PECOS SLOPE A "34" FED. COM. #1
NW/4 of Sec. 34, T5S, R25E
Chaves County, New Mexico

Communication Report

BECHTEL ENERGY PARTNERS, LTD.

10-21-94

Sent well proposal letter w/AFE.
Package returned forwarding order expired.

Mr. S.D. Chicoine:

11-09-94

Sent follow-up letter.

Mr. Bill Campbell

11-17-94

11-28-94
12-02-94

12-7-94

Mailed and faxed well proposal w/AFE to new address, and all correspondence
to date to Mr. Bill Campbell.

Rec’d letter and executed AFE from Diane S. Coleman

Rec’d fax of Bechtel’s proposed form of assignment (draft). They don’t want to
participate.

Called Bill this date. Left message for him to call regarding our acceptance of
their proposed term assignment. Federal Expressed Assignment with our
acceptance subject to recommended revisions.

TEXACO EXPLORATION AND PRODUCTION

Mr. David Sleeper:

10-21-94
10-25-94

11-14-94
12-02-94

12-07-94

Sent well proposal w/AFE.

Per conversation w/David we advised him of Texaco’s interest, he wanted to
know if we’d be interested in buying their interest out in the entire section, if we
are not interested in purchasing their interest, he said they would prefer to be
force pooled since the interest was so small, they don’t want to join or mess with
a farmout.

Sent follow up letter regarding a decision from Texaco.

Sent letter advising of pooling hearing December 15, 1994. Requested a decision
from Texaco.

Phone conversation with David Sleeper. They don’t have a decision yet, they
have not had a chance to fully evaluate our request. They don’t have a problem
with our proceeding with pooling hearing Dec. 15th.

YATES PETROLEUM CORPORATION
ABO PETROLEUM CORPORATION
MYCO INDUSTRIES, INC.
YATES DRILLING COMPANY

Mr. Robert Bullock:

10-21-94
11-10-94
11-22-94
12-05-94

Sent well proposal w/AFE.

Sent follow up letter advising of their interest.

Sent AFE and JOA for their execution and advised of December 15, pooling date.
Sent revised Exhibit "A" for their further handling.



Bechtel Energy Resources Corporation

P.O. Box 4253 @
Houston, Texas 77210-4253
Facsimile: (713) 960-5399

December 9, 1994

Mewbourne 0il Company
500 W. Texas, Suite 1020
Midland, Texas 79701

Attention: Mr. D. Paul Haden
Landman

Re: NW/4 of Sec. 34, T5S, R25E
Chaves County, New Mexico

Dear Mr. Haden:

Per our telephone conversation on this date, please find enclosed
two (2) original Term Assignments covering the above mentioned land
as we discussed.:

If the Term Assignment meets with your approval, please execute
both originals and return same to Bechtel along with your check in
the amount of $200.00. Upon receipt, Bechtel will execute and
return one (1) fully executed Term Assignment to Mewbourne 0il
Company for recording. Please furnish Bechtel recording
information when it becomes available.

If you should have any questions, please contact me at (713) 960-
5341.

Very truly yours,

Qa&m/\ ) 'ZM £

Deborah Null
Land Coordinator

DN/sm

Enclosures



MEWBOURNE OI1L COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715

FAX (915) 685-4170 VIA FEDERAL EXPRESS

December 7, 1994

Bechtel Energy Partners, LTD.
5555 San Felipe, Suite 600
Houston, Texas 77210-4253

Attn:  Mr. W.J. Campbell
Re: MOC’s Pecos Slope A "34" Fed. Com. #1

NW/4 of Sec. 34, TS5S, R25E
Chaves County, New Mexico

Gentlemen:

Regarding Bechtel Energy Partners, Ltd.’s (Bechtel) 10% interest in the NE/4ANW/4 of the
captioned Section 34, Mewbourne Oil Company (Mewbourne) hereby accepts the terms of that
certain proposed undated Term Assignment subject to the revisions as recommended by
Mewbourne as set out in the enclosed draft of the referenced assignment.

Ind the event the revisions are acceptable to Bechtel, please furnish the undersigned a revised
Assignment for Mewbourne’s execution.

Bechtel’s cooperation in connection with the above is greatly appreciated.

Sincerely,

Landman

sencl

DPHjls
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DEC- 2-94 IRI 10:16 BFPUTEL ENERGY RESOURCES — FAK NO. 713 YU 5399 P, Ui

FAX MESSAGE

Bechtel Energy Resources Corporation
5555 San Felipe, Suite 600
Houston, Texas 77056
Fax No. (713) 960-5399
Telephone No. (713) 960-9160

TO: Mr. D. Paul Haden
Mewbourne Qil Company
(915) 685-4170

FROM; Deborah Null
TELEPHONE: (713) 960-5341
NO. OF PAGES:

ot Rechtel o propacet

For your review and comments please. O/ a/t/pu?rvwf " (Cf%%/@
[ Ky clon' 1 a0
]Wlapm ,

DN/sm



Bechtel Energy Resources Corporation

P.O. Box 4253 @

Houston, Texas 77210-4253
Facsimile: {713) 960-5399

November 23, 1994

Mewbourne Oil Company ‘NO“ 78 1994
500 W. Texas, Suite 1020
Midland, TX 79701

RE: MOC’s Pecos Slope "34" Fed. Com. #1
NW/4 Sec. 34, T5S, R23E
Chaves County, New Mexico

Attention: Paul Haden

Enclosed is the referenced AFE which has been executed by Stephen D. Chicoine
indicating Bechtel Energy Resource Corporations’ approval.

We have retained a copy for our files.

Sincersly,

Lienirdy sl

Diane S. Coleman
Executive Assistant
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MEWBOURNE O1L. COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
November 17, 1994 FAX (915) 685-4170

Bechtel Energy Partners, Ltd.

c/o Bechtel Energy Resources Corp.
5555 San Felipe, Suite 600
Houston, Texas 77210-4253

Atn:  Mr. W.J. Campbell

Re: MOC’s Pecos Slope A "34" Fed. Com. #1
NW/4 of Sec. 34, T5S, R25E
Chaves County, New Mexico

Gentlemen:

As discussed this date, Mewbourne Oil Company (Mewbourne) would appreciate receiving a decision
from Bechtel Energy Partners, Ltd. regarding the captioned well proposed by Mewbourne. For your
information, I have enclosed a copy of all of Mewbourne’s correspondence to date regarding
Mewbourne’s well proposal to Bechtel which information was also faxed to you this date.

It has become evident through our communications with the interest owners in the proposed proration unit
that we will be unable to reach a voluntary agreement with all of the parties involved. In order to drill
the well in a timely manner and to honor various commitments we have made, please be advised, we
intend to file an application for pooling before the New Mexico Oil Conservation Division on or before
November 22, 1994 for such pooling hearing to occur on December 15, 1994,

Mewbourne desires to avoid the necessity of a pooling hearing, therefore we will continue with our
efforts to reach a voluntary agreement with all interest owners. We respectfully request that you advise
us of your position regarding Mewbourne’s well proposal and assist us in avoiding the pooling of this
unit.

Should you have any questions concerning this matter, please do not hesitate to call.

Sincerely,

D. Paul Haden
Landman

DPHjls
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MEWBOURNE O1L. COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715

November 9, 1994 FAX (915) 685-4170

Bechtel Energy Partners, Ltd.

c/o Bechtel Energy Resources Corp.
5555 San Felipe, Suite 600
Houston, Texas 77210-4253

Attn: Mr. S.D. Chicoine

Re: MOC'’s Pecos Slope "34" Fed. Com. #1
NW/4 Sec. 34, T5S, R25E
Chaves County, New Mexico

Gentlemen:

Reference is made to our previous letter dated October 21, 1994 (see copy enclosed) wherein
Mewbourne Oil Company as Operator proposed the drilling of the captioned well. To date we
have not received a response from you regarding our well proposal.

Regarding the above, records available to us indicate Bechtel Energy Partners, Ltd. owns a 10%
interest in the operating rights covering the NE/4NW/4 of the subject Section 34 under Federal
Lease NM-40029. As the above well is to be spaced on 160 acres for allowable purposes,
Bechtel’s unit interest in the well would be 2.5%.

As Mewbourne plans to commence drilling operations in January, 1995, your earliest respornse
regarding Mewbourne’s well proposal will be greatly appreciated.

[

Sincerely,

MEWBO E OJL COMPANY

D. Paul Haden
Landman

DPH.jis
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MEWBOURNE O1L COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170
October 21, 1994

Z /07 968 /60
CERTIFIED MAIL - RETURN RECEIPT REQUESTED Z1HH7968-168

Bechtel Energy Partners, Ltd.

Enency Besoueces CorP.
5400-Westheimer-G-  C/o_BECHTEL y
Houston, Texas 77056 5§35 S Féapg, Sure 600

Re:

Pecos Slope "34" Federal Com. #1 Well
NW/4 of Sec. 34, T5S, R25E

Chaves County, New Mexico

Gentlemen:

Mewbourne Oil Company hereby proposes the drilling of a well to a depth sufficient to
adequately test the Abo formation, anticipated total depth being 4,400'. Furthermore,
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths
in the drilling of said well. The NW/4 of the captioned Section 34 will be dedicated as the
proration unit for the well.

This well will be located approximately 1980' FNL & 660' FWL of Section 34, T5S, R25E,
Chaves County, New Mexico. Our AFE dated October 5, 1994 is enclosed for your review.

Should you desire to participate to the full extent of your interest in the drilling, testing and
completion of this proposed well, please return an executed copy of the AFE to the undersigned
at your earliest convenience.

Upon receipt of your executed AFE or by prior written request we will forward our Joint
Operating Agreement for your review and execution.

In the event you do not wish to participate, Mewbourne respectfully requests you elect one of
the following options as to your interest.

1) Farmout all of your interest in the NW/4 of Section 34 for a period of 180 days to
- Mewbourne under the following general terms:

(a) If any well drilled, deepened, completed or recompleted under the terms of our
farmout agreement results in oil and/or gas production on a proration unit that
includes your acreage, Mewbourne will earn an assignment of 100% of your
rights and interest, free of any liens or encumbrances, in the proration unit
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(b)

(©)

(d)

assigned to each well to a depth of 100' below the total depth drilled for each
well.

In the event the initial well is completed as a dry hole, Mewbourne would have
the recurring option, but not the obligation, to commence additional wells on New
Mexico Oil Conservation approved proration units that include your acreage to
establish oil and/or gas production under the captioned lands. If any such option
is exercised by Mewbourne, Mewbourne agrees to allow not more than 180 days
to elapse between the completion of one well and the commencement of
operations for any next well.

You will retain an overriding royalty interest equal to the difference, if any,
between 25% of all oil and gas produced and saved and the total of all royalty
interests, overriding royalty interests and other burdens or lawful claims upon
production to which your leases may be currently subject, so that Mewbourne will
be assigned a 75% net revenue interest in your lease(s). Such overriding royalty
interest retained by you shall be subject to proportionate reduction.

Upon acceptance of our farmout proposal you agree to furnish at no cost to
Mewbourne, title information such as copies of the leases covering the captioned
lands, title opinions currently in your possession, title curative, letter agreements
and any contracts currently in effect, etc.

Should the above general terms be acceptable to you our formal Farmout Agreement will be
provided under separate cover.

2) Sell all of your right, title and interest in this Section subject to title approval, for $50.00
per net acre delivering an 87.5% net revenue interest to Mewbourne.

As we anticipate drilling the captioned well in the first quarter of 1998 your earliest response
to this proposal would be greatly appreciated.

Should you have any questions, please do not hesitate to call.

Sincerely,

X[’ANY
/L

 Paul Haden, CPL

Landman

PHjls



MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Prospect: Pecos Slope Abo

Well Name and No: Pecos Slope 34" Federal #1
Section: 34
County: Chaves

Block

Field: Pecos Siope Abo (Gas)

Location: 1980' FNL & 660" FWL
Township: 55
Proposed Depth: 4400’

State: New Mexico

Range: 25E

Cost To Completion
DESCRIPTION Casing Point Cost
o i AFE NO. AFENO.
INTANGIBLE COST 180
300 Permits and Surveys 650 850
301 !._gccxtion Roads and Surveys 15000 1000
302 Foolage or Turnkey Drilling 66000 0
303 |Day Work 4300 0
304 | Fuei, Water and Other 5000 550 |
305 Completion/Workover Rig 0 7500
306 Mud and Chemicals 3100 0
307 Cementing 8000 1 O(:(_)Qi
308 Logging and Wireline 7000 3500
308 Casing-Tubing Services 350 700
310 | Mud Logging 0 0
311 Testing 0 o
312 |Treating 0 33000
313 |Coring 0 0]
320 Transportation 400 1200 |
321 Welding and Construction Labor 325 450 |
322 Contract Supervision 0 0
330 Equipment Aental 0 1700
334 Well/Lease Legal/Tax 1450 0|
335 ‘Well/Lease Insurance 2680 0
350 Intangible_ Supplies 150 150
360 Pipeline ROW and Easements 0 450
367 Pipeline Interconnect 0 5000
375 Company Supervision 10000 6000
380  |Overhead Fixed Rate 4450 1950
300 Contingencies 2537 1492
Total Intangibles $129,392 $76,002
TANGIBLE COST 181
Conductor Casing ' 0 0
Surface Casing . 85/8% 24#, @ 1100’ 8350 0
Intermediate Casing 0 0
Production Casing 4 1/2°, 11.6#, @ 4400’ 0 15400
Production Casing 0 .9
1ublng_ 2 3/8°, 4.7#, @ 4400’ 0 5950
&QO |Drilling Head 2800 0
865 Tubing Head 0 1200
870 Upper Section 0 2000
875 Sucker Rods 0 0
8680 Packer, Pump & Other Subsurface 0 3500
885 Pumping Unit & Prime Mover + Electricity 0 0
800-1 Tanks (Steel & Fiberglass) _ 0 2500
| 894-5 Separaticn Equlpment {fired,Non-fired) 0 3500
868 Metering Equipment 0 2000
800 Line Pipe 0 2500
805 | Valves 0 1500
806 Miscellaneous Fittings & Accessories 0 1500 '
810 Production Equipment Installation oy 4000
920 Pipeline Construction 0 5000 |
Total Tangibles $11,150 $50,550
Date Prepated: Oct. 5, 1994 SUBTOTAL $140,542 $126,642
Prepared By: Hobbs Drilling Group TOTAL WELL COST $267,184

Company Approval:
Date Approved: /o
Joint Owner Approval:

Joint Owner Interest:

Joint Owner

[/~ A3

o
\\

-~/

BECHTEL

ERGY PARTNERS, LTD.

DATE

=T



MEWBOURNE OI1L COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715

g -417
November 9, 1994 FAX (915) 685-4170

Bechtel Energy Partners, Lid.

c/o Beclhitel Energy Resources Corp.
5555 San Felipe, Suite 600
Houston, Texas 77210-4253

Altn: Mr. S.D. Chicoine

Re: MOC’s Pecos Slope "34" Fed. Com. #1
NW/4 Sec. 34, T5S, R25E
Chaves County, New Mexico

Gentlemen:

Reference is made to our previous letter dated October 21, 1994 (see copy enclosed) wherein
Mewbourne Oil Company as Operator proposed the drilling of the captioned well. To date we
have not received a response from you regarding our well proposal.

Regarding the above, records available to us indicate Bechtel Energy Partners, Ltd. owns a 10%
interest in the operating rights covering the NE/4ANW/4 of the subject Section 34 under Federal
Lease NM-40029. As the above well is to be spaced on 160 acres for allowable purposes,
Bechiel’s unit interest in the well would be 2.5%.

As Mewbourne plans to commence drilling operations in January, 1995, your earliest response
regarding Mewbourne’s well proposal will be greatly appreciated.

Sincerely,

E O}L COMPANY

D. Paul Haden
Landman

DPHjis
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MEWBOURNE OI11. COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915) 682-3715
FAX (915) 685-4170
October 21, 1994

CERTIFIED MAIL - RETURN RECEIPT REQUESTED Z107 968 108

Bechtel Energy Partners, Ltd.
5400 Westheimer Ct.

Houston, Texas 77056

Re:  Pecos Slope "34" Federal Com. #1 Well
NW/4 of Sec. 34, T5S, R25E
Chaves County, New Mexico
Gentlemen:

Mewbourne Oil Company hereby proposes the drilling of a well to a depth sufficient to
adequately test the Abo formation, anticipated total depth being 4,400'.

Furthermore,
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths
in the drilling of said well. The NW/4 of the captioned Section 34 will be dedicated as the
proration unit for the well.

This well will be located approximately 1980' FNL & 660' FWL of Section 34, T5S, R25E,
Chaves County, New Mexico. Our AFE dated October 5, 1994 is enclosed for your review.

Should you desire to participate to the full extent of your interest in the drilling, testing and
at your earliest convenience.

completion of this proposed well, please return an executed copy of the AFE to the undersigned
Upon receipt of your executed AFE or by prior written request we will forward our Joint
Operating Agreement for your review and execution.

In the event you do not wish to participate, Mewbourne respectfuily requests you elect one of
the following options as to your interest.

1)

Farmout all of your interest in the NW/4 of Section 34 for a period of 180 days to

Mewbourne under the following general terms:

(a) If any well drilled, deepened, completed or recompleted under the terms of our
farmout agreement results in oil and/or gas production on a proration unit that

includes your acreage, Mewbourne will earn an assignment of 100% of your
rights and interest, free of any liens or encumbrances, in the proration unit

- 4
w

-l

33

Jasall pue L

.pa‘sﬂﬂba‘ Sﬂ
T ames 3 !
4. S0

»
=)
m
«“
-4
z
o
»
-4

O
quyha ONY

3

93S

=]
»
L)



(b)

(©)

(@

assigned to each well to a depth of 100' below the total depth drilled for each
well.

In the event the initial well is completed as a dry hole, Mewbourne would have
the recurring option, but not the obligation, to commence additional wells on New
Mexico Oil Conservation approved proration units that include your acreage to
establish oil and/or gas production under the captioned lands. If any such option
is exercised by Mewbourne, Mewbourne agrees to allow not more than 180 days
to elapse between the completion of one well and the commencement of
operations for any next well.

You will retain an overriding royalty interest equal to the difference, if any,
between 25% of all oil and gas produced and saved and the total of all royalty
interests, overriding royalty interests and other burdens or lawful claims upon
production to which your leases may be currently subject, so that Mewbourne will
be assigned a 75% net revenue interest in your lease(s). Such overriding royalty
interest retained by you shall be subject to proportionate reduction,

Upon acceptance of our farmout proposal you agree to furnish at no cost to
Mewbourne, title information such as copies of the leases covering the captioned
lands, title opinions currently in your possession, title curative, letter agreements
and any contracts currently in effect, etc.

Should the above general terms be acceptable to you our formal Farmout Agreement will be
provided under separate cover.

2) Sell all of ydur right, title and interest in this Section subject to title approval, for $50.00
per net acre delivering an 87.5% net revenue interest to Mewbourne.

As we anticipate drilling the captioned well in the first quarter of 1994 your earliest response
to this proposal would be greatly appreciated.

Should you have any questions, please do not hesitate to call.

Sincerely,

. Paul Haden, CPL
Landman

PH jis
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MEWBOURNE OI1L COMPaNY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715

X (915) 685-4170
December 2, 1994 FAX (915) 685-41

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 7107 968 165

Texaco Exploration and Production Inc.
P.O. Box 2100
Denver, Colorado 80201

Attn:  Mr. David Sleeper

Re:  Pecos Slope A "34" Fed. Com. #1 Well
NW/4 of Sec. 34, T5S, R25E
Chaves County, New Mexico

Gentlemen:

To date we have not received a commitment from Texaco Exploration and Production, Inc.
regarding the captioned well proposed by Mewbourne Oil Company as Operator. As stated
previously, Mewbourne would like to commence the above well the first quarter of 1995. As
such is the case, Mewbourne will proceed with pooling the captioned land with such pooling
hearing to take place December 15, 1994 at an Examiner’s hearing.

Regarding the above, please advise the undersigned at the earliest possible date regarding
Texaco’s decision to either participate to the extent of their interest or farmout their interest in
the spacing unit for the captioned well.

Your.cooperation in connection with the above is greatly appreciated. Should you have any
questions regarding the above or would like to schedule a meeting to discuss our proposal
please do not hesitate to call. ' ’

Sincerely,

E,Off, COMPANY

ya

7 .
D. Paul Haden
Landman

DPHjls



VIEWBOURNE OIL COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

November 14, 1994

Texaco Exploration and Production Inc.
P.O. Box 2100
Denver, Colorado 80201

Altn:  Mr. David Sleeper
Re: MOC’s Pecos Slope "A-34" Fed. Com. #1

NW/4 of Sec. 34, T5S, R25E
Chaves County, New Mexico

Gentlemen:
Reference is made (o our previous letter of October 21, 1994 wherein Mewbourne Oil Company
as Operator proposed the drilling of the captioned well. To dale we have not received a decision

from Texaco as to such proposal.

According to records available (o us, Texaco may own a 12.50% interest in the operating rights
in the NE/4NW/4 which is subject to Federal Lease Serial No. NM-40029.

Regarding the above, please respond at your earliest convenience as Mewbourne plans to
commence drilling the above well in January 1995,

Sincerely,

1L COMPANY

D. Paul Iladen
Landman

DPIjis
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MEWBOURNE OI1L COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701}

(915) 682-3715

FAX (915) 685-4170
October 21, 1994

CERTIFIED MAIL - RETURN RECEIPT REQUESTED Z107 968 107

Texaco Exploration & Production, Inc.
P.O. Box 2100
Denver, Colorado 80201

Attn: Mr. David Sleeper

Re:  Pecos Slope "34" Federal Com. #1 Well
NW/4 of Sec. 34, T5S, R25E
Chaves County, New Mexico

Gentlemen;

Mewbourne Oil Company hereby proposes the drilling of a well to a depth sufficient to
adequately test the Abo formation, anticipated total depth being 4,400'. Furthermore,
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths
in the drilling of said well. The NW/4 of the captioned Section 34 will be dedicated as the
proration unit for the well.

This well will be located approximately 1980' FNL & 660' FWL of Section 34, T5S, R25E,
Chaves County, New Mexico. Our AFE dated October 5, 1994 is enclosed for your review.
Should you desire to participate to the full extent of your interest in the drilling, testing and
completion of this proposed well, please return an executed copy of the AFE to the undersigned
at your earliest convenience.

Upon receipt of your executed AFE or by prior written request we will forward our Joint
Operating Agreement for your review and execution.

In the event you do not wish to participate, Mewbourne respectfully requests you elect one of
the following options as to your interest.

1) Farmout all of your interest in the NW/4 of Section 34 for a period of 180 days to
Mewbourne under the following general terms:

(a) If any well drilled, deepened, completed or recompleted under the terms of our
farmout agreement results in oil and/or gas production on a proration unit that

-
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(b)

(©)

(d)

includes your acreage, Mewbourne will earn an assignment of 100% of your
rights and interest, free of any liens or encumbrances, in the proration unit
assigned to each well to a depth of 100' below the total depth drilled for each
well.

In the event the initial well is completed as a dry hole, Mewbourne would have
the recurring option, but not the obligation, to commence additional wells on New
Mexico Oil Conservation approved proration units that include your acreage to
establish oil and/or gas production under the captioned lands. If any such option
is exercised by Mewbourne, Mewbourne agrees to allow not more than 180 days
to elapse between the completion of one well and the commencement of
operations for any next well.

You will retain an overriding royalty interest equal to the difference, if any,
between 25% of all oil and gas produced and saved and the total of all royalty
interests, overriding royalty interests and other burdens or lawful claims upon
production to which your leases may be currently subject, so that Mewbourne will
be assigned a 75% net revenue interest in your lease(s). Such overriding royalty
interest retained by you shall be subject to proportionate reduction.

Upon acceptance of our farmout proposal you agree to furnish at no cost to
Mewbourne, title information such as copies of the leases covering the captioned
lands, title opinions currently in your possession, title curative, letter agreements
and any contracts currently in effect, etc.

Should the above general terms be acceptable to you our formal Farmout Agreement will be
provided under separate cover.

2) Sell all of your right, title and interest in this Section subject to title approval, for $50.00
per net acre delivering an 87.5% net revenue interest to Mewbourne.

As we anticipate drilling the captioned well in the first quarter of 1994 your earliest response
to this proposal would be greatly appreciated. '

Should you have any questions, please do not hesitate to call.

Sincerely,

D. Paul Haden, CPL

Landman

PHjis



MEWBOURNE OIL COMFANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

December 5, 1994

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210 :

Attn: Mr. Robert H. Bullock
Re:  Pecos Slope A "34" Fed. Com. #1

NW/4 of Sec. 34, T5S, R25E

Chaves County, New Mexico
Gentlemen:
Enclosed for your further handling is a revised Exhibit "A" in triplicate which sets forth the
correct percentage ownership in the captioned well regarding that certain Operating Agreement
dated November 21, 1994, Please substitute the enclosed Revised Exhibit "A" for the previous
Exhibit "A" attached to the referenced Operating agreement.
Regarding the above, please execute the referenced Operating Agreement and return two (2) of

same to my attention.

Sincerely,

MEWBOURNE O1L/COMPANY

D. Paul Haden
Landman

cencl

DPHjls



MEWBOURNE O1L. COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

November 22, 1994

Yates Petroleum, Corp.
105 S. Fourth Street
Artesia, New Mexico 88210

Attn: Mr. Robert H. Bullock
Re: MOC’s Pecos Slope A "34" Fed. Com. #1

NW/4 Sec. 34, T5S, R25E
Chaves County, New Mexico

Gentlemen:

Regarding the captioned well proposed by Mewbourne as Operator, enclosed for your execution
is Mewbourne’s proposed Operating Agreement dated November 21, 1994 in triplicate. Also
enclosed is Mewbourne’s AFE dated October 5, 1994 regarding said well.

At your earliest convenience, please have the three (3) Operating Agreements executed on behalf
of Yates, et al and forward two (2) of same to me along with the executed AFE.

As you are prc?bably aware, we plan to pool.the captioned land on December 15, 1994, Yates,
et al will be dismissed at the hearing upon execution of the enclosed Operating Agreements.

Should you have any questions regarding the above, please do not hesitate to call. Your
cooperation in connection with the above is greatly appreciated.
Sincerely,

MEWBOURNE OIL COMPANY

/
Taden
Landman

DPHjis



MEWBOURNE OI11. COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

November 10, 1994

Yates Petro. Corp., Abo Petro Corp.,
Myco Ind. Inc. and Yates Drlg. Co.
105 S. Fourth Street

Artesia, New Mexico 88210

Attn: Mr. Rob Bullock

Re: MOC’s Pecos Slope "34" Fed. Com. #1
NW/4 Sec. 34, T5S, R25E
Chaves County, New Mexico

Gentlemen:

Reference is made to our previous letter dated October 21, 1994 wherein Mewbourne Qil
Company as Operator proposed the drilling of the captioned well. To date we have not received
a response from you regarding our well proposal.

Regarding the above, records available to us indicate Yates Petro. Corp owns a 62.96875%, Abo
Petro. Corp. owns a 4.84375%, Myco Ind., Inc. owns a 4.84375% and Yates Drlg. Co. owns
a 4.84375% interest in the operating rights covering the NE/4NW/4 of the subject Section 34
under Federal Lease NM-40029. Is it also possible that Yates, et al owns an additional 12.5%
interest acquired from Texaco in that certain ASSIGNMENT dated February 1990 between
Texaco, Inc. and Yates Petroleum Corporation (see copy enclosed with land plat)? Please
confirm and advise me.

As Me'wbourne plans to commence drilling operations in January, 1995, your earliest response
regarding Mewbourne’s well proposal will be greatly appreciated.

Sincerely,

~ )
. Paul F
Landman

DPH.jis
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MEWBOURNE OI1L COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715

October 21, 1994 FAX (915) 685-4170

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 7107 968 106

Yates Petroleum Corp.,

Abo Petroleum Corp.,

Myco Industries, Inc. and
Yates Drilling Co.

105 S. 4th Street

Artesia, New Mexico 88210

Attn: Mr. Robert Bullock

Re: Pecos Slope "34" Federal Com. #1 Well
NW/4 of Sec. 34, TSS, R25E
Chaves County, New Mexico

Gentlemen:

Mewbourne Oil Company hereby proposes the drilling of a well to a depth sufficient to
adequately test the Abo formation, anticipated total depth being 4,400'. Furthermore,
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths
in the drilling of said well. The NW/4 of the captioned Section 34 will be dedicated as the
proration unit for the well.

This well will be located approximately 1980' FNL & 660' FWL of Section 34, T5S, R25E,
Chaves County, New Mexico. Our AFE dated October 5, 1994 is enclosed for your review.
Should you desire to participate to the full extent of your interest in the drilling, testing and

completion of this proposed well, please return an executed copy of the AFE to the undersigned
at your earliest convenience.

Upon receipt of your executed AFE or by prior written request we will forward our Joint
Operating Agreement for your review and execution.

In the event you do not wish to participate, Mewbourne respectfully requests you elect one of
the following options as to your interest.

1)  Farmout all of your interest in the NW/4 of Section 34 for a period of 180 days to
Mewbourne under the following general terms:

(a) If any well drilled, deepened, completed or recompleted under the terms of our
farmout agreement results in oil and/or gas production on a proration unit that
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(b)

(©)

()

includes your acreage, Mewbourne will carn an assignment of 100% of your
rights and interest, free of anv lens or encumbrances, in the prori tion unit
assigned to each well to a depth of 100" below the total depth drilled for cach
well.

In the event the initial well is completed as a dry hole, Mewbourne would have
the recurring option, but not the obligation, to commence additional wells on New
Mexico Qil Conservation approved proration units that include your acreage (o
establish oil and/or gas production under the captioned lands. I any such option
is exercised by Mewbourne, Mewbourne agrees to allow not more than 180 days
to elapse between the completion of one well and the commencement ol
operations for any next well.

You will retain an overriding royalty interest equal to the difference, i any,
between 25% of all oil and gas produced and saved and the total of all royalty
interests, overriding royalty interests and other burdens or lawful claims upon
production to which your leases may be currently subject, so that Mewbourne will
be assigned a 75% net revenee interest in your lease(s). Such overriding royalty
interest retained by you shall be subject to proportionate reduction.

Upon acceptance of our farmont proposal you agree to furnish at no cost to
Mewbourne, title information such as copies of the feases covering the captioned
fands, title opinions currently in your possession, title curative, letter agreements
and any contracts currently in effect, ete.

Should the above general terms be acceptanle to you our formal Farmout Agreement will be
provided under separate cover.

2) Selt all of your right, title and interest in this Section subject to title approval, for $50.00
per net acre delivering an 87.5% net revenue interest to Mewbourne,

As we anticipate drilling the captioned well in the first quarter of 1991 your carliest response
to this proposal would be greatly appreciated.

Should you have any questions, please do not hesitate to call.

Sincerely,

[Landman

PH s
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Prospect: Pecos Slope Abo
Well Name and No: Pecos Slope "34* Federal #1

MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Fleld: Pecos Slope Abo (Gas)
Location: 1880' FNL & 680’ FWL.

Section: 34 Block Township: 6S Range: 25E
County: Chuveb State: New Mexico Proposed Depth: 4400’ o
B Cost To Completion
DESCRIPTION Casling Point Cost
AFE NO. AFENO.
INTANGIBLE COST 180
300 Pennits and Surveys 650 850
301 ) l ocation Roads and Surveys 15000 1000
302 Foolage or Turnkey Drilling 66000 0|
303 Day Work 4300 o
304 |Fuel, Water and Other 5000 550
305 Completion/Workover Rig 0 7500
306 Mud and Chemicals 3100 0
307 |Cementing 6000 10600
308 | Logging and Wireline 7000 3500 |
308 Casing-Tubing Services 350 700
310 |Mud Logaing 0 0]
3l Testing 0 9
3127 Treating 0 33000
313  |Coiing 0 0]
320  jTransportation 400 1200
321 | Welding and Construction Labor 325 450 |
322 Contract Supervision 0 0
330 Equipment Rental 0 1700
334 Well/Lease Legal/Tax 1450 0 |
335 Weli/Lease Insurance 2680 )
350  lintangible Supplies 150 150
360 Pipeline ROW and Easements 0 450
367 Pipeline Interconnect 0 5000
375 Company Supervision 10000 6000 |
380 Overhead Fixed Rate 4450 1850
308 _(:_gpllp_gencles 2537 1492
Total Intangibles $129,382 $76,092
TANGIBLE COST 181
Conductor Casing ' 0 Q
Surface Casing 8 5/8", 24#, @ 1100’ 8350 0
Intermediate Casing 0 0
Production Casing 4 1/2% 11.6#, @ 4400’ 0 15400
Production Casing 0 0
Tubing 2 3/8°, 4.7#, @ 4400' 0 5950
860 | Drilling Head 2800 0
865 Tubing Head 0 1200
870 Upper Section 0 2000
875 Sucker Rods 0 0
880 Pacl\er Pump & Other Subsurface 0 3500
885 Pumplng Unit & Prime Mover + Elactricity 0 0
880-1 Tanks (Steel & Fiberglass) 0 2500
884-5 Separation Equipment (fired,Non-fired) 0 3500
808 Metering Equipment 0 2000
800 Line Pipe 0 2500
905 Valves 0 1500
806 Miscellaneous Fittings & Accessories 0 1500
810 Production Equipment Installation 0 4000
920 Pipeline Construction 0 5000
Total Tangibles $11,150 $560,550
Date Prepared: Oct. b, 1694 SUBTOTAL $140,542 H1 26 642
Prepared By: Hobbs Drilling Group TOTAL WELL COST $267,184

Company Ap:proval:
Date Approved: /o
Joint Owner Approval:

Joint Owner Interest:
Joint Owner Amount;
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION
OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING,
CHAVES COUNTY, NEW MEXICO. CASE NO. 11160

AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; SS.

William F. Carr, authorized representative of Mewbourne Oil Company, the Applicant
herein, being first duly sworn, upon oath, states that in accordance with the notice provisions
of Rule 1207 of the New Mexico Oil Conservation Division the Applicant has attempted to
find the correct addresses of all interested persons entitled to receive notice of this

application and that notice has been given at the addresses shown on Exhibit "A" attached

hereto as provided in Rule 1207.

William F. Carr T~

SUBSCRIBED AND SWORN to before me thls E! day of December, 1994.

W Ko

Notary Public

My Commission Expires:

Pagush 10088




EXHIBIT A

Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210

Yates Drilling Company
105 South Fourth Street
Artesia, NM 88210

Abo Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210

Myco Industries, Inc.
105 South Fourth Street
Artesia, NM 88210

Texaco Exploration and
Production Inc.

Post Office Box 2100

Denver, CO 80201

Bechtel Energy Partners, Ltd.

c/o Bethel Energy Resources Corp.
5555 San Felipe, Suite 600
Houston, TX 77210-4253

BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 11160 Exhibit No. _5

AFFIDAVIT, Submitted by:____Mewbourne Qil Company

Page 2
Hearing Date: December 15, 1994




CAMPBELL, CARR, BERGE
8 SHERIDAN, r.a.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON RPLACE
NiILLIAM F. CARR
BRADFORD C. BERGE
MARK F. SHERIDAN

SUITE | - 11O NORTH GUADALUPE
POST OFFICE 80X 2208
SANTA FE, NEW MEXICO 87504-2208

TELEPHONE: {(SOS) 988-442)

MICHAEL H. FELDEWERT
TANYA M. TRUJILLO
NANCY A RATH TELECOPIER: (505) 983-6043

JACK M. CAMPBELL
OF COUNSEL

November 21, 1994

CERTIFIED MAIL
RET T TED

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Re: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy
County, New Mexico

Gentlemen:

This letter is to advise you that Mewbourne Oil Company has filed the enclosed application
with the New Mexico Oil Conservation Division seeking the force pooling of certain mineral
interests in all formations from the surface to the base of the Abo formation. in and under the
NW/4 of Section 34, Township 5 South, Range 25 East, NNM.P.M., Eddy County, New
Mexico. Mewbourne Oil Company proposes to dedicate the referenced pooled unit to its
Pecos Slope A "34" Fed. Com. Well No. 1, which will be drilled at a standard location 1980
feet from the North line and 660 feet from the West line of said Section 34, to test all
formations to the base of the Abo formation, Pecos Slope-Abo Gas Pool.

This application has been set for hearing before a Division Examiner on December 15, 1994.
You are not required to attend this hearing, but as an owner of an interest that may be subject
to pooling, you may appear and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter at a later date.



Yates Petroleum Corporation
November 21, 1994
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

truly yours,

WILLIAM F. CARR

ATTORNEY FOR MEWBOURNE OIL COMPANY
WFC:mih

Enc.

cc:  Mr. Paul Haden
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CAMPBELL, CARR, BERGE
8 SHERIDAN, PA.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON PLACE
WILLIAM F CARR
BRADFORD C. BERGE
MARK F. SHERIDAN

SUITE | - 11O NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208

TELEPHONE: (SOS) 988-442)

MICHAEL H. FELDEWERT
TANYA M. TRUJILLO
NANCY A. RATH TELECOPIER: (SOS) 983-8043

JACK M. CAMPBELL
OF COUNSEL

November 21, 1994

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Yates Drilling Company
105 South Fourth Street
Artesia, New Mexico 88210

Re: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy
County, New Mexico

Gentlemen:

This letter is to advise you that Mewbourne Oil Company has filed the enclosed application
with the New Mexico Oil Conservation Division seeking the force pooling of certain mineral
interests in all formations from the surface to the base of the Abo formation, in and under the
NW/4 of Section 34, Township 5 South, Range 25 East, NM.P.M., Eddy County, New
Mexico. Mewbourne Oil Company proposes to dedicate the referenced pooled unit to its
Pecos Slope A "34" Fed. Com. Well No. 1, which will be drilled at a standard location 1980
feet from the North line and 660 feet from the West line of said Section 34, to test all
formations to the base of the Abo formation, Pecos Slope-Abo Gas Pool.

This application has been set for hearing before a Division Examiner on December 15, 1994.
You are not required to attend this hearing, but as an owner of an interest that may be subject
to pooling, you may appear and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter at a later date.



Yates Drilling Company
November 21, 1994
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Vety truly yours,

WILLIAM F. CARR

ATTORNEY FOR MEWBOURNE OIL COMPANY
WFC:mlh

Enc.
cc:  Mr. Paul Haden
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CAMPBELL, CARR, BERGE
8 SHERIDAN, r.a.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR
BRAOFORD C. BERGE
MARK F. SHERIDAN POST OFFICE BOX 2206
SANTA FE, NEW MEXICO 87504-2208

TELEPHONE: (505\) Soa-4421

SUITE | - 110 NORTHM GUADALUPE

MICHAEL H. FELDEWERT
TANYA M, TRUJILLO
NANCY A RATH TELECOPIER: (SOS) 983-6043

JACK M. CAMPBELL
QF CQUNSEL

November 21, 1994

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Abo Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Re:  Application of Mewbourne Oil Company for Compulsory Pooling, Eddy
County, New Mexico

Gentlemen:

This letter is to advise you that Mewbourne Oil Company has filed the enclosed application
with the New Mexico Oil Conservation Division seeking the force pooling of certain mineral
interests in all formations from the surface to the base of the Abo formation, in and under the
NW/4 of Section 34, Township 5 South, Range 25 East, N.M.P.M., Eddy County, New
Mexico. Mewbourne Oil Company proposes to dedicate the referenced pooled unit to its
Pecos Slope A "34" Fed. Com. Well No. 1, which will be drilled at a standard location 1980
feet from the North line and 660 feet from the West line of said Section 34, to test all
formations to the base of the Abo formation, Pecos Slope-Abo Gas Pool.

This application has been set for hearing before a Division Examiner on December 15, 1994.
You are not required to attend this hearing, but as an owner of an interest that may be subject
to pooling, you may appear and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter at a later date.



Abo Petroleum Corporation
November 21, 1994
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Very truly yours,

WILLIAM F{ CARR

ATTORNEY FOR MEWBOURNE OIL. COMPANY
WFC:milh

Enc.

cc:  Mr. Paul Haden
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CAMPBELL, CARR, BERGE
8 SHERIDAN, r.a.

LAWYERS
MICHAEL B. CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR SUITE | - 11O NORTH GUADALUPE
BRADFORD C. BERGE
POST OFFICE BOX 2208
MARK F. SHERIDAN

SANTA FE, NEW MEXICO 87504-2208

TELEPHONE: (505) 988-442)

MICHAEL H. FELDEWERT
TANYA M. TRUJILLO
NANCY A RATH TELECOPIER: (SOS5) 983-8043

JACK M. CAMPBELL
OF COUNSEL

November 21, 1994

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Myco Industries, Inc.
105 South Fourth Street
Artesia, New Mexico 88210

Re:  Application of Mewbourne Oil Company for Compulsory Pooling, Eddy
County, New Mexico

Gentlemen:

This letter is to advise you that Mewbourne Oil Company has filed the enclosed application
with the New Mexico Oil Conservation Division seeking the force pooling of certain mineral
interests in all formations from the surface to the base of the Abo formation, in and under the
NW/4 of Section 34, Township 5 South, Range 25 East, NM.P.M., Eddy County, New
Mexico. Mewboumne Oil Company proposes to dedicate the referenced pooled unit to its
Pecos Slope A "34" Fed. Com. Well No. 1, which will be drilled at a standard location 1980
feet from the North line and 660 feet from the West line of said Section 34, to test all
formations to the base of the Abo formation, Pecos Slope-Abo Gas Pool.

This application has been set for hearing before a Division Examiner on December 15, 1994.
You are not required to attend this hearing, but as an owner of an interest that may be subject
to pooling, you may appear and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter at a later date.



Myco Industries, Inc.
November 21, 1994
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Vety truly yours,

WILLIAM F. CARR

ATTORNEY FOR MEWBOURNE OIL COMPANY
WFC:milh

Enc.

cc:  Mr. Paul Haden
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CAMPBELL, CARR, BERGE
& SHERIDAN, pr.a.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON PLACE
WiLLIAM F, CARR
BRADFORD C. BERGE
MARK F. SHERIOCAN

SUITE | - 11O NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208

TELEPHONE: (50S) 988-442)

MICHAEL H. FELDEWERT
TANYA M. TRUJILLO
NANCY A. RATH TELECOPIER: (SQS] 983-68043

JACK M. CAMPBELL
OF COUNSEL

November 21, 1994

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Texaco Exploration and Production Inc.
Post Office Box 2100

Denver, CO 80201

Attn: Mr. David Sleeper

Re:  Application of Mewbourne Oil Company for Compulsory Pooling, Eddy
County, New Mexico

Dear Mr. Sleeper:

This letter is to advise you that Mewbourne Oil Company has filed the enclosed application
with the New Mexico Oil Conservation Division seeking the force pooling of certain mineral
interests in all formations from the surface to the base of the Abo formation, in and under the
NW/4 of Section 34, Township 5 South, Range 25 East, N\M.P.M., Eddy County, New
Mexico. Mewbourne Oil Company proposes to dedicate the referenced pooled unit to its
Pecos Slope A "34" Fed. Com. Well No. 1, which will be drilled at a standard location 1980
feet from the North line and 660 feet from the West line of said Section 34, to test all
formations to the base of the Abo formation, Pecos Slope-Abo Gas Pool.

This application has been set for hearing before a Division Examiner on December 15, 1994.
You are not required to attend this hearing, but as an owner of an interest that may be subject
to pooling, you may appear and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter at a later date.



Texaco Exploration and Production Inc.
Attn: Mr. David Sleeper

November 21, 1994

Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Very truly yours,

ot

WILLIAM F. CARR

ATTORNEY FOR MEWBOURNE OIL COMPANY
WEC:mih
Enc.

cc:  Mr. Paui Haden
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CAMPBELL, CARR, BERGE
& SHERIDAN, r.A.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON PLACE
wiLlLiam F. CARR
BRADFORD C. BERGE
MARK F. SHERIOAN

SUITE | - 110 NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208
TELEPHONE: ISO5) 988-442¢

MICHAEL H. FELDEWERT
TANYA M. TRUJILLO
NMNANCY A RATH TELECOPIER: (508) 983-6043

JACK M. CAMPBELL
OF COUNSEL

November 21, 1994

CERTIFIED MAIL
RETURN RECEJPT REQUESTED

Bechtel Energy Partners, Ltd.

c/o Bechtel Energy Resources Corp.
5555 San Felipe, Suite 600
Hosuton, TX 77210-4253

Attn: Mr. W.J. Campbell

Re:  Application of Mewbourne Oil Company for Compuisory Pooling, Eddy
County, New Mexico

Dear Mr. Campbell:

This letter is to advise you that Mewbourne Qil Company has filed the enclosed application
with the New Mexico Oil Conservation Division seeking the force pooling of certain mineral
interests in all formations from the surface to the base of the Abo formation, in and under the
NW/4 of Section 34, Township 5 South, Range 25 East, NM.P.M., Eddy County, New
Mexico. Mewbourne Oil Company proposes to dedicate the referenced pooled unit to its
Pecos Slope A "34" Fed. Com. Well No. 1, which will be drilled at a standard location 1980
feet from the North line and 660 feet from the West line of said Section 34, to test all
formations to the base of the Abo formation, Pecos Slope-Abo Gas Pool.

This application has been set for hearing before a Division Examiner on December 15, 1994.
You are not required to attend this hearing, but as an owner of an interest that may be subject
to pooling, you may appear and present testimony. Failure to appear at that time and become
a party of record will preciude you from challenging the matter at a later date.



Bechtel Energy Partners, Ltd.

c/o Bechtel Energy Resources Corp.
Attn: Mr. W.J. Campbeil
November 21, 1994

Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Vez truly yours,

WILLIAM F. CARR

ATTORNEY FOR MEWBOURNE OIL COMPANY
WFC:mih

Enc.

cc:  Mr. Paul Haden
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c/o Bethel Energy Resources Corp.

5555 San Felipe, Suite 600
Houston, TX 77210-4253
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LARGE FORMAT
EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED
IN THE NEXT FILE
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