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Attorney at Law 
P.O. Box 2265 
Santa Fe. New 
Mexico 87504 

117 North Guadalupe 
Santa Fe, New 
Mexico 87501 

Telephone 505-982-
4285 

Facsimile 505-982-
2047 

E-Mail: 
kellahin@earthlink.net 

To 

Name: 
Comp 
Phoned 
Fax hiiri 

0 PN 

DearM 

the Mi 

Rege 

THE 
TE*1 

THIS) 

THAT > 
COMB 
ERROR^ 
FACSlS 

SantaFe.NM 87505 
A L F O R M 

From 

javfdson 
JD ; 

*7€-3462 

W. Thomas Kellahin 

Telephone 505-982-4285 
Facsimile 505-982-2047 
E-Majf: keliahin@earthiink.net 

Date sent 2-24-04 
Time sent: 1:30 pm 
Number of pages including cover page: 

f my application foe Chesapeake attached for filing today for 

fitmCV. OFrOWPlDEWTTtALlTY 
CONTAINED IN THIS FACSIMILE MESSAGE IS CONFIDENTIAL AND IN-

fc&SE OF THE INDIVIDUAL OR ENTITY NAMED ABOVE. D7 THE READER OF 
fNOT THE INTENDED RECIPIENT, OR THE EMPLOYEE OR AGENT RESPON-

INC 'IT TO THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED 
¥AWON, DISTRIBUTION, COPYING, OR UNAUTHORIZED US? OF THIS 

m STRICTLY PROHIBITED. D7 YOU HAVE RECEIVED THIS FACSIMILE IN 
StflW THE SENDER IMMEDIATELY BY TELEPHONE AND RETURN THE 
: SENDER AT THE ABOVE ADDRESS. THANK YOU. 
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AH IN & KELLAHIN 
ttorney at Law 

W. Thomas Kellahin 
Recognized Specialist in the Area of 
Natural- Rewurces-oil and gas law- ^ISv 
New Mexico Board of Legal SpecielizatiC^r#f!!:' •'• 

:• . . •; w •• 

P.O. Box 2265 
>Mfr;;•banter Fe, New Mexico 87504 

i f f i k l ' 117 North Guadalupe 
Santa Fe, New Mexico 87501 

Telephone 505-982-4285 
Facsimile 505-982-2047 
kellahin@earthlink. net 

•:f|§^:' February 24,2004 

HAND DELIVE: 

Ms. Lori Wrotenbi 
Oil Conservation Di 
1220 South Saint Fr 
Santa Fe, New Me; 

Re: Williams'-l^ 
Unit E, W/2 
Application;̂ : 
forCorapuiS' 
Lea Countŷ  

Dear Ms. Wroten 

On behalf 
referenced applicatjfi 
docket now sche 
advertisement o 

MSo. 1 
14, T15S, R35E 

sake Operating, Inc. 
iling 
texico 

,_.T»eake Operating, Inc., please find enclosed our 
ichTwe request be set for hearing on the Examiner's 

March 18, 2004. Also enclosed is our proposed 
&T the NMOCD docket. 

cc: Chesapeake; 
Atoii 

Inc. 
Townsend 
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CASE. 
pooling, Lea Ctount$J 

i interests from the sM 
j the W ofSecftonf1 

i standard 320'acr«;I 
all forma^ons/podls|| 
including the Sout&J,, 
Mississippian Gas \ ^ 
Well No. 1 which. is| 
Also to be considjT 
allocation of the 'cajjgg 
supervision, de 
Commission Order :; 
well. This unh is lc 
New Mexico. ' 

•••• 

ttion of Chesapeake Operating, Inc. for compulsory 
iexico. Applicant seeks an order pooling all mineral 
the base of the Mississippian formation underlying 
, R35E, NMPM, Lea County, New Mexico, forming 
Ag ahd proration unit for any production for any and 
ed on 320-acre spacing within that vertical extent, 
.tin Morrow Gas Pool and the Southwest Austin-
unit is to be dedicated, to its Williams "14" Federal 

tlklled at a standard location in Unit E of this section. 
. be the costs of the re-entering said well and the 
ibf as well as actual operating costs and charges for 
lapplicant as the operator of the well and, pursuant to 
t; a risk charge of 200% for the risk involved in this 

roximately 6 miles north-normeast from Lovington, 
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Mr 

ENERGY, MIN 

IN THE MATTER 
OF CHESAPEAKE 
FOR COMPULSOi 
LEA COUNTY, 

ITATE OF NEW MEXICO 
i|AND NATURAL RESOURCES DEPARTMENT 

^CONSERVATION DIVISION 

APPLICATION 
TING, INC. 

iLING, 
iXICO. 

CASENO. / 5^.31 

CHESAPE> 
Kellahin & Kellahirg 
seeks an order poolf "* 
Mississippian forms 
Lea County, New 
unit for any prodii 
spacing within that ̂  
Pool and the Sbii 
dedicated to its W# 
standard location urj 
of the re-entering Sai« 
operating costs an$s 
operator of the Welt; 
200% for the risk ing 

A P P L I C A T I O N 

DERATING, INC. ("Chesapeake") by its attorneys, 
|in accordance with Section 70-2-17.C NMSA (1978) 
.' mineral interests from the surface to the base of the 

( .erlyiog the W/2 of Section 14, T15S, R35E, NMPM, 
f̂orming a standard 320-acre gas spacing and proration 
any and all formations/pools developed on 320-acre 

; extent, including the Southwest Austin-Morrow Gas 
JiA'ustra-Mwsissxppian Gas Pool. This unit is to be 
|£ i4 M Federal Well No. 1 which is to be drilled at a 
lof this section. Also to be considered will be the costs 

i the allocation of the costs thereof as well as actual 
for supervision, designation of applicant as the 
at to Commission Order R-l 1992, a risk charge of 

ifih this well. 

In support of implication Chesapeake states: 

k \ I- Ches 
underlying the 
Mexico, has dedic 
and spacing unit (": 
section. . 

2. Pitch En 
Section 14. 

forking interest ownership in the oil and gas minerals 
'flection 14, T15S, R35E, NMPM, Lea County, New 
W/2 of this section as a standard 320-acre gas proration 
jjfe its Williams "14" WeU No. 1 located in unit E of this 

r*m#.' • 

3. The subje 
Gas Pool and the 
rules" pursuant to.Dis 

Is believed to be the current lessee of the SW/4 of 

within 1 mile of the Southwest Austin-Mississippian 
Austin-Morrow Gas Pool, both subject to "statewide 

;fcule 104. 



02/24/2004 13:24 5059822047 W THOMAS KELLAHIN PAGE 85 

4. On May 27J 
written well propos; 
to be drilled 186? 
R356E, Lea County, 

5. On June 
it was willing to asi 
terms whereby 
participating as bom a" 

6. On August 
Pitch sent its counter-

7. On Octol 
voluntary agreement 
docketed as NMOCD? 
6,2003. i 

8. Dispute fil* 
this case twice durir, 
Mr. Ray Miller, 
because Mr: Miller J 
a voluntarily agrees 
letter dated Decemt 

9. Thereafter* 
2004, Chesapeake 
acceptable to both 

10, On Fet 
Corporation ("Ma 
changed his mind a 
proposed "Peakeab 
by Chesapeake andit 
dedicated to the 

Chesapeake sent to Pitch Energy Inc. ("Pitch") a 
an AFE, for its Williams "14" Federal Well No. 1 

and 660 feet FWL, Unit E of Section 14, T15S, 
ixico and dedicated to the W/2 of this section. 

.;in response to Chesapeake's letter, Pitch replied that 
% interest in this GPU to Chesapeake under certain 
would drill and operator this well with Pitch 
interest owner and being carried interest owner. 

03, Chesapeake sent Pitch a counter-offer to which 
d September 17,2003. 

$003,: Chesapeake, having been unable to reach a 
1'tch, filed a compulsory pooling application that was 
13179 and set for hearing to take place on November 

|jS6mpulsory pooling application, Chesapeake continue 
it continued to negotiate with Pitch's representative, 
iber 3, 2003, Chesapeake dismissed Case 13179 
Chesapeake to believed that it had finally obtained 
upon terms subsequently set forth in Chesapeake's 

littler requested further changes and on February 4, 
;Miiler what it believed was a final revised agreement 

•̂ 2004, Mr. Miller, now on behalf of Marbob Energy 
ad of confirming this agreement with Chesapeake, 

^ first time proposed that Marbob drill and operator its 
Com #1" a well to be drilled on acreage controlled 

located; at the same location as Chesapeake's well and 
%̂onsî ting of the W/4 of this section. 

1L By his #|(̂ rti*hether on behalf of Pitch and/or Marbob, Mr. Miller 
has repudiated hisV^K^iiy agreement with Chesapeake and once again has 
required Chesapeake!̂ ;̂̂  conipulsory pooling application. 

12. B^aus^^^SMCertiinty over whether Pitch or Marbob now controls 
the SW/4 of this siî K^Hesapeake seeks a compulsory pooling order against 
Pitch'and/or MarobotSp .̂ 
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13. Pursuant:! 
[ Chesapeake requestŝ  

. 14. Pursuant! 
just and equitable ' u 

Chesapeake needs 
mineral interests inv̂  

15. Inaccor 
application has 
Exhibit "A" not 
of this matter befo? 
scheduled for March>fl 

WHEREF( 
set for hearing on 
and that after noticê  
pooling the mineral̂  
at a standard well It 

; (1) Chesar. 

(2) Prbvisk 
participate _ 
operating th*| 

% 
(3) In the evji| 
elect to pa 
production, $ 
Operating/' 

(4) Provisic 
operating 
the overhea 

lission Order R-l 1992, effective August 15, 2003, 
; 200% risk charge be applied. 

P*ion 70-2-17.C NMSA (1978) and in order to obtain its 
0 potential production underlying this spacing unit, 
1 :<of th* Division pooling the identified and described 

t order to protect correlative rights and prevent waste. 

. the Division's notice requirements, a copy of this 
if the parties whose interest is tp be pooled as listed on 
jfcf this case and of the applicant's request for a hearing 

vision on the next available Examiner's docket now 

sake, as applicant, requests that this application be 
fi , 2004 before the Division's duly appointed examiner, 

soring; as required by law, the Division enter its order 
• described in the appropriate spacing unit for this well 

on terms and conditions which include: 

ating> Inc* be named operator, 

fapplioant and all working interest owners to 
"i>sts of re-entering, completing, equipping and 

iineral interest or working interest owner foils to 
$ then provision be made to recover out of 

fto of the drilling, completing, equipping and 
f&cluding a risk factor penalty of 200%; 

I&erhead rates per month drilling and per month 
^vision providing for an adjustment method of 

j provided by COPAS; 



82/24/2804 13:24 5059822047 W THOMAS KELLAHIN 

'•tw 'V.-

(5) For such p ^ ^ f c d further relief as may be proper. 

TTED: 

IS KELLAHIN 
AN & KELLAHIN 

P. O/Box 2265 
Santa Fe, New Mexico 87504 
Telephone: (505)982-4285 
Fax: (505)982-2047 

Pitch Energy, Inc. 
P.O. Box 304 
Artesia, New Mexico^ 

Attn: Ray 

' M 
Marbob Energy Cor 
P. 6. Box 227 
Artesia, New M e x i c o ^ | f 

Attn: Ray] 

Exhibit "A" 


