CKET NO.

25-94

XAMINER HEARING - THURSDAY - SEPTEMBER 1, 1994

PAGE Sof 7

CASE 11078:

CASE 11079:

CASE 10882:

CASE 11081:

(a)

®)

Application of Bass Enterprises Production Company for a pressure maintenance project, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a pressure maintenance project on its Golden "8 Federal lease
in Section 8, Township 21 South, Range 29 East, by the injection of water into the South Golden Lane-Delaware Pool through
the perforated interval from approximately 4248 feet to 4310 feet in its Golden "8" Federal Well No. 3, located 1980 feet from
the South line and 660 feet from the East line (Unit L) of said Section 8. Said well is located approximately 3.25 miles southwest
of the junction of U.S. Highway 62/180 and N.M. State Highway No. 31.

Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authorization to drill its Cygnet "4" Federal Com. Well No. 1 at an unorthodox gas
well location 2310 feet from the South line and 1800 feet from the East line (Unit J) of Section 4, Township 22 South, Range
32 East, to test the Undesignated Bilbrey-Morrow Gas Pool. The S$/2 said Section 4 is to be dedicated to said well forming a
standard 320-acre gas spacing and proration unit. Said unit is located approximately 31 miles west of Eunice, New Mexico.

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Morrow formation underlying the following described areas in Section 20, Township 23 South, Range 29 East,
and in the following manner: The S/2 forming a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools developed on 320-acre spacing within said vertical extent, including the Laguna Salado-Atoka Gas Pool; and the
SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre
spacing within said vertical extent. Said unit is to be dedicated to its Harroun Trust 20 Fed. Com Well No. 1, to be drilled at
an unorthodox gas well location 1980 feet from the South line and 660 feet from the East line of said Section 20. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling
said well. Said unit is located approximately 5 miles east of Loving, New Mexico.

(Continued from August 4, 1994, Examiner Hearing.)

Application of Harvey E. Yates Company for compuisory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the
E/2 of Section 32, Township 17 South, Range 31 East, forming a standard 320-acre gas spacing and proration unit for any and
all formations and/or pools developed on 320-acre spacing within said vertical extent. Said unit is to be dedicated to a well to
be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as
the operator of the well and a charge for risk involved in drilling and completing said well. Said unit is located approximately
1.5 miles southwest of the junction of U.S. Highway 82 and State Road 529.

(Continued from June 9, 1994, Examiner Hearing.)

Application of James C. Brown, Trustee, and Bayshore Production Co., Limited Partnership, to vacate and void Division
Administrative Orders NSP-1632(L)(SD) and NSP-1633(L), Lea County, New Mexico. Applicants seeks approval of an
order from the Division vacating and voiding Administrative Order NSP-1633(L) covering the N/2 N/2 (equivalent) and
Administrative Order NSP-1632(L) (SD) covering the S/2 N/2 (equivalent) of Section 7, Township 23 South, Range 37 East,
Jalmat Gas Pool. The said units are located approximately 8 miles south-southwest of Eunice, New Mexico.

In the matter of the hearing called by the Oil Conservation Division upon its own motion for an order creating and extending
certain pools in Eddy County, New Mexico.

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Yeso production and designated as the
South Indian Basin-Yeso Pool. The discovery well is the Yates Petroleum Corporation Sacahuiste KE Federal Well No. 1
located in Unit O of Section 34, Township 22 South, Range 23 East, NMPM. Said pool wouid comprise:

TOWNSHIP 22 SOUTH, RANGE 23 EAST, NMPM
Section 34: SE/4

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and designated as
the Los Medanos-Wolfcamp Gas Pool. The discovery well is the Mitchell Energy Corporation Apache 25 Federal Com Weil
No. 2 located in Unit P of Section 25, Township 22 South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 25: S/2
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(c) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for wolfcamp production and designated as
the Northwest Sulphate Draw-Wolfcamp Gas Pool. The discovery well is the Hallwood Petroleum Corporation, Inc. Target
23 State Well No. 1 located in Unit E of Section 23, Township 24 South, Range 27 East, NMPM  Said pool would
comprise:

TOWNSHIP 24 SOUTH, RANGE 27 EAST, NMPM
Section 23: W/2

(d) EXTEND the Cedar Canyon-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH. RANGE 29 EAST, NMPM
Section 16: E/2

{¢) EXTEND the Cedar Lake-Strawn Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 2: NE/4

63} EXTEND the South Dagger Draw-Upper Pennsylvanian Associated Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 1/2 SOUTH, RANGE 23 EAST, NMPM
Section 36: All

() EXTEND the East Herradura Bend-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 29 EAST, NMPM
Section 31: NW/4

(h) EXTEND the lllinois Camp-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 16: §/2

(i) EXTEND the North Illinois Camp-Morrow Gas Pool in Eddy County, New Mexico, to include thereir:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 20: N/2

(i) EXTEND the Little Box Canyon-Morrow Gas Pool in Eddy County, New Mexico, to inciude therein:

TOWN 21 NMP
Secton 1: E2
Section 12: N2

(k) EXTEND the Nash Draw-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 29 EAST, NMPM
Section 24: S/2 and NE/4

()  EXTEND the Old Millman Ranch-Bone Spring Associated Pool in Eddy County, New Mexico, to include therein:

TOWNS SO RANGE 28 T, NMPM
Section 10: NE/4

(m) EXTEND the Travis-Upper Pennsylvanian Pool in Eddy County, New Mexico, to include therein:

TOWN. 18 S RANGE 28 EAST, NMPM
Section 23: SW/4



