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March 1, 1995

Mr. William J. LeMay

New Mexico 0il Conservation Division
2040 S. Pacheco St.

P.0). Box 6429

Santa Fe, NM_ 87505 RE CE| VED

Application to ReOpen NMOCD Case No. 11209

for Exception to Rule 303-A MAR 8 1995
Surface Commingle Production .
Jones A LS 1A Well, Section 10, T28N-R8W Oif COnservation Division

Blanco Mesaverde Pool, So. Blanco Pictured Cliffs Pool
San Juan County New Mexico

Amoco Production Company hereby makes application to reopen NMOCD Case No. 11209 for
exception to NMOCD general rule 303(A) to permit surface commingling of production from the
Blanco Mesaverde Pool and So. Blanco Pictured Cliffs Pool for the Jones A LS 1A well.

Attached is a copy of the original application dated December 22, 1994, exhibits from the hearing and
the resulting NMOCD Order R-10316.

As supplemental information required under finding (7) of the order, Amoco submits that production
volumes from the surface commingling operation will be allocated to each pool on the basis of annual
well testing with consultation with the NMOCD Aztec District office.

Amoco requests that this application be set for examiner hearing of the Oil Conservation Division on
April 6, 1995. A copy of this application will be sent to offset operators and to owners in the well (WL,
RI, ORI) by certified mail, return receipt requested. We request the NMOCD to publish this case with
the comment that in the absence of objection, this case will be taken under advisement.

Sincerely,




STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

RECEIVED
IN THE MATTER OF THE HEARING ,
CALLED BY THE OIL CONSERVATION FEB 2 1 1995
DIVISION FOR THE PURPOSE OF
CONSIDERING: CAMPBELL, CARR, ol. al.

CASE NO. 11209
ORDER NO. R-10316

APPLICATION OF AMOCO PRODUCTION
COMPANY FOR SURFACE COMMINGLING,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on February 16, 1995, at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

NOW, onthis 20th day of February, 1995, the Division Director, having considered
the record and the recommendations of the Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) The subject matter was advertised in such a manner that the application and
supplemental data provided the Division would be considered and taken under advisement in the
absence of objection.

(3)  The applicant, Amoco Production Company ("Amoco"), is the owner and operator
of the Jones "A-LS" Well No. 1A (API No. 30-045-22747), located 1460 feet from the South
line and 1750 feet from the East line (Lot 2/Unit J) of irregular Section 10, Township 28 North,
Range 8 West, NMPM, San Juan County, New Mexico. Said well was drilled in 1978 and was
dually completed in both the South Blanco-Pictured Cliffs and Blanco-Mesaverde Pools in a
conventional manner with two strings of tubing and a packer separating the two gas streams.

4) Lots 1 and 2 and the S/2 SE/4 (SE/4 equivalent) of said Section 10, comprising
an area of 146.24 acres, was dedicated to the South Blanco-Pictured Cliffs Pool gas production
from said well and the Blanco-Mesaverde gas production was dedicated to an existing 293.84-
acre gas spacing and proration unit comprising all of said irregular Section 10.
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(5) The applicant now seeks authority to commingle South Blanco-Pictured C:iffs and
Blanco-Mesaverde Pool gas production from this well in a common gas sales line.

(6)  According to the application provided the Division the working interests, royalty
interests, and overriding royalty interests are not common between the two producing horizons.

(7)  The applicant in this matter failed to provide sufficient information dn how
production volumes from each pool was to be determined (separately metering, subtraction, or
well tests).

(8) The subject application should be denied at this time.

IT IS THEREFORE ORDERED THAT:

1) The application of Amoco Production Company for authority to commingle gas
production from the South Blanco-Pictured Cliffs Pool (146.24 acres comprising the SE/4
equivalent) and Blanco-Mesaverde Pool (293.84 acres comprising all of the irregular section)
from its Jones "A-LS" Well No. 1A (API No. 30-045-22747), located 1460 feet from the South
line and 1750 feet from the East line (Lot 2/Unit J) of irregular Section 10, Township 28 North,
Range 8 West, NMPM, San Juan County, New Mexico, into a common sales line is hereby
denied.

(2)  Jurisdiction is hereby retained for the entry of such further orders as the Division
may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVI§ON

WILLIAM J. LEMAY
Director

SEAL



er 22, 1994

Mr. William J. LeMay

New Mcxico Qil Conscrvation Division
2040 S. Pacheco St.

P.O. Box 6429

Santa Fe, NM 87505

Application for Exception to Rule 303-A

Surface Commingle Production

Jones A LS 1A Well, Section 10, T28N-R8W

Blanco Mesaverde Pool, So. Blanco Pictured Cliffs Pool
San Juan County New Mexico

Amoco Production Company hereby makes application for exception to NMOCD general rule 303(A)
to permit surface commingling of production from the Blanco Mesaverde Pool and So. Blanco Pictured
Cliffs Pool for the Jones A LS 1A well. The well is located 1460' FSL and 1750' FEL Section 10,
T28N-R8W, San Juan County, New Mexico. In support of this application, Amoco states the
following:

1. Amocao is the operator of the Blanco Mesaverde Pool underlying the S/2 Section 10, T28N-R8W,
San Juan County, New Mexico currently dedicated to the Jones A LS 1A well.

2. Amoco is the operator of the So. Blanco Pictared Cliffs Pool underlying the SE/4 Section 10, T28N-
R8W, San Juan County, New Mexico currently dedicated to the Jones A LS 1A well.

3. The ownership (WT, RI, ORRI) is not common for the pools which are proposed for surface

4. The Jones A LS 1A well is dually completed in the Mesaverde and Pictured Cliffs formations. The
surface commingling of the production will allow the use of a single train of production equipment
including a single compressor to reduce operating costs from both formations.

5. The actual commercial value of the commingled production will not be less than the sum of the
values of the production from each of the common sources of supply.

6. Approval of this application will otherwise be in the best interest of conservation, the prevention of
waste, and the protection of correlative rights.

Amioco requests that this application be set for examiner hearing of the Oil Conservation Division on

January 19, 1995. A copyof this application will be sent to offset operators and to owners in the
well(W1, RL, ORI) by certified mail, return receipt requested.

SmM

J. W. Hawkins
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' LLC TION AND ACREAGE DEDICA N PL. o Eileatre 145

All distances must be from the outer bomndaries of the Section.

. Cynater . Lease Weil Mo,

!

EL PASO NATURAL GAS CCMPANY JONES A (SF-076046) 1A

Unit Letter Section Township Range County
{ J 10 28-N 8-w SAN JUAN
! Actual Footage Locution of Well:
I l"‘6c' {eet from tha SOUTH line and 1750 fret from the EAST line
(.,mund Level Elev, Producing FormatioMES A VERDE Pool BLANCO MESA VERDE Dedicated Acreage:
5948 PICTURED CLIFFS SO. BLANCO PICTURED CLIFFS EX[. 146.24 & 293.8L..

1. Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

. If more than one lease is dedicated to the well, outlme each and identify the ownership thereof (both us to working
interest and royalty).

dated by communitization, unitization, force-pooling. etc?

Communitization

é Yes [ ] No If answer is “‘yes;’ type of consolidaticn

If answer is *‘no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

No ailowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, climinating such interests, has been approved by the Commis-
sion. ’
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Amoco Production Company

Offset Operator Plat
Jones ALS 1A
T28N-R8W Sec. 10
1750' FEL & 1460' FSL

Blanco Mesaverde Formation
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Amoco Production Company
: Meridian Oil, Inc.

S358_0.PMR1194



Amoco Production Company

Offset Operator Plat
Jones ALS 1A
T28N-R8W Sec. 10
1750' FEL & 1460' FSL

Picture Cliffs Formation
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JONES ALS 1A
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Amoco Production Company
Meridian Qil, Inc.
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All geological and geophysicai data, in

cluding the interpretation

thereof, appearing on this map is_the private and confidential property
of Amoco Production Company. The publication or reproduction thereof
without the written permission of said Company is strictly prohibited.

AMOCO PROBUCTION COMPANY
PLAT MAP

MV AND PC OFFSETS TO THE
JONES A LS 1A
SCALE 1 IN. 2,000 FT. NOV S5, 1984

HORIZONTRL DATUM NAD27
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- SURFACE COMMINGLE LOCATION DIAGRAM
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