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1 ( I n Session at 8:20.) 

2 HEARING EXAMINER JONES: Let's c a l l case 

3 14643, A p p l i c a t i o n of Mewbourne O i l Company f o r 

4 approval of a non-standard o i l spacing and p r o r a t i o n 

5 u n i t an unorthodox o i l w e l l l o c a t i o n and compulsory 

6 p o o l i n g , Eddy County, New Mexico. C a l l f o r 

7 appearances. 

8 MR. BRUCE: Mr. Examiner, Jim Bruce from 

9 Santa Fe representing the a p p l i c a n t . I have two 

10 witnesses. 

11 HEARING EXAMINER JONES: Any other 

12 appearances? W i l l the witnesses please stand and 

13 s t a t e your name. 

14 MR. MITCHELL: Cory M i t c h e l l . 

15 MR. LODGE: Jason Lodge. 

16 CORY MITCHELL 

17 a f t e r having been f i r s t duly sworn under oath, 

18 was questioned and t e s t i f i e d as f o l l o w s : 

19 EXAMINATION 

20 BY MR. BRUCE 

21 Q. Would you please s t a t e your name and c i t y 

22 of residence f o r the record? 

23 A. Cory M i t c h e l l . I reside i n Midland, 

24 Texas. 

25 Q. Who do you work f o r and i n what capacity? 
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1 A. Mewbourne O i l Company as a landman. 

2 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

3 d i v i s i o n ? 

4 A. Yes. 

5 Q. Were your c r e d e n t i a l s as an expert 

6 petroleum landman accepted as a matter of record? 

7 A. Yes. 

8 Q. Are you f a m i l i a r w i t h the land matters 

9 involved i n t h i s case? 

10 A. Yes, s i r . 

11 MR. BRUCE: Mr. Examiner, I tender 

12 Mr. M i t c h e l l as an expert petroleum landman. 

13 HEARING EXAMINER JONES: So q u a l i f i e d . 

14 Q. Would you i d e n t i f y E x h i b i t 1 f o r the 

15 examiner and describe the w e l l i n v o l v e d i n t h i s 

16 a p p l i c a t i o n . 

17 A. E x h i b i t 1 i s a Midland Map Company land 

18 p l a t which includes our Section 15 and 22 of 

19 township 2 0 south range 25 east. We are seeking an 

20 order approving a non-standard w e l l u n i t comprised 

21 of the west h a l f southwest of Section 15 and 

22 approval of unorthodox w e l l l o c a t i o n as w e l l as 

23 p o o l i n g a l l unleased mineral o i l owners i n 

24 Glorieta-Yeso formation. 

25 Q. What i s the name of the proposed well? 
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2 Q. And what i s i t s surface l o c a t i o n and i t s 

3 bottom hole l o c a t i o n ? 

4 A. Surface l o c a t i o n i s 245 f e e t from the 

5 n o r t h l i n e and 370 f e e t from the west l i n e of 

6 s e c t i o n - - o f the j o i n i n g Section 22. And the 
/ 

7 bottom hole l o c a t i o n i s 2310 f e e t from the south 

8 l i n e and 370 f e e t from the west l i n e of Section 15. 

9 Q. And w i l l the producing i n t e r v a l be located 

10 wholly w i t h i n the west h a l f southwest quarter of 

11 Section 15? 

12 A. Yes. 

13 Q. W i l l the producing i n t e r v a l be orthodox? 

14 A. Yes, s i r . 

15 Q. Why i s the surface l o c a t i o n i n Section 22? 

16 A. We put i t i n Section 22 t o maximize the 

17 l e n g t h of the produc t i o n p o r t i o n of the wellbore. 

18 Q. And what w i l l be the e n t r y p o i n t i n the 

19 / /Ye'so/Glorietta? 

20 A. I t ' s approximately 120 f e e t from the n o r t h 

21 l i n e and 370 f e e t from the west l i n e of Section 22. 

22 Q. So the p e n e t r a t i o n p o i n t i s a c t u a l l y 

23 outside the w e l l u n i t ? 

24 A. Yes, s i r . 

25 Q. What i s the working i n t e r e s t ownership of 
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1 the well? And I r e f e r you t o E x h i b i t 2. ! 

2 A. E x h i b i t 2 i s our t r a c k ownership i n the 
i 
i 
I 

3 w e l l . I t l i s t s a l l the p a r t i e s t h a t are committed I 

4 except f o r the i n d i v i d u a l s t h a t are noted w i t h an i 

i 
5 a s t e r i s k . 

6 Q. So the people w i t h the a s t e r i s k are those i 
! 
i 

7 who you seek t o force pool? 
| 

8 A. Correct. Yes, s i r . 

9 Q. I note t h a t a l l except Mr. Parker are I 
: 
| 10 unlocatable; i s t h a t correct? 
| 

11 A. That's c o r r e c t . 

12 Q. Could you i d e n t i f y E x h i b i t 3 f o r the 

13 examiner? 

14 A. E x h i b i t 3 i s a summary of my 

15 communications w i t h Mr. Parker, who was the only 

16 i n d i v i d u a l here we were able t o l o c a t e . Page 1 i s a 

17 quick summary of my communications and attached are 

18 the a c t u a l communications themselves, copies of. 

19 Q. And has Mewbourne force-pooled Mr. Parker 

20 before? 

21 A. Yes, s i r . 

22 Q. And so q u i t e a number of times, I believe? 

23 
r 

A. Yes, s i r . We have pooled these • 24 i n d i v i d u a l s three or f o u r w e l l s i n the same se c t i o n . 

25 Q. And Mr. Parker, you contacted Mr. Parker I 
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1 f o r those w e l l s also? 

2 A. Correct, yes, s i r . 

3 Q. And never received a response from him? 

4 A. No, s i r . 

5 Q. What d i d you do t o attempt t o locate the 

6 unlocatable i n t e r e s t owners? 

7 A. As mentioned p r e v i o u s l y , we have come 

8 across these people i n three or f o u r other w e l l s , so 

9 we t r i e d t o loca t e them a number of times by through 

10 the i n t e r n e t searches and l o o k i n g through the 

11 records i n the county as w e l l as t r y i n g t o locate 

12 them through the other people, the other owners i n 

13 the s e c t i o n . Just have been unsuccessful. 

14 Q. Some of the other owners i n the se c t i o n 

15 are r e l a t e d t o the heirs? 

16 A. Correct. 

17 Q. I n your op i n i o n , has Mewbourne made a good 

18 f a i t h e f f o r t t o o b t a i n the v o l u n t a r y j o i n d e r of 

19 i n t e r e s t owners i n the w e l l or t o loca t e the 

20 i n t e r e s t owners i n the well? 

21 A. Yes, s i r . 

22 Q. What i s E x h i b i t 4? 

23 A. E x h i b i t 4 i s our AFE f o r t h i s w e l l , which 

24 l i s t s our estimated costs. 

25 Q. What i s the completed w e l l cost? 

PAUL BACA PROFESSIONAL COURT REPORTERS 
f3a82181-677b-4a3d-9742-9ee83118ed32 



1 
Page 8 

A. Well, we have a dry hole cost of $820,100 

2 and a completed w e l l cost of $2,015,400. 

3 Q. Are these costs i n l i n e w i t h the cost of 

4 other w e l l s d r i l l e d i n t h i s depth i n t h i s area of 

5 New Mexico? 

6 A. Yes. 

7 Q. Do you request t h a t Mewbourne be appointed 

8 operator of the well? 

9 A. Yes. 

10 Q. What overhead r a t e s do you recommend f o r 

11 the well? 

12 A. We are requesting 6,0 00 a month f o r 

13 d r i l l i n g and 600 a month f o r producing. 

14 Q. Are these amounts equivalent t o those 

15 normally charged by Mewbourne and other operators i n 

16 t h i s area f o r w e l l s of t h i s depth? 

17 A. Yes, s i r . 

18 Q. Do you request t h a t the overhead rates be 

19 adjusted p e r i o d i c a l l y as provided by the COPAS 

20 accounting procedure? 

21 A. Yes, s i r . 

22 Q. And do you request t h a t the maximum cost 

23 plus 200 percent r i s k charge be assessed against the 

24 non-consenting i n t e r e s t owner? 

25 A. Yes, s i r . 
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1 Q. And was Mr. Parker n o t i f i e d of t h i s 

2 hearing by c e r t i f i e d mail? J 
3 A. Yes, s i r . i 

4 Q. And i s t h a t r e f l e c t e d i n E x h i b i t 5? 
i 

5 A. Yes, s i r . 

6 MR. BRUCE: Mr. Examiner, E x h i b i t 6 i s an 

7 a f f i d a v i t of p u b l i c a t i o n from the Carlsbad newspaper 

8 f o r the unlocatable i n t e r e s t owners. 

9 Q. What i s E x h i b i t 7, Mr. M i t c h e l l ? 

10 A. E x h i b i t 7 i s a l i s t of the o f f s e t 

11 ownership t o the non-standard w e l l and unorthodox 

12 l o c a t i o n . 

13 Q. The only other o f f s e t operator i s Echo 

14 Production; i s t h a t correct? 

15 A. That i s c o r r e c t . 

16 Q. But i n s o f a r as the -- everybody -- I t h i n k 

17 you say the west h a l f of Section 15 i s under a JOA 

18 except the people you are seeking t o force-pool? 

19 A. Correct. Under the same JOA and are 

20 p a r t i e s t o t h i s w e l l . 

21 Q. But as t o the unorthodox l o c a t i o n , d i d you 

22 n o t i f y -- were the non-operating working i n t e r e s t 

23 owners n o t i f i e d i n the n o r t h h a l f northwest quarter 

24 of Section 22 as t o the w e l l u n i t and the unorthodox 

25 l o c a t i o n ? 
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1 A. Yes, s i r . 

2 Q. And i s t h a t r e f l e c t e d i n E x h i b i t 8? 

3 A. Yes, s i r . 

4 MR. BRUCE: Mr. Examiner, I note t h a t a l l 

5 of the o f f s e t s d i d receive a c t u a l n o t i c e . There are 

6 signed cards. There's one other t h i n g , 

7 Mr. Examiner, and t h a t i s I f o r g o t t o get the notary 

8 t o sign i t and I w i l l submit a signed a f f i d a v i t of 

9 p u b l i c a t i o n l a t e r today. 

10 HEARING EXAMINER BROOKS: Very good. 

11 Thank you. 

12 Q. Were E x h i b i t s 1 through 8 prepared by you 

13 or under your s u p e r v i s i o n or compiled from competent 

14 business records? 

15 A. Yes, s i r . 

16 Q. I n your o p i n i o n i s the g r a n t i n g of t h i s 

17 a p p l i c a t i o n i n the i n t e r e s t of conservation and the 

18 prevention of waste? 

19 A. Yes, s i r . 

20 MR. BRUCE: Mr. Examiner, I move the 

21 admission of E x h i b i t s 1 through 8. 

22 HEARING EXAMINER JONES: E x h i b i t s 1 

23 through 8 w i l l be admitted. 

24 MR. BRUCE: I pass the witness. 

25 HEARING EXAMINER BROOKS: What's the 
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surface l o c a t i o n i n Section 22? 

2 THE WITNESS: I t ' s 245 f e e t from the n o r t h 

3 l i n e and 370 f e e t from the west l i n e of Section 22. 

4 HEARING EXAMINER BROOKS: Point of 

5 p e n e t r a t i o n i s 12 0 from the n o r t h l i n e and 3 70 from 

6 the west? 

7 THE WITNESS: Yes, s i r . 

8 HEARING EXAMINER BROOKS: And the bottom 

9 hole? 

10 THE WITNESS: I t i s 2310 f e e t from the 

11 south l i n e and 370 f e e t from the west l i n e of 

12 Section 15. 

13 HEARING EXAMINER BROOKS: When you said 

14 the producing i n t e r v a l i s e n t i r e l y i n Section 22, 

15 you meant the p e r f o r a t e d i n t e r v a l , I assume? 

16 THE WITNESS: I n s e c t i o n 15. 

17 HEARING EXAMINER BROOKS: Section 15? 

18 THE WITNESS: Yes, s i r . 

19 HEARING EXAMINER BROOKS: And, of course, 

20 the term producing i n t e r v a l i s defined i n the OCD 

21 r u l e s as beginning a t the p a r t of p e n e t r a t i o n , so i f 

22 you used the term producing i n t e r v a l i n the way t h a t 

23 the OCD r u l e s use i t in s t e a d of the way everybody 

24 else uses i t , t h a t would not be a t r u e statement, as 

25 I understand i t , because the a c t u a l p o i n t where the 
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hole enters the t a r g e t formation i s i n Section 22. 

2 THE WITNESS: Okay. 

3 HEARING EXAMINER BROOKS: Now, what i s the 

4 t a r g e t formation? I must have missed t h a t somehow. 

5 

6 

THE WITNESS: I t i s the Yeso formation. 

HEARING EXAMINER BROOKS: Are you asking 

7 f o r any p o o l i n g of any other formations or j u s t the 

8 Yeso? 

9 THE WITNESS: Just the Yeso. 

10 HEARING EXAMINER BROOKS: Do you know what 

11 pool t h i s i s in? 

12 THE WITNESS: I t ' s the North Seven Rivers 

13 Glorieta-Yeso pool. 

14 HEARING EXAMINER BROOKS: And, l e t ' s see. 

15 Anything else? These people t h a t you can't l o c a t e , 

16 are they unleased mineral -- owners of unleased 

17 mineral i n t e r e s t s ? 

18 THE WITNESS: Yes, s i r . 

19 HEARING EXAMINER BROOKS: Okay. I guess 

20 t h a t ' s a l l I have. 

21 HEARING EXAMINER JONES: Okay. Say again 

22 the COPAS? How much d r i l l i n g rate? 

23 THE WITNESS: 6,000 a month f o r d r i l l i n g 

24 and 600 a month f o r producing. 

25 HEARING EXAMINER JONES: Has anything else 
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changed from the a p p l i c a t i o n t o today as f a r as you 

2 know? 

3 THE WITNESS: No, s i r . 

4 HEARING EXAMINER JONES: The l o c a t i o n s are 

5 a l l the same? 

6 THE WITNESS: Yes, s i r . 

7 HEARING EXAMINER JONES: Did you know the 

8 middle i n i t i a l of any of these people t h a t were not 

9 located? 

10 THE WITNESS: No, s i r . This i s how t h e i r 

11 name i s r e f l e c t e d of record. 

12 HEARING EXAMINER JONES: I n Eddy County? 

13 THE WITNESS: Yes, s i r . 

14 HEARING EXAMINER JONES: They d i d n ' t put 

15 t h e i r i n i t i a l of maiden names or anything? 

16 THE WITNESS: No, s i r . 

17 HEARING EXAMINER JONES: Echo i s the only 

18 operator. Do they a c t u a l l y have a w e l l i n Section 

19 22 i n Unit D. 

20 THE WITNESS: They have a w e l l i n Section 

21 16, Echo does, t o the west. 

22 HEARING EXAMINER JONES: Okay. So who 

23 owns the Unit D of Section 22? 

24 THE WITNESS: Mewbourne i s operator, yes, 

25 s i r . 
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HEARING EXAMINER JONES: You guys have a 

2 well? 

3 THE WITNESS: Yes, s i r . 

4 HEARING EXAMINER JONES: And I f o r g o t i f 

5 David asked t h i s . I s the curve of the w e l l cased? 

6 I n other words, the f i r s t p e r f o r a t i o n i s going t o be 

7 i n Section 15? 

8 THE WITNESS: Yes, s i r . When we are l e g a l 

9 i n 15, 33 0 from the south l i n e . 

10 HEARING EXAMINER JONES: There won't be an 

11 open hole i n t e r v a l i n the well? 

12 THE WITNESS: I do not be l i e v e so, but I 

13 would have t o defer t h a t t o the next witness, Jason 

14 Lodge, who w i l l be b e t t e r able t o e x p l a i n a l l t h a t . 

15 HEARING EXAMINER JONES: I don't have any 

16 more questions. Thank you very much. 

17 HEARING EXAMINER BROOKS: Thank you. 

18 JASON LODGE 

19 a f t e r having been f i r s t d uly sworn under oath, 

20 was questioned and t e s t i f i e d as f o l l o w s : 

21 EXAMINATION 

22 BY MR. BRUCE 

23 Q. Would you please s t a t e your name and c i t y 1 

24 of residence? 

25 A. Jason Lodge. Tyler, Texas. 1 

1 
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1 Q. Who do you work f o r and i n what capacity? 

2 A. Mewbourne O i l Company as a g e o l o g i s t . 

3 Q. Have you p r e v i o u s l y t e s t i f i e d before the 
4 d i v i s i o n ? 

5 A. Yes, I have. 

6 Q. Were your c r e d e n t i a l s as an expert 

7 petroleum g e o l o g i s t accepted as a matter of record? 

8 A. Yes. 

9 Q. Does your area of r e s p o n s i b i l i t y at 

10 Mewbourne include t h i s p o r t i o n of Southeast New 

11 Mexico? 

12 A. Yes. 

13 Q. Are you f a m i l i a r w i t h the geology involved 

14 i n t h i s case? 

15 A. Yes. 

16 MR. BRUCE: Mr. Examiner, I tender 

17 Mr. Lodge as an expert petroleum g e o l o g i s t . 

18 HEARING EXAMINER JONES: He i s so 

19 q u a l i f i e d . 

20 MR. BRUCE: Mr. Examiner, when I put the 

21 e x h i b i t s together, I put -- the e x h i b i t t h a t ' s on 

22 top should be the second e x h i b i t . 

23 Q. Mr. Lodge, could you i d e n t i f y E x h i b i t 9 

24 f o r the examiner? 

25 A. E x h i b i t 9 i s my base map. I t also 
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1 includes s t r u c t u r e i n the top of the Yeso. You can 

2 see the s t r u c t u r e i s k i n d of g e n t l y d i p p i n g t o the 

3 east southeast. A couple t h i n g s of note on t h i s 

4 map. The pink or p u r p l i s h dots are Yeso producers 

5 i n the area, which are the most important ones t o 

6 pay a t t e n t i o n t o here. 

7 Also you can see i n Section 15 I have the 

8 proposed wellbore path l a i d out i n red w i t h the 

9 surface l o c a t i o n i n Section 22 j u s t next t o our 

10 v e r t i c a l w e l l , and then I also have the 

11 cross-section l i n e which I w i l l be t a l k i n g about 

12 next. 

13 Q. Move on t o E x h i b i t 10. 

14 A. E x h i b i t 10 i s the A t o A prime, which 

15 includes two w e l l s i n t h i s area. One i n Section 22D 

16 and then 15M. B a s i c a l l y t h i s shows j u s t the 

17 i n t e r v a l t h a t we're going t o be t a r g e t i n g . The pink 

18 up there i s the top of the G l o r i e t a and my green i s 

19 the top of the Yeso. You can see the red boxes are 

2 0 the i n t e r v a l which we p e r f o r a t e d on the v e r t i c a l 

21 w e l l s . I've also included how we fracked them and 

22 we have also got e x a c t l y where we plan on t a r g e t i n g . 

23 Again, t h i s i s the Yeso. We don't use the 

24 nomenclature but i t ' s the same as a paddock. On the 

25 v e r t i c a l w e l l s we g e n e r a l l y fracked 300 t o 200,000 
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1 g a l l o n s , 150,000 sand, one t o two stages. Depends 

2 on how deep we are going. You can see we s p l i t i t 

3 up. On the 22D we d i d one stage at 300,000 gallons 

4 and 150,000 sand. On 15M we d i d two d i f f e r e n t 

5 stages, one lower. We had a smaller f r a c of 100,000 

6 gallons and an upper f r a c of 200,000 g a l l o n s . The 

7 reason we had a smaller one on the bottom i s because 

8 we were wor r i e d about water from below. 

9 Q. This p a r t i c u l a r w e l l t h a t we are here f o r 

10 today, you w i l l not be completing i n the G l o r i e t a 

11 i n t e r v a l , w i l l you? 

12 A. No, we w i l l not. 

13 Q. What i s E x h i b i t 11? 

14 A. E x h i b i t 11 i s a production t a b l e t h a t I 

15 put together. I t ' s a l l the w e l l s , a l l the pink dots 

16 t h a t you see on E x h i b i t 9. So I won't go through 

17 a l l of them, but on the second page there's j u s t a 

18 couple t h i n g s t h a t I want t o note. The w e l l , the 

19 Limousine 15C t o D Fed Com No. IH i s a h o r i z o n t a l 

2 0 w e l l we d r i l l e d about t e n months ago. I t has cumed 

21 so f a r 54,000 b a r r e l s of o i l , 33,000 b a r r e l s of 

22 water. Another one i s 15 FDE, another h o r i z o n t a l 

23 w e l l we d r i l l e d three and a h a l f months ago. I t ' s 

24 cumed 10,000 b a r r e l s of o i l . 

25 I f you keep going down t o the Limousine 
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1 15L, we've cumed 15,000 b a r r e l s of o i l i n about a 

2 year and a h a l f . So h o r i z o n t a l production i s much 

3 b e t t e r and we get more o i l q u i c k l y , which i s the 

4 reason we are doing i t . 

5 Also another t h i n g t o note i s between the 

6 15M and the 15N, you can see there's a b i g 

7 d i f f e r e n c e i n water p r o d u c t i o n so we are p r e t t y 

8 close t o the edge here between a wet v e r t i c a l w e l l 

9 and one t h a t ' s not, one t h a t ' s about one-to-one or 

10 so. The 15M made 15,000 b a r r e l s of water, 21,000 of 

11 water. While the 15N made 9,000 b a r r e l s of o i l , ; 

12 75,000 b a r r e l s of water producing i n the same zone. ; 

13 Q. Roughly, i n many of these w e l l s have you . 

14 found t h a t the o i l t o water i s roughly one-to-one? 

15 A. For the h o r i z o n t a l s , yes, f o r the most 

16 p a r t . 

17 Q. And f i n a l l y , what i s E x h i b i t 12? I f you j 

18 could discuss how Mewbourne d r i l l s and completes i t s j 

i 

19 h o r i z o n t a l wells? ) 

20 A. E x h i b i t 12 i s the h o r i z o n t a l d r i l l i n g plan 

21 from DDC, the D i r e c t i o n D r i l l i n g Company. B a s i c a l l y J 

22 what we do, we w i l l d r i l l through the curve. We | 
1 
i 

23 w i l l set seven-inch when we land i t and then we do 1 
24 the open hole packers, packers and p o r t s completion. j 

1 
25 So g e n e r a l l y we w i l l run on 80-acre h o r i z o n t a l l i k e 1 

1 
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1 t h i s one, w e ' l l run ten or nine p o r t s , depending on 

2 how many the management t e l l s us we can do, but i t ' s 

3 g e n e r a l l y 200 t o 220 f e e t apart i s how we space 

4 them. 

5 As f a r as f r a c s , we w i l l do anywhere 

6 from -- we have done anywhere from 60,000 gal l o n s 

7 per p o r t t o 120,000 g a l l o n s per p o r t . Here we w i l l 

8 probably do around 100,000 ga l l o n s per p o r t . 

9 Q. Based on your geology, do you expect each 

10 p o r t or quarter s e c t i o n t o c o n t r i b u t e t o production? 

11 A. Yes, I do. 

12 Q. And based on the produc t i o n you have seen, 

13 would you expect each p o r t or qua r t e r s e c t i o n t o 

14 c o n t r i b u t e more or less e q u a l l y t o production? 

15 A. Yes. 

16 Q. Were E x h i b i t s 9 through 12 prepared by you 

17 or under your supervision? 

18 A. Yes, s i r . 

19 Q. I n your op i n i o n , i s the g r a n t i n g of t h i s 

20 a p p l i c a t i o n i n the i n t e r e s t of conservation and the 

21 prevention of waste? 

22 A. Yes. 

23 MR. BRUCE: Mr. Examiner, I move the 

24 admission of E x h i b i t s 9 through 12. 

25 HEARING EXAMINER JONES: Admitted. 
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(Note: E x h i b i t 9 through 12 admitted.) 

2 MR. BRUCE: I have no f u r t h e r questions of 

3 the witness. 

4 HEARING EXAMINER JONES: Okay. The 

5 h o r i z o n t a l w e l l path, before I f o r g e t t o ask, 10 

6 degrees per hundred, i t looks l i k e ? 

7 THE WITNESS: Yes. 

8 HEARING EXAMINER JONES: And you said you 

9 land -- where you land the seven-inch, but where d i d 

10 you say you land the seven-inch? Where i s the 

11 extent of the seven-inch casing? 

12 THE WITNESS: I t w i l l be most l i k e l y - - i t 

13 w i l l be l e g a l , so i t w i l l be 580 f e e t from the 

14 surface. 

15 HEARING EXAMINER BROOKS: Okay. 

16 THE WITNESS: So takes us 580 fe e t t o t u r n 

17 u n t i l we land. 

18 HEARING EXAMINER JONES: So the seven-inch 

19 w i l l be landed i n s i d e Section 15? 

20 THE WITNESS: Yes. 

21 HEARING EXAMINER JONES: And i t w i l l be 

22 cemented back? 

23 THE WITNESS: Correct. 

24 HEARING EXAMINER JONES: No p i l o t hole on 

25 t h i s one? 

i 

; _ i 
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1 THE WITNESS: No p i l o t hole. We have good 

2 v e r t i c a l p roduction, c o n t r o l i n the area. 

3 HEARING EXAMINER JONES: So you l o g i t 

4 then? D r i l l the hole and l o g i t and run the four 

5 and a h a l f ? 

6 THE WITNESS: We run gamma ray through the 

7 curve and p u l l the gamma ray o f f and do mud logs 

8 through the l a t e r a l . I do b e l i e v e we l o g the 

9 v e r t i c a l before we make our t u r n . 

10 HEARING EXAMINER JONES: No logs, no 

11 e l e c t r i c logs through the h o r i z o n t a l ? 

12 THE WITNESS: None planned at t h i s time. 

13 HEARING EXAMINER JONES: Two-man mud 

14 logger out there? 

15 THE WITNESS: Yes. 

16 HEARING EXAMINER JONES: I s i t a l l 

17 remotely t r a n s m i t t e d t o you, the data? 

18 THE WITNESS: Yes, i t i s . We get updates 

19 m u l t i p l e times a day. 

20 HEARING EXAMINER JONES: So t h i s k i c k o f f 

21 p o i n t , i s t h a t -- I don't have a r e a l f e e l f o r the 

22 thickness of the G l o r i e t a . I guess you have i t 

23 here. So the k i c k o f f p o i n t would be above the 

24 G l o r i e t a ? 

25 THE WITNESS: I t w i l l be, yes, t h a t ' s 
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1 c o r r e c t . So i t w i l l be i n the San Andres. 

2 HEARING EXAMINER JONES: The wet p o r t i o n 

3 of the San Andres? I s i t wet or not productive? 

4 THE WITNESS: Not productive here, most 

5 l i k e l y , but i t i s i n some areas around here. 

6 HEARING EXAMINER JONES: So the pool 

7 a c t u a l l y s t a r t s at the top of the G l o r i e t a , and i s 

8 t h a t p r e t t y easy t o pick? 

9 THE WITNESS: I t i s , yes. I t ' s j u s t the 

10 top of the sands t h a t come through. I don't have 

11 r e s i s t i v i t y on these logs, but you can r e a l l y see i t 

12 i n the r e s i s t i v i t y . 

13 HEARING EXAMINER JONES: How do you p i c k 

14 the t a r g e t goal i n the paddock? 

15 THE WITNESS: Generally we j u s t go f o r the 

16 best p o r o s i t y . We also look f o r the best shows. 

17 But we have moved up and down a l i t t l e b i t as f a r as 

18 we change our philosophy a l i t t l e b i t . We've moved 

19 i t up because we are worr i e d about water coming from 

20 below. But f o r the most p a r t , we j u s t p i c k the best 

21 p o r o s i t y w i t h the best show and go f o r t h a t . 

22 HEARING EXAMINER JONES: Do your engineers 

23 t e l l you about the f r a c s , how much of the r e s e r v o i r 

24 they are c o n t a c t i n g above? 

25 THE WITNESS: Yes. 
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HEARING EXAMINER JONES: How much? 

2 THE WITNESS: We t h i n k 200 t o 250 f e e t i s 

3 how much we grow up. We t h i n k we grow up more than 

4 we grow down. 

5 HEARING EXAMINER JONES: So you are j 

6 packing sand through the growth i n t e r v a l ? 

7 THE WITNESS: Yes. j 

8 HEARING EXAMINER JONES: 200 f e e t up? And | 

9 j u s t a l i t t l e b i t down? 

10 THE WITNESS: Yeah, j u s t a l i t t l e b i t J 

11 down. We have run some microseismic i n the area. 

12 A c t u a l l y i n the same s e c t i o n . So we have a p r e t t y ] 

13 good idea of what i t does. We t h i n k i t grows i n 

14 k i n d of cigar-shaped f r a c s t h a t go k i n d of i n a 

15 northeast southwest d i r e c t i o n . 

16 HEARING EXAMINER JONES: So you picked the j 

17 n o r t h d i r e c t i o n t o d r i l l your well? 1 

18 THE WITNESS: Yes. 

19 HEARING EXAMINER JONES: But the f r a c i s j 

20 going t o leave the wellbore and curve j u s t a l i t t l e j 

21 b i t northeast? 

22 THE WITNESS: I t w i l l go northeast t o 

23 east/west i s what we t h i n k . We t h i n k more | 

24 northeast. j 

25 HEARING EXAMINER JONES: You d i d n ' t want j 
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1 t o d r i l l the w e l l east/west? j 

2 THE WITNESS: No. The reason being i s we I 

3 have some v e r t i c a l p roduction i n the area, so t h i s 

4 was a b e t t e r spot f o r i t . You n o t i c e we have gone 

5 east/west j u s t n o r t h of t h a t w e l l , so we have good ) 

6 east/west and north/south of those i n the area. 

7 HEARING EXAMINER JONES: And w i t h i n t h i s 

8 spacing u n i t , how many v e r t i c a l w e l l s do you already 

9 have? 

10 THE WITNESS: W i t h i n t h i s 80-acre w e l l 

11 u n i t we have two v e r t i c a l w e l l s . 

12 HEARING EXAMINER JONES: So you w i l l have 

13 two v e r t i c a l s and one h o r i z o n t a l ? 

14 THE WITNESS: Correct. 

15 HEARING EXAMINER JONES: I t h i n k t h a t ' s 

16 about a l l . I w i l l pass i t t o David. 

17 HEARING EXAMINER BROOKS: Just o v e r a l l | 

18 conclusions. Do you be l i e v e t h a t these 80-acre 

19 h o r i z o n t a l w e l l s are reasonable way t o develop the 

20 Yeso i n t h i s v i c i n i t y ? 

21 THE WITNESS: Yes, I do. 

22 HEARING EXAMINER BROOKS: We have two 

23 40-acre u n i t s be being, i n e f f e c t , pooled here. Do 

24 you b e l i e v e t h a t they w i l l c o n t r i b u t e somewhat 

25 e q u a l l y t o production? 
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2 HEARING EXAMINER JONES: Both o f them w i l l 

3 c o n t r i b u t e ? 

4 THE WITNESS: Yes, t h a t ' s my o p i n i o n . 

5 HEARING EXAMINER BROOKS: That's a l l . 

6 HEARING EXAMINER JONES: Thank you. That 

7 concludes No. 14643. We w i l l t a k e i t under 

8 advisement. 

9 
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