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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

t P, 

CASE NO. 11 ,088 

ORIGINAL 

V J] 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF MARATHON OIL COMPANY TO 
REOPEN CASE 11,088 AND TO AMEND ORDER 
NO. R-10,198, INDIAN BASIN-UPPER 
PENNSYLVANIAN GAS POOL, EDDY COUNTY, 
NEW MEXICO 

1 | 
(OIL CONSERVATION DMSICf-i [ 

REPORTER'S TRANSCRIPT OF PROCEETMNCS""" 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

J u l y l l t h , 1996 

Santa Fe, New Mexico 

This matter came on f o r hearing before t h e New 

Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 

Hearing Examiner, on Thursday, J u l y l l t h , 1996, a t t h e New 

Mexico Energy, Minerals and Natural Resources Department, 

Porter H a l l , 2040 South Pacheco, Santa Fe, New Mexico, 

Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 f o r the 

State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A P P E A R A N C E S 

FOR THE APPLICANT: 

KELLAHIN & KELLAHIN 
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By: W. THOMAS KELLAHIN 
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WHEREUPON, the following proceedings were had at 
11:04 a.m.: 

EXAMINER STOGNER: At t h i s time I'm going t o c a l l 

Case Number 11,088, which i s reopened. This i s the 

Application of Marathon O i l Company to reopen said case and 

to amend Order Number R-10,198 f o r matters concerning the 

Indian Basin-Upper Pennsylvanian Gas Pool. 

At t h i s time I w i l l c a l l f o r any appearances. 

MR. KELLAHIN: Mr. Examiner, I'm Tom Kellahin of 

the Santa Fe law f i r m of Kellahin and Kellahin, appearing 

on behalf of the Applicant. 

EXAMINER STOGNER: Is there any other 

appearances? 

Just f o r the record, do you want t o make a 

statement Mr. Kellahin? 

MR. KELLAHIN: Yes, s i r . I t would, I thi n k , be 

he l p f u l . 

I'm going to hand you a set of documents tha t 

we're taking out of the o r i g i n a l presentation of t h i s case 

when i t was heard by you back i n September 15th of 1994. 

I'm going t o provide you with the t r a n s c r i p t , a set of the 

exhi b i t s and the Order that was issued. 

Mr. Examiner, t h i s location was approved based 

upon a s t i p u l a t i o n . The well involved i s the Indian Basin 

"C" Number 2 w e l l , and i t i s located down i n the southwest-
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southwest corner of Section 28. The offsetting operator at 

t h a t time i n Section 35 was MW Petroleum, Apache. Section 

35 i s now controlled by Marathon. They acquired the Apache 

i n t e r e s t . 

As part of the s t i p u l a t i o n i n the p r i o r case f o r 

approval of t h i s Application, y o u ' l l f i n d Exhibit 7, which 

I set aside f o r you. 

Exhibit 7 represents a l e t t e r agreement between 

Marathon and Apache, which was the representation by 

Marathon t o Apache that the Indian Basin "C" 2 w e l l at the 

unorthodox location would be a replacement we l l f o r the "C" 

1 w e l l , up i n the northwest quarter, which i s at a standard 

location. 

After acquiring the Apache i n t e r e s t i n 35 and 

upon subsequent study, Marathon would l i k e an opportunity 

to attempt t o produce both wells concurrently. The Order 

doesn't s p e c i f i c a l l y preclude i t , but c e r t a i n l y the 

testimony and the documents at the p r i o r hearing were made 

on t h a t representation. 

So i n an abundance of caution, we would l i k e you 

to re-open t h i s case and modify the Order so tha t we have 

sp e c i f i c order approval t o produce Wells "C" 1 and "C" 2 

concurrently, honoring the same penalty factor, the idea 

being t h a t while "C" 1 has been temporarily abandoned, 

Marathon wants t o put some high submersible pumping 

STEVEN T. BRENNER, CCR 
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equipment in that well and see i f there's a chance to 

o b t a i n some gas production. 

Mr. Folse i s here, i f you'd l i k e some testimony 

on the s t a t u s of the w e l l s . 

But I w i l l represent t o you t h a t h i s testimony 

w i l l be t h a t the Ind i a n Basin "C" 2 w e l l c u r r e n t l y produces 

about a h a l f a m i l l i o n a day and t h a t i t i s i n f a c t t h e i r 

company's d e s i r e t o t r y t o recover a d d i t i o n a l gas 

pro d u c t i o n out of the "C" 1 w e l l i f y o u ' l l g r a n t us t h a t 

o p p o r t u n i t y . 

And t h a t ' s our request, s i r . 

EXAMINER STOGNER: Order Number R-10,198 

s t i p u l a t e s a penalty of — or an acreage f a c t o r — I'm 

so r r y , l e t me back up — assigns the subject 640-acre u n i t 

an acreage f a c t o r of .65, which would e s s e n t i a l l y be a 

pen a l t y of 35 percent on production. 

MR. KELLAHIN: Yes, s i r . 

EXAMINER STOGNER: I s i t my understanding t h a t 

t h i s order would j u s t be amended t o inc l u d e simultaneous 

d e d i c a t i o n but leave t h i s .65 acre f a c t o r assignment t o 

t h a t p r o r a t i o n u n i t ? 

MR. KELLAHIN: Yes, s i r , t h a t ' s our request as of 

today. 

EXAMINER STOGNER: I ' l l take a d m i n i s t r a t i v e 

n o t i c e of the previous case, of course, since i t ' s being 

STEVEN T. BRENNER, CCR 
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reopened, but I ' l l also take administrative notice of the 

w e l l f i l e s on that o r i g i n a l w e l l , Well Number 1 and Well 

Number 2. 

I don't think i t w i l l be necessary t o present 

anything at t h i s time. I think the record w i l l probably be 

s u f f i c i e n t i n t h i s matter. 

As f a r as the offs e t s , Apache Corporation was 

not i f i e d ? 

MR. KELLAHIN: Yes, s i r , we went ahead and 

n o t i f i e d them, but we recognize that they were no longer an 

in t e r e s t owner. 

EXAMINER STOGNER: And who was the other party i n 

the o r i g i n a l case that objected, or was subject t o t h i s 

case? 

MR. KELLAHIN: I thought i t was j u s t Apache, but 

l e t me — 

EXAMINER STOGNER: That's what I was — 

MR. KELLAHIN: Let me take a — 

EXAMINER STOGNER: Me too, but — 

MR. KELLAHIN: I t was j u s t Apache. And they're 

known by two names. I t ' s MW Petroleum/Apache. 

EXAMINER STOGNER: Well, that's what's throwing 

me. 

MR. KELLAHIN: I apologize f o r not knowing the 

re l a t i o n s h i p , but I've always called them Apache. And then 

STEVEN T. BRENNER, CCR 
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MW Petroleum i s , f o r purposes of t h i s , the same i n d i v i d u a l . 

The engineer at the time f o r Apache was Ms. Ceci 

Leonard. She's t e s t i f i e d i n those cases before, and she's 

the one that approved the stipulated penalty. 

EXAMINER STOGNER: Okay. So when you r e f e r t o 

the n o t i f i c a t i o n i n — Well, where i s the n o t i f i c a t i o n i n 

t h i s matter at t h i s time? 

MR. KELLAHIN: I have misspoken. The o r i g i n a l 

n o t i f i c a t i o n was to Apache. 

We did not n o t i f y anyone else f o r the current 

amendments because a l l that ownership now i s held by 

Marathon. 

EXAMINER STOGNER: Did Marathon take over 

operations i n that Section 35? Is there operations 

curr e n t l y there, that you know, Mr. Kellahin? 

MR. KELLAHIN: Perhaps i t w i l l help you i f I get 

an a f f i d a v i t from Marathon with regards t o th a t subject. 

The map I have shows a plugged and abandoned wel l 

i n the northwest of 35, but i t s t i l l shows an active gas 

well i n the southwest quarter of 35. 

(Off the record) 

MR. KELLAHIN: Mr. Examiner, Mr. Folse has 

advised me that i n Section 35, which i s the former Apache 

properties, t h a t the well i n the northwest quarter of 3 5 i s 

now a producing Morrow gas well and that i n 35 the Indian 
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Basin-Upper Penn gas well i s the one that's shown i n the 

southwest of the southwest of 35. 

So i t i s under active production by Marathon 

operation f o r those two wells. 

EXAMINER STOGNER: I ' l l take administrative 

notice of the well f i l e s on those two wells i n Section 35. 

With t h a t , i f there's nothing f u r t h e r i n reopened 

Case 11,088, then t h i s matter w i l l be taken under 

advisement. 

(Thereupon, these proceedings were concluded at 

11:15 a.m.) 

I 6Q hereby cerf.fy that the foregoing f« 
e co*npleie record of the proceedlsgs In 
the ixaminer hearh.v of Case No. //DWCre*,****** 
i'scj'dby rne^.i yy J J / ^ , 1 9 f / 

Oil ConsenrationTJivteton 
Examiner 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

employee of any of the p a r t i e s or attorney s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

WITNESS MY HAND AND SEAL J u l y 17th, 1996. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 1998 

STEVEN T. BRENNER, CCR 
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