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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING ) 
CALLED BY THE OIL CONSERVATION ) 
DIVISION FOR THE PURPOSE OF ) 

CONSIDERING: ) CASE NO. 11077 

APPLICATION OF SANTA FE ENERGY OPERATING PARTNERS 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

VOLUME I I 

BEFORE: J i m Morrow, H e a r i n g Examiner 

September 1, 1994 -jy p 

Santa Fe, New Mexico 

T h i s m a t t e r came on f o r h e a r i n g b e f o r e t h e 

O i l C o n s e r v a t i o n D i v i s i o n on September 1, 1994, a t 

Morgan H a l l , S t a t e Land O f f i c e B u i l d i n g , 310 O l d 

Santa Fe T r a i l , Santa Fe, New Mexi c o , b e f o r e Deborah 

O'Bine, RPR, C e r t i f i e d C o u r t R e p o r t e r No. 63, f o r t h e 

S t a t e o f New Mexi c o . 
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A P P E A R A N C E S 

FOR THE DIVISION: RAND L. CARROLL, ESQ. 
G e n e r a l Counsel 
O i l C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B u i l d i n g 
310 O l d Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

FOR THE APPLICANT: HINKLE, COX, EATON, 
COFFIELD, & HENSLEY 

P.O. Box 2068 
Santa Fe, New Mexico 87504-2068 
BY: JAMES G. BRUCE, ESQ. 

FOR WALTER KRUG: KELLAHIN AND KELLAHIN 
117 N. Guadalupe 
Santa Fe, New Mexico 
BY: W. THOMAS KELLAHIN, ESQ 
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DARRELL ROBERTS, 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t duly-

sworn upon h i s o a t h , was examined and t e s t i f i e d as 

f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Would you p l e a s e s t a t e y o u r name. 

A. I t ' s D a r r e l l R o b e r t s . 

Q. Who do you work f o r and i n what c a p a c i t y 

A. I work f o r Santa Fe Energy, and I'm a 

d r i l l i n g e n g i n e e r i n M i d l a n d , Texas. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h e 

D i v i s i o n as a d r i l l i n g e n g i n e e r ? 

A. Yes, I have. 

Q. Were y o u r c r e d e n t i a l s as a d r i l l i n g 

e n g i n e e r a c c e p t e d as a m a t t e r o f r e c o r d ? 

A. Yes, t h e y were. 

Q. Are you t h e p e r s o n r e s p o n s i b l e f o r 

o b t a i n i n g t h e APD and w i l l you be r e s p o n s i b l e f o r 

d r i l l i n g t h i s w e l l ? 

A. Ye s, s i r . 

MR. BRUCE: Mr. Examiner, I t e n d e r Mr. 

R o b e r t s as an e x p e r t d r i l l i n g e n g i n e e r . 

EXAMINER MORROW: A l l r i g h t . We a c c e p t 

Mr. R o b e r t s. 
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Q. (BY MR. BRUCE) Mr. R o b e r t s , Mr. S m i t h and 

Mr. K e l l a h i n a l r e a d y went i n t o t h i s i n a l i t t l e 

d e t a i l , b u t what was t h e o r i g i n a l f o o t a g e l o c a t i o n , 

t h e o r i g i n a l p r o p o s e d f o o t a g e l o c a t i o n f o r t h e 

Sin a g u a No. 2 w e l l ? 

A. I t was 660 f e e t f r o m t h e s o u t h l i n e and 

1,980 f r o m t h e e a s t , w h i c h was w i t h i n t h e 150 f o o t 

r a d i u s o f a d r y h o l e , b u t t h e BLM d e n i e d t h a t 

a p p l i c a t i o n because t h a t d r y h o l e n e v e r d i d p r o d u c e 

f r o m t h e Y a t e s . 

Q. Okay. So t h a t d r y h o l e was a Yates w e l l ? 

A. R i g h t . 

Q. So even t h o u g h you were d r i l l i n g d e e p e r , 

t h e y s t i l l d e n i e d i t ? 

A. R i g h t . 

Q. When was t h i s l o c a t i o n p r o p o s e d ? 

A. The l a t t e r p a r t o f 1994. 

Q. What d i d Santa Fe Energy do th e n ? 

A. We t h e n p r o p o s e d t h e same w e l l a t a 

d i f f e r e n t l o c a t i o n , a t 1,770 f e e t f r o m t h e s o u t h l i n e 

and 1,637 f e e t f r o m t h e e a s t l i n e , and t h e n l i k e 

C u r t i s s a i d , we were a t t h e BLM, and t h e y t o l d us 

t h e y were g o i n g t o deny t h a t because we were o u t s i d e 

o f t h e 1 5 0 - f o o t r a d i u s because o f t o p o g r a p h i c 

r e a s o n s . 
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Q. So t h e d r i l l i n g i s l a n d t h e y t a l k e d a b o u t 

o r you t a l k e d a b o u t w i t h t h e BLM, you w e r e n ' t i n an 

a p p r o p r i a t e p l a c e f o r t h a t ? 

A. We i n i t i a l l y t r i e d t o s t a k e t h e w e l l 

w i t h i n t h e 1 5 0 - f o o t r a d i u s o f t h e Dewey S p a r g e r w e l l , 

b u t because o f p i p e l i n e s and t o p o g r a p h i c r e a s o n s , we 

moved i t f u r t h e r away t o t h e s o u t h -- s o u t h e a s t o f 

t h e Dewey S p a r g e r w e l l . 

Q. To t h e s o u t h e a s t i s t h e p r e f e r r e d 

g e o l o g i c a l l o c a t i o n anyway? 

A . T h a t ' s t r u e . 

Q. And, once a g a i n , t h e s e p r o b l e m s y o u ' r e 

e n c o u n t e r i n g i s because t h i s w e l l i s i n t h e o i l -

p o t a s h area? 

A. R i g h t , i t i s . 

Q. So you've had two l o c a t i o n s d e n i e d . What 

d i d you do n e x t ? 

A. When we f o u n d o u t t h a t we'd be g r a n t e d 

t h i s d r i l l i n g i s l a n d , I c o n t a c t e d a s u r v e y o r and went 

o u t w i t h him and s t a k e d t h r e e d i f f e r e n t l o c a t i o n s i n 

t h e n o r t h w e s t q u a r t e r o f t h e s o u t h e a s t q u a r t e r o f 

S e c t i o n 18 and s u b m i t t e d a l l t h e s e p l a t s t o t h e BLM 

and came up w i t h t h e o n l y l o c a t i o n t h a t t h e y w o u l d 

g i v e u s, w h i c h was 2,041 f e e t f r o m t h e s o u t h l i n e and 

2,171 f e e t f r o m t h e e a s t l i n e . T h i s was m a i n l y 
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b e c a u s e o f s a n d d u n e s a n d t o p o g r a p h i c r e a s o n s . 

Q. So b e s i d e s t h e p o t a s h , t h e r e a r e o t h e r 

t o p o g r a p h i c r e a s o n s ? 

A. R i g h t . 

Q. And y o u w e r e t h e p e r s o n i n c o n j u n c t i o n 

w i t h Mr. S m i t h d e a l i n g w i t h t h e BLM on a l l t h e s e 

i s s u e s ? 

A. T h a t ' s c o r r e c t . 

Q. What i s E x h i b i t 6? 

A. E x h i b i t 6 i s a s u n d r y n o t i c e t h a t we s e n t 

i n t o a l t e r o u r APD m a i n l y t o c h a n g e t h e s u r f a c e 

l o c a t i o n a n d a l s o t o a p p l y f o r a u t h o r i t y t o 

d i r e c t i o n a l l y d r i l l t h e w e l l . 

Q. C o u l d y o u b r i e f l y d i s c u s s t h e d i r e c t i o n a l 

d r i l l i n g a s p e c t s o f t h i s c a s e a n d go t h r o u g h t h e 

s u n d r y n o t i c e f o r t h e e x a m i n e r ? 

A. Okay. L i k e I s a y , t h e f i r s t p a g e o f t h i s 

e x h i b i t i s t h e s u n d r y n o t i c e a n d e x p l a i n s e x a c t l y 

w h a t we w e r e t r y i n g t o d o . And t h e n we h a v e a C-102, 

w h i c h i s a p l a t s h o w i n g t h e s u r f a c e l o c a t i o n a n d o u r 

p r o p o s e d b o t t o m h o l e l o c a t i o n . 

And t h e n s k i p t h e t h i r d p a g e , w h i c h i s a 

d i v i s i o n o f i n t e r e s t . And t h e n I h a v e a c o m p u t e r 

p r i n t o u t o f t h e w e l l p a t h d a t a on an e v e r y 1 0 0 - f o o t 

i n t e r v a l t h a t shows how w e ' r e g o i n g t o d r i l l t h e 
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d i r e c t i o n a l w e l l . But b a s i c a l l y we're g o i n g t o be 

d r i l l i n g v e r t i c a l l y t o a r o u n d 5,500 f e e t and t h e n 

t a k i n g t h e w e l l o f f a t 2 degr e e s p e r h u n d r e d a t an 

a z i m u t h o f 130 degr e e s t o a t o t a l TD o f 13,700 f e e t , 

w h i c h w o u l d g i v e us a b o t t o m h o l e d i s p l a c e m e n t o f 

1,144 f e e t . 

Q. I s t h e p r o c e d u r e y o u ' r e u s i n g f o r t h e 

d i r e c t i o n a l d r i l l i n g o f t h i s w e l l a common p r o c e d u r e ? 

A. Yes, i t i s . 

Q. And Santa Fe has d r i l l e d o t h e r d i r e c t i o n a l 

w e l l s ? 

A. Yes, t h e y have. 

Q. What i s t h e i n c r e m e n t a l c o s t o f t h e 

d i r e c t i o n a l d r i l l i n g o v e r and above t h e v e r t i c a l 

h o l e ? 

A. Around $150,000. 

Q. W a l t e r Krug has e x p r e s s e d c o n c e r n a b o u t 

p o t e n t i a l harm t o t h e Yates f o r m a t i o n . Do you see 

any b a s i s f o r t h i s c o n c e r n ? 

A. No, s i r , I d o n ' t . 

Q. Santa Fe d r i l l e d t h e Sinagua 18 #1 w e l l 

f a i r l y r e c e n t l y , d i d t h e y n o t ? 

A. Yes, t h e y d i d . 

Q. And t h a t w e l l i s l o c a t e d i n t h e s o u t h w e s t 

q u a r t e r o f t h e n o r t h e a s t q u a r t e r ? 
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A. Yes, s i r . 

Q. Does t h i s o f f s e t any o f Mr. Krug's w e l l ? 

A. Yes, i t does. I t o f f s e t s h i s w e l l No. 7 

i n t h e s o u t h w e s t q u a r t e r o f t h e n o r t h e a s t q u a r t e r . 

Q. How f a r i s t h e W a l l e n P r o d u c t i o n Company 

No. 7 w e l l away f r o m y o u r Sinagua No. 1 w e l l ? 

A. S i x h u n d r e d and s i x t y - e i g h t f e e t , by my 

c a l c u l a t i o n . 

Q. And, once a g a i n , i n t h e Sinagua No. 1 you 

d r i l l e d t h r o u g h t h e Yates? 

A . Yes, we d i d . 

Q. I n t o t h e Morrow? 

A. Yes, we d i d . 

Q. Were any p r o b l e m s e n c o u n t e r e d i n d r i l l i n g 

t h a t w e l l ? 

A. Not t h a t I ' v e h e a r d . 

Q. Your p r o p o s e d Sinagua No. 2 w e l l , how f a r 

away i s t h a t f r o m Mr. Krug's n e a r e s t w e l l ? 

A. By my c a l c u l a t i o n s , i t ' s 866 f e e t . 

Q. So i t ' s about 200 f e e t f u r t h e r away f r o m 

Mr. Krug's n e a r e s t w e l l t h a n y o u r No. 1 w e l l was? 

A. E x a c t l y . 

Q. So you w o u l d a n t i c i p a t e no p r o b l e m s ? 

A. No . 

Q. I n y o u r o p i n i o n , i s t h e r e any need f o r any 
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s p e c i a l d r i l l i n g o r c a s i n g o r c e m e n t i n g p r o c e d u r e s 

f o r Santa Fe's w e l l ? 

A . No . 

Q. I s i t p r e t t y common i n t h i s s t a t e t o d r i l l 

t h r o u g h a s h a l l o w p r o d u c i n g f o r m a t i o n t o r e a c h a 

deeper f o r m a t i o n ? 

A. Yes, s i r . 

Q. Now, w i t h o u t -- i f t h e r e were no p o t a s h 

p r o b l e m s , and assuming t h e g e o l o g y was c o r r e c t , c o u l d 

you have d r i l l e d even c l o s e r t o Mr. Krug's w e l l s and 

a t a s t a n d a r d l o c a t i o n ? 

A. Yes. By t h e Commission r u l e s , we c o u l d 

have d r i l l e d , s t a k e d t h e w e l l and p e r m i t t e d a w e l l a t 

1,980 f r o m t h e s o u t h l i n e and 2,310 f r o m t h e e a s t 

l i n e , w h i c h w o u l d have been 760 f e e t f r o m Mr. Krug's 

n e a r e s t w e l l w i t h o u t even n o t i f y i n g him. 

Q. So, i n o t h e r words, you d o n ' t b e l i e v e 

t h e r e ' s any b a s i s f o r any s p e c i a l p r o c e d u r e s r e q u i r e d 

f o r t h i s we 11? 

A. No, I d o n ' t . 

Q. I n y o u r o p i n i o n , w i l l t h e g r a n t i n g o f t h i s 

a p p l i c a t i o n be i n t h e i n t e r e s t s o f c o n s e r v a t i o n , t h e 

p r o t e c t i o n o f w a s t e , and t h e p r o t e c t i o n o f 

c o r r e l a t i v e r i g h t s ? 

A . Yes. 
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Q. Was E x h i b i t 6 p r e p a r e d b y yo u ? 

A. Yes, i t was. 

MR. BRUCE: Mr. E x a m i n e r , I move t h e 

a d m i s s i o n o f S a n t a Fe's E x h i b i t 6. 

EXAMINER MORROW: E x h i b i t 6 i s a d m i t t e d . 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. R o b e r t s , when y o u l o o k e d a t t h e 

p r o x i m i t y o f y o u r s u r f a c e l o c a t i o n f o r t h i s w e l l t o 

t h e K r u g No. 7 w e l l -- no, I d o n ' t h a v e t h e K r u g w e l l 

n u m b e r . The S i n a g u a No. 2 i s 866 f e e t away f r o m 

w h i c h K r u g w e l l ? 

A . 8Y . 

EXAMINER MORROW: W h i c h o n e , s i r ? 

THE WITNESS: 8Y. 

Q. (BY MR. KELLAHIN) 8Y. So t h a t ' s --

A. A c c o r d i n g t o y o u r p r e h e a r i n g s t a t e m e n t , 

i t ' s l o c a t e d a t 2,310 f r o m t h e s o u t h l i n e a n d 2,285 

f r o m t h e w e s t l i n e i n u n i t l e t t e r K o f S e c t i o n 18. 

Q. So t h a t ' s t h e w e s t o f f s e t t o y o u r s u r f a c e 

l o c a t i o n ? 

A. Yes, s i r . 

Q. When y o u l o o k e d n o r t h o f y o u r s u r f a c e 

l o c a t i o n i n u n i t l e t t e r G, t h e r e ' s t h e W a l l e n F e d e r a l 

7, d i d y o u c a l c u l a t e t o see how c l o s e y o u w e r e t o 
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t h a t w e l l ? 

A. No, I d i d n ' t . 

Q. Then t h e r e ' s a n o t h e r Krug w e l l i n u n i t 

l e t t e r F, w h i c h i s t h e n o r t h w e s t o f f s e t t o y o u r 

s u r f a c e l o c a t i o n . Are you w i t h me? That w o u l d be -

A. No. 6 w e l 1 . 

Q. The No. 6 w e l l . 

A. Yes. 

Q. D i d you c a l c u l a t e how c l o s e you were t o 

t h a t w e l l ? 

A. No, I d i d n ' t . 

Q. What's t h e d r i l l i n g p r o c e d u r e ? You w i l l 

s e t up and d r i l l t h e s u r f a c e h o l e and t h e n s e t t h e 

s u r f a c e c a s i n g s t r i n g ? 

A. Yeah. There w i l l be t h r e e s t r i n g s o f 

c a s i n g p r i o r t o us g e t t i n g t o o u r k i c k - o f f p o i n t ; i s 

t h a t what you mean? 

Q. I want t o know what happens f r o m s u r f a c e 

t o t h e k i c k - o f f p o i n t . 

A. L e t me t e l l y ou. I ' l l t e l l you t h e d e p t h 

and t h e s i z e o f c a s i n g w e ' l l be s e t t i n g . 

Q. Does Santa Fe use a p r i n t e d o r a w r i t t e n 

d r i l l i n g p r o c e d u r e o r progra m f o r t h e s e w e l l s ? 

A. Yes, we do. I h a v e n ' t drawn up one f o r 

t h i s w e l 1 . 
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Q. What I'm c o n c e r n e d a b o u t i s w h a t h a p p e n s 

w i t h r e l a t i o n t o t h e Y a t e s i n t e r v a l . A l l r i g h t ? 

A. Okay. 

Q. I f y o u ' l l d e s c r i b e f o r me w h a t h a p p e n s i n 

t h e d r i l l i n g a n d t h e n i n s e t t i n g up t h e w e l l b o r e as 

y o u e n t e r t h e Y a t e s a n d move o u t o f t h e Y a t e s ? What 

do y o u do? 

A. Our l a s t s t r i n g o f c a s i n g s t o be s e t p r i o r 

t o e n t e r i n g t h e Y a t e s w o u l d be a s t r i n g o f 1 3 - 3 / 8 , 

6 8 - p o u n d c a s i n g s e t a t 3,300 f e e t . 

Q. I s t h a t t h e s u r f a c e c a s i n g s t r i n g ? 

A. T h a t w o u l d be t h e f i r s t i n t e r m e d i a t e . 

Q. The f i r s t i n t e r m e d i a t e a f t e r t h e s u r f a c e 

c a s i n g s t r i n g ? 

A. Our s u r f a c e c a s i n g w i l l be 2 0 - i n c h s e t a t 

450 f e e t . W e ' l l c i r c u l a t e t h a t b a c k t o s u r f a c e . Our 

13-3/8 s e t a t 3,300 f e e t w i l l -- t h a t ' s r i g h t a t t h e 

t o p o f t h e Y a t e s . 

Q. S t o p r i g h t t h e r e . T h a t f i r s t 

i n t e r m e d i a t e , t h e 13? 

A . 13 - 3/8 . 

Q. I s g o i n g t o be s e t b e f o r e y o u move i n t o 

t h e Y a t e s ? 

A. I t ' s o v e r t h e s a l t s e c t i o n . 

Q. T h a t ' s y o u r s a l t p r o t e c t i o n s t r i n g ? 
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A. R i g h t , o r p o t a s h . 

Q. What t h e n do you do t o move below t h e base 

o f t h a t f i r s t i n t e r m e d i a t e s t r i n g t o g e t you i n t o t h e 

Yates? 

A. W e ' l l be d r i l l i n g an 1 1 - i n c h h o l e s t a r t i n g 

a t 3,300 f e e t , d r i l l i n g w i t h f r e s h w a t e r , and t h e n 

o u r c a s i n g p o i n t i s a t 5,200 f e e t . We a r e r e q u i r e d 

by t h e BLM i n t h e p o t a s h a r e a t o c i r c u l a t e cement up 

t o t h e 13-3/8 c a s i n g , w h i c h i s a t 3,300 f e e t . 

Q. I f you s e t t h a t ' s t h a t second 

i n t e r m e d i a t e s t r i n g , i f you w i l l --

A . Yes. 

Q. The 11 i n c h ? 

A. I t w o u l d be 8-5/8 and 1 1 - i n c h h o l e . 

Q. The 8-5/8 t h e n , i s t h a t t h e c a s i n g s t r i n g 

t h a t ' s s e t t h r o u g h t h e Y a t e s i n t e r v a l ? 

A. Yes. 

Q. A f t e r 5,200 f e e t , we're w e l l below t h e 

Yat e s ? 

A. Yes. 

Q. The p r o c e s s i s t o d r i l l t h a t w i t h f r e s h 

w a t e r ? 

A. Yes. 

Q. I s t h e r e p r e s s u r e on t h e d r i l l i n g f l u i d s ? 

A. T h e r e ' s a h y d r o s t a t i c o f t h e f l u i d . 
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Q. What i s t h e p r e s s u r e r e l a t i o n s h i p between 

t h e f o r m a t i o n and t h e d r i l l i n g f l u i d s ? 

A. I'm s u r e i t ' s o v e r b a l a n c e d . 

Q. But t h e f l u i d s t h a t a r e i n t r o d u c e d i n t o 

t h e Y a t e s a r e g o i n g t o be f r e s h w a t e r ? No? 

A. I'm n o t s u r e t h a t any f l u i d w i l l go i n t o 

t h e Y a t e s . 

Q. I f y o u ' r e o v e r b a l a n c e d , w o u l d n ' t t h a t p u t 

p r e s s u r e on t h e r e s e r v o i r ? 

A. I t w o u l d p u t p r e s s u r e on i t , b u t I'm n o t 

s u r e t h e f l u i d w i l l go i n t o t h e Y a t e s . You have t o 

have p o r o s i t y and p e r m e a b i l i t y . 

Q. I f f l u i d s a r e i n t r o d u c e d i n t o t h e Y a t e s , 

what k i n d o f f l u i d s w o u l d i t be? 

A . F r e s h w a t e r . 

Q. Does t h e Yates p r o d u c e any f r e s h w a t e r ? 

A. P r o b a b l y n o t . 

Q. Does i t p r o d u c e any s a l t w a t e r o r w a t e r s 

a s s o c i a t e d w i t h Y a t e s o i l p r o d u c t i o n ? 

A. I t h i n k t h e r e ' s some w a t e r , some f o r m a t i o n 

w a t e r . 

Q. I s i t f e a s i b l e t o d e s i g n a d r i l l i n g 

p r o g r a m so t h a t f r e s h w a t e r i s n o t i n t r o d u c e d i n t o 

t h e Y a t e s as you d r i l l t h r o u g h i t ? 

A. Not e c o n o m i c a l l y , I d o n ' t t h i n k . 
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Q. Do you have a sense as a d r i l l i n g e n g i n e e r 

what t h o s e p r e s s u r e s o r p r o t o c o l s need t o be t o 

a c c o m p l i s h t h a t ? 

A. Cou1d you - -

Q. To n o t i n t r o d u c e t h e d r i l l i n g f l u i d s o r 

t h e d r i l l i n g m a t e r i a l s i n t o t h e Y a t e s as you d r i l l 

t h r o u g h i t ? 

A. W e l l , I d o n ' t t h i n k -- we d i d n ' t l o s e any 

on o u r No. 1 w e l l , and we d r i l l e d w i t h f r e s h w a t e r . 

Q. You d i d n ' t l o s e any what? 

A. Any f r e s h w a t e r . 

Q. Your r e t u r n s back t o t h e s u r f a c e o f t h e 

d r i l l i n g f l u i d s t o l d you t h a t you w e r e n ' t l o s i n g 

r e t u r n s i n t h e r e s e r v o i r ? 

A. R i g h t . 

Q. A f t e r you d r i l l e d t h r o u g h t h e Y a t e s , a r e 

you s t i l l d r i l l i n g w i t h f r e s h w a t e r ? 

A. Yes. 

Q. You g e t t o t h e p o i n t where y o u ' r e r e a d y t o 

s e t t h e 8-5/8 i n t h e 1 1 - i n c h h o l e ? 

A. Uh-huh. 

Q. What do you do the n ? 

A. We r u n o u r c a s i n g and t h e n d i s p l a c e t h e 

d r i l l i n g f l u i d and t h e f r e s h w a t e r w i t h cement w h i c h 

w e i g h s 15 pounds p e r g a l l o n as opposed t o 8.3 pounds 
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p e r g a l l o n f o r w a t e r . 

Q. A f t e r you do t h a t , t h e n what happens? 

A. We l e t t h e cement s e t up, and t h e n we 

d r i l l o u t o f t h e 8-5/8 c a s i n g a 7-7/8 h o l e w i t h f r e s h 

w a t e r a g a i n . 

Q. Then you c o n t i n u e t o d r i l l v e r t i c a l l y t o a 

k i c k - o f f p o i n t ? 

A. Yes. 

Q. Where's y o u r k i c k - o f f p o i n t ? 

A. 5,400 f e e t , I b e l i e v e . 

Q. At t h a t p o i n t you s t a r t b u i l d i n g a n g l e , 

and I t h i n k you s a i d 2 degr e e s p e r 100 f e e t ? 

A. Yeah, t o a maximum d e v i a t i o n o f 8 de g r e e s 

f r o m v e r t i c a l , w h i c h i s n o t v e r y much d e v i a t i o n . And 

t h e n w e ' l l h o l d t h a t t o o t h e r TVD o f a r o u n d 13,700 

f e e t . 

Q. O t h e r t h a n t h e f i r s t w e l l , t h e S i n a g u a No. 

1, have you had any o t h e r p e r s o n a l e x p e r i e n c e w i t h 

d r i l l i n g deep gas w e l l s i n p r o x i m i t y t o Ya t e s o i l 

w e l l s ? 

A. Not p e r s o n a l , b u t t h e r e ' s two w e l l s t o t h e 

n o r t h o f o u r No. 1 w e l l , t h e TXO w e l l , two TXO w e l l s 

i n S e c t i o n 7, I b e l i e v e , t h a t s e t c a s i n g a t 5,200 

f e e t , and t h e y d i d n o t l o s e c i r c u l a t i o n o r r e t u r n s 

i n t o t h e Y a t e s . 

CUMBRE COURT REPORTING 
P.O. Box 9262 

Santa Fe, New Mexico 85704-9262 
(505) 984-2244 FAX: 984-2092 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

1 9 

2 0 

2 1 

22 

23 

24 

25 

3_9_ 

Q. B u t when we move t h r o u g h t h e Y a t e s , t h e 

d r i l l i n g m a t e r i a l i s g o i n g t o be f r e s h w a t e r , t h e 

d r i l l i n g f l u i d , i f y o u w i l l , i s g o i n g t o be f r e s h 

w a t e r ? 

A. Yes. 

Q. And y o u s u c c e s s f u l l y a c c o m p l i s h e d t h a t 

when y o u d r i l l e d t h e S i n a g u a No. 1? 

A. Yes, s i r . 

Q. T h a t was t h e same p r o t o c o l , t h e same 

p r o c e d u r e s ? 

A. Yes, s i r . 

MR. KELLAHIN: T h a n k y o u , Mr. E x a m i n e r . 

EXAMINER MORROW: Go a h e a d . 

MR. BRUCE: I ha v e n o t h i n g f u r t h e r o f t h i s 

w i t n e s s . 

EXAMINATION 

BY EXAMINER MORROW: 

Q. The t h r e e w e l l s o r y o u r t h r e e l o c a t i o n s 

t h a t y o u s u b m i t t e d t o BLM, a l l t h o s e w e r e w i t h i n t h a t 

d r i l l i n g i s l a n d ; i s t h a t c o r r e c t ? 

A. Yes, s i r . I h a v e t h e a c t u a l l o c a t i o n s i f 

y o u w a n t t h e m , b u t t h e y w e r e m a i n l y a r o u n d t h e Dewey 

S p a r g e r w e l l . One o f t h e t h r e e i s t h e one --

Q. I s t h a t t h e s o u t h e r n m o s t w e l l ? 

A. Yes, s i r . They w e r e a l l s u r r o u n d i n g t h a t 
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one . 

Q. And a l l t h e ones t h a t p r o v e s i s where t h e 

X i s on t h e E x h i b i t No. 8? 

A. T h a t ' s j u s t a hand drawn. I t ' s n o t e x a c t . 

Q. W e l l , I know. I t ' s a p p r o x i m a t e ? 

A. Yes, s i r . 

Q. Where were t h e o t h e r s a b o ut? 

A. One was f u r t h e r t o t h e w e s t , c l o s e r t o t h e 

8Y w e l l , b u t t h e r e ' s a b i g sand dune t h e r e , and t h e y 

d i s a l l o w e d i t . The o t h e r one w o u l d be s o u t h w e s t o f 

t h e Dewey S p a r g e r w e l l w i t h i n 150 f e e t . T h e r e ' s a l s o 

a b i g sand dune t h e r e . So we e l e c t e d -- and t h e y 

a p p r o v e d t h i s one t h a t ' s e x a c t l y 200 f e e t f r o m t h e 

Dewey S p a r g e r w e l l . 

Q. The 8Y w e l l , Mr. W a l l e n ' s w e l l , i s t h a t 

one t h e s o u t h w e s t e r n m o s t i n t h e d r i l l i n g i s l a n d ; i s 

t h a t c o r r e c t ? 

A. Ye s, s i r . 

Q. Where i s t h a t S inagua No. 1 on some o f 

t h e s e p l a t s ? Maybe on E x h i b i t No. 1 you m i g h t t e l l 

me . 

A. T h a t ' s n o t on any o f t h e p l a t s t h a t I 

have . 

Q. T h i s one r i g h t h e r e . 

A. Okay. On t h i s E x h i b i t No. 8 o f t h e i r s , 
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i t ' s t h a t w e l l t h e r e ( i n d i c a t e d ) . 

Q. Oh, yeah, i t ' s marked. A l l r i g h t . 

A. And Mr. Krug a p p r o v e d t h i s a c t u a l l o c a t i o n 

o f t h e No. 1. 

Q. Was h i s n e a r e s t w e l l s t i l l 8Y, o r d i d he 

have o t h e r w e l l s n e a r e r ? 

A. No, t h e No. 7. 

Q. Which one i s i t ? 

A. I t ' s on t h e n o r t h e a s t c o r n e r o f t h a t 

d r i l l i n g i s l a n d . 

Q. I t h o u g h t you s a i d you were 800 f e e t f r o m 

h i s n e a r e s t w e l l ? 

A. W e l l , o u r No. 2 w e l l i s 860 f e e t f r o m t h e 

8Y, b u t o u r No. 1 w e l l i s 668 f e e t f r o m t h e No. 7 

w e l l . 

Now, I p r o b a b l y p o i n t e d t o t h e wrong w e l l 

on t h e Sinagua No. 1. T h i s i s one we a p p l i e d f o r 

o r i g i n a l l y , and t h e n i t was d e n i e d , and t h i s i s t h e 

one we a c t u a l l y d r i l l e d ( i n d i c a t e d ) . 

MR. KELLAHIN: I'm s o r r y , c o u l d you show 

me, Mr. R o b e r t s ? 

THE WITNESS: Yes. We a p p l i e d f o r t h i s 

one, and t h e n t h i s i s t h e one we a c t u a l l y d r i l l e d . 

MR. KELLAHIN: The n o r t h e r n l o c a t i o n was 

a p p l i e d f o r t h e d r i l l e d l o c a t i o n s o u t h o f t h e f i r s t 
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p r o p o s e d l o c a t i o n ? 

THE WITNESS: R i g h t . 

Q. (EXAMINER MORROW) I t was r i g h t i n t h e 

c o r n e r o f t h a t r e c t a n g l e ? 

A. Yes. T h a t ' s t h e d r i l l i n g i s l a n d t h a t t h e 

BLM gave us a l s o . T h i s w o u l d be t h e No. 7 w e l l 

( i n d i c a t e d ) . T h i s w o u l d be t h e No. 6 w e l l . T h i s 

w o u l d be t h e No. --

Q. Where i s 6 a g a i n ? 

A. Up he r e i n t h e n o r t h w e s t q u a r t e r o f t h e 

d r i l l i n g i s l a n d . The 8Y w o u l d be t h e s o u t h e a s t 

c o r n e r -- s o u t h w e s t c o r n e r . 

Q. Three o f t h o s e a r e i s l a n d w e l l s . One o f 

them i s t h e Dewey S p a r g e r w e l l ? 

A. Yes, s i r , we're c l o s e s t t o t h e Dewey 

S p a r g e r w e l l , w i t h i n -- we're 200 f e e t f r o m h i s 

we l i s . 

Q. Does BLM r e q u i r e t h a t you r u n a 

t e m p e r a t u r e s u r v e y o r a bond l o g t o make s u r e you t i e 

i t back i n t o t h a t 13-3/8? 

A 

Q 

A 

Q 

A 

They h a v e n ' t been. 

You j u s t do i t by c a l c u l a t i o n s ? 

Yes, s i r . 

Do you n o r m a l l y do t h a t o r n o t ? 

As l o n g as we have good r e t u r n s on o u r 
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cement, we f i g u r e -- we pump, I guess, l i k e 130 

p e r c e n t excess o r 30 p e r c e n t excess on o u r cement, 

and we've been a b l e t o c i r c u l a t e cement up t o t h a t 

13-3/8 c a s i n g . 

Q. Are a l l t h e W a l l e n w e l l s Y a t e s w e l l s ? 

A. Yes, s i r . 

Q. What d e p t h s a r e t h o s e c o m p l e t e d a t ? 

A. I t h i n k i n t h e p r e h e a r i n g s t a t e m e n t , i t 

says t h e y ' r e a l l a r o u n d 3,300 t o 3,500 f e e t . 

EXAMINER MORROW: Anybody e l s e have 

a n y t h i n g ? 

Thank you, Mr. R o b e r t s . A p p r e c i a t e y o u r 

t e s t imony. 

MR. BRUCE: Mr. Examiner, I c a l l Mike 

D i l l i t o t h e s t a n d a g a i n . Mr. D i l l i was p r e v i o u s l y 

sworn and p r e v i o u s l y q u a l i f i e d as an e x p e r t p e t r o l e u m 

g e o l o g i s t , i f we c o u l d have t h e r e c o r d r e f l e c t t h a t 

f o r t h i s case? 

EXAMINER MORROW: Okay. Good. 

MIKE D I L L I , 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y 

sworn upon h i s o a t h , was examined and t e s t i f i e d as 

f o 1 l o w s : 
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Q. What i s the primary zone of int e r e s t f or 

t h e S i n a g u a No. 2 w e l l , Mr. D i l l i ? 

A. P e n n s y l v a n i a n Morrow s a n d s t o n e . 

Q. Would you p l e a s e r e f e r t o E x h i b i t 6 and 

d i s c u s s t h e M i d d l e Morrow g e o l o g y , o r I s h o u l d say 

E x h i b i t 7. 

And b e f o r e you do t h a t , maybe f o r t h e 

e x a m i n e r ' s c o n v e n i e n c e , l o o k i n g a t S e c t i o n 18, a r e 

t h o s e -- r i g h t i n t h e m i d d l e o f S e c t i o n 18, a r e t h o s e 

f o u r b l a c k d o t s , t h o s e f o u r o i l w e l l s , i s t h a t t h e 

d r i l l i n g i s l a n d t h a t we were t a l k i n g a b o u t ? 

A. Yes, i t i s , and you can see t h e w e l l 

numbers on t h i s p l a t , t h a t t h e y were t a l k e d a b o u t i n 

t h e p r e v i o u s p l a t s . 

Q. So t h a t l i t t l e odd-shaped r e c t a n g l e f o r m e d 

by t h o s e f o u r w e l l s i s t h e d r i l l i n g i s l a n d t h a t Mr. 

R o b e r t s t a l k e d about? 

A. R i g h t . 

Q. Okay, go ahead. Would you d i s c u s s t h e 

M i d d l e Morrow g e o l o g y and d i s c u s s some o f t h e 

c o n c e r n s a b o u t why you want t h a t b o t t o m h o l e l o c a t i o n ? 

A. The M i d d l e Morrow s a n d s t o n e s , t h i s map i s 

an i s o p a c h map, u s i n g d e n s i t y p o r o s i t y c u t o f f a t 10 

p e r c e n t . The M i d d l e Morrow s e c t i o n i s a s e r i e s o f 

f l u v i a l s a n d s t o n e s b e i n g d e p o s i t e d f r o m t h e n o r t h t o 
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t h e s o u t h a c r o s s t h e l o c a t i o n . 

We f e e l l i k e t h e b o t t o m h o l e l o c a t i o n where 

we've a p p l i e d f o r , 1,300 and 1,300 f r o m t h e s o u t h and 

e a s t l i n e , w i l l b e s t be l o c a t e d f o r e n c o u n t e r i n g t h e 

t h i c k p o r o u s and perm e a b l e Morrow s a n d s t o n e s w i t h i n 

t h e M i d d l e Morrow i n t e r v a l . 

Q. B e s i d e s t h e M i d d l e Morrow, i s t h e r e any 

o t h e r p r o s p e c t i v e zone? 

A. Yes. A t t h i s p a r t i c u l a r l o c a t i o n , t h e 

Lower Morrow s a n d s t o n e i s a l s o p r o s p e c t i v e . That 

s a n d s t o n e i s what i s b e i n g p r o d u c e d i n t h e Santa Fe 

Sin a g u a No. 1-18 w e l l . 

Q. And t h e Lower Morrow i s o p a c h i s marked 

E x h i b i t 8? 

A. Yes, i t i s . 

Q. Go ahead. 

A. T h i s i s o p a c h , a g a i n , i s an i s o p a c h a t 

d e n s i t y p o r o s i t y g r e a t e r t h a n 10 p e r c e n t c u t o f f . 

T h i s map r e p r e s e n t s a s p e c i f i c s a n d s t o n e w i t h i n t h a t 

i n t e r v a l , w h i c h we have c a l l e d t h e S inagua 

s a n d s t o n e . I t i s a c o n t i n u o u s sand t h a t r u n s , a g a i n , 

f r o m n o r t h t o s o u t h a c r o s s t h e a r e a . 

And we a l s o f e e l t h a t t h e b o t t o m h o l e 

l o c a t i o n where we've p r o p o s e d w i l l be b e s t s i t u a t e d 

and b e s t s u i t e d t o e n c o u n t e r t h i s s a n d s t o n e i n i t s 
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most t h i c k e s t and perm e a b l e p o s i t i o n . 

Q. Up i n t h e n o r t h h a l f by t h e 12/22, t h a t ' s 

t h e S i n a g u a No. 1 w e l l ; i s t h a t c o r r e c t ? 

A. Yes, i t i s . 

Q. As Mr. R o b e r t s d i s c u s s e d , t h e r e were 

s e v e r a l p r o p o s e d w e l l l o c a t i o n s t o t h e s o u t h and e a s t 

o f Santa Fe's f i n a l s u r f a c e l o c a t i o n . Why d i d you 

want t h e f i n a l b o t t o m h o l e l o c a t i o n , b e s i d e s g e t t i n g 

i n t h e c e n t e r o f t h e f a i r w a y , why d i d you want t h a t 

f i n a l b o t t o m h o l e l o c a t i o n t o be t o t h e s o u t h and e a s t 

o f t h e s u r f a c e l o c a t i o n ? 

A. For a c o u p l e o f r e a s o n s , one, o f c o u r s e 

b e i n g g e t t i n g i n t o t h e c e n t e r p a r t o f t h e f a i r w a y o f 

b o t h t h e s e s a n d s t o n e s we have mapped. A d d i t i o n a l l y , 

we w a nted t o g e t f u r t h e r away f r o m t h e Sinagua 1-18 

w e l l f o r p o t e n t i a l d r a i n a g e . 

Q. You d o n ' t want t o crowd t h a t w e l l t o o 

much? 

A. No, we d o n ' t . 

Q. And t h a t ' s a f a i r l y d e c e n t w e l l ? 

A. Yes. I t ' s p r o d u c i n g a t o v e r 3 m i l l i o n a 

day and 100 b a r r e l s o f c o n d e n s a t e a day. 

Q. I f t h e i n t e r e s t owners who Santa Fe seeks 

t o f o r c e p o o l go n o n c o n s e n t , what p e n a l t y do you 

recommend a g a i n s t t h o s e i n t e r e s t owners? 
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A. Cost p l u s 200 p e r c e n t o r 300 p e r c e n t 

p e n a l t y . 

Q. What w o u l d you base t h a t on? 

A. A c o u p l e o f r e a s o n s . The Morrow sands a r e 

e x t r e m e l y r i s k y t o d r i l l f o r , w i t h t h e d i s c o n t i n u e d 

n a t u r e o f e s p e c i a l l y t h e M i d d l e Morrow sands. T h i s 

w e l l i s a deep w e l l , and i t ' s a l s o a d i r e c t i o n a l 

w e l l , w h i c h may have more m e c h a n i c a l r i s k s . And i t 

a l s o i s c o s t i n g us about $150,000 more t h a n a 

s t r a i g h t w e l l . I t ' s a p r e t t y good p r o s p e c t , b u t we 

s t i l l t h i n k t h e r e ' s some r i s k i n v o l v e d i n i t . 

Q. I n y o u r o p i n i o n , i s t h e g r a n t i n g o f t h i s 

a p p l i c a t i o n i n t h e i n t e r e s t o f c o n s e r v a t i o n and t h e 

p r e v e n t i o n o f waste? 

A. Yes, i t i s . 

Q. Were E x h i b i t s 7 and 8 p r e p a r e d by you o r 

und e r y o u r d i r e c t i o n ? 

A. Yes, t h e y were. 

MR. BRUCE: Mr. Examiner, I move t h e 

a d m i s s i o n o f Santa Fe's E x h i b i t s 7 and 8. 

EXAMINER MORROW: 7 and 8 a r e a d m i t t e d . 

MR. KELLAHIN: I have no q u e s t i o n s . Thank 

you . 
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BY EXAMINER MORROW: 
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Q. Are t h e numbers b e s i d e t h o s e w e l l s t h a t 

d e s c r i b e t h e d r i l l i n g i s l a n d , a r e t h o s e TD's, o v e r t o 

t h e l e f t ? 

A. L i k e t h e 3-8, t h e 25? 

Q . Yes. 

A. Yes, t h a t ' s t h e TD's o f t h o s e w e l l s . 

Q. For a l l f o u r Y a t e s ' w e l l s ? 

A. Um-hm. 

Q. The c o n t r o l i s a l l t o t h e n o r t h and maybe 

a l i t t l e t o t h e west i n one case; i s t h a t c o r r e c t ? 

A. Yes, i t i s . 

Q. I s t h e r e some more c o n t r o l t o t h e n o r t h 

t h a t we d o n ' t see here? 

A. Yes. To t h e n o r t h t h e r e i s , oh, a s t r i n g 

o f good Morrow p r o d u c e r s . 

Q. I s t h e r e p o t e n t i a l f o r t h e Sinagua No. 1 

i n t h e M i d d l e Morrow? 

A. Yes, s i r , we b e l i e v e t h a t t h e r e ' s some 

b e h i n d p i p e zones and t h a t , b u t t h e w e l l i s p r o d u c i n g 

a t such a good r a t e r i g h t now, we h a v e n ' t p e r f o r a t e d 

i t . 

EXAMINER MORROW: Thank y o u , s i r . 

MR. BRUCE: I have n o t h i n g f u r t h e r i n t h i s 

c ase, Mr. Examiner. 

EXAMINER MORROW: Thank you. 
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MR. KELLAHIN: Mr. Examiner, I ' d l i k e t o 

p r e s e n t f o r t h e r e c o r d c o p i e s o f t h e c o m p l e t i o n 

r e p o r t s f o r Mr. Krug's seven Yate s w e l l s i n t h i s 

i m m e d i a t e v i c i n i t y . They were t a k e n f r o m t h e OCD 

case f i l e s u p s t a i r s . I ' v e marked each one as a 

s e p a r a t e e x h i b i t number. The e x h i b i t number 

c o r r e s p o n d s t o t h e w e l l i n t h e o r d e r i n w h i c h I ' v e 

l i s t e d them on t h e p r e h e a r i n g s t a t e m e n t . So No. 1 

r e p r e s e n t s E x h i b i t 1. 

EXAMINER MORROW: How many w e l l s a r e 

t h e r e ? 

MR. KELLAHIN: Seven. 

EXAMINER MORROW: You've g i v e n me two, 

Tom? 

MR. KELLAHIN: Pardon? 

EXAMINER MORROW: There's two i n t h i s 

p i l e ? 

MR. KELLAHIN: Perhaps I d i d n ' t -- h e r e ' s 

an e x t r a one. We wo u l d move t h e i n t r o d u c t i o n o f 

E x h i b i t s 1 t h r o u g h 7. I n a d d i t i o n , E x h i b i t 8, w h i c h 

Mr. S m i t h and I t a l k e d a b o u t , we'd move t h e 

i n t r o d u c t i o n o f t h a t e x h i b i t . 

EXAMINER MORROW: 1 t h r o u g h 8 a r e 

admi 11 e d. 

MR. KELLAHIN: I ' d l i k e t o make a s h o r t 
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s t a t e m e n t a b o u t my p o s i t i o n when y o u ' r e r e a d y , Mr. 

Examiner. 

EXAMINER MORROW: Okay. 

MR. KELLAHIN: Mr. Krug's o b v i o u s l y 

c o n c e r n e d a b o u t any p o t e n t i a l r i s k o r harm t o h i s 

Ya t e s o i l p r o d u c t i o n . He b e l i e v e s he s e t up h i s 

p r o d u c t i o n so t h a t e v e n t u a l l y i t may be p a r t o f a 

w a t e r f l o o d p r o j e c t . He's c o n c e r n e d a b o u t t h e 

p r o x i m i t y o f t h e gas w e l l . 

I w o u l d s u g g e s t t h a t i t w o u l d r e l i e v e h i s 

a n x i e t y i f you w o u l d r e q u i r e t h e a p p l i c a n t , as Mr. 

R o b e r t s has t e s t i f i e d a b o u t h a v i n g a d e t a i l e d 

d r i l l i n g p r o g r a m -- i t w o u l d h e l p Mr. Krug's a n x i e t y 

l e v e l , I t h i n k , i f you w o u l d r e q u i r e Santa Fe t o 

s u b m i t t o you t h e i r d e t a i l e d d r i l l i n g p r o g r a m i n 

w r i t i n g and l e t you appr o v e t h a t , u s i n g y o u r own 

e x p e r t i s e and judgment w i t h r e g a r d s t o what happens 

i n t h e Y a t e s . 

I'm c e r t a i n l y n o t i n any p o s i t i o n t o j u d g e 

t h a t what t h e y ' r e d o i n g poses no r i s k t o t h e Y a t e s , 

and I t h i n k i t w o u l d s a t i s f y Mr. Krug i f you w o u l d 

r e q u i r e t h e a p p l i c a n t t o s u b m i t t h o s e d e t a i l s t o you 

and l e t you pass judgment on i t . 

T h a t ' s h i s c o n c e r n , and t h a t ' s h i s 

r e q u e s t . 
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EXAMINER MORROW: Okay, s i r . 

MR. BRUCE: Mr. Examiner, Santa Fe 

c e r t a i n l y has no p r o b l e m w i t h s u b m i t t i n g a d e t a i l e d 

d r i l l i n g p r o g r a m t o you. We d o n ' t b e l i e v e t h e r e ' s 

any p r o b l e m h e r e . Santa Fe i s s i m p l y d r i l l i n g 

t h r o u g h a s h a l l o w p r o d u c i n g f o r m a t i o n t o a deeper 

p r o d u c i n g f o r m a t i o n . T h i s happens w e e k l y i n New 

Mexic o w i t h o u t p r o b l e m . We t h i n k t h e f a c t t h a t t h e 

Sinag u a No. 1 w e l l was d r i l l e d i n t h e n o r t h h a l f even 

c l o s e r t o Mr. Krug's w e l l s w i t h o u t p r o b l e m shows t h a t 

t h e r e i s no p r o b l e m . 

We b e l i e v e t h a t any Santa Fe d r i l l i n g 

p r o g r a m w i l l be a p p r o v e d by you, and we d o n ' t t h i n k 

t h e r e ' s any need f o r any s p e c i a l d r i l l i n g o r c a s i n g 

p r o c e d u r e s . Thank you. 

EXAMINER MORROW: A n y t h i n g f u r t h e r ? 

MR. BRUCE: No, s i r . 

EXAMINER MORROW: Case 11077 w i l l be t a k e n 

u n d e r a d v i s e m e n t . 

I b e l i e v e t h i s case i s g o i n g t o be l o n g 

enough t h a t we s h o u l d t a k e a l u n c h b r e a k . We can 

v o t e on 30 m i n u t e s o r an ho u r . W h i c h e v e r you a l l 

p r e f e r w i l l s u i t me okay. 

MR. BRUCE: Mr. Ca r r i s n o t o n l y 

l o n g - w i n d e d , he's g o t a b i g a p p e t i t e ; so he p r o b a b l y 
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needs an h o u r . 

EXAMINER MORROW: What do you a l l want t o 

do? 

MR. CARR: Whatever p l e a s e s y o u , Mr. 

Morrow. We c o u l d go f o r w a r d now, I can b r e a k f o r 

h a l f an hour o r an h o u r . 

MR. BRUCE: My c l i e n t s need t o go check 

o u t o f t h e i r h o t e l and do e v e r y t h i n g ; so i f we c o u l d 

have an h o u r , we'd a p p r e c i a t e i t . 

EXAMINER MORROW: A l l r i g h t . We w i l l 

b r e a k f o r one ho u r . 
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