Bone Spring formation comprised of Lot 4 of Section 3 and Lots
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1-4 of Section 4, Township 19 South, Range 30 East, NMPM. Applicant further seeks the pooling of all mineral interests in
the Bone Sprmg formation underlying Lot 4 of Section 3 and Lots 1-4 of Section 4 to form a non-standard 201.99 acre oil
spacing and proration unit (project area) for any pools or formations developed on 40 acre spacing within that vertical
extent. The unit is to be dedicated to the Intrepid 3 Fed. Well No. 1, a horizontal well to be drilled at a surface location in
Lot 3 of Section 3, with a terminus in Lot 4 of Section 4. Also to be considered will be the cost of drilling and completing
the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling and completmg the well. The unitis
located approx1mately 8-1/2 miles South of Loco Hills, New Mexico.

CASE 14524: (Continued from the February 17, 2011 Examiner Hearmg )

Application of Chi Operating, Inc. for an unorthodox well location, Eddy County, New Mexico. Applicant seeks.
an order approving an unorthodox location in the Delaware formation (Benson-Delaware Pool) for its proposed
Munchkin Fed. Well No. 22, to be drilled at a surface location 750 feet from the North line and 1805 feet from the
West line, to a bottomhole location 750 feet from the North line and 2620 feet from the West line, of Section 12,
Township 19 South, Range 30 East, N.M.P.M., Eddy County, New Mexico. The NE/4 NW/4 of Section 12 will be
dedicated to the well. The well unit islocated approximately 10‘mi1es South-Southeast of Loco Hills, New Mexico.

CASE 14609: (Continued from the March 3, 2011 Examiner Hearing.)

Application of Devon Energy Production Company, L.P. for pool creation, a discovery allowable, and special pool rules, Eddy
County, New Mexico. Applicant seeks an order (a) creating a new pool for production of oil from the Bone Spring formation, to be
named the Southeast Big Sinks-Bone Spring Pool, comprising all of Section 10, Township 26 South, Range 31 East, NM.P.M,, (b)
granting applicant a discovery allowable, and (c) establishing special rules and regulations for the pool, including a gas:oil ratio of
5,000 cubic feet of gas for each barrel of oil produced. The discovery well for the pool is the Snapping 10 Fed. Well No. 1 (APINo.
30-015-37899), a horizontal well drilled at a location 330 feet from the North line and 1980 feet from the East line, and a bottom hole
location 330 feet from the South line and 1980 feet from the East line, of Section 10. Applicant requests that the pool rules be made .

. effective retroactive to the date of first Bone Spring production from the discovery well. The proposed pool is located approximately

22 miles Southeast of Malaga, New Mexico.

CASE 14569: (Continued from the March 3, 2011 Examiner Hearing.)

Application of Devon Energy Production Company, L.P. for Designation of a Non-standard Spacing Unit and for Compulsory
‘Pooling, Lea County, New Mexico. Applicant seeks an order consolidating the 40-acre spacing units within the N/2 N/2 of Section
15, Township 18 South Range 32 East, NMPM and designating the consolidated units as a 160-acre+ non-standard ol spacing and
proration unit for a well location in the Bone Spring formation for Applicant’s horizontal drilling project area. Applicant further seeks
the compulsory pooling of all interests in the Bone Spring formation underlying the N/2 N/2 of said Section 15 to be dedicated to its
Shinnery 15 Federal No. 2-H Well to be drilled horizontally from a surface location 660” from the North line and 330” from the East
line to a bottomhole location 660 from the North line and 330’ from the West line to a depth sufficient to test the Bone Spring
formation, Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of Devon Energy Production Company,-L.P. as operator and a charge
for risk involved in dr1111n<y the well. The proposed well and lands are located approxnnately seven miles South of Maljamar, New
Mexico.

CASE 14570: (Continued from the March 3, 2011 Examiner Hearing.)

Application of Devon Energy Production Company, L.P. for Designation of a Non-standard Spacing Unit and for Compulsory
Pooling, Lea County, New Mexico. Applicant seeks an order consolidating the 40-acre spacing units within the S/2 N/2 of Section
15, Township 18 South Range 32 East, NMPM and designating the consolidated units as a 160-acre+ non-standard oil spacing and
proration unit for a well location in the Bone Spring formation for Applicant’s horizontal drilling project area. Applicant further seeks
the compulsory pooling of all interests in the Bone Spring formation underlying the S/2 N/2 of said Section 15 to be dedicated to its
West Shinnery 15 Federal Com No. 3-H Well to be drilled horizontally from a surface location 1980’ from the North line and 330’
from the East line to a bottomhole location 1980’ from the North line and 330’ from the West line and to a depth sufficient to test the
Bone Spring formation. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of Cimarex Energy Co. as operator and a charge for
risk involved in drilling the well. The proposed well and lands are located approximately seven miles South of Maljamar, New Mexico. -

CASE 14551: (Continued from the March 3, 2011 Examiner Hearing.)

‘Application of Nadel and Gussman Permian, L.L.C. for approval of four non-standard oil spacing and proratwn units and

compulsory pooling, Eddy County, New Mexico. Nadel and Gussman Permian, L.L.C. seeks an order approving four 160-acre non-
standard oil spacing and proration units (project areas) in the Bone Spring formation comprised of the following lands in Secnon 12,
Township 26 South, Range 29 East, NMPM:

(a) The N/2 N/2, to be dedicated to the Picou Fed. Well No. 1, a horizontal well with a surface location in the NE/4 NE/4, and a
terminus in the NW/4 NW/4, of Section 12;
(b) The S/2 N/2, to be dedicated to the Picou Fed. Well No. 2, a horizontal well with a surface location in the SE/4 NE/4, and a



