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CASE 11057: (Continued from September 15, 1994, Examiner Hearing,)

CASE 11058:

CASE 11059:

CASE 11060:

CASE 11

1:

Application of Mallon Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation underlying the SW/4
NW/4 of Section 27, Township 19 South, Range 34 East, forming a standard 40-acre oil spacing and proration unit for any and
all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to be dedicated to its Mallon
"27" Federal Well No. 3 to be drilled and completed at a standard oil well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said
well. Said unit is located approximately 8 miles east of Laguna Tonto, New Mexico.

(Continued from September 15, 1994, Examiner Hearing.)

Application of Mallon Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation underlying the SE/4
SW/4 of Section 27, Township 19 South, Range 34 East, forming a standard 40-acre oil spacing and proration unit for any and
all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to be dedicated to its Mallon
"27" Federal Well No. 1 to be drilled and completed at a standard oil well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as weil as actual operating costs and charges for
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said
well. Said unit is located approximately 8 miles east of Laguna Tonto, New Mexico.

(Continued from September 15, 1994, Examiner Hearing.)

Application of Mallon Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation underlying the SE/4
SE/4 of Section 27, Township 19 South, Range 34 East, forming a standard 40-acre oil spacing and proration unit for any and
all formations and/or pools developed on 40-acre spacing within said vertical extent, which presently includes but is not
necessarily limited to the Undesignated Northeast Lea-Delaware Pool. Said unit is to be dedicated to its Mallon "27" Federal
Well No. 2 to be drilled and completed at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said well. Said
unit is located approximately 8 miles east of Laguna Tonto, New Mexico.

(Continued from September 15, 1994, Examiner Hearing.)

Application of Mallon Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling ail mineral interests from the surface to the base of the Delaware formation underlying the SW/4
NW/4 of Section 34, Township 19 South, Range 34 East, forming a standard 40-acre oil spacing and proration unit for any and
all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to be dedicated to its Mallon
"34" Federal Well No. 5 to be drilled and completed at a standard oil well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said
well. Said unit is located approximately 8 miles east of Laguna Tonto, New Mexico.

{Continued from September 15, 1994, Examiner Hearing.)

Application of Mallon Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation underlying the NE/4
NE/4 of Section 34, Township 19 South, Range 34 East, forming a standard 40-acre oil spacing and proration unit for any and
all formations and/or pools developed on 40-acre spacir @ within said vertical extent, which presently includes but is not
necessarily limited to the Undesignated Northeast Lea-De: :vare Pool. Said unit is to be dedicated to its Mallon "34" Federal
Well No. 2 to0 be drilled and completed at a standard oil we.. tocation thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said well. Said
unit is located approximately 8 miles east of Laguna Tonto, New Mexico.
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CASE 11116:

CASE 11100:

CASE 11117:

CASE 11118:

CASE 11119:

CASE 11120:

Application of Southland Royalty Company for compulsory pooling, non-standard gas proration unii, and an unorthodox
coal gas well location, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Basin-Fruitland Coal (Gas) Pool underlying all of irregular Section 10, Township 32 North, Range (1
West, forming a non-standard 355.60-acre, more or less, gas spacing and proration unit for said pocl. Said unit is to be
dedicated to a well to be drilled at an unorthodox coal gas well location 1905 feet from the South line and 1210 feet from the
East line (Lot No. 2/Unit J) of said Section 10. Also to be considered will be the cost of drilling and conipleting said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the
operator of the well and a charge for risk involved in drilling and completing said well. The northern boundary of said unit
corresponds with the New Mexico/Colorado stateline and is located approximately 6 miles northwes of Cedar Hill, New
Mexico.

(Continued from September 1§, 1994, Examiner Hearing.)

Application of Texaco Exploration and Production, Inc. for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval to downhole commingle Fulcher Kutz-Pictured Clifis Pool gas production
with Basin Dakota Pool gas production in the wellbore of its H.J. Loe Federal "B" Well No. 2-E, located 1700 feet from the
North line and 1050 feet from the West line (Lot 5/Unit E) of Section 23, Township 29 North, Range 12 West, which is located
approximately seven miles east by south of Farmington, New Mexico.

Application of Meridian Oil Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Pictured Cliffs formation underlying the NW/4 ard all mineral interests
in the Basin Fruitland Coal Gas Pool underlying the W/2 of Section 18, Township 27 North, Range 9 West, forming standard
161.32-acre and 322.40-acre spacing and proration units, respectively. Said units are to be dedicated to Meridian Oil Inc.’s
Lodewick Well No. 1 which is an existing Pictured Cliffs well currently approved by Order No. R-10090 for downhole
commingled production from the Fulcher Kutz-Picwred Cliffs Gas Poo! and the Basin-Fruitland Coal Gas Pool at an unorthodox
coal gas well location in Unit D of said Section 18. Also to be considered will be the cost of participation :n said well, including
but not limited to the value of the existing wellbore, the costs of recompletion, and the allocation of those costs and income
therefor as well as actual operating costs and charges for supervision, and the designation of applicant as the operator of the
well. Said unit is located approximately 2 miles northeast of Angels Peak, New Mexico.

Application of Meridian Oil Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Gallup formation underlying the SW/4 NW/4 and all mineral interests
in the Mesaverde formation underlying the N/2 of Section 35, Township 29 North, Range 10 West, forming standard 40-acre
and 320-acre spacing and proration units, respectively. Said units are to be dedicated to Meridian Qil Inc.’s Zachry Well No.
50 which is an existing oil well currently producing from the Gallup Pool at a location 1846 feet from the North line and 621
feet from the West line (Unit E) of said Section 30. Also to be considered will be the cost of participation in said well,
including but not limited to the value of the existing wellbore, the costs of recompletion, and the allocation of those costs and
income therefor as well as actual operating costs and charges for supervision, and the designation of applicant as the operator
of the well. Said units are located approximately 7 1/2 miles east-southeast of Bloomfield, New Mexico.

Application of Meridian Oil Inc. for downhole commingling and an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval 1o downhole commingle Fulcher Kutz-Pictured Cliffs Gas Pool
(NE/4 dedication) with Basin-Fruitland Coal Gas Pool production (E/2 dedication) within the wellbore of its C.M. Morris Well
No. 100 to be located at an unorthodox gas well location 1340 feet from the North line and 1450 feet from the East line (Unit

G) of Section 10, Township 27 North, Range 10 West, NMPM. Said well is located approximately 10.5 miles southeast of
Farmington, New Mexico.

Application of Meridian Oil Inc. for downhole commingling, San Juan County, New Mexico. Applicaat, in the above-styled
cause, seeks approval to downhole commingle Aztec-Pictured Cliffs Gas Pool (SW/4 dedication) with Basin-Fruitland Coal Gas
Pool production (S/2 dedication) within the wellbore of its Schumacher Well No. 3 located 990 feet from the South line and

1650 feet from the West line (Unit N) of Section 18, Township 30 North, Range 10 West, NMPM. Said well is located
approximately 4 miles east of Aztec, New Mexico. In ¢ of objecti is application will be taken r advisement.



