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CoORE LAE

BEFORE EXAMINER CATANACH

Dalen Resources OIL CONSERVATION DIVISION

Murchison State 2 #1 EXHIBIT NO. Q

RFLM 85026

SUMMARY OF PVT DATA |CASE NO. /)28

Reported Reservoir Conditions

Averege Reserveir Pressure ..., 2453 psig
Average Reservolr Temperature ........... 100 °F

Pressure-Volume Relations

Saturation Pressure .....coo.coovee i 2453 psig
Avg Single-Phase Compressibilty ......... 12.10 E-6 vN/psi ( S00C to 2453 psig )
Thermal Exp @ S000 pSig voooveeeeiiniininne. 1.02672 Vat100°F/Val 60 °F

Differential Vaporizalion Data
{ at 2453 psig and 100 °F )

Solution Gas/Cif Ratio ......oocoo e 1,081 scf / bbi of residual oil at 59 °F
Relative Oll Volumie .....ooooe i 1.510 kbl / bbl of resldual oll al 60 °F

Density of Reservoir Fluld .......... ........ 0.8689 gnvce

Reservolr Fluld Viscosity

0.365 ¢p at 2453 pslg and 160 °F

Separator Test Results

Separator Conditions Formation Total Solution Tank Oil Gravity
Volume Factor Gas/Qil Ratlo { °APl1 at 60 °F )
psig °F (A) (B)

250 70 1.499 1,051 455
A1 G |

(A) Barrels of saturaled oil per barre of stock tank oil at 60 °F.
(8) Total standard cuble feet of gas per barral of stock lank oil at 60 °F.

Page 1 CORE LARDORATORIES



CORE LAE

Dalen Resaurces
Murechison State 2 #1

RFLM 85026

-~
A

91oeRdEl13l F.

BEFORE EXAMINER CATANACH
OIL CONSERVATION DIVISION

((Z80

EXHIBIT NO, é 2

CASENO.

COMPOSITION OF PRIMARY STAGE SEPARATOR GAS
Qy Programmed-Temperature, Caplilary Chromalography)

Plant Liquld
Companent Mol % | Producis] Densily I
(GPM) (| (gm/cc)
Mydrogen Sulfide 0.00
Carbon Dioxide 0.30 03172 44.010
Nitrogen 3.28 3.8086 28013
Melhane 77.79 0.2907 16.043
Ethane 9.87 2.690 03882 30.070
Propane 4.44 1.247 05070 44.007
Iso-Butane 0.74 0.247 05629  S58.123
n-Butane 1.52 0.488 0.5840  58.123
tso-Pentane 0.70 0.261  0.6244 72.450
n-Pantano 0.72 0.266 0.6311 72.150
Haxanes 0.34 0135 06850 840
Haplanaes a.16 0.089 0.7220 86.0
Oclanas 0.01 0.005 0.7450 107
Nonanes 0.03 0015 0.7640 121
Totals ..o, [ 10000 5423 [
Propenties of Plus Fractions
Liquid | Liquld
Component Mol % { Density API MW
{gn/ce) | Gravily
Heptanes plus 0.20 0.7305 62.0 100.3

Hate: Cornponant propariies asaigned from literature.

¢ (af: Gys Producers & Suppliara Association (GPSA) Enginesaring Dala Book

Page &6

SAMPLING CONDITIONS

260 psig
G8 °F

Average Sample Properties

Crillcal Preasura, psla ..o, 657.0
Critlcal Temperature, *R ........cvaiicinnn 3933
Average Malecular Weight ......cweveenons 2131
Calculated Gag Gravily (air = 1.000) ....... 0.736
at 15.025 psia and 60 °F
Healing Value, Btufact dry gas*®
BTOBS vrirerrininsrerairersares e e e er e eeseetassiaberee 1229
Nel e eeenneen eeeee 1114
Haaling \Valua, Btu/Cuble Feel wel gas®
GIOSS ivviriursraressees s e st b st 1208
Met 1094
Wobbe Index, Blu/Cublc Faet dry gaa
1433

CORE LABORATORIES



Operator
Lease
Field

Heating Value
BTU/MCF

Liquid Content.GPM

Ethane
Propane

ISO Butane
Normal Butane
ISO Pentane
Normal Pentane
Hexanes Plus

Ray Westall
Santa Fe Fed. No. 1
E. Herradura

1,167

EXHIBIT

DALEN Resources
Murchison St. 2 No. 1
White City

1,208

2.69
1.247
0.247
0.488
0.261
0.266
0.224

5.423

PRODUCED GAS ANALYSES COMPARISON

Bird Creek Resources
RGA No. 1
E. Loving

1,571

7.098
4388
0.461
0.981
0.18
0.172
0.176

13.456

Ray Westall

Myrtle Myra No. 2
LaHuerta

1,431

MINER CATANAGH
HSERVATION DIVISION
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’

MURCHISON NO. 1: INITIAL PRODUCTION
DATE OIL WATER GAS GOR FTP HOURS CHOKE
(BBL) (BBL) (MCF) (SCF/BO) (PSIG) ( /64)

3/17/95

3/18/95 150 0 360 2,400 1,250 17 17
3/19/95 98 52 625 6,378 1,200 24 18
3/20/95 253 250 625 2,470 1,200 24 18
3/21/95 254 264 1,250 4,921 1,150 24 18
3/22/95 99 8 541 5,465 1,375 23 14
3/23/95 73 3 498 6,822 1,325 24 14
3/24/95 129 101 640 4,961 1,140 24 15
3/25/95 114 80 526 4614 1,500 24 14
3/26/95 101 73 526 5,208 1,500 24 14
3/27/95 120 93 623 5,192 1,400 24 15
3/28/95 172 201 985 5,727 1,185 24 16
3/29/95 115 70 645 5,609 1,350 24 16
3/30/95 101 67 526 5,208 1,425 24 15
3/31/95 98 75 645 6,582 1,340 24 15
4/1/95 65 84 666 10,246 1,320 24 15
4/2/95 101 61 623 6,168 1,310 24 15
4/3/95 103 103 686 6,660 1,340 24 15
4/4/95 61 62 111 1,820

4/5/95

4/6/95

4/7/95

4/8/95

4/9/95
4/10/95
4/11/95
4/12/95
4/13/95
4/14/95 69 200 750 10,870 1,400 16 14
4/15/95 165 268 1,057 6,406 1,150 24 16
4/16/95 135 140 1,026 7,600 1,026 24 16
4/17/95 107 101 840 7,850 1,260 24 17
4/18/95 179 267 1,307 7,302 1,225 24 17
4/19/95 191 306 1,503 7,869 1,150 24 17
4/20/95 164 197 1,341 8,708 1,110 24 17
4/21/95 137 215 1,335 9,745 1,110 24 17
4/22/95 154 220 1,370 8,896 1,125 24 17
4/23/95 140 186 1,338 9,557 1,125 24 17
4/24/95 141 193 1,368 9,702 1,125 24 17
4/25/95 142 207 1,412 9,944 1,120 24 17
4/26/95 6 6 203 33,833 1,660 24 8
4/27/95 0 0 213 1,700 24 9
4/28/95 109 98 1,114 10,220 1,200 24 15
4/28/95 187 372 1,458 7,797 980 24 16
4/30/95 215 490 1,816 8,447 800 24 16
5/1/95

i ER CATANACH
L7E1YATION DIVISION
Page 1 f
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS
IN THE MATTER OF THE APPLICATION OF
DALEN RESOURCES OIL & GAS COMPANY FOR CASE NO. 11280
POOL CREATION AND SPECIAL POOL RULES
EDDY COUNTY, NEW MEXICO
AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; >
J. SCOTT HALL, attorney in fact and authorized representative of Dalen Resources
Oil and Gas Company, the Applicant herein, being first duly sworn, uponoath, states that
the notice provisions of Rule 1207 of the New Mexico Oil Conservtion Division have been
complied with, that Applicant has caused to be conducted a good faith, diligent effort to find

the correct addresses of all interested persons entitled to receive notice, as shown by Exhibit

"A" attached hereto, and that pursuant to Rule 1207, notice has been given by certified mail

T Lol SRR

J. SCOTT HALL

at the correct addresses provided by such rule.

e
SUBSCRIBED AND SWORN to before me this "/ day of May, 1995, by J. Scott

731% ‘%/M/L&ué S~

Notary Public

Hall.

My Commission Expires:

Jet 2819977

EXHIBIT NO. 173



RANNE B. MILLER

' ALAN C. TORGERSON
. KENDALL O. SCHLENKER

ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
CANIEL E. RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS it
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL I. ARRIETA

*LEONARD D. SANCHEZ

ROBIN A. GOBLE

CADHITYIED tN CALIZOANIA ONLY

MILLER, STRATVERT, TORGERSON 8 SCHLENKER, F.A.

LAW OFFICES

ALBUQUERQUE, N.M.

500 MARQUETTE N.W., SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 87123
TELEPHONE: (805) 842-1950
FAX: (505) 243-4408

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M. 88004
TELEPHONE: (805) 823-248¢
FAX: (505) 826-22(5

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. 87499
TELEPHONE: (505) 326-4%521
FAX: (80%) 325-5474

SANTA FE, N.M.

125 LINCOLN AVE., SUITE 221
POST OFFICE BOX 1986
SANTA FE, N.M. 87504-1986
TELEPHONE: (305) 989-9614
FAX: (508) 989-95887

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTAFE

PAUL W. ROBINSON, COUNSEL

VIA CERTIFIED

Unit Production Company
RETURN RECEIPT REQUESTED

7130 Lewis
1000 Galleria Tower
Tulsa, Oklahoma 74136

Re: Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD

is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may %ear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very trﬁly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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fre -

SENDER: Complete items 1 and 2 when additional services are desired, and complete items

3 and 4.

Put your address in the “RETURN TO’’ Space on the reverse side. Failure to do this will prevent this card
heing returned to you. The return receipt fee will provide you the name of the person delivered to and

[J Show to whom delivered, date, and addressee’s address.
(Extra charge)

2. [ Restricted Delivery

te of delivery, For additional fees the following services are available. Consult postmaster for fees
an. check box{es] for additional service(s} requested.

(Extra charge)

3.

Uik Phoduepn-Co.

NB6 Rew>, 100 allova Tower
Tuksa, ORLaksma. 1436

i T g ) Always obtain signature of addrassee
or agent and DATE DELIVERED.

Article Addressed to: 4. Article Number

P 50l §62 195

Type of Service:
Registered D insured:
Cedtified © [ cop

I Express Mail

[R_Return Receipt
for Merchandise

. Signature — Addressee

x

Signature — Agent

5
X
6.
X
7

. Date of Delivery
& - Lx e \Q ‘/qv)

8. Addressee’s Address (ONLY if
requested and fee paid)

PS Form 3811, Apr. 1989

*U.8.G.PO. 1989-238-815

|
jl PS Form 3800, June 1985

DOMESTIC RETURN RECEIPT

- U.8.G.P.0. 1989-234.-555
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RANNE B. MILLER

ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAR KONRAD

MARGO J. McCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL 4. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL E. RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A, SOLOVE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERR! L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS 1l

C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JORES
MANUEL I. ARRIETA

*LEONARD D. SANCHEZ

MILILER, STRATVERT, TORGERSON & SCHLENKER, P.A.
LAW OFFICES

ALBUQUERQUE, N.M.

500 MARQUETTE N.W., SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, N.M, 87125
TELEPHONE: (805) 842-1950
FAX: (505) 243-4408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BCX 869
FARMINGTON, N.M. 87499
TELEPHONE: (505) 3264521
FAX: {(505) 325-5474

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M. 88004
TELEPHONE: (505) 523-248!
FAX: (505) 526-2215

SANTA FE, N.M.

125 LINCOLN AVE., SUITE 221
POST OFFICE BOX 1986
SANTA FE, N.M. 87504-(986
TELEPHONE: (S0%) 989-9614
FAX: (50%) 989-9857

GARY L. GORDON
LAWRENCE R. WHITE

ROBIN A. GOBLE

CADMITTED IN CALIFORNIA ONLY

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTA FE

PAUL W. ROBINSON, COUNSEL

Murchison Oil & Gas Company
1445 Ross Avenue, Suite 5300, LB 152
Dallas, Texas 75202-2883

VIA CERTIFIED
RETURN RECEIPT REQUESTED

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 EaTt, N&VIPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

T S R0 Q
J. Scott Hall

ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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‘ SENDER Complete items 1 and 2 when additional services are desired, and complete items*

3 and
Put your address in the “RETURN TO" Space on the reverse side. Failure to do this will prevent this card

from being returned to you. The return receipt fee will provide you the name of the person delivered to and
the date of delivery. For additional fees the following services are available. Consult postmaster for fees
and check on(esg ’for additional service(s) requested. -

1. O Show to whom delivered, date, and addressee’s address. 2. [] Restricted Delivery
(Ex:ra charge) . (Extra charge) -

3. Article Addressed to: 4, Articie Number

Murshiom O § faoto. | PStl g2 zqz
1445 Qm MW %bb\-tt T|.ﬂp:ecg)|fstse$¢:1”ce D Insured
CS.BOO ?86 1 52 M certified O cob

. Return Receipt
Express Mail for Merchandise

DMT@W (} SZ&'ZSQ 3 Always obtain signature of addressee

or agent and DATE DELIVERED.

B, Signature — Addressee 8. Addressee’s Address (ONLY if
X requested and fee paid)

6. Signature — Agent
Y APE 5 1995 O
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RANNE B. MILLER
ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL E. RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. UGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS i}
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL I. ARRIETA

*LEONARD D. SANCHEZ

ROBIN A. GOBLE

*ADMITTEOD (N CALIFORMIA ONLY

LAW OFFICES

ALBUQUERQUE, N.M.

SO0 MARQUETTE N.W., SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, N.M. B7125
TELEPHONE: {(505) 842-1950
FAX: (505) 243-4408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. 87499
TELEPHONE: (505) 326-4521
FAX: (BOS) 325-5474

MILLER, STRATVERT, TORGERSON & SCHLENKER, PA.

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M. 88004
TELEPHONE: (305) 523-248]
FAX: (8OS) 526-22:%

SANTA FE, N.M.

t2% LINCOLN AVE,, SUITE 221
POST OFFICE BOX 1986
SANTA FE, N.M. 87504-1986
TELEPHONE: (5085) 989-9614
FAX: (508) 989-8857

April 3, 1995

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTAFE

PAUL W. ROBINSON, COUNSEL

VIA CERTIFIED

Matador Petroleum Corporation
RETURN RECEIPT REQUESTED

415 W. Wall, Suite 1101
Midland, Texas 79701-4410

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division 1n Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

. &/&-Q"LQQ.Q,Q

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE B. MILLER
ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. McCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H, HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL E. RAMCZYX
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS il

C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL I. ARRIETA

*LEONARD D. SANCHEZ

ROBIN A. GOBLE

*ADMITTED IN CALIFORNIA ONLY

MITLLER, STRATVERT, TORGERSON & SCHLENKER, P.A.
LAW OFFICES

ALBUQUERQUE, N.M.

500 MARQUETTE N.W,, SUITE 1100

POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 87125
TELEPHONE: {5085) 842-1950

FAX: (505) 243-4408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX B69
FARMINGTON, N.M. 87499
TELEPHONE: (505) 326-4521
FAX: (50%) 325-5474

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M. 88004
TELEPHONE: (508) 523.2481
FAX: (50%) 826-2215

SANTA FE, N.M.

125 LINCOLN AVE,, SUITE 221
POST OFFICE BOX 1986
SANTA FE, N.M, 87%504-1986
TELEPHONE: {(50%) 989-9614
FAX: (50%5) 989-9857

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTA FE

PAUL W. ROBINSON, COUNSEL

Honorable Ray Powell, Jr.
Commissioner of Public Lands
Post Office Box 1148

Santa Fe, New Mexico 87504

VIA CERTIFIED
RETURN RECEIPT REQUESTED

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Mr. Powell:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

T Qco«:fd&ugj{

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE B. MILLER
ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. McCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL E. RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A, SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M, DOMME
DAVID H. THOMAS Il

C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL I. ARRIETA

*LEONARD D. SANCHEZ

ROBIN A. GOBLE

TADMITTED IN CALIFORNIA ONLY

MILLER, STRATVERT, TORGERSON & SCHLENKER, FP.A.

LAW OFFICES

ALBUQUERQUE, N.M.

SO0 MARQUETTE N.W., SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 87125
TELEPHONE: (505) 842.1950
FAX: (505) 2434408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. 87499
TELEPHONE: (505) 326-4521
FAX: (505) 325-5474

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M. aga0o04
TELEPHONE: (508) 523-2481
FAX: (505) 526-221%

SANTA FE, N.M.

125 LINCOLN AVE,, SUITE 221
POST OFFICE BOX 1986
SANTA FE, N.M. 87504-1986
TELEPHONE: (505) 989-9614
FAX: (SOS) 989-9857

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTAFE

PAUL W. ROBINSON, COUNSEL

M.W. Petroleum

a/k/a Apache Corporation
200 Post Oak Blvd., Suite 100
Houston, Texas 77056-4403

VIA CERTIFIED
RETURN RECEIPT REQUESTED

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

T. SiotlalQ

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE B. MILLER
ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCEROQ
DANIEL E. RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS lil
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L ACOSTA
JEFFREY E. JONES
MANUEL |. ARRIETA

*LEONARD D. SANCHEZ

ROBIN A, GOBLE

*ADMITTED I CALIFORANIA ONLY

ALBUQUERQUE, N.M.

500 MARQUETTE N.W., SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 87125
TELEPHONE: (505) 842-1950
FAX: (505) 243-4408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. 87499
TELEPHONE: (505) 3264521
FAX: (505) 325-5474

MILLER, STRATVERT, TORGERSON & SCHLENKER, P.A.
LAW OFFICES

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M. 88004
TELEPHONE: (505) 523.2481
FAX: (50%) 526-2215

SANTA FE, N.M.

125 LINCOLN AVE., SUITE 221
POST OFFICE BOX 1986
SANTA FE, N.M. 87504-i986
TELEPHONE: {(505) 989-9614
FAX: (505) 989-9857

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTA FE

PAUL W. ROBINSON, COUNSEL

Chevron USA, Inc.
Post Office Box 1150
Midland, Texas 79701

VIA CERTIFIED
RETURN RECEIPT REQUESTED

Re: Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division 1n Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

T Lol Qa0
J. Scott Hall

ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE B. MILLER
ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R, BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL £, RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS L
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL I. ARRIETA

*LEONARD D. SANCHEZ

ROBIN A. GOBLE

*ADMITTEZD IN CALIFORNIA ONLY

MILLER, STRATVERT, TORGERSON & SCHLENKER, F.A.

LAW OFFICES

ALBUQUERQUE, N.M.

500 MARQUETTE N.W., SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 87125
TELEPHONE: (505) 842-1950
FAX: (505) 243-4408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. 87499
TELEPHONE: (80%) 326-452)
FAX: (SO5) 325-5474

LAS CRUCES, N.M.

277 EAST AMADGCR
POST OFFICE BOX {209
LAS CRUCES, N.M. 88004
TELEPHONE: (S0S5) 523-2481
FAX: (505) 526-2215

SANTA FE, N.M.

125 LINCOLN AVE,, SUITE 221
POST OFFICE BOX 1986
SANTA FE, N.M. 87504-1986
TELEPHONE: (50%) 989-9614
FAX: (505) 989-885%57

April 3, 1995 -

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTA FE

PAUL W. ROBINSON, COUNSEL

VIA CERTIFIED
RETURN RECEIPT REQUESTED

Texaco Exploration & Production, Inc.
Post Office Box 3109
Midland, Texas 79702

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
1s enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may apBear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

’(.gtmfiﬂa_w\

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE B. MILLER
ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R, BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL E. RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R, FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M, DOMME
DAVID H. THOMAS ili
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL |. ARRIETA

*LEONARD D. SANCHEZ

ROBIN A. GOBLE

*ADMHITTED iN CALIFORNIA ONLY

LAW OFFICES

ALBUQUERQUE, N.M.

500 MARQUETTE N.W,, SUITE 1100
POST OFFICE BOX 25€87
ALBUQUERQUE, N.M. 871258
TELEPHONE: {(505) 842-1950
FAX: (505) 2434408

FARMINGTON, N.M.

300 WEST ARRINGTON
POSYT OFFICE BOX 869
FARMINGTON, N.M. 87499
TELEPHONE: (50%) 3264521
FAX: (SO5) 325.5474

MTLLER, STRATVERT, TORGERSON & SCHLENKER, PA.

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M. 88004
TELEPHONE: (SO8) 523-2481
FAX: (50%) $26-2219

SANTA FE, N.M.

125 LINCOLN AVE,, SUITE 221
POSY OFFICE BOX 1986
SANTA FE, N.M. 87504-1986
TELEPHONE: (50%) 989-9614
FAX: {505) 989-9887

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTAFE

Redstone Oil & Gas Company
8235 Douglas Avenue, Suite 1050
Dallas, Texas 75225

VIA CERTIFIED
RETURN RECEIPT REQUESTED

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

T. (o RRY

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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CORE LAE

T
bl
N

TR EXAMINER CATANACH
Dalen Resources L JUNSERVATION DIVISION
Murchison State 2 #1
RFLM B5026 EXHIBIT NO. S

Reported Reservoir Conditions

Averege Reserveir Pressure

Average Reservolr Temperalure

..............

2453
100

psig
°F

Pressure-Volume Relations

Saturation Pressure

Avg Single-Phase Compressibility

Thermal Exp @ £000 psig

..............................

2453 peig
......... 12.10 E-6 vA/psi ( S00C to 2453 psig }
1.02672 Vat100°F /Vat 60 °F

Differential Vaporizalion Data
{ al 2463 psig and 100 °F )

Solution Gas/Cil Ratio
Relative Oll Volumas

1,081 scf/ bbl of residual il at 60 °F
1.510 kbl 7 blt of residual ol al 60 °F
0.6689 gnicc

Reservolir Fluld Viscosity

0.385 ¢p at 2453 pslg and 100 °F

Separator Test Results

Separator Conditions Formatlon Total Solution Tank Qi Gravity
Volume Factor Gas/Qil Ratlo ( °API at 60 °F )
psig °F (A) (8)
250 70 1.499 1,051 45.5

(A) Barrels of saluraled ojt per barrel of stock tank oil at 60 °F.
(B) Total standard cublc feet of gas per barra! of stock lank oil at €0 °F,
Page 1
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CORE LAE

ikt s and =
NAMINER CATANACH
L LIIAVATION DIVISION
i
Dalen Resources
Murchison State 2 #1 | EYHIBIT NO. -7
RFLM 95026 ¢
CASE NO. \te¥o

F.os

-

COMPOSITION OF PRIMARY STAGE SEPARATOR GAS
Qy Programmed-Temperature, Caplllary Chromadography)

Plant Liquld
Companent Mol % | Products| Densily WV
(GPM) | (gm/cc)
Hydrogen Sulfide 0.00
Carboan Dioxide 030 0.8172 44,010
Nilrogen 3.28 0.8086 28013
HMaihana 17.78 0.2097 16.043
Ethana 9.87 2,690 0.3582 30.070
Propara 4.44 1.247 0.5070 44.097
lso-Butane 0.74 0.247 0.5629  53.123
n-Butano 1.52 0.488 0.5340  53.123
1s0-Pentane 30 0261  0.6244 72,450
n-Pentane 0.7z 0.266 06211 721430
Haxanes 6.34 0135 06850 840
Haptanas a.16 0.0886 0.7220 86.0
Oclanes 0.01 0005 0.7450 107
Honanes 003 0.015 0.7640 121
Totals ... | 10000] 5423 |
Properties of Plug Fractions
Liquid tqutd
Componeant Mol % | Density APl MW
{gnvce) | Gravily
0.20 0.7305 62.0 100.3

l{eplanes plus

Hote: Cormponent proparties assigned from literature.
* (of: Gus Pioducara & Suppliars Association (‘3PSA) Englnaaring Data Book

Page §

SAMPLING CONDITIONS

260 psig
6B °F

verage Sample Properties

Critical Pressura, psla e, 657.0
Crilcal Tamparature, "R .............. s 3933

Average Malacular Weight ... 2131
Caloulated Gas Gravity (alir = 1.000) ....... 0.736

at 15.025 psila and 60 °F

Healing Value, Btu/ac! dry gas®

GIOBS vreiiiireriniresesersesssensasssoreraesrmsinarethine 1229
NBl e eaaen e 1114
Healing Value, Blu/Cublo Feet wet gas®
GLOSS toviririiosisemssememeeecece e b s sie s 1208
MNet e s vt eae e bens et ranes 1094
Wobbe Index, Blu/Cublc Feel dry gas
1433

CORE LABORATORIES
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Exhibit
Eddy County Brushy Canyon Fields
GOR Performance Comparison

Loving Nash Draw
First Production 1990 1993
Cumulative GOR, Scf/Bbl. 4525 2980
1994 Annual GOR, Scf/Bbl. 10925 3940

Herra

1992

7870

5600

BEFORE EXAMINER CATANACH
CIL CONSERVATION DIVISION

extiiTNo, /O

GASE NO, /) 280




MURCHISON NG. 1: INITIAL PRODUCTION

DATE OlL WATER GAS GOR FTP HOURS CHOKE
(BBL) (BBL) (MCF) (SCF/BO) (PSIG) ( /64)
3/17/95
3/18/95 150 0 360 2,400 1,250 17 17
3/19/95 98 52 625 6,378 1,200 24 18
3/20/95 253 250 625 2,470 1,200 24 18
3/21/95 254 264 1,250 4,921 1,150 24 18
3/22/95 99 8 541 5,465 1,375 23 14
3/23/95 73 3 498 6,822 1,325 24 14
3/24/95 129 101 640 4,961 1,140 24 15
3/25/95 114 80 526 4,614 1,500 24 14
3/26/95 101 73 526 5,208 1,500 24 14
3/27/95 120 93 623 5,192 1,400 24 15
3/28/95 172 201 985 5,727 1,185 24 16
3/29/95 115 70 645 5,609 1,350 24 16
3/30/85 101 67 526 5,208 1,425 24 15
3/31/85 o8 75 645 6,582 1,340 24 15
4/1/95 65 84 666 10,246 1,320 24 15
4/2/95 101 61 623 6,168 1,310 24 15
4/3/95 103 103 686 6,660 1,340 24 15
4/4/95 61 62 111 . 1,820
4/5/95
4/6/95
417195
4/8/95
4/9/95
4/10/95
4/11/95
4/12/95
4/13/95
4/14/95 69 200 750 10,870 1,400 16 14
4/15/95 165 268 1,057 6,406 1,150 24 16
4/16/95 135 140 1,026 7,600 1,026 24 16
4/17/95 107 101 840 7,850 1,260 24 17
4/18/95 179 267 1,307 7,302 1,225 24 17
4/19/95 191 306 1,503 7,869 1,150 24 17
4/20/95 154 197 1,341 8,708 1,110 24 17
4/21/95 137 215 1,335 9,745 1,110 24 17
4/22/95 154 220 1,370 8,896 1,125 24 17
4/23/95 140 186 1,338 9,557 1,125 24 17
4/24/95 141 193 1,368 9,702 1,125 24 17
4/25/95 142 207 1,412 9.944 1,120 24 17
4/26/95 6 6 203 33,833 1,660 24 8
4/27/95 0 0 213 1,700 24 9
4/28/95 109 98 1,114 10,220 1,200 24 15
4/29/95 187 372 1,458 7,797 980 24 16
4/30/95 215 490 1,816 8,447 800 24 16
5/1/95
{
i
!
Page 1 ;
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Exhibit

White City (Brushy Canyon) Field
Comparative Drilling Economics

Case 1
Oil Allowabie, BOPD 107
Oil Rate, BOPD 3
GOR Limit, Scf/Bbl. 2,000
Well Payout, Mos. 72
Well Life, Yrs. 21
Oil Reserves, MBbls 80

Case 2 Case3*

107 250
107 250
10,000 10,000
10 7
5 9
80 175

*Note: Additional pay sands perfed to prevent drainage from

offset operator wells.

BEFORE EXAMINER CATANAC

Q1 COHSERVATION DIVISION

o e NSNS

GusTNe,. /2
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’

MURCHISON NO. 1: INITIAL PRODUCTION
DATE OIL WATER GAS GOR FTP HOURS CHOKE
(BBL) (BBL) (MCF) (SCF/BO) (PSIG) ( /64)

3/17/95
3/18/95 150 0 360 2,400 1,250 17 17
3/19/95 98 52 625 6,378 1,200 24 18
3/20/95 253 250 625 2,470 1,200 24 18
3/21/95 254 264 1,250 4,921 1,150 24 18
3/22/95 99 8 541 5,465 1.375 23 14
3/23/95 73 3 498 6,822 1,325 24 14
3/24/95 128 101 640 4,961 1,140 24 15
3/25/95 114 80 526 4,614 1,500 24 14
3/26/95 101 73 526 5,208 1,500 24 14
3/27/95 120 83 623 5,192 1,400 24 15
3/28/95 172 201 985 5,727 1,185 24 16
3/29/95 115 70 645 5,609 1,350 24 16
3/30/95 101 67 526 5,208 1,425 24 15
3/31/85 98 75 645 6,582 1,340 24 15
4/1/95 65 84 666 10,246 1,320 24 15
4/2/95 101 61 623 6,168 1,310 24 15
4/3/95 103 103 686 6,660 1,340 24 15
4/4/95 61 62 111 . 1.820

4/5/95

4/6/95

4/7/95

4/8/95

4/9/85
4/10/95
4/11/95

4/12/95

4/13/95

4/14/95 69 200 750 10,870 1,400 16 14
4/15/85 165 268 1.057 6,406 1,150 24 16
4/16/95 135 140 1,026 7.600 1,026 24 16
4/17/95 107 101 840 7,850 1,260 24 17
4/18/95 179 267 1,307 7,302 1,225 24 17
4/19/95 191 306 1,503 7,869 1,160 24 17
4/20/95 154 197 1,341 8,708 1,110 24 17
4/21/95 137 215 1,335 9,745 1,110 24 17
4/22/95 154 220 1,370 8,896 1,125 24 17
4/23/95 140 186 1,338 8,557 1,125 24 17
4/24/95 141 183 1,368 9,702 1,125 24 17
4/25/95 142 207 1,412 9,944 1,120 24 17
4/26/95 6 6 203 33,833 1,660 24 8
4/27/95 0 0 213 1,700 24 9
4/28/95 109 98 1,114 10,220 1,200 24 15
4/29/95 187 372 1,458 7,797 980 24 16
4/30/95 215 490 1,816 8,447 800 24 16

5/1/195

Page 1
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Exhibit

White City (Brushy Canyon) Field
Comparative Drilling Economics

Oil Allowable, BOPD

Oil Rate, BOPD

GOR Limit, Scf/Bbl.

Well Payout, Mos.

Well Life, Yrs.

Qil Reserves, MBbls

Case 1

107

2,000

72

21

80

Case?2 Case3*

107 250
107 250
10,000 10,000
10 7
5 9
80 175

*Note: Additional pay sands perfed to prevent drainage from
offset operator wells.

BEFORE EXAMINER CATANACH
OIL CONSERVATION DIVISION

DA LeEN EXHBITNO._ 1 72

CASE NO. NTLO




BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS
IN THE MATTER OF THE APPLICATION OF
DALEN RESOURCES OIL & GAS COMPANY FOR CASE NO. 11280
POOL CREATION AND SPECIAL POOL RULES
EDDY COUNTY, NEW MEXICO
AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE % >
J. SCOTT HALL, attorney in fact and authorized representative of Dalen Resources
Oil and Gas Company, the Applicant herein, being first duly sworn, uponoath, states that
the notice provisions of Rule 1207 of the New Mexico Oil Conservtion Division have been
complied with, that Applicant has caused to be conducted a good faith, diligent effort to find

the correct addresses of all interested persons entitled to receive notice, as shown by Exhibit

"A" attached hereto, and that pursuant to Rule 1207, notice has been given by certified mail

T Loy, R

J. SCOTT HALL

at the correct addresses provided by such rule.

, 1V
SUBSCRIBED AND SWORN to before me this 4/ day of May, 1995, by J. Scott

751% *760/&4/%,\/

Notary Public

Hall.

My Commission Expires:

et 281957

EXHIBIT NO. 13



RANNE B. MILLER

' ALAN C. TORGERSON
, KENDALL O, SCHLENKER

ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. McCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C, GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
OANIEL E. RAMCZYX
DEAN G, CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P, GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JiLL BURTRAM

TERRI L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M, DOMME
DAVID H. THOMAS i1
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L ACOSTA
JEFFREY E. JONES
MANUEL I. ARRIETA

*LEONARD D. SANCHEZ

ROBIN A. GOBLE

CADHITIED IN CALIFORKIA ONLY

ALBUQUERQUE, N.M.

500 MARQUETTE N.W,, SUITE (100
POST OFFICE BOX 25687
ALBUQUERQUE,N.M. 87123
TELEPHONE: (305) 842-1950
FAX: (BOS) 2434408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTCON, N.M. 87499
TELEPHONE: (S05) 3264321
FAX: (50%) 325-5474

MILLER, STRATVERT, TORGERSON & SCHLENKER, P.A.
LAW OFFICES

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M. 88004
TELEPHONE: (50%) 823-2481
FAX: (505) s26-221%

SANTA FE, N.M.

125 LINCOLN AVE., SUITE 221
POST OFFICE BOX 19868
SANTA FE, N.M. 87504-1988
TELEPHONE: {(505) 989-9614
FAX: (50%) 989-9857

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TC SANTAFE

PAUL W. ROBINSON, COUNSEL

Unit Production Company
7130 Lewis

1000 Galleria Tower
Tulsa, Oklahoma 74136

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

| . VIA CERTIFIED
RETURN RECEIPT REQUESTED

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new poo{)and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record mﬁ preclude you from challenging the matter at a later date.

Very trﬁly .yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE B. MILLER
ALAN C. TORGERSON
KENDALL O. SCHLENKER
AUCE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMQTHY R, BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL E. RAMCZYX
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

MILLER, STRATVERT,

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS Il
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL 1. ARRIETA

*LEONARD D, SANCHEZ

ROBIN A. GOBLE

CADMITTED iN CALIFORNIA ONLY

ALBUQUERQUE, N.M.

500 MARQUETTE N.W., SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 87128
TELEPHONE: {(505) B42-195Q
FAX: (505) 2434408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. 87499
TELEPHONE: (505) 126452]
FAX: (505) 325-5474

TORGERSON & SCHLENKER, PA.
LAW OFFICES

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX (209
LAS CRUCES, N.M, BBOO4
TELEPHONE: {505) 5223-2481
FAX: (505) S26-221%

SANTA FE, N.M.

125 LINCOLN AVE,, SUITE 22}
POST OFFICE BOX I986
SANTA FE, N.M, 875041986
TELEPHONE: (305) 989-9614
FAX: (50S5) 989-9857

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTA FE

PAUL W. ROBINSON, COUNSEL

Murchison Oil & Gas Company
1445 Ross Avenue, Suite 5300, LB 152
Dallas, Texas 75202 2883

- VIA CERTIFIED
RETURN RECEIPT REQUESTED

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Apphcatlon to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challengmg the matter at a later date.

Vexy truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

T Sl a9
J. Scott Hall

ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE B. MILLER

ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J, MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL £. RAMCZYX
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE

MILLER, STRATVERT, TORGERSON & SCHLENKER, PA.

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERR! L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS I
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL ). ARRIETA
*LEONARD D. SANCHEZ

LAW OFFICES

ALBUQUERQUE, N.M.

500 MARQUETTE N.W., SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 871258
TELEPHONE: (305) 842.1950
FAX: {SO5) 243-4408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. 87493
TELEPHONE: (505) 3264521
FAX: {505) 225-5474

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M, 88004
TELEPHONE: (SOS) 523-2481
FAX: (305) 526-2215

SANTA FE, N.M.

123 LINCOLN AVE., SUITE 221
POST OFFICE BOX 1986
SANTA FE, N.M. 87%504-1986
TELEPHONE: (505) 989-9614
FAX: (505) 989-985%57

GARY L. GORDON
LAWRENCE R, WHITE

ROBIN A. GOBLE

PADHITICO (N CALIFORANIA GNLY

April 3, 1995

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTAFE

PAUL W. ROBINSON, COUNSEL

Matador Petroleum Corporation
415 W. Wall, Suite 1101
Midland, Texas 79701-4410

VIA CERTIFIED
RETURN RECEIPT REQUESTED

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE 8. MILLER
ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

HARGQ J. MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. KOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
OANIEL E, RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS IIt
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL |, ARRIETA

"LEONARD D. SANCHEZ

ROBIN A. GOBLE

CADMITIED IN CALIFORMIA ONLY

LAW OFFICES

ALBUQUERQUE, N.M.

BOO MARQUETTE N.W., SUITE 1100

POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 8712%

TELEPHONE: (505) 842-1950

FAX: {(505) 243-4408

FARMINGTON, N.M,

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. 87499

TELEPHONE: (505) 326-452|

FAX: (50%) 325-5474

MILILER, STRATVERT, TORGERSON & SCHLENKER, P.A.

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M, 88004
TELEPHONE: (S05) 823-2481
FAX: (505) S26-221%

SANTA FE, N.M,

125 LINCOLN AVE,, SUITE 22}
POST OFFICE BOX 1986
SANTA FE, N.M. 87504-1986
TELEPHONE: (S0%) 989-3614
FAX: {505) 989-9857

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTA FE

PAUL W, ROBINSON, COUNSEL

VIA CERTIFIED

Honorable Ray Powell, Jr.
RETURN RECEIPT REQUESTED

Commissioner of Public Lands
Post Office Box 1148
Santa Fe, New Mexico 87504

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Mr. Powell:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division 1n Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

‘Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

. &Q’@Q@Q

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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MIOLER, STRATVERT, TORGERSON & SCHLENKER, PA.

LAW OFFICES
RANNE B. MILLER SHARON P. GROSS
ALAN C, TORGERSON VIRGINIA ANDERMAN ALBUQUERQUE, N.M. LAS CRUCES, N.M.
. KENDALL O. SCKLENKER MARTE D. LIGHTSTONE
ALICE TOMLINSON LORENZ JOHN R. FUNK : S0O MARQUETTE N.W., SUITE 1100 277 EAST AMADOR
GREGORY W. CHASE J. SCOTT HALL ' POST OFFICE BOX 25687 POST OFFICE BOX (209
ALAN KONRAD THOMAS R. MACK ALBUQUERQUE, N.M. 87125 LAS CRUCES, N.M. 88004
MARGO J. McCCORMICK MICHAEL J. HAPPE TELEPHONE: (305) 842-19%0 TELEPHONE: (5085) 523.2481
LYMAN G. SANDY DENISE BARELA SHEPHERD FAX: (505) 243-4408 FAX: (80S) s26-2215
STEPHEN M. WILLIAMS JILL BURTRAM
STEPHAN M. VIDMAR TERRI L. SAUER
ROBERT C. GUTIERREZ JOEL T. NEWTON
SETH V. BINGHAM JUDITH K. NAKAMURA
MICHAEL H. HOSES THOMAS M. DOMME .
JAMES B. COLLINS DAVID H. THOMAS 11l FARMINGTON, N.M. SANTA FE, N.M.
TIMOTHY R, BRIGGS . BRI ARLTON
WALTT:: R. PARR ﬁA?"FI'!F’IAEP:VCl?RREA 300 WEST ARRINGTON 125 LINCOLN AVE., SUITE 221
RUDOLPH LUGERO KAREN L ACOSTA POST OFFICE BOX 869 POST OFFICE BOX 1986
DANIEL E. RAMCZYK JEFFREY E. JONES FARMINGTON, N.M. 87499 SANTA FE, N.M, 87504-1986
DEAN G. CONSTANTINE MANUEL I. ARRIETA TELEPHONE: (505) 326452 TELEPHONE: {505) 989-8614
DEBORAH A. SOLOVE *LEONARD D. SANCHEZ FAX: (505) 325-8474 FAX: (505) 989-9857
GARY L GORDON ROBIN A. GOBLE
LAWRENCE R, WHITE CADMITTER X CALIFORNIA GNLY
April 3, 1995

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTA FE

PAUL W. ROBINSON, COUNSEL

M.W. Petroleum ' VIA CERTIFIED

a/k/a Apache Corporation RETURN RECEIPT REQUESTED

200 Post Oak Blvd., Suite 100
Houston, Texas 77056-4403

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

J. Scott Hall

ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE B, MILLER

ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. McCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V, BINGHAM
MICHAEL H. HOSES
JAMES B, COLLINS
TIMOTHY R. BRIGGS
WALTER R, PARR
RUDOLFPH LUCERO
DANIEL E. RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE

MILLER, STRATVERT, TORGERSON & SCHLENKER, PA.

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LUGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R, MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERR} L SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M, DOMME
DAVID H. THOMAS il
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY £ JONES
MANUEL . ARRIETA
*LEONARD D. SANCHEX

LAW OFFICES

ALBUQUERQUE, N.M.

S00 MARQUETTE N.w., SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 87123
TELEPHONE: (505) 842-1950
FAX: (50%) 243-4408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M, 87499
TELEPHONE: (505) 3264521
FAX: (50%) 325-547 4

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M, 88004
TELEPHONE: {505) 523-2481
FAX: (305) 526-221%

SANTA FE, N.M.

125 LINCOLN AVE,, SUITE 221
POST OFFICE BOX 1986
SANTA FE, N.M. B7504-1986
TELEPHONE: (50%5) 9899614
FAX: (505) 989-9857

GARY L. GORDON
LAWRENCE R. WHITE

ROBIN A. GOBLE

CADMITTED IN CALIFORNIA OKLY

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTAFE

PAUL W. ROBINSON, COUNSEL

Chevron USA, Inc.
Post Office Box 1150
Midland, Texas 79701

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

VIA CERTIFIED
RETURN RECEIPT REQUESTED

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division 1n Santa Fe. You are not required to attend
this hearing, but as an operator of a well or-owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

T Leemll Qe

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE B, MILLER

ALAN C, TORGERSON
KENDALL O, SCHLENKER
ALICE TOMLINSCON LOREN2
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIOMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL E. RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P, GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J, HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L SAUER

JOEL T. NENTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS Il
C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL 1. ARRIETA

*LEONARD D. SANCHEZ

ROBIN A, GOBLE

*ADMITTZD IN CALIFORMLA ONLY

ALBUQUERQUE, N.M.

500 MARQUETTE N.W., SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 87125
TELEPHONE: (505) 842-1950
FAX: (BOS} 243-4408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. 87499
TELEPHONE: (50%) 3264521
FAX: (505) 325-5474

MIOLER, STRATVERT, TORGERSON & SCHLENKER, FP.A.
LAW OFFICES

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX (209
LAS CRUCES, N.M. 88004
TELEPHONE: (305) 523.2481
FAX: (505%) 528-22:58

SANTA FE, N.M,

125 LINCOLN AVE,, SUITE 221
POST OFFICE BOX Isas
SANTA FE, N.M. 87504-1986
TELEPHONE: (505) 989-9614
FAX: (505) 989-9857

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTA FE

PAUL W, ROBINSON, COUNSEL

VIA CERTIFIED

Texaco Exploration & Production, Inc.
RETURN RECEIPT REQUESTED

Post Office Box 3109
Midland, Texas 79702

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division 1n Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may apﬁear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Very truly yours,‘

MILLER, - STRATVERT, TORGERSON
& SCHLENKER, P.A.

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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RANNE B. MILLER
ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CRASE
ALAN KONRAD

MARGO J. MCCORMICK
LYMAN G, SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B, COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL E. RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS it

C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL I. ARRIETA

“LEONARD D. SANCHEZ

ROBIN A. GOBLE

CADMITIED IN CALIZFORMIA OKRLY

MITLLER, STRATVERT, TORGERSON & SCHLENKER, PA.

LAW OFFICES

ALBUQUERQUE, N.M,

500 MARQUETTE N.W,, SUITE 1100
POST OFFICE BOX 2%687
ALBUQUERQUE, N.M. B7125
TELEPHONE: (505) 842-i950
FAX: (305} 243-4408

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M. 88004
TELEPHONE: (5085} 523-2481
FAX: (505) s526-221%

SANTA FE, N.M.

125 LINCOLN AVE., SUITE 221
POST OFFICE BOX 1986a
SANTA FE, N.M. 8750C4-1988
TELEPHONE: (50%) 989-9614
FAX: (505) 989-9857

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. B7499
TELEPHONE: (505) 326-452¢
FAX: (505) 325-5474

April 3, 1995

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY YO SANTA FE

PAUL W. ROBINSON, COUNSEL

Redstone Oil & Gas Company
8235 Douglas Avenue, Suite 1050
Dallas, Texas 75225

VIA CERTIFIED
RETURN RECEIPT REQUESTED

Re:  Application of Dalen Resources Oil and Gas Company for Pool Creation and
Special Pool Rules, Eddy County, New Mexico _

Dear Sir or Madam:

This will advise that Dalen Resources Oil and Gas Company has filed an application
with the New Mexico Oil Conservation Division seeking the creation of a new pool and for
special pool rules for production of oil and gas from the Delaware formation from Dalen's
Murchison State 2 No. 1 well located in the SE/NE of Section 2, Township 25 South, Range
26 East, NMPM, Eddy County New Mexico. A copy of Dalen's Application to the NMOCD
is enclosed.

This application has been set for hearing before a Division Examiner on May 4, 1995
at the New Mexico Oil Conservation Division in Santa Fe. You are not required to attend
this hearing, but as an operator of a well or owner of an unleased mineral interest within
the pool, or as an operator of a well within one mile of the boundaries of the above-
referenced lands, you may appear and present testimony. Failure to appear at that time and
become a party of-record will preclude you from challenging the matter at a later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

T Lot ARQ

J. Scott Hall
ATTORNEY FOR DALEN RESOURCES
OIL & GAS COMPANY

JSH/mg
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& Chevron

May 1, 1995 Chevron U.S.A. Production Company
P. 0. Box 1150
Midiand, TX 79702

M. K. DeBerry

New Mexico Team Leader
Permian Gas Profit Center
Phone 915 687 7695

Fax 815 687 7905

State Of New Mexico

Energy, Minerals & Natural Resources Dept.
Qil Conservation Division

1040 S. Pacheco

Santa Fe, New Mexico 87504

Attn: Mr. W.J. LeMay, Director

RE:  Application of Dalen Resources Oil and Gas Company for Pool Creation and Special Pool Rules,
Murchison State 2 #1 well, SE NE of Section 2, T25S-R26E, Eddy Co., N.M.

Gentlemen:

Chevron U.S.A. Production Company, as an offset operator to the captioned well, conditionally supports
Dalen Resources’ captioned application for pool creation and special pool rules, but only for a temporary
six month period. Dalen’s application for an allowable of 250 BOPD with a producing GOR of 10,000:1
greatly exceeds NMOCD rules for a discovery allowable. Because only one well has produced from this
new pool for a short period of time, little is known regarding the producing characteristics of the pool.
Chevron holds the lease directly offsetting the discovery well to the east and plans to drill a well in July,
1995. This is the earliest possible date that Chevron can drill a well due to the lengthy federal permitting
process.

Dalen’s proposed GOR of 10,000:1 would allow gas production at a rate of 2.5 MMCFD from the
Murchison State 2 #1. Gas produced at this rate for an extended period of time could result in an
accelerated loss of a substantial amount of reservoir energy and a corresponding loss of reserves if the pool
proves to be a solution-gas drive reservoir. A six month temporary allowable period will allow Dalen to
fully evaluate the producing characteristics of their well before extensive drainage of offsetting leases
occurs. Evaluation of information from additional drilling, such as bottom hole pressures, reservoir
permeability, and producing characteristics, should be required prior to adoption of permanent field rules.

In order to prevent the unnecessary waste of reserves and protect the correlative rights of offsetting
operators, Chevron proposes that Dalen’s application be temporarily approved for a six month period. At
the end of said six month period, additional reservoir data pertaining to the proposed spacing or proration
units, gas oil ratio and allowable for this new pool should be presented at a hearing to determine whether
the temporary rules should be amended or made permanent.

Sincerely,
L N4
M. K. DeBerry

cc: William F. Carr



S Chevron

May I, 1995 Chevron U.S.A. Production Company
P. 0. Box 1150
Midiand, TX 79702

M. K. DeBerry

New Mexico Team Leader
Permian Gas Profit Center
Phone 915 687 7695

Fax 915 687 7905

State Of New Mexico

Energy, Minerals & Natural Resources Dept.
Oil Conservation Division

1040 S. Pacheco

Santa Fe, New Mexico 87504

Attn: Mr. W. J. LeMay, Director

RE:  Application of Dalen Resources Oil and Gas Company for Pool Creation and Special Pool Rules,
Murchison State 2 #1 well, SE NE of Section 2, T25S-R26E, Eddy Co., N.M.

Gentlemen:

Chevron U.S.A. Production Company, as an offset operator to the captioned well, conditionally supports
Dalen Resources’ captioned application for pool creation and special pool rules, but only for a temporary
six month period. Dalen’s application for an allowable of 250 BOPD with a producing GOR of 10,000:1
greatly exceeds NMOCD rules for a discovery allowable. Because only one well has produced from this
new pool for a short period of time, little is known regarding the producing characteristics of the pool.
Chevron holds the lease directly offsetting the discovery well to the east and plans to drill a well in July,
1995. This is the earliest possible date that Chevron can drill a well due to the lengthy federal permitting
process.

Dalen’s proposed GOR of 10,000:1 would allow gas production at a rate of 2.5 MMCFD from the
Murchison State 2 #1. Gas produced at this rate for an extended period of time could result in an
accelerated loss of a substantial amount of reservoir energy and a corresponding loss of reserves if the pool
proves to be a solution-gas drive reservoir. A six month temporary allowable period will allow Dalen to
fully evaluate the producing characteristics of their well before extensive drainage of offsetting leases
occurs. Evaluation of information from additional drilling, such as bottom hole pressures, reservoir
permeability, and producing characteristics, should be required prior to adoption of permanent field rules.

In order to prevent the unnecessary waste of reserves and protect the correlative rights of offsetting
operators, Chevron proposes that Dalen’s application be temporarily approved for a six month period. At
the end of said six month period, additional reservoir data pertaining to the proposed spacing or proration
units, gas oil ratio and allowable for this new pool should be presented at a hearing to determine whether
the temporary rules should be amended or made permanent.

Sincerely,
20 O«d
M. K. DeBerry

cc: William F. Carr



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:

Qil Conservation Division

CASE NO. 11280

IN THE MATTER OF THE APPLICATION OF

DALEN RESOURCES OIL & GAS COMPANY FOR
CREATION OF A NEW POOL INCLUDING A SPECIAL
GAS-OIL RATIO AND SPECIAL OIL ALLOWABLE,

EDDY COUNTY, NEW MEXICO.

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by MATADOR
PETROLEUM CORPORATION as required by the Oil Conservation

Division.

APPEARANCE OF PARTIES

APPLICANT

Dalen Resources Oil & Gas Co.

OTHER PARTY

Matador Petroleum Corporation
415 W. Wall, Suite 1101
Midland, Texas 79701-4410
Attn: Roger Elliot

(915) 687-5955

ATTORNEY

Scott Hall. Esq.
P. O. Box 1986
Santa Fe, New Mexico 87504

ATTORNEY

W. Thomas Kellahin
KELLAHIN AND KELLAHIN
P.O. Box 2265

Santa Fe, NM 87504

(505) 982-4285

RECEIVED
APR 2 8 1995



Pre-Hearing Statement
Case No. 11280
Page 2

STATEMENT OF CASE

OTHER PARTY

Matador Petroleum Corporation contends that there is insufficient
evidence that the subject well constitutes a new discovery and that it is
premature to adopt either a Special Limiting Gas-Oil Ratio of 10,000
cubic feet of gas per barrel of oil or a special allowable of 250 BOPD
for Dalen’s subject Delaware oil well.

PROPOSED EVIDENCE
OPPOSITION
WITNESSES EST. TIME EXHIBITS
Ken Macko (Petroleum Geologist) 30 Min. est. 4
PROCEDURAL MATTERS
None

<<:m‘1\AND KELLAHIN
W Thomas KeTahm
P.O. Box 2265

Santa Fe, New Mexico 87504
(505) 982-4285




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING RECE|VED
CALLED BY THE OIL CONSERVATION APR 2 8 1995
DIVISION FOR THE PURPOSE OF

CONSIDERING:

0Oil Conservation Division

CASE NO. 11280

IN THE MATTER OF THE APPLICATION OF

DALEN RESOURCES OIL & GAS COMPANY FOR
CREATION OF A NEW POOL INCLUDING A SPECIAL
GAS-OIL RATIO AND SPECIAL OIL ALLOWABLE,
EDDY COUNTY, NEW MEXICO.

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by MATADOR
PETROLEUM CORPORATION as required by the Oil Conservation
Division.

APPEARANCE OF PARTIES
APPLICANT ATTORNEY
Dalen Resources Oil & Gas Co. Scott Hall, Esq.
P. O. Box 1986

Santa Fe, New Mexico 87504

OTHER PARTY ATTORNEY

Matador Petroleum Corporation W. Thomas Kellahin

415 W. Wall, Suite 1101 KELLAHIN AND KELLAHIN
Midland, Texas 79701-4410 P.O. Box 2265

Attn: Roger Elliot Santa Fe, NM 87504

(915) 687-5955 (505) 982-4285



Pre-Hearing Statement
Case No. 11280
Page 2

STATEMENT OF CASE

OTHER PARTY

Matador Petroleum Corporation contends that there is insufficient
evidence that the subject well constitutes a new discovery and that it is
premature to adopt either a Special Limiting Gas-Oil Ratio of 10,000
cubic feet of gas per barrel of oil or a special allowable of 250 BOPD
for Dalen’s subject Delaware oil well.

PROPOSED EVIDENCE
OPPOSITION
WITNESSES EST. TIME EXHIBITS
Ken Macko (Petroleum Geologist) 30 Min. est. 4
PROCEDURAL MATTERS
None

KEL ND KELLAHIN

\\
W. Thomas Kellakin
P.O. Box 2265'2
Santa Fe, New NMexico 87504
(505) 982-4285




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

RECEIVED
IN THE MATTER OF THE HEARING APR 2 8 1995
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF . . L
on
CONSIDERING: 0Oil Conservation Divisi

CASE NO. 11280

IN THE MATTER OF THE APPLICATION OF

DALEN RESOURCES OIL & GAS COMPANY FOR
CREATION OF A NEW POOL INCLUDING A SPECIAL
GAS-OIL RATIO AND SPECIAL OIL ALLOWABLE,
EDDY COUNTY, NEW MEXICO.

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by MATADOR
PETROLEUM CORPORATION as required by the Oil Conservation
Division.

APPEARANCE OF PARTIES

APPLICANT ATTORNEY
Dalen Resources Oil & Gas Co. Scott Hall, Esq.
P. O. Box 1986

Santa Fe, New Mexico 87504

OTHER PARTY ATTORNEY

Matador Petroleum Corporation W. Thomas Kellahin

415 W. Wall, Suite 1101 KELLAHIN AND KELLAHIN
Midland, Texas 79701-4410 P.O. Box 2265

Attn: Roger Elliot Santa Fe, NM 87504

(915) 687-5955 (505) 982-4285



Pre-Hearing Statement
Case No. 11280
Page 2

STATEMENT OF CASE

OTHER PARTY

Matador Petroleum Corporation contends that there is insufficient
evidence that the subject well constitutes a new discovery and that it is
premature to adopt either a Special Limiting Gas-Oil Ratio of 10,000
cubic feet of gas per barrel of oil or a special allowable of 250 BOPD
for Dalen’s subject Delaware oil well.

PROPOSED EVIDENCE
OPPOSITION
WITNESSES EST. TIME EXHIBITS
Ken Macko (Petroleum Geologist) 30 Min. est. 4
PROCEDURAL MATTERS
None

KELEK‘HTN\AND KELLAHIN
Ao -

W. Thomas Kellahin
P.O. Box 2265
Santa Fe, New Mexico 87504
(505) 982-4285




' STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 11280

APPLICATION OF DALEN RESOURCES OIL & RECEIVED
GAS COMPANY FOR CREATION OF A NEW POOL | D
INCLUDING A SPECIAL GAS OIL RATIO AND MAY 1
SPECIAL OIL ALLOWABLE, EDDY COUNTY, 1995
NEW MEXICO.

0il Conservation Divisiui:

PRE-HEARING STATEMENT

This prehearing statement is submitted by Dalen Resources

as required by the Oil Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY
Dalen Resources 0il & Gas Co. J. Scott Hall. Esq.
P.0. Box 1986 )

Santa Fe, NM 87504

name, address, phone and
contact person

OPPOSITION OR OTHER PARTY ATTORNEY

name, address, phone and
contact person



Pre-hearing Statement
NMOQCD Case No.
Page 2

STATEMENT OF CASE

APPLICANT
(Please make a concise statement of what is being sought with this

application and the reasons therefore.)

Applicant proposes the creation of a new pool underlying the SE/NE of Sec. 2,
T.25.S, R. 26E, NMPM, for Delaware production from its Murchison State 2 No. 1
Well drilled at a standard location in Unit H of Section 2. Applicant seeks
the promulgation of special pool rules including a gas-oil ratio limitation
of 10,000 cubic feet of gas per barrel of oil and a special depth bracket
allowable of 250 barrels of oil per day.

OPPOSITION OR OTHER PARTY
(Please make a concise statement of the basis for opposing this application

or otherwise state the position of the party filing this statement.)




Pre-hearing Statement
NMOCD Case No.

Page 3
PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME EXHIBITS
(Name and expertise)
Jerry Anderson, Landman 15 min.
Ralph Nelson, Geologist 20 min.
George Vaughn, Reservoir 20 min.
Engineer -
Eleven (11) total
OPPOSITION
WITNESSES EST. TIME EXHIBITS

(Name and expertise)

PROCEDURAL MATTERS
(Please identify any procedural matters which
need to be resolved prior to the hearing)

T (ot e

Signature




RANNE B. MILLER
ALAN C. TORGERSON
KENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. McCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL E. RAMCZYK
DEAN G. CONSTANTINE
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE

SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
JOHN R. FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
JILL BURTRAM

TERRI L. SAUER

JOEL T. NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
DAVID H. THOMAS 111

C. BRIAN CHARLTON
MATTHEW URREA
KAREN L. ACOSTA
JEFFREY E. JONES
MANUEL |. ARRIETA

*LEONARD D. SANCHEZ

ROBIN A. GOBLE

*ADMITTED IN CALIFORMIA OMLY

MILLER, STRATVERT, TORGERSON & SCHLENKER, PA.
LAW OFFICES

ALBUQUERQUE, N.M.

SO0 MARQUETTE N.W., SLHTE 1100

POST OFFICE BOX 25687
ALBUQUERQUE, N.M. 87125
TELEPHONE: (505) 842-1950

FAX: (505) 243-4408

FARMINGTON, N.M.

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, N.M. 87499
TELEPHONE: (505) 326-452)
FAX: (505) 325-5474

LAS CRUCES, N.M.

277 EAST AMADOR
POST OFFICE BOX 1209
LAS CRUCES, N.M. 88004
TELEPHONE: (508) 523-2481
FAX: (EOS) 526-2215

SANTA FE, N.M.

125 LINCOLN AVE,, SUITE 221
POST OFFICE BOX 1986
SANTA FE, N.M. 87504-1986
TELEPHONE: (50%) 989-9614
FAX: (50%5) 985-9857

April 3, 1995 —

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTA FE

PAUL W. ROBINSON, COUNSEL

Mr. William J. LeMay, Director HEC HAND-DELIVERED
New Mexico Oil Conservation Division E / i/

2040 S. Pacheco App - D / / 31 8 8
Santa Fe, New Mexico 87505 J ' '
0//(; 7‘995

Re:  Application of Dalen Resources Oil anﬁ'@bg,pﬁmpany for Pool Creation and
Special Pool Rules Wisiop,
Eddy County, New Mexico

Dear Mr. LeMay:

Enclosed is the Application of Dalen Resources Oil and Gas Company for Pool
Creation and Special Pool Rules for the SE/NE Sec. 2, T-25-S, R-26-E, NMPM, Eddy
County, New Mexico.

On behalf of the Applicant, Dalen Resources, we ask that this matter be set for
examiner hearing on May 4, 1995.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

R RETRINEL
J. Scott Hall

JSH/mg
cC: Jerry Anderson, Dalen Resources



RECEIVER

APR 3 1995

OIL CONSERVATION [gy(ISION
Ul Lonservation Division

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

BEFORE THE

IN THE MATTER OF THE APPLICATION OF
DALEN RESOURCES OIL & GAS COMPANY FOR  CASENO. '] 2%(
POOL CREATION AND SPECIAL POOL RULES e
EDDY COUNTY, NEW MEXICO

APPLICATION

Dalen Resources Oil & Gas Company, by and through its undersigned attorneys,
Miller, Stratvert, Torgerson & Schlenker, P.A., hereby makes application to the Oil
Conservation Division for an order creating a new pool and for promulgation of special pool
rules including (1) 40-acre spacing or proration units on a permanent basis, (2) a provision
establishing a limiting gas oil ratio of 10,000 cubic feet of gas per barrel of oil, and (3) a
special depth bracket allowable of 250 barrels of oil per day. In support, Applicant would
show the Division:

L The subject pool was discovered by Applicant's Murchison State 2 No. 1 well
located in Unit H in Section 2, Township 25 South Range 26 East NMPM, Eddy County,
New Mexico and said well is producing from the Delaware formation. The discovery well
and subject lands are outside the present boundaries of any existing pool.

2. Applicant believes that the following described lands are reasonably productive
of hydrocarbons in paying quantities from the Delaware formation and should be included
in the original definition of the new pool to be created because of the production capability

of the well on this acreage:



Township 25 South, Range 26 East, NMPM

Section 2: SE 1/4 NE 1/4

3. In order to prevent economic loss caused by the drilling of unnecessary wells,
to avoid augmentation of risk arising from the drilling of an excessive number of wells and
to otherwise prevent waste and protect correlative rights, Special Pool Rules and
Regulations providing for 40-acre spacing units should be promulgated for the new pool.

4. Applicant requests that said Special Pool Rules provide that each well should
be located on a standard unit containing 40 acres more or less.

S. Applicant further requests that said Special Pool Rules provide for a special
depth bracket allowable for each well on a 40-acre spacing or proration unit of 250 barrels
of oil per day; and a limiting gas oil ratio of 10,000 cubic feet of gas for each barrel of oil
produced.

6. Authorization of the development of this pool with the limiting gas-oil ratio
and special depth bracket requested will increase production from the pool and will result
in the recovery of hydrocarbons that will otherwise not be recovered.

7. Granting this application will be in the best interests of conservation, the
prevention of waste and the protection of correlative rights.

WHEREFORE, Dalen Resources Oil & Gas Company requests that this Application
be set for hearing before a duly appointed examiner of the Oil Conservation Division at its
hearing scheduled for May 4, 1995, and that after notice and hearing as required by law, the
Division enter its order granting this application and providing such other and further relief

as is deemed appropriate.



Respectfully submitted,

MILLER, STRATVERT, TORGERSON &
SCHLENKER

—
By 1. §iog TRe0Q
J. SCOTT HALL
Attorneys for Dalen Resources Oil & Gas
Company
Post Office Box 1986
Santa Fe, New Mexico 87504-1986




LARGE FORMAT
EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED
IN THE NEXT FILE
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EAST HERRADURA BEND-DELAWARE POOL
(Gas-Qil Ratio)
Eddy County, New Mexico

Order No. R-9773, A

ting a Gas-Oil Ratio Rule for the East Herradura
Bend-Delaware Pool,

dy County, New Mexico, November 4, 1992.

Order No. R-9773-A, August 11, 1993, continues in effect the rules
adopted in Order No. R-9773 (continued for six months).

Consolidated Application of Bird Creek Resources,

Fortson Oil Com%any and Ray Westall Operating,

ac. for Special Pool Rules, Eddy County, New
exico.

CASE NO. 10541
Order No. R-9773

ORDER OF THE DIVISION

BY THE DIVISION: This cause came on for hearing at 8:15 a.m. on
g)cwber 1, 1992, at Santa Fe, New Mexico, before Examiner Michael E.
togner.

NOW, on this 19th day of November, 1992 the Division Director,
having considered the testimony, the record and the recommendations of
the Examiner, and being fully advised in the premises,

FINDS THAT:
(1) Due public notice having been given asrequired by law, the Division
has jurisdiction of this cause and the subject matter thereof.

(2) At the time of the hearing, Fortson Oil Company moved to be
realigned from an applicant to an interested party in this case and the
motion should be granted.

(3) Bird Creek Resources and Ra{ Westall Operating, Inc. (hereinafter
referred to as the “applicants™), seek an order promulgating special pool
rules for the East Herradura Bend-Delaware Pool, including a provision
for a gas-oil ratio of 10,000 cubic feet of gas per barrel of oil.

(4) At the hearing, Fortson Oil Company, Hanley Petroleum, Inc. and
Bass Enterprises Production Company, each entered its respective appear-
ance as a party affected by this case.

(5) The East Herradura Bend-Delaware Pool was created and defined by
Division Order No. R-8179, as amended, and is currently governed by the
Oil Conservation Division’s Statewide Rules and Regulations, includin
a gas-oil ratio of 2,000 cubic feet of gas per barrel of oil and a top o1

owable of 142 barrels per day.

(6) The East Herradura Bend-Delaware Pool is located in portions of
Sections 34 and 35, Township 22 South, Range 28 East, and a portion of
?Aecxi.on 2, Township 23 South, Range 28 East, NMPM, Eddy County, New

exico.

N Recentl)( there has been substantial development in the Delaware
formation outside the defined boundaries of this pool but within one mile
thereof, and new wells are being curtailed due to the statewide gas-oil ratio
of 2,000 cubic feet of gas per barrel of oil.

(8) In this area, the Brushy Canyon portion of the Delaware includes
several hundred feet of shale and sand stringers, and, based upon currently
available information, one of which appears to only be productive of
natural gas.

. (9) The fracture reatments typically used in completing Delaware wells
in this area have communicated this gas stringer with the other producing
zones in this formation resulting in wells ucing at high gas-oil ratios.

(10) If the wells in this pool are produced under the statewide gas-oil
ratio limitation of 2,000 to 1, liquids cannot be efficiently produced from
the reservoir and substantial volumes of liquids may remain trapped as the
reservoir energy is depleted by gas production.

SECTION 11
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(11) Currently there is no production data, PVT analysis or fluid
samples taken exclusively from that sand stringer believed by the appli-
cants to be productive only of gas.

(12) Currently there is no evidence available todemonstrate that a sin'ﬂe
gas cap was originally present in this reservoir or what ultimate effect this

single gas uctive stringer may have on ultimate recovery from the
TESETVOLr.
(13) Gas produced by the wells in this pool is comprised of solution gas

plus free gas from oversaturated crude oil and/or gas from a separate gas
zone. While the current gas producing rates for these wells may not be an
accurate indication of the actual gas-oil ratios of the hydrocarbons at
reservoir conditions or the ultimate appropriate gas-oil ratios at which
these wells should be approval of a temporary gas-oil ratio of
10,000 cubic feet of gas per barrel of oil is not expected to excessively
dissipate reservoir energy or otherwise cause waste.

(14) Currently available evidence presented at the hearing demon-
strated that a temporary gas-oil ratio limit of 10,000 cubic feet of gas per
barrel of oil in the East Herradura Bend-Delaware Pool for a period of six
months commencing on October 1, 1992 will afford an opportunity for all
operators to gather more reservoir data, allow the reservorr in this portion
o?gne Delaware formation to be produced at a faster and more efficient rate
without harm to correlative rights and without causing waste and should

be approved.

(15) Additional data on the producing characteristics of this reservoir,
including the appropriate gas-oil producing rates, are rapidly being ac-
quired due to the development currently un ay in this pool and special
pool rules and regulations for this pool should be promulgated on a
temporary basis and should be reviewed by the Division in six months.

(16) The applicants request that tem pool rules and regulations
for this pool be effective as of October Folr;;yZ and this request should be

granted.

IT IS THEREFORE ORDERED THAT:
(1) Therequest of Fortson Oil Company to be dismissed as an applicant
in this case is hereby granted.

(2) The application of Bird Creek Resources and Ray Westall Operat-
ing, Inc., for special pool rules &ovidin for anincreased gas-oil ratio limit
for the East Herradura Bend- laware%’ool, Eddy County, New Mexico,
is hereby approved on a temporary basis.

(3) Temporary special pool rules for the East HerraduraBend-Delaware
Pool are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS FOR THE
EAST HERRADURA BEND DELAWARE POOL

Rule 1: The limiting gas-oil ratio for said East Herradura Bend-
Delaware Pool shall be 10,000 cubic feet of gas per barrel of oil produced.

IT IS FURTHER ORDERED THAT:
(4) The Special Rules and Regulations for the East Herradura Bend-
Delaware Pool shall become effective October 1,1992.

(5) This case shall be r at an Examiner Hearing in May, 1993,
at which time the operators in the pool may appear and t evidence
and show cause why the foregoing Special Rules and Regulations should
remain in effect.

(6) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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CLINE-BLINEBRY POOL
Lea County, New Mexico

OrderNo.R-9859, Adopting gperating Rules for the Cline-Blinebry Pool,
ew

Lea County, Mexico, April 1, 1993,
Application of Chuza ating for Pool Creation
Special Pool Rules, Lea County, New Mexico.
CASE NQO. 10671
Order No. R-9859
ORDER OF THE DIVISION

BY THE DIVISION: This cause came on for hearing at 8:15 a.m. on
February 18 and March 4,1993, at Santa Fe, New Mexico, before Exam-
iners Michael E. Stogner and David R. Catanach, respectively.

NOW, on this 17th day of March, 1993 the Division Director, having
considered the testimony, the record and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT: .
(1) Due public notice having been given asrequired by law, the Division
has jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Chuza OYefatin (*Chuza™), is the owner and
operator of the Gambi Well No. 1 located 1980 feet from the North line and
660 feet from the West line (Unit E) of Section 12, Township 23 South,
Range 37 East, NMPM, Lea County, New Mexico, which was plu&ﬁ:g
back and recompleted in November/December, 1992 from the
Drinkard-Abo Pool 1o the Blinebry formation with perforations from
5,489 feet to 5,705 feet.

(3) The anlicant now seeks the creation of a new pool for the
production of oil from the Blinebry and Paddock formations comprising
the SE/4 NE/4 and NE/4 SE/4 of Section 11 and the SW/4 NW/4 of Section
12, Township 23 South, Range 37 East, NMPM, Lea County, New
Mexico, and the promulgation of special rules therefor including a
pxt:ov'}sion for a gas/oil ratio limitation of 6,000 cubic feet of gas per barrel
of oil.

(4) The applicant further requests that the proposed special rules be
made effective retroactive to December 14, 1992, which corresponds with
gxe date of first reported Blinebry production from Chuza’s Gambi Well

o. 1.

(5) At the February 18, 1993 hearing the C:ﬂ;licmt requested the
Paddock formation be dismissed from the verticai limits of the proposed
pool and that this application consider only the Blinebry formation.

{6) There are no other Blinebry pools within one mile of the proposed
pool Chuza is seeking to create.

(7) It appears the first well or discovery well for the proposed pool was
the Kelton Operating Corporation (“Kelton™) Lineberry Well No. 1
located 1980 feet from the South line and 660 feet from the East line (Unit
I) of Section 11, Township 23 South, Range 37 East, NMPM, LeaCoung',
New Mexico, which was plugied back and recompleted in October 1992
from the Cline Drinkard-Abo Pool to the Blinebry formation with perfo-
rations from 5,342 feet o 5,706 feet. The Form C-104, Request for
Allowable and Authorization to Tr: Oil and Natral Gas, for this
well on file with the Division in Santa Fe, indicates the completion/ready
to produce date was October 20, 1992.

(8) Evidence presented by the applicant at the February 18, 1993
hearing indicates that the newly discovered reservoir is similar in nature
to other Blineb?' producing oil pools in the general area, being a typical
interbedded dolomite with interstitial porosity having a combination
structural/stratigraphic trapping mechanism, where the different lami-
na&eclih dolomite sections have either free oil or free gas phases that co-exist
together.

SECTIONII
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(9) Evidence further indicates that such areservoir can be produced with
the higher gas-oil ratio without ultimately affecting overall recovery from
the reservoir.

(10) It appears from the evidence presented at the hearing that approval
of such higher gas-oil ratio L}uoughgt the proposed pool can be made on
a permanent basis; however, should the Division deem it necessary to
return said pool to the statewide 2000 to 1 ratio limitation in order to

event waste, protect correlative rights or conserve reservoir energy the

irector of the Division may issue such a directive without notice and
hearing.

(11) The applicant at said hearing also requested to amend that portion
of this application seeking a retroactive effective date of December 14,
1992 for the order issued in this matter to October 14, 1992 which,
according to the testimony presented, represents the date the Kelton well
discovered the proposed Blinebry pool.

(12) A representative for Kelton entered an appearance at the Febru
18, 1993 hearing in suppor of Chuza’s application and proposed amend-
ments.

(13) Since this amendment is beyond the scope of this application and
its advertised intent, and to assure complete fairness to all concerned that
any change in an assigned allowable affecting more than one well in a pool
where there is more than one operator, any retroactive approval date for
this application should be denied.

(14) The applicant proposed at the February 18,1993 hearing to desig-
nate the above-described pool as the “Cline-Blinebry Pool”, after the
nearby Cline Drinkard-Abo, Cline-Devonian, and Cline-Tubb Pools.

(15) There was no opposition by any operator or by any interested party
to the subject application.

(16) A new pool classified as an oil pool for Blinebry oduction should
be created and designated the Cline-Blinebry Pool, with vertical limits to
include the Blinebry formation and the horizontal limits comprising the
SE/4 NE/4 and the NE/4 SE/4 of Section 11 and the SW/4NW/4 of Section
12, both in Township 23 South, Range 37 East, NMPM, LeaCounty, New
Mexico. FURTHER, the Eroposedpool and affiliated pool rules should be
adopted on 2 permanent basis.

(17) The effective date for this application should be the first day of the
next month following the date of this order.

IT IS THEREFORE ORDERED THAT:

(1) A new pool in Lea County, New Mexico, classified as an oil pool for
Blinebry uction, is hereby created and designated the Cline-Blinebry
Pool, with vertical limits comprising the Blinebry formation, and the
horizontal limits encompassing the following described area:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 11: SE/4 NE/4 and NE/4 SE/4
Section 12: SW/4 NW/4

(2) Permanent Special Rules for said pool are hereby promulgated as
follows:

SPECIAL RULES AND REGULATIONS
FOR THE
CLINE-BLINEBRY POOL

RULE 1. Each well completed or recompleted in the Cline-Blinebry
Pool or in the Blinebry formation within one mile thereof, and not nearer
to or within the limits of another designated Blinebry pool, shall be
produced in accordance with the Special Rules herein set forth.

RULE 2. The limiting gas/oil ratio for said Cline-Blinebry Pool shall be
6,000 cubic feet of gas per barre] of oil produced; each production unit in
said pool shall produce only that volume of gas equivalent to 6,000
multiplied by the top unit depth bracket allowable set for the pool.
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STATE OF NEW MEXICO : Con STCRE

Energy. Miherale and Natorst Resources D.p.m"\,d - o B R

OIL. CONSERVATION DI VISION

21l 5, First ARTES A u)
DISTRICT OFFICE 1t

Jasuary thra June 1995
NO. 2054 1

SUPPLEMENT TO THE OIL PRORATION SCHEDULE

DATE March 1, 1995

PURPOSE ALLOJABLE ASSTCNIENT - TEZTIvs

Effective Mocch 2. 1995 a2 testiag 2llowahls o0 130D bor--.s of oll fe
hereby ecacigned oo Talen Res. Uil & Gaz Cu,, Surcaisos . .late
#i-H- ?7-78-26 ¢~ tha Wildear Dalswars Pacl for the month

Mareh 1995,

Dalen Raal
AVD

Qi CONSERVATION DIVISION

_ _SYUPERVISOR DISTRICT 11

CISTRICT SUPERVISOR

DISTMBUTION: WHITE-OPERATOR, GREEN-TRANSPORTER, CANARY-OCC SANTA FE, PINK.OFFICE COFY, GOLDENFOD-EXTRA COPY

RIS W B~ Mt e s Y
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mu State of New Mex:co N %/‘/ I
Al 58241 _ergy, Mincrals and Nawral Ressurces Depe  2nt ors C.11
P.OBox 1980, Hobbs, NM 85241-1980 - ol Q% Revieed 4.1.G1
P.O. Umwer DD, Anesia, NM §82) E(ﬁ’ EWE ERVATION DIVISION Q
ad P.0, Box 2088
DISTRICTI o
1000 Rio Brazes Rd, Aaec, NM 87410 Sama Fe, New Mexico 87504.2088 )
Submit 3 Copiss to iR 15 1995 NFO Peninit No.
Approprisie Diszrict Offico e (For Division Use Only)
BHcSEIN rdRB%cEPTION TO NO-FLARE RULE 306
. 018T. @ (See Ruje 306 and Rule 1120) L ]
A. Applicant _ DALEN Resources Oil & Gag Co,
whose addregs s 6688 N. Central Expwy., Suits 1000, Dallas, TX 75206
heseby requests an exception to Rule 306 for 30 __ days or until
April 14 .19 95 __, for the following described tank batiery (or LACT):
Naome of Lease Murchison 2 State No. 1 Name of Pool Wildcat:Delaware
Location of Battery: UnitLetter__ B _ Section _2 Township_ 2558 Range _ 26E
Number of wells producing into battery 1
B. Based upon oil production of 134 barrels per day, the estimated * volume
of gas 10 be flared is 268 MCE; Vilue S$308,00 *% per 4ay.
' *% Minug marketing costs
C. Namc and location of nearest gas gathering facility:
NGPL - 1/2 mile El Paso ~ 1/4 mile
D. Distance __See above Estunated ¢ost of connection Unknown at_this time
E. This excepiion. is requested for the foliowing reasons: Eetabligh the size of the reservoir
and accurately measure the GOR and other fluid properties prior to moving
ahead with our offset plans. Flowing the well prior to pipeline
installatioc will accelerate the offset drilling. _
OPERATOR OIL CONSERVATION PIVISION

Approved Unuil '7// & /iz"’

By ORIGINAL SIGNED BY TIM W. QUM

&Tile Cindy R. Keister Tids
Dawe MAR 8.0 1995

(O TTAL

Date 03/14/95 TelephoneNo. 214 . 706--3640 i

« Gas-Oil ratio test may be required 1o verify estimated gas volume,
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ocp DIST 11

Datriet 1 > State of New Mexico ~ Form €104
£O Bas (999, Hobbs, NM H241-190¢ Esryy, Minersis & Numrl & Reviead February 10, 1394
Distrims O lostructions on dack
*© Dn;r DO, Artsia, NM 31114719 OIL CQNSER%Q'['[ZQN DIVISION Submit to Appropriate District Office
Dairict 8 $ Copies
""’“'"""" Re, Asiec, KM T7410 Santa Fe, NM B7504-2088 X _
10 Bas 3088, Sanis Fo, NM 075843088 REPORT
L REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
" Operator Rame And Addvesy ! OGRID Number
DALEN Resources 01l 5 Gas Co. 01675:
6688 N. Central Expwy., Suite 1000 3
Dallas, TX 75206 foe Filag Cous
NW
TAP Numbar g:_ * Pool Namse " Poul Code
30.015--28288 sDelaware SOSB\ SEON
"7 Propesty Code * Property Nasw *Wel Nomhoy
16422 ¥urchigson 2 State 1
1. ¥ Surface Location
or ot e, | Sectivn eveaaip | Haage | iotTda Feet Trom the Neri/Bos s Ling | Feet frata ths | East/ West line Conrty
H 2 256 | 2¢E 1980 North | 660 East Kdy
Y Bottom Hole Location
UL or bot sn.] Section Towaahip Range Lot 1da Foct from the North/South Use | Fest from the | East'Want e County
@ Lax Cade |  Provucag Mmaed Code | ™ Gaa Convactien Date | ** C-173 Pernit Nomber W €129 Effactive Duia  C123 Kapiretion Dais
P 14 y;J.y,fé’ 03/17/95% 06/14/9S
H1. Oil and Gas Transporters
¥ Traasperter ** Transporwer Nasst ® pOD ® oG B pOD ULSTR Locstian
OGRID and Addrws sad eacriptien
138648 AMOCO PIPELINE ICT

Attn: Mike Stausifer
502 N, West Ave,.
Levelland, TX /9336

PL
. 0. Box 283
ouston, TX 77001-0283

QOIL COwn. iy, |

IV. Produced Water v DigT. 2
[ " rop ¥ POD ULSTR Loatlen sad Descriplion
2214749
V. Well Completion Data
! ¥ Spud Dase “ Ready Date 1D " 1BTD » Perferations
01/20/95 03/05/95 8631" 5270 5,133; - 66’
* Hele Siae * Casing & Tubisg Sise. % Depth Set ® Sacks Cement
17-1/2" 13-3/8" 256" 260sx Clasg "C"
12-1/4" B-5/8" 2008 500gx. Clasg “C"
7-7/8" 5-1/2" 5520’ 1270sx Clasg ''C"
VI. Well Test Data
" Date New O * Gee Delivery Date * Tout Dote * Tost Lengit * Tox, Pressurs * Cog. Froasers
03/17/95 | Y-24- 95 | 03/29/95 24 1350
* Choke Side ] 4 Water * Gas “ AOF “ Tat Matbod
16/64" 115 20 645 Flowing
* I herudy nm'fy‘ M ‘ - ,,r:u.;-/\mou v bécn <amplisd

hu\ufny

OIL CONSERVATION DIVISION
ORIGINAL SICGNER BY Tid W. GUM

Approves by

Tide:

Te: Supervigor Regulatory Ccmpliance

Approval Dats:

APR 1 0 1995

Phone: 214

e 03/31/95 750-3800

4 If thin is a change of eparater Gl ia the OCRID ssmber and namme of the pravisuy sperster

Previmas Operaior Slgnatyrs

Printed Name

jrg-n

CIS_I/

a

i
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ATATE OF NEW MEXICO w Ly
Energy. Minsrals end Naturel Resources Departm

Ol CONSERVATION DIVISION

811 3. FTiret ART¥ST A ®™
DISTRICT OFFICE °

Jacurry thou June 1995
NO. lle4 K

SUPPLEMENT TO THE OIL PRORATION SCHEDULE

DATE Tt b, 5995
PURPOSE ALLOYABLE ASSIGNMENT - 4E°7 47i]

Zficci 2 Maceh L, 1995 an allgwable Zor 2 aou-parginal {(N107) well is
har-rv  waigned o Dalem Resourcss OL1 & Cow Oy, lurchizon ? State

#1--8-7 .5 {n he PI NDalaware Poel,

TG/x.
Dalsr ‘.8, D41 & Gas So.
AMCS

NGe:

OIL CONSERVATION DIVISION

SUPERVISOR MINTRICT L
OISTRICT SUPERY SOR

OIS TRIBUTION: WHITE-OPERATOR, GREEN-TRANGPORTER, CANARY-OCC SANTA FE. PINK-OFFICE COPY, GOLDENROD-EXTRA COPY



Extended Page

o/

, Minerals & Nabitul Resoucery Department

State of New Mexico

RECEIVED)

mral .
9 Box 1980, Hebbe, NM $1241-1960 Form C-104

e Rovised February 10, 1994
L . 40G= Instructio back
> Drawer DD, Artcsla, NM 532110719 OIL CONSERVATION DIVISION iOFeuboi 15 propriste Disrct Office
stria Y PO Box 2088 $ Coples
ﬁbwh-wmm"m Santa Fe, NM 8§7504-2088

) Bex 20OR, Banis Fe, NM 57504-2088
REQUEST FOR ALLOWABLE AND AUTHORIZATION

olL CON. ﬁ%mmm
T@ﬂﬁtANSPORT

' Operator name and Addrem } OGRID Number
D_ALEN Resources 011 & Gas Co. 016751
6688 N, Central Expwy., Suite 1000 ? Reasen for Fillag Coda
Dallas, TX 75206 RT 1500 bbls
: * AFL Rumber ’ Poot Name 4 Pog) Cods
30-015-28288 Wildcat;Delaware _ 96038
' ' Preporty Code * Property Namws " Wil Newber
16422 Murchison 2 State 1
. © Surface Location
Rer bt ae. Towuship Range | Lot.ida Fext (rom tha North/Seuth Line | Fect from the | East/Weat floe Cucaty
‘R 2 25N 26E 1980 North 660 East Eddy
11 Bottom Hole Location
UL erlot ne] Sedion Tawnship | Ramge Lot Ida Fest from the North/Soath fine | Fect from the | East/West Uae County
@ $2e Code | © Produciag Method Code |  * G Connedion Dete 8 C-319 Permit Number » C-129 Effective Date © C-129 Rxpirsliea Date
N P ¥
[. Qil and Gas Transporters
N Trans ey B Traasporter Name "poo | "o 5 POD ULSTR Locatien
. OGRID uad Address apd Description
38648 AMOCO PIPELINE ICT 0
PRRVERS B Attn: Mike Stansifer
degt Ave, .
Levelland, TX 79336
ry Produced Water
* r00 *'POD ULSTR Location and Description
.. Well Completion Data
¥ S pod Dute * Ready Date k) * PRTD ® Perforniion
01/20/95 ' 8631' 5270 5,133' - 66'
* Hole Slze " Casing & Tubiag Sise ¥ Depth $at * Sacks Cement
17-1/2" 13-3/8" 256" 260sx Class "C"
12-1/4" 8~5/8" 2008 500sx Class "C"
7-7/8" S~-1/2" 5520’ 1270sx Class "C"

, Well th Data

s A

-

o\¢ r



Extended Page

* Dwie Now O ® Gas Difivery Dote ¥ Teni Dot * Taxt Length * Ths. Pressure * Cog. Preaacure
» Choke Gim | “oa « Water Oy = AOF Tt Mathod

® 4 wuc iod 10 D hest of

~ 47"7‘"‘ my OIL CONSERVATION DIVISION

, A . Agproved by: CRIGIMAL SISNED BY TR W.
gl L) L anfn ] QUSTRISC 1 &upismsn;f ¥ GuM
Tike:
Kﬁatet !

Approval Deta:

MAR 3 ¢ 1995

T 93/14/95
IT Gk s 4 changs of operaior 3 ln the OGRID Mumbir 420 asme of (3¢ previous socratar

: Privies Opermior Sigoature Prlsled Nume
s;======t;, 'a ’\l-
T TR S —— e
Dlatyict 1 State of New Mexico Form C-104 -
PO Bex 1900, Hobbe, NM 85241-1980 E , Miscrus & Natursl Roourses Depuriment Revised February 10, 1994 € Sr
Distsia O L4 N’ Tnstructions on back )JT
20 Drawer DD, Arvesla, NM $211-8M19 O1L CONSERVATION DIVISION Submit to Appropriate District Office '
/ Duiries I PO Box 2088 § Copies &
1000 Rie Benaee R, At NM 7414 Santa Fe, NM &7504-2088 f
- Distrées IV EX] AMENDED REPORT
- PO Bos 2008, Sania Fe, NM §7504-2081
1. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
" T Operster same and Address ! OGRID Nember
DALEN Reszources (Cil & Gas Co. 016751
6688 No Centrﬂl EXM- » Suite 1000 ' Reasea for Filing Codt
pallas, TX 75206 ©
* AYI Number * Pool Name * Pock Code
" Property Code ! Property Nama * Well Number
16422 Murchison 2 State 1
I Y9 Surface Location L ] o
', Ul or Jot an. | Section Township Range Lot.idn Fect from the Narth/South Lise | Fest from the East/West Bos [ Coumy
N 2 25N 26K 1980 North 660" East Eddy
1 Bottom Hole Location
UL or et Sactlan Townahip Range Lat Idn Feet from the Nonh/South fine | Feet from the | East/Wenl Ene County
S Lae Code | " Prodecimg Method Code | ' Gas Connection Date |  * C-129 Perwit Number W C-125 Effective Date # C.129 Explration Daie
P F 4-25-95 03/17/95 04/14/95
- 1I1. Oil and Gas Transporters , ‘
" Tremepofter ¥ ‘Transporier Name = pOD "o 4 POD ULSTR Location
OGRID and Addrens snd Description
ride Pipeline
, 0. Box 3237
bilene, TX 79604
sECEWVED)
Ay 90 1995
SRR Y 2 .Y




exiLended trage

il CON. DIV,

Pru Water
—

FOD ¥ POD ULSTR Locatios sod Deseripgion
2814749
Y. Well Completion Data
* Sped Dake * Ready Dote » D = FBTD ™ Perforstions
" Hole Siac M Casing & Tubing Six o Depih Set 2 Sacks Ceweat

VI. Well Test Data

¥ Dats New O ™ Gaa Dedivery Date » Test Date 7 Tem Length " Tog. Premure " Cag. Prosmsre

7 Choke S iy * W A G “ AGF 4 -~ % Tt Mitkoo

OIL CONSERVATION DIVISION
Amrovaddy:  ORIGINAL SIGNED 8Y TIM W. QUM
STRICT ¢ SUPERVION

Tale;

‘ Tidke:

Supervisor Regulatory Compliance Ji”mm' - M
Pee: (05/25/95 Poci(214) 750-3800 ]
LR Y .qln-gcnfmm-alort’mllInl.heOGll.anumtmu:dn-u-ft.helwtvimuopeul;;'-r

Previsua Operator Sigoature Pristed Neoe Tide Dete’

s ——— . o -
e —— = e —— —



L T = I S PO LAl
| Sute of New Mexico T
‘:m.l:.f;:‘*‘" Energy, Minerals and Natural Resources Departiment "'...:.?:‘3'4,

. - w -

lonse - 8
m* OIL CONSERVATION DIVISION “mm_“m’;?,_sm
Habbe, NM ££240
Santa Fe §‘°'g'°&2°§7mm 3. Indicais Typs of Laase ]
PR o0, w4 a0 waa e, New mnl) =0
& Slaly Od & Gas Leaws No.

Cont.

L6921

3

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
o 7. Leass Name or Unit Agreconss
oawetX] ocaswar[] oay[] onm .3 Delewan
. o Murchison 2 State
o
mf eam O [ Inx [ wal]om T
3 e of Opwmar L Wel No.
DALEN Regources 011 & Gas Co, |
(5. AdE of Opaior V. Yoo same o Wided
6688 N. Central Expwy., Suite 1000, Dallas, TX 75206 Wildeat - Qrange.
Uskloster __H 1980 feetPmmTe North Line med €60 %__g@_ Line
Jatia 2 Towsbip 355 - Raagp  26E NOM - sapn Covety
| 10 Dune Spantded 11. Dase T.D. Reached 12. Date Cornpl. (Ready te Prod) 13 Elevatkns (DF& RXD, X7, GR, atc)
01/20/985 02/08/95 03/05/95 - 3343 = i g |
15, Totel Dapth 16 Plug Bk TD, 17, % ?qi. um Ig ¢ Rl RN ITRY
8631 520" b B | x_pied 2
19, Drodicing Iasarvai(s), of this completion - Top, Bogom, Nute 20 Was ol Sxvey Mads
5,133 - 5,166'  Oranpe Sand Na ‘
2L Type Riectric md Other Logs Rus 2. Was Well Cored
DIL/Compensated Neutron/Digital Arrav Accoustic Gamma Ray Yes
a CASING RECORD all strings set in well)
WEIGHT LBJFT. DEPTH SET HOLE SIZB CEMENTING RECORD PULLED
_13-3?8" 48 256! 17-1/72% 2608x Class ""C*
B-5/8" 24 2008"' ] =124" 40Nsx Pace Lite '(C"
100sx Clags "C'"
-1/2" 17 5520° 7-1/8" 470gx r "c" 4
OQex Supger VC"
in IINER RECORD 25. TUBIN
SZE TOP POTTOM SACKS CEMENT SCREEN StZR DEPTH SET PACKER SET|
_2-7/8" —SN74"
2% Pesfaration record (intexval, size, and number) | 1. ACID, SHOT, F : ETC. |
DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
5,133" - 5,166" 2 SPF 67 Holes Mﬂhm
™ _PRODUCTION i
Date Firet Proticaics Prodistion Mutwd (Flewing, gaz K8, pesnping - Sisr and type pawp) Well Siatuis (Prod. et Sht<in)
03/17/95 Flowing Pr
Dam of Tat ours Tested Ouls Side Poods For Ty Gus - NP Waiar - BoL G - OU Ratio
03/29/95 24 16 Taloriod | 115 | 645 | 70 5607
[ Piow Tebiag Fress Casing Frosmas Caicwaied 2 ON - DAL Gae - MCF War - WD OU Orvity - AP - (Covr)
1350 . RoxRes | 4y | 645 | 70 46,2
29. Disponition of Gas (Sold, used for fal, ventead, s5c) Text Witnosead By
Vented during testing —
30 List Asnchupents
) —_
E T‘wuﬁ,u}um . m'm;'daq’w:ﬁmbrumdwkkmwm:fnwﬂw
Sigosuwe Name c:ndx R. Kelster ms“E}E _ng“hmnm&oyn/a
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INSTRUCTIONS

L LW 11

a9

This form is to be filed with the appropriate District Office of the Division not later than 2C days after the completion of any newly-drilled
or decpened well. It shal] be accompanied by one copy of all electrical and radio-activity logs run on the well and 3 summary of alf special
tests conducted, including drill stem tesis. All depths reported shall be measured depths. In the case of directionally drilled wells, trye
vertical depths shall also be reported. For multiple completions, Items 25 through 29 shall be reported for each zone. The form is 0 be

filed in quincuplicate except on state land, where six copies are required. See Rule 1105.

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE

Southeastern New Mexico Northwestern New Mexico
T. Anhy T. Canyon T. Ojo Alamo T. Penn. *B°
T. Salt T. Strewn T. Kisdand-Fruitland T. Pem. °C°
B. Sak T. Alnka T. Pictured Cliffs T. Penn. "D"
T. Yates T. Miss T. CUff House T. Leadville
T.7Rivers T. Devonixn T. Menefee T, Madison
T. Queen T, Silurimn T. Point Lookout T. Elbert
T. Grayburg T. Montoya T. Mancos T. McCracken __
T. San Andres T. Simpson T. Gatlup T. Ignacio O _.
T. Glorieta T. McKsa. Base Greenhom T. Granite
T. Paddock_ T. Ellenburper T. Dakota T.
T. Blinchry, T.Gr. Wash T. Motrison T,
T. Tubd T.Delaware Sand___ 2016'  T. Todilo T
7. Drinkard T. Bone Springs . 5439' _ T.Entrada T.
T. Abo, T. Lamay 1950* __ T. Wingste T.
T.Wolfcamp 8518 T. T. Chinle T.
Y. Pam T. T. Permain T.
T. Cisco (Bough C) T. T. Perm "A" T.
OiL. OR GAS SANDS OR ZONES
No 1, BOM.....veciioniisenrsrineresas B iramereraeeeravhitasraranaass NO. 3 oM. ... vreneceiiee Diane s cosmormrsaneatontsasensennns
NO. 2, M c.oovervrnnnrrimenciionionns Dhreeirenmnnnmasesrnsrnnscarsannne NO 4, HOM..oeveenieaeerineieenssranens
IMPORTANT WATER SANDS
Inchade data on rate of water inflow and clevation to which water roge in hole.
NO 3, M. eceeeecreecarirennrsarnanens eorrrennsaine 0. 11 ermensnsosrssnnsnsiantessernressrannreennres [~ - NP UUUTUR iverrerens
NOZ Ot . crvmeenrcccasiiirenicnniaorteesnnnaac ian B0, uesennacssosrennann: etssessammassosronarosesis feet.... eeverereenasiasran
NG 3, BOML......cccoovemnramansieiercreimnnesoneress . e eeuricnneensasenstonnas natuserienatasrarss fett, . cveiiiienaraonens tesrennnsananunny
LITHOLOGY RECORD (Attach additional sheet if necessary)
Thickewms . Thickness
Fom To s Fot Lithalogy From To s Fou




Ub/YbsYh VG bY bbb /148 Y720 OCD DIST 11

-

Form C-105 Attachment
Murchison 2 State No. 1

No. 27 ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC.
Depth Interval Amount and Kind of Material Used
8531' - 8631 100" cmt plug - 40sx Super "C" cmt - Tagged
6332 - 6432’ 100’ cmt plug - 50sx Super "C" cmt - Tagged
5530' - 5730’ 200’ cmt plug - 50sx Super "C" cmt - Tagged
5306'- 5316’ 2000 gals NEFE HC] w/60 ball sealers
CIPB @5295' dumped 25' cmt on top
S133' - 5166 2000 gals 7-1/2% NEFE HCl with additives +

100 7/8" frac balls
Fracture stimulated with 74,000# 16/30 sand in gel

@008
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v6/796/90 y4d: v oo (45 JILV Ucp DISE 1

-
Dalen
furch
Eddy

257

497

745

931
1,178
1,394
1,457
1,520
1,551
1,582
1,613
1,674
1,706
1,768
1,799
1,829
1,860
2,008
2,491
2,960
3,458
3,706
4,202
4,701
5,201
5,367
5,852
6,348
6,442
6,536
6,628
6,722
7,034

Resources
ison St. 2 #1
County, NM

STATE OF NEW MEXICO
DEVIATION REPORY

1/2 7,500 4-1/2
1 7,532 3-3/4
1-3/4 7,564 3-1/2
1~1/4 7,624 2-1/2
1-1/4 7,770 2-1/4
2-1/2 7,785 2=-1/4
3-1/4 7,846 2
3-1/2 7,969 1-3/4
3-1/4 8,123 1-1/4
2-3/4 8,402 1/2
2-3/4 8,631 1/2

2-3/4
2-3/4
2-1/2
1-3/4
1-1/4
3/4
1/4
1/4
1-1/4

-1/2

3/4
1-1/2
1-1/4

3/4
2-1/2
2-1/2

1-1/4

| a7t
' By: Ray Petersan
STATE OF TEXAS
COUNTY OF MIDLAND
The foregoing instrument was acknowledged before ne

this _13th  day of February , 19.95, by RAY PETERSON
on behalf of PETERSON DRILLING COMP Y.P ; .

Notary Public for Midland
My Commission Expires: 8/2/96 County, Texas

o h]
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sirka ] State of New Mexico R{@T@E“V ED Form C-104
) Box 1960, Hobbe, NM 83241-1758 , Miscrule & Natvrad Resourves Departumcut Revised FGbl'ﬂll‘y 10, 1994
it . X
ol O Instructions oo back
s DB, A, 4 st 7 OIL CONSERVATION DIVISION  %ARsubeth &' Rdpropriata Distriet Office
00 Kis B B, s, NM B1410 Santa e NU 87504-2088 ? Coles
i IV & i (@] @QNﬁNﬂmﬁn REPORT
) Bax 2088, Sants Fa, NM §7504-2088 T, 2
REQUEST FOR ALLOWABLE AND AUTHORIZATION T@%SPORT
" Optyator nasee and Addroe ! OGRID Mumber
DALEN Resources 011 & Gas Co. 016751
6688 N. Central Expwy., Suite 1000 ' Reasen for Mling Code
Dallas, TX 75206 RT. 1500 bbls
¢ APS Number * Mool Name * Puol Cada
30-015-26288 Wildcat;Delaware 96038
! Propurty Code ! Property Name * Wel Nawber
16422 Murchison 2 State 1
.. 19 Surface Location
Nerawoa | Tewnship | Barge | Lotdds Fot (rem the NorQi/South Line | Fect (rom the | E4s/West floe County
B 2 25N 26E 1980 North 660 East Eddy
U1 Bottom Hole Location
UL or et payd Swsilon Townskip | Range Lat Tda Feel from the NonwSooth line | Fest from the | East/Wat Rae County
% Los Cads | ¥ Predudag Mched Code | ' Gas Conmenlon Dot W C-11% Permit Number ™ C.129 Effactive Dale # C-139 Expirulins Date
P F
. Qil and Gas Transporters
¥ Transperter * Trussporier Name * POD »0iG B MOD ULSTR Locatien
OGRID and Addrens and Deacription
AMOCO PIPELINE ICT
R Attn: Mike Stansifer
K Jest Ave,
Levelland, TX 79336
7. Produced Water
! oD ¥ POD ULSTR Locstion and Descripion
. Well Completion Data
~ * good Dete ¥ Ready Dale "D = rETD ™ Puforston
01/20/95 8631 5270° 5,133' - 66'
* Hele Sine W Cusing & Tubiog Sia ® Depeh Sa ® Sueks Comant
17-1/2" 13-3/8" 256" 260sx Clase "C"
12-1/4" 8-5/8" 2008" 500sx Class "C"
7-7/8" 5-1/2" 5520" 1270sx Class “C"




Extended PPage

b i . | l
,_Well Test Data . ‘
Dais Now OF ¥ Gas Delivery Dats ¥ Vot Dale % Tent Langih " Tog, Pressure " Cou. -
T A Clheke St Coq‘ﬁ_ S Water * G < AOF Te = S

OIL CONSERVATION DIVISION
CRIGIMAL BIGNER BY TIR W. GUM
_DISIRIS T 1 SUPERVISOR
"-"Sugerviaor Regulatory Compliance I Itk MAR 3 0 1995
u 03/14/95 P ene(214) 750-3800 :
"1 thin s & dhunge of sperater fill fn the OGRID yumber snd peme of the ppevioas operaior
Previeus Operator Signatare Printed Name ‘ Twe

5. P A\_
: e e - — e e e -_J—L e‘



oL

+ .
DISIRICT] Encrgy. mﬂiu:doé?&ﬁﬁm mﬁg CEJ VE D Form C-109

P.0.Bas 1990, Hobbs, NM $8241-1980 Revi
] evised 4-1-9)
P.O. Droww DD, Anssia, NM 882110719 OIL CONSERVATION DIVISION {4AY ! 1 19g5 .
DISTRICT I P.Q. Box 2088 Instructio ns on
1000 Rio Brazos Rd, Azzec, NM 87410 Santa Fe, New Mexico 87504-2083@ f} IL @ @ N ﬂ v Reverse Side

APPLICATION FOR DISCOVERY ALLOWABLE AND CREATIGEIGE ANEW POOL

NOTE: This form is © be filed snd attachments made in sccordance with the provisions of Rule 509,
If discovery is cluimed for more than one zone, scparate forms must be filed for esch.

A

Oporsor Address
DALEN Resources 0il & Gas Co. 6688 N, Central Expwy., Suite 1000, Dallas, T
Taase Rams , Well Na. _FE\BY
HutCh%EOn 2 State ! ! Eddy
Unk Leer_ H : 1930 Feet from The north Line snd £60Q Fest
£
Franthe east Line of Section 2 Towmhip 7 513 JRoge ~ 26E . NMPM

Sapgenad Poal Names (Linz ia order of prefersace)

1. ¢ Black Rive 3 P,.J. South
w‘% Srmaion Y WW

vang Perlorstions op n
Brushy Canycen 5133" - 5166’ -1790" 03431;95
W, ﬁ?ﬂ% * Previouzly Fisd yes, Dazs Well wea Spudded ") '

(7] of Duscovery
For This Well in this Pool? No 01/20/95 03/05/95
Tﬂ? . MMM Depth Cacmg Shoe Tubing Deph Elevavon (Gr., DF, RKB, RT, #1¢.)

8631 5270' 5520" 5074 " 3343' GR
Oi Well Porental (Tet 1o be taken ondy after ol load oil has bumn recoverad)
Bbis, Oi Per Dey Based On Bols In Hours; Bhis Weter Per Dey Basad On __________Bbla
Gas-0il Method Of Choke
I Hours; Gas Production During Test: MCE  Ratio Producing Size
NEAREST FPRODUCTION TO THLS DISCOVERY (Taciuder past and presemt oil or gas producing areas and rona whathsr this discovery is based om horizomsl or
wrtical separation):

Pool Neme Name of Producing Fomsation Top of Puy Botiow, of Pay Currently Producing?

White City Pennsylvanian 11,0497  |11,453" Yes
Horinonta) Distance and Direcion from Sabjeat Discovery Well Lo the Vertieal Dinance from Subject Discovery Zone W Producing Irrerval this
Neares well jo this Pool Pool

Approx. 1000' WNW 3883"
NEAREST COMPARABLE PRODUCTION (faciudar past aad present ol ar %Mm@bﬂa&)
Pool Nacws Top of Pay Bostorg of Pay Currently Producing
P. J. 4823 4827 No

Hotnizootal Distance and Disectien fram Sobjacs Discovery Wel 1o the Nearegt Well in dhis Comparable Pool

1.33 miles NNW

Is "County Deep” Discovery Allowsble it Yo, Give Narne, Locarion, snd Depth of Next Decpent OU Production in this Coonty
Requested for Sabjast Discovery Well?
No

Is the Sudjacx Well 1s Divaovery ABowabie I Yes, Name all Such Formations
Multiple Completion? Reguered 1or Oaber Zonels)? .
No

(Continie on raveris yida})
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yb/dbs/Ys WB1bY THYs 145 Y2V och DIST 11 1003

Form C-100
Revised 4-1-91

Page 2

LIST ALL OPERATORS OWNING LEASES WITHIN ONE MILE OF THIS WELL (Attachk additional sheer if necessary)
NAME ADDRESS

Attach evidence thet all of tha abave operaiors have tan furnished a cogry of this agplicasion. Any o/ said operators who intends (2 object 10 the designation of ika subject well
as a discovery well, dligible 10 raceive a discovery allowable, murt notify the appropriate District Office and the Sanig Fe Office of iha Division of such insent in wrding within
ten days after receiving a copy of this application.,

Remarks:

OPERATOR CERTIFICATION
lmﬂ&‘&ﬂm‘bh}“ﬁwmmhﬂmﬂ*t-h-*ad‘nuliqq‘-i-huh&Mohiﬁuwm
“:d 1 1 all, { ey ;-I‘H&Q ibarvary allowsbis fur i mbjee wall, if ectivarined, «i by produesd Sren the s bjeet soos i s wel! aoly. Fanher, ket ¢ Dfoftietion gives lare @ sad wnachod

' - T Supvr. Regulatory Compliance 05/01/95
Signa e Tide ‘ Date

Cindy R. Keister (214) 750-3800
Printed Name Telephone No,

INSTRUCTIONS: File two copies of Form C-109 with attachunents with appropriate district office and
one copy with attachments with the Santa Fe Office.

Atiachments: (See Rule 509 for details)

1) Map showing all wells within a two-mile radius of discovery well.
2) Electrical Jog with tops and bortoms of producing formations marked.

3) A sub-suface stucture map i{ apg on is baser orizontal sepaat

4) Geological cross-section.

5) Summary of rservoir data.

6) Evidence that all operatars (listed above) owning leases within one mile of this well have been furnished a copy of this application.




YO/ D/ 30

as:i bo THoVh (48 Y120 oCD DIST 11
DALEN Resources ~
Oil & Gas Co. Ta) E@-:
| £l

Maurch 13, 1995 H MED
Mr, M. B. Williaws MAR 1 4 1995
State of New Mexico
Oil and Gas Division QIL GO N. BV,
Drawer D DIST. 2

Artesia, New Mexico 88210

RE: DALEN Resources Qil & Gas Co.
No. 1 Murchison 2
Rddy Co., Now Mexico

Dear Mr. Williams:

DALEN Resources Oil & Gas Co. initiated the driling of the subject well
on January 20, 1995 and released the drilling rig February 12, 1995 after rcaching
a total depth of 8.631". Conventional logs, an MRI log, and sidewall cores
determined that our lowest zone, the Bone Spring, was too tight to produce
economically. Consequently, three open hole plugs were set and casing was run

to 5.520".

After perforating and acidizing, the first Bushy Canyon completion
(5,300'-16') tested tight and very wet . The second attempt (3,133 to 66) is morc
encouraging and was fractured on March 3, 1995, This interval was flowed only
to the point of recovering most of the frac fluid. We are currently installing the
surfacc cquipment rcquired for sustained production.

DALEN Rcsources requests permission to flow the well prior the
installation of a gas sales pipeline. We need to establish the size of the reservoir
and accurately measure the GOR (expected to be around 2,000 SCF/BBL) and
other fluid properties prior to moving ahcad with our ofTsct plans. Flowing the
well prior to pipeline installation will accelerate the offset drilling.

To determine the quality of the reservoir we will need to temporarily flow
the well above the 107 BOPD allowable. DALEN Resources also requests to
flow above the allowable, but no greater than 500 BOPD. DALEN Resources
considers all information about the Murchison well confidential and asks that the
State of New Mexico treat this information the same way. We do understand that
once a discovery allowable is filed for and a hearing is sct that this information
will become public. Pleasc feel free to call me with any questions related to our

new well.

Enc F. Hadsel

o Senior Petroleum Engineer
6688 N Central Expwy, Suite 1000, Dallas. Tesas 75206, Telephone 21, 750-3800. Fay 214750-3383
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