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(conoco)

Midtand Division Conoco inc.

Exploration Production 10 Desta Drive, Suite 100W
Midland, TX 79705-4500
{915) 686-5400

November 18, 1994

Mr. Jerry Sexton

0il Conservation Division
Hobbs District Office
P.O. 1980

Hobbs, New Mexico 88241

RE: Request for interim and retroactive approval to produce
the Tubb, Drinkard, Simpson, and Elleanburger Formations
on Conoco's Hardy 36 State Lease according to the Pool Rules
that will be proposed at an NMOCD Examiner Hearing set for
December 15, 1994.

Dear Mr. Sexton:

Oon December 15, 1994 Conoco will present a case in examiner hearing
to propose the following new pools, special pool rules, and
discovery allowables for the Tubb, Drinkard, Simpson, and
Ellenburger formations on Conoco's Hardy 36 State Lease:

1. To create a new o0il pool for the production of oil and gas
from the Tubb and Drinkard formations to be designated the
North Hardy Tubb-Drinkard Pool with special rules including 40
spacing units and a special gas-0il ratio of 10,000 cubic feet
of gas per barrel of oil retroactive to August 19, 1994.

2. To assign a Tubb-Drinkard discovery oil allowable, pursuant to
Division Rule 509, to the Hardy 36 State No. 3 well
retroactive to August 19, 1994.

3. To create a new oil pool for the production of o0il and gas
from the Simpson and Ellenburger formations to be designated
the Hardy Simpson-Ellenburger Pool subject to the Division's
statewide rules including 40-acre spacing retroactive to
August 19, 1994.

In your office on November 18, 1994 evidence was presented to you
and Mr. Paul Kautz, Hobbs District OCD Geologist, that there are no
foreseeable reservoir engineering reasons which preclude
combination of these formations into common pools for purpose of
conservation regulations. As per our discussion at this meeting,
you and Mr. Kautz expressed that you are in agreement with these
pool designations and will support all of the above proposals to be
presented to an NMOCD Hearing Examiner on December 15, 1994.
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It is understood by Conoco that should any of the above proposals
not be approved by the Examiner that Conoco will be responsible for
isolation of these formations and/or making up of any over
production based on "“statewide" rules and regulations.

Therefore, would you please indicate your concurrence with this
proposed development and producing plan which allows Conoco to
complete and produce its Hardy 36 State Lease according to the
above three proposals, pending results of the Examiner Hearing, by
signing this letter as indicated below.

Very truly yours,

erry/ w. Hoover
Sr. Conservation Coordinator

APPROVAL BY: 4&%%
)~

Jerry T. Sexton, Supervisor and Oil & Gas Inspector
Hobbs OCD District I Office
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OFFSET OPERATORS WITHIN 1 MILE

OF POOL BOUNDARIES

FOR THE PROPOBED NEW OIL POOLS:

NORTH HARDY TUBB-DRINKARD

HARDY SIMPSON-ELLENBURGER

Amoco
P.0O. Box 3092
Houston, Texas 77253

0XY USA Inc.
P.O. Box 50250
Midland, Texas 79710

Lynx Petroleum
P.O. Box 1979
Hobbs, New Mexico 88241

Texaco Prod. Inc.
P.O. Box 3109
Midland, Texas 77702

Two States 0il Co.
Energy Square, Ste, 1030
4925 Greenville Ave.
Dallas, Texas 75206-4018

M W Petroleum Corp.

2000 Post Oak Blvd.

Suite 100

Houston, Texas 77056-4403

SDX Resources
P.O. Box 5061
Midland, Texas 79704

Estoril Producing Corp.
400 W. Illinois, Ste. 1600
Midland, Texas 79701

Phillips Petroleum
4001 Penbrook
Odessa, Texas 79762

Zachary 0il Operating Co.
P.O. Box 1969
Eunice, New Mexico 88231

Southwest Royalties Inc.
% Quality Production Corp.
207 W. McKay

Carlsbad, New Mexico 88220
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