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12 lgﬂington Resources Inec.
A wholly owned subsidiary

Bureau of Land Management State of New Mexico
Farmington Resource Area Commissioner of Public Lands
“Attn: Mr. Wayne Townsend Attn: Mr. Pete Martinez

1235 La Plata Highway P.O.Box 1148

Farmington, NM 87401 Santa Fe, NM 87504-1148

State of New Mexico

Oil Conservation Division
Attn: Ms. Lori Wrotenbery
1220 S. Saint Francis Drive
Santa Fe, NM 87505-4000

RE: Allison Unit (I Sec. No. 752)
Commercial Determinations
Dakota Formation
San Juan County, New Mexico
Gentlemen: ‘

Pursuant to the provisions of Section 11(a) of the Allison Unit Agreement, #I Sec. No. 752, approved August
22, 1950, Burlington Resources Oil & Gas Company LP,-as Operator, has determined that the well listed
below is capable of producing unitized substances in paying quantities from the Dakota formation.
Burlington Resources is seeking confirmation of the paying well determination enclosed.

Well Name Dedication Lease No. Completion Determination
Allison Unit Com 62C E/2 Sec. 31-32N-6W FEE 12/4/2009 Commercial

Upon receipt of response from the Bureau of Land Management and concurring responses from the
Commissioner of Public Lands and New Mexico Oil Conservation Division, the formal Participating Area
Schedules will be prepared and submitted.

Copies of this letter are being sent to the working interest owners on the attached sheet. If you have any
questions or need any additional information, please contact the undersigned at (505) 326-9848.

Sincerely,

Nd s

Richard Davis
Land Analyst



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET _ «
ALLISON UNIT COM 62C

WELL INFORMATION

LEASE - ALLISON UNIT COM 62C
LOCATION 31032N00BW
COUNTY, STATE ., NEW MEXICO
- FORMATION . DAKOTA
" PROJECTTYPE . NEWDRILL
WELL TYPE . GAS WELL
OPERATOR . CONOCOPHILLIPS CO
SPUD DATE . . B/2/2009
COMP DATE 12/4/2009
1ST DELIVERY ~12/2/2009
COMM GWI % 100.00
COMM NRI % 87.50
BOARD RATE % 10.00

AVERAGE HEAT CONTENT

980 MMBtu / Mcf

Peep Version 2007.1.2 -

. PRODUCTION TAXES

. TAXES FOR:  NEW MEXICO -

2003 - 2004 Commerciality

GAS % OF REVENUE

SEVERANCE:

Severance, School, Conservation 7.93
AD VALLOREM: . .
Production, Equipment: 1.26

TOTAL %: 9.19

WELL COST AND ECONOMICS

1,478.00 M$ AVERAGE WELL COST
1,012.85 MMCF  ULT. GROSS GAS RESERVES
- 59135 MCFD  INITIAL GAS RATE
19.30 % . RATE OF RETURN
0.39 $/$ Pi, DISC. @ 10.00 %

575.63 M$ NET PRESENT VALUE, DISC. @ 10.00 %

433 YRS  PAYOUT

© SBR

02/23/2011 08:31



BURLINGTON RESOURCES
- COMMERCIALITY DETERMINATION

BLM DATA SHEET
_ ALLISON UNIT COM 62C

[ ALLISONLNIT COMBIC DK {COMY) (2300430453485771599) DetaDec 2008-0cL2010 - S -
Operator: BURLNGTON RESCLROES 0G 00 LP Poduction Curs Com HRITISCE
e BASN f - 0 0 KB
Toe DAKOTA 5 : Gas METIMGEE| TS0
e G 7 1553 : Vater, 034 WSTB Versus: Yer
Gog: More RR 325 20 ARBLE Tok 307 37 MSF . Cond 0 WS Relationship: Rale-Trve:
r=[ . ) g = : ; 0F2000SCF 201004
Dt am ) 50.00% ki)
- QF: D00 KSCF 211010
RRGBOMESEF -
: ) B : BR (DHSTMISCF
77| —A-bonty OF-46TB
- Com 000368
i
= : Sa SRR :
- 2004 205 206 07 ) 208 . ol il il .§~ A
Year
CASH FLOW SUMMARY
Gas1 Gas1 Net Gas  Net Cond Net Oth. Gas1 Gas Cond Oth Net Prod ,ﬁo.ﬁm_ Aoﬁm_
Date Rate  Volume Volume Volume Volume Price Price Price Price  Revenue Taxes Capital BT Cash
mcHd ~ MMSCF MMSCF MSTB MSTB $/MMBTU $/mcf $/Bbl $/Bbl M$ M$ M$ M$

Peep Version 2007.1.2

SBR

02/23/2011 08:31



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION
BLM DATA SHEET

ALLISON UNIT COM 62C o
CASH FLOW SUMMARY

Gas1 Gas1 Net Gas  Net Cond Net Oth Gas1 Gas Cond . Oth Net Prod Total Total Total Total

Date Rate  Volume Volume Volume Volume Price Price Price Price Revenue Taxes Opcosts Operinc Capital BT Cash
mcf/d  MMSCF = MMSCF MSTB - MSTB $/MMBTU $/mcf $/Bbl $/Bbl M$ M$ M$ M$ M$ M$

2010 05 591.4 © 183 0.00 0.00 1.27 4.86 0.00 35.51 22.66 253 238 1.07 2181 1,478.00 -1456.19
2010 06 4671 14.0 0.00 0.00 0.97 4.86 0.00 35.51 22.66 19.3 1.82 1.07 16.42 0.00 16.42
2010 07 454 .1 14.1 0.00 0.00 0.98 4,86 0.00 35.51 22.66 19.4 1.82 1.07 16.50 0.00 16.50
2010 08 435.8 13.5 0.00 0.00 0.94 4.86 0.00 35.51 22.66 18.6 1.75 1.07 15.79 0.00 15:79
2010 09 430.1 12.9 0.00 0.00 0.90 4.86 0.00 35.51 22.66 17.8 1.67 - 1.07 15.04 0.00 15.04
201010 450.5 14.0 0.00- 0.00 0.97 4.86 0.00 35.51 22.66 19.2 - 1.81 1.07 16.36 0.00 16.36
2010 11 3933 - 118 0.00 0.00 0.82 4.86 0.00 35.51 22.66 16.3 1.53 1.07 13.66 0.00 13.66
2010 12 365.0 1.3 0.00 0.00 0.79 4.86 0.00 35.51 22.66 156 1.47 1.07 13.06 0.00 13.06
2011 01 351.2 10.9 7.78 0.00 0.76 4.86 4.86 35.51 2266 . 52.8 5.34 1.07 46.41 0.00 46.41
2011 02 375.2 10.5 7.51 0.00 0.73 4.86 4.86 35.51 22.66 51.0 5.15 1.07 44.74 0.00 44.74
2011 03 327.8 10.2 7.26 0.00 - 0.71 4,86 4.86 35.51 22.66 493 4,98 1.07 43.24 0.00 4324
2011 04 328.3 9.8 7.04 0.00 0.68 4.86 4.86 35.51 22.66 47.8 4.83 1.07 41.87 0.00 41.87
2011 05 308.5 9.6 6.83 0.00 0.66 4.86 4.86 35.51 22.66 46.4 4.69 1.07 40.63 0.00 40.63
2011 06 - 310.0 9.3 6.65 0.00 0.65 4,86 486 35.51 22.66 451 4.56 1.07 39.49 0.00 39.49
2011 07 292.2 9.1 6.47 0.00 0.63 4.86 4.86 35.51 22.66 439 4.44 1.07 38.43 0.00 38.43
2011 08 285.0 8.8 6.31 0.00 0.61 4.86 4.86 35.51 22.66 42.9 433 1.07 37.46 0.00 37.46
2011 09 287.6 8.6 - 87 .0.00 0.60 4.86 4.86 35.51 22.66 41.8 © 4.23 1.07 36.55 0.00 36.55
2011 10 272.0 8.4 6.03 0.00 0.58 4,86 4.86 35.51 22.66 40.9 4.14 1.07 35.70 0.00 35.70
2011 11 275.1 8.3 5.90 0.00 0.57 4.86 4.86 35.51 22.66 40.0 4.05 1.07 34.91 0.00 34.91
2011 12 260.7 8.1 578 0.00 0.56 486 - 486 . 3551 22.66 39.2 3.96 1.07 34.17 0.00 34.17
Sub. -— 221.5 79.72 0.00 15.39 — — - - 692.5 68.95 - 21.34 602.24 1,478.00 -875.76
Rem. - 764.9 546.59 0.00 53.14 — - - - 3,710.1 375.10 400.13 2,934.90 1 0.00 2,934.90
Total — 086.3 626.31 0.00 68.53 — - 4,402.7 44406 42147 3,537.14 1,478.00 2,059.14

Peep Version 2007.1.2 . SBR . 02/23/2011 08:31



BURLINGTON RESOURCES
COMMERCIALITY Dm._.mm_/\__z>._._oz

BLM DATA SHEET
ALLISON UNIT COM 62C

WELL INFORMATION

LEASE ALLISON UNIT COM 62C
LOCATION 31032N00osW
COUNTY, STATE , NEW MEXICO
FORMATION DAKOTA

PROJECT TYPE NEWDRILL

WELL TYPE GAS WELL
OPERATOR CONOCOPHILLIPS CO
SPUD DATE 6/2/2009

COMP DATE 12/4/2009

18T DELIVERY 12/2/2009

COMM GWI % - 100.00

COMM NRI % 87.50

BOARD RATE % 10.00

AVERAGE HEAT CONTENT

980 MMBtu / Mcf

Peep Version 2007.1.2

PRODUCTION TAXES

- TAXES FOR: . NEW MEXICO
. 2003 - 2004 Commerciality

GAS % OF REVENUE
SEVERANCE: |
Severance, School, Conservation 7.93
AD VALOREM:
Production, Equipment 1.26
TOTAL %: 9.19

WELL COST AND ECONOMICS

1,478.00 M$ AVERAGE WELL COST
1,012.85 MMCF  ULT. GROSS GAS RESERVES
591.35 MCFD  INITIAL GAS RATE
19.30 % RATE OF RETURN
0.39 $/$ P/, DISC. @ 10.00 %
575.63 M$ NET PRESENT VALUE, DISC. @ 10.00 %
4.33 YRS PAYOUT

SBR

02/23/2011 08:31



BURLINGTON RESOURCES |
COMMERCIALITY DETERMINATION

BLM DATA SHEET
ALLISON UNIT COM 62C

L ALUSONURT COM G2C O (CON [236043045348871159) Dol Dec 202010 - A
Gperator: BLRLNGTON FESOLRCES G 0OLP O (Rele-Trre) . Poduction Cums Cum BTN
e BASN X G 0SB
T AKOTA G upmmey|  ErCOK-NSE
Tpe G War 0304 MSTB Versus: Year
Gop: Nore Gond 0 MSTB Relaionship: Rate- Trme
g _ — : (2000 MSCF 20104
el ann 5000 % [HypBip)
Of: 000 MISCF 211010
R D20 MSCF
EUR 1,074.57 MWSCF
—}- bonthy O3 - ¥STB
Cum 00O MSTB
Pl ; “ .
BE : 3 | ‘
2004 2005 20 00 20 A0 00 m m m
Year R
CASH FLOW SUMMARY
Gas1 Gas1 Net Gas  Net Cond Net Oth Gas1 Gas Cond Oth Net Prod Total Total Total Total
Date Rate  Volume Volume Volume Volume Price Price Price Price  Revenue Taxes Opcosts Operinc Capital BT Cash
mcfld  MMSCF MMSCF MSTB MSTB $/MMBTU $imef $/Bbl $/Bbl M$ M$ M$ M3 M$ M3

Peep Version 2007.1.2 SBR 02/23/2011 08:31



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET

ALLISON UNIT COM 62C

CASH FLOW SUMMARY

Gas1 Gast1 Net Gas  Net Cond Net Oth Gas1 Gas Cond Oth Net Prod Total Total Total Total
Date Rate  Volume Volume Volume Volume Price Price Price Price  Revenue Taxes Opcosts Operinc Capital BT Cash
mcfld  MMSCF ~ MMSCF MSTB MSTB $/MMBTU $/mcf $/Bbl $/Bbl M3 M$ M$ M$ M$ M$
201005 591.4 18.3 0.00 0.00 1.27 4.86 0.00 - 3551 2266 253 2.38 1.07 21.81 1,478.00 -1,456.19
201006 467.1 14.0 0.00 - 0.00 0.97 4.86 0.00 35.51 '22.66 19.3 1.82 1.07 16.42 0.00 16.42
2010 07 454.1 14.1 0.00 0.00 0.98 4.86 0.00 35.51 22.66 19.4 1.82 1.07 16.50 0.00 16.50
201008 435.8 135 0.00 0.00 0.94 4.86 0.00 35.51 22.66 18.6 1.75 1.07 15.79 0.00 15.79
201009 430.1 12.9 0.00 . 0.00 0.90 4.86 0.00 35.51 22.66 17.8 1.67 1.07 15.04 0.00 15.04
201010 450.5 14.0 0.00 0.00 0.97 4.86 0.00 35.51 22.66 19.2 1.81 1.07 16.36 0.00 16.36
2010 11 3933 11.8 0.00 0.00 0.82 4.86 0.00 35.51 22,66 16.3 1.53 1.07 13.66 0.00 13.66
201012 365.0 113 0.00 0.00 0.79 4.86 0.00 35.51 22.66 15.6 1.47 1.07 13.06 0.00 13.08
201101 351.2 10.9 7.78 0.00 0.76 4.86 4.86 35.51 2266 52.8 5.34 1.07 46.41 0.00 46.41
2011 02 375.2 105 7.51 0.00 0.73 4.86 4.86 35.51 22.66 51.0 5.15 1.07 4474 0.00 4474
201103 327.8 10.2 7.26 0.00 0.71 4.86 4.86 35.51 22.66 49.3 498 1.07 43.24 0.00 43.24
201104 328.3 9.8 7.04. 0.00 0.68 4.86 4.86 35.51 22.66 47.8 483 1.07 41.87 0.00 41.87
© 201105 308.5 9.6 6.83 0.00 0.66 4.86 4.86 35.51 2266 46.4 4.69 1.07 40.63 0.00 40.63
201108 310.0 93 6.65 0.00 0.65 4.86 4.86 35.51 22.66 451 4.56 1.07 39.49 0.00 39.49
201107 292.2 9.1 6.47 0.00 0.63 4.86 4.86 35.51 22.66 439 444 1.07- 38.43 0.00 38.43
2011 08 285.0 8.8 6.31 .0.00 0.61 4.86 4.86 35.51 22.66 42.9 433 1.07 37.46 0.00 37.46
201109 287.6 8.6 6.17 0.00 0.60 4.86 4.86 35.5% 22.66 41.8 4.23 1.07 36.55- 0.00 36.55
201110 272.0 8.4 6.03 0.00 0.59 4.86 4.86 35.51 22.66 40.9 4.14 1.07 35.70 0.00 35.70
2011 11 2751 8.3 5.90 0.00 0.57 4.86 4.86 35.51 2266 40.0 4.05 1.07 34.91 0.00 34.91
201112 260.7 8.1 5.78 0.00 0.56 4.86 4.86 35.51 22.66 39.2 3.96 1.07 34.17 0.00 34.17
Sub. - 2215 79.72 0.00 15.39 - - — — 692.5 68.95 21.34 60224 1478.00 -875.76
Rem. - 764.9 546.59 0.00 53.14 — - - — 37101 37510  400.13 2,934.90 0.00 2,934.90
Total - 986.3 626.31 0.00 68.53 — - —-— — 44027 44406  421.47 353714 1,478.00 2,059.14
Peep Version 2007.1.2 SBR

02/23/2011-08:31



